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Stock data
No. of shares :39.8mn
Market cap :Rs.14.3bn

52 week high/low
Avg. daily vol. (émth) :
Bloomberg code
Reuters code

:Rs.474/ Rs.171

471,600 shares

:ADLF IN
:ADLF.BO

Shareholding (%) Sep-06 QoQ chg

Promoters

Flls

MFs / UTL

Banks / FIs
Others

54.9 0.0
12.6 0.0
5.4 1.1
0.0 0.0
27.1 (1.1)

Financial summary

Sales PAT
Y/E Mar (Rs.mn) (Rs. mn)
2005 957 219
2006 1,240 283
2007E 2,784 733
2008E 4,543 949

ENCOURAGING PERFORMANCE

Adlabs Films Ltd. declared revenues of Rs.501mn (115% YoY),
EBIDTA of Rs.214mn (123% YoY) and PAT of Rs.205mn (226% YoY),
during Q2FY07 (standalone basis). The results were better than our
expectations. EBIDTA margin increased from 41.3% (Q2FY06) to
42.8% (Q2FY07), due to higher ATPs from the film exhibition
business. Effective tax rate for HIFY07 stood at ~17.4% on the back
of better tax planning. Interest income rose from Rs.84mn to
Rs.95mn (13% QoQ).

Q2FYO07 Highlights:

= Revenue from film processing grew by 78% YoY to Rs.204mn in
Q2FY07. Adlabs has processed ~5,892 prints during the quarter,
across 47 films (52% increase QoQ).

= Revenue and PBIT from the IMAX/ Multiplex theatres grew by a
phenomenal 290% to Rs.199mn and by 229% to Rs.28mn
respectively on a YoY basis. Adlabs launched 2 new properties in
Q2FY07, including the prestigious Metro Adlabs in Aug 06, taking
its total to 13 properties with 50 screens and ~16,272 seats.

m  The company distributed 5 films this quarter with another ~5
films planned for distribution in Q3FY07 (See overleal).

= The company’s radio foray is on schedule with 4 stations already
operational and demerger of the same expected in Q3FYQ7.

m Adlabs also marked its foray into television content with the
acquisition of controlling stake in Synergy Communications.

= Depreciation/ Amortization expenditure increased from Rs.13.8mn
to Rs.91.5mn (YoY) due to amortization of film distribution rights.

Outlook

The demerger of the radio business is expected to unlock substantial
shareholder value. Given the timely rollout of premium properties and
increased visibility in the content business, we revise our FYQ7E EPS
estimates upwards from Rs.11.0 to Rs.15.3 and our FYO8E EPS from
Rs.14.9 to Rs.19.8 on a fully diluted basis. At CMP (Rs.360), the stock
trades at 23.5x FYO7E earnings. We maintain our sector
Outperformer rating and revise our target price upwards to Rs.440.

Consensus EPS Change P/E RoOE RoCE EV/EBIDTA
EPS* (Rs.) (Rs.) YoY (%) x) (%) (%) (69)
- 4.6 22 28.5 19.7 29.2 15.9

- 5.9 29 66.4 9.9 8.3 40.7

10.3 15.3 159 23.5 15.9 10.9 22.8

13.2 19.8 30 18.2 13.2 13.4 12.4

Source: Company, ENAM estimates, *Consensus broker estimates; Note: EPS Calculated on Fully Diluted basis. Nos. exclude radio business.

ENAM Research is available on Bloomberg (ENAM <Go>), Multex.com and Firstcall.com
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Adlabs Films Ltd

Results update

Quarter ended 12 months ended

% Chg % Chg Mar-07E
Net Sales 501 233 114.8 511 (1.9) 2,784 1,240 140.3
EBIDTA 214 926 122.5 115 85.8 794 435 82.4
Other income 95 14 596.0 84 12.9 350 71 390.2
PBIDT 310 110 181.3 200 55.0 1,144 506 125.8
Depreciation 91 14 559.0 19 379.4 150 71 186.6
Interest 3 3 (7.1) 2 22.4 11 16 (31.0)
PBT 215 93 130.8 178 20.7 983 419 121.5
Tax 11 30 (64.6) 58 (81.3) 250 138 128.6
Adjusted PAT 205 63 225.5 121 69.7 733 283 118.1
No. of shares (mn) 39.8 36.0 = 39.8 = 39.8 39.8 =
EBIDTA margin (%) 42.8 41.3 = 22.6 = 28.5 35.1 =
PBIDT margin (%) 61.8 47.2 - 39.1 - 41.1 40.8 -
EPS - annualized (Rs.) 20.6 7.0 194.5 12.1 69.7 18.4 7.1 118.1

Source: ENAM Research. Note: Financials are not consolidated for Radio numbers.

Prestigious releases in Q3FY07

Film Producer (or- 13 4

Nishabd Ram Gopal Varma Amitabh Bachchan

Jaaneman Nadiadwala Grandson Salman, Akshay Kumar

Umrao Jaan J P Datta Abhishek Bachchan, Aishwarya Rai
Guru Mani Ratnam Abhishek Bachchan, Aishwarya Rai
Babul Ravi Chopra Amitabh Bachchan, Rani Mukharjee
Vivah Rajshri Production Shahid Kapoor, Amrita Rao

Source: Company

Film Exhibition — Multiplex rollout plans

Metro Adlabs 1,491 Jul-06

RDB Adlabs (Kolkata) 1,000 Dec-06
Adlabs Palm Beach 1,008 Oct-06
Himalaya Adlabs (Ahmedabad) 1,200  Oct-06
Mani Square (Kolkata) 1,350 Dec-06
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Source: Company
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Adlabs Films Ltd

This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. Nothing in this document
should be construed as investment or financial advice, and nothing in this document should be construed as an advice to buy or sell or solicitation to buy or sell the
securities of companies referred to in this document. The intent of this document is not in recommendary nature

Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of
companies referred to in this document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an
investment. The investment discussed or views expressed may not be suitable for all investors

Enam Securities Private Limited has not independently verified all the information given in this document. Accordingly, no representation or warranty, express or implied,
is made as to the accuracy, completeness or fairness of the information and opinions contained in this document

The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of the views
expressed in the report. This information is subject to change without any prior notice. The Company reserves the right to make modifications and alternations to this
statement as may be required from time to time without any prior approval

Enam securities Private Limited, its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in, or deal as
principal or agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for, or solicit investment
banking or other business from, any company referred to in this report. Each of these entities functions as a separate, distinct and independent of each other. The recipient
should take this into account before interpreting the document

This report has been prepared on the basis of information, which is already available in publicly accessible media or developed through analysis of ENAM Securities
Private Limited. The views expressed are those of analyst and the Company may or may not subscribe to all the views expressed therein

This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or
published, copied, in whole or in part, for any purpose. Neither this document nor any copy of it may be taken or transmitted into the United State (to U.S.Persons),
Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. The distribution of
this document in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform themselves about, and observe, any
such restrictions

Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential
including lost revenue or lost profits that may arise from or in connection with the use of the information.

Copyright in this document vests exclusively with ENAM Securities Private Limited.
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