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Scrip Estimates  

Market Cap (Rs Crores) 36902-44283 

EPS – FY10E (Rs) 1.11 

P/E(x) – FY10E (fully diluted) 32.4 

Market Cap/Sales(x) FY10E 12.1 

 
Share Holding 
Pattern (%) 

Pre Offer Post Offer

President of India, 
acting through MoP 

99.99 86.36 

Employees Nil 0.34 

Public Nil 13.30 

 
Financials 
(Rs Crores) 

FY07 FY08 FY09 

Sales 1963.2 2475.7 2923.1 

Expenditure 447.9 585.1 1006.0 

EBITDA 1515.3 1890.6 1917.1 
EBITDA 
margin (%) 

77.2 76.4 65.6 

PAT 923.3 1014.3 1096.5 

Equity 11198.2 11182.5 11182.5 

EPS (Rs) 0.82 0.91 0.98 
 

 
Investors should read the risk factors and more 
detailed information in the Prospectus and the 
application form before investing in the issue. 
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Issue Details 

Offer Price Band  Rs.30-36 

Face Value 10 

Shares Offered 1,67,73,74,015 

Employee Reserved Portion 4,19,34,350 

Net Issue to the Public 1,63,54,39,665 

Type 
Fresh Issue & offer 

for sale  

Promoters GOI 

Listing (Stock Exchange) NSE, BSE 

Offer Open Date 07th Aug, 2009 

Offer Close Date 12th Aug, 2009 

Website:  www.nhpcindia.com  

NHPC, a government of India enterprises established in 1975, is engaged in 
hydroelectric projects, from concept to commissioning. They have 
constructed 13 hydroelectric power stations with a total capacity of 5175 MW. 
NHPC is engaged in construction of 11 other projects which brings in installed 
capacity to 4622 MW, also they are awaiting approvals for join venture 
projects for 6731 MW.  
 
Objects of the Issue 
 

The company intends to utilize the issue proceeds to part finance the 
construction and development costs of projects, namely, Subansiri Lower 
(2000MW), Uri-II (240MW), Chamera-III (231MW), Parbati-III (520MW), Nimoo 
Bazgo(45MW), Chutak (44MW), and Teesta Low Dam-IV (160MW). The rest of 
the proceeds are to be utilized for general corporate purposes.  
 
Investment Rationale 
 

• Established track record in implementing hydroelectric projects  
NHPC has completed 13 projects with a installed capacity of 5175 MW 
that are located in geo-technically sensitive Himalayan terrain & in 
hospitable areas that are often difficult to access. They are 
predominantly having projects in North, west, central and eastern India 
and are also working on international projects in Bhutan, Nepal and 
Myanmar.  
 

• Strong Operating Performance 
NHPC’s efficiency is being measured by Capacity index and generating 
targets. They have a cumulative Capacity index of 93.61% which is 
higher than the index level required under CERC regulations which 
entitles them for certain incentive payments.  
 

• Long term power purchase agreements with clients 
The company enters into power selling agreements at very early stage 
of the project itself. In FY09 they derived 3436.22 cr i.e 84.81% of total 
income from sale of energy to SEB’s and successor entities. Payments 
are secure through LC pursuant to tripartite agreement between GOI, 
RBI and State. They have powers to regulate supply to defaulting state 
or recovering through GoI Central Plan assistance fund.   
  

Investment Concerns 
 

• Power project development being a highly capital intensive industry, 
company is exposed to financial obstruction, labour availability, land 
availability, necessary regulatory approvals and even to geological, 
hydrological and climatic changes.  

• There is usually long gestation period and substantial capital outlay 
before realizing returns on investments. 

• Funding of expansion plans the servicing of debt thereafter 
• Any change in policy decision related to tariff, environment 
 

Valuations & Advise 
 

NHPC carry’s a legacy of GoI and is one of the largest hydropower 
development organization in the country. Similar status listed PSU’s are 
having history of remarkable debut on exchanges. At upper price band of 36, 
the company is quoting at 32.4x its FY10 estimated earnings of Rs 1.11. 
Although its not cheap but keeping in mind the track record of hydroelectric 
projects, incentive earning potential, emerging consulting division and on the 
backdrop of the overall power sector dynamics of the Indian economy we 
advise investors to Subscribe to the issue to capitalize on the long-term 
potential of the company.  

National Hydroelectric Power Corp. Ltd 

2nd Aug, 2009 

 IPO Analysis 
Advise: Subscribe  
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IPO Analysis 

Background & Business 
 
NHPC, a government of India enterprises established in 1975, is engaged in hydroelectric projects, from concept to 
commissioning. They design, development, construction and undertake operation of hydroelectric projects. NHPC have 
developed and constructed 13 hydroelectric power stations and current total installed capacity is 5,175 MW and generating 
capacity of 5,134.2 MW, respectively, which takes into account a downgrade of the capacity ratings of the Loktak and 
Tanakpur power stations by the CEA. This total installed capacity and total generating capacity includes two power stations 
with a combined capacity of 1,520 MW, constructed and operated through Subsidiary, NHDC.  
 
The power stations and hydroelectric projects are located predominantly in the North and North East of India, in the states 
of Jammu & Kashmir, Himachal Pradesh, Uttarakhand, Arunachal Pradesh, Assam, Manipur, Sikkim and West Bengal. The 
Company and Subsidiary generated 16,582.72 MUs and 2,368.45 MUs of electricity, respectively, in Fiscal 2009. In Fiscal 
2009, the Company and Subsidiary sold 14,587.88 MUs and 2,345.01 MUs of electricity, respectively.  
 
NHPC is presently engaged in the construction of 11 additional hydroelectric projects, which are expected to increase its 
total installed capacity by 4,622 MW. We are awaiting government sanction for a further five projects with an anticipated 
capacity of 4,565 MW. In addition, we are awaiting government sanction for certain joint venture projects with an 
anticipated capacity of 2,166 MW. Survey and investigation works are being carried out to prepare project proposal reports 
for nine additional projects, totaling 7,255 MW of anticipated capacity. 
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IPO Analysis 

Objects of the Issue 
 
The objects of the Fresh Issue are: 

(a) To utilise the proceeds of the Fresh Issue, to part finance the construction and development costs of projects as 
under: 
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IPO Analysis 

 
 
(b) To utilise the remaining portion of the Net Proceeds of the Fresh Issue for general corporate purposes; and 
(c) to enhance visibility and brand name through listing on stock exchange. 
 
Investment Rationale 
 

• Established track record in implementing hydroelectric projects  
NHPC has completed 13 projects with a installed capacity of 5175 MW that are located in geo-technically sensitive 
Himalayan terrain & in hospitable areas that are often difficult to access. NHPC completed the Chamera-II and 
Dhauliganga-I power stations and Indira Sagar and Omkareshwar Projects ahead of schedule. They are predominantly 
having projects in North, west, central and eastern India and are also working on international projects in Bhutan, 
Nepal and Myanmar. Below is the list of completed projects by NHPC. 
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IPO Analysis 

• Strong Operating Performance 
NHPC measure its efficiency by reference to their average capacity index and generation targets achieved. In FY 2009, 
Company generated a total of 16,582.72 MUs of electricity and their cumulative capacity index stands at 93.61%, which 
is higher than the cumulative capacity index levels required under CERC regulations and internally also higher 
efficiency parameters, which pursuant to the tariff policy in place for FY05-FY09, entitled us to certain incentive 
payments. They monitor, renovate and modernise its power stations, which increases the efficiency of plants and 
equipment. The ongoing monitoring and maintenance techniques offer them a competitive advantage in an industry 
where reliability and maintenance costs are a significant determinant of profitability. 
 

• Long term power purchase agreements with clients 
The company enters into power selling agreements at very early stage of the project itself. In FY09 they derived 
3436.22 cr i.e 84.81% of total income from sale of energy to SEB’s and successor entities. Payments are secure through 
LC pursuant to tripartite agreement between GOI, RBI and State. They have powers to regulate supply to defaulting 
state or recovering through GoI Central Plan assistance fund.   
 
 

Investment Concerns 
 

• Power project development being a highly capital intensive industry. The company is exposed to financial obstruction, 
labour availability, land availability, necessary regulatory approvals and even to geological, hydrological and climatic 
changes.  

• There is usually long gestation period and substantial capital outlay before realizing returns on investments. 
• Funding of expansion plans, the servicing of debt thereafter. 
• Any change in policy decision related to tariff, environment etc. 

 

 
 

Valuations 
 

 

NHPC carry’s a legacy of GoI and is one of the largest hydropower development organization in the country. Similar status 
listed PSU’s are having history of remarkable debut on exchanges. At upper price band of 36, the company is quoting at 32.4x 
of FY10 estimated earnings. Although its not cheap but keeping in mind the track record of hydroelectric projects, incentive 
earning potential, emerging consulting division and on the backdrop of the overall power sector dynamics of the Indian 
economy we advise investors to Subscribe to the issue to capitalize on the long-term potential of the company.  
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RESEARCH TEAM 
 

 

 
DISCLAIMER 
The contents of this material are general and are neither comprehensive nor appropriate for every individual and are solely for the 

informational purposes of the readers. This material does not take into account the specific investment objectives, financial situation 
or needs of an individual/s or a Corporate/s or any entity/s. A qualified professional should be consulted before making an investment 
decisions or acting on any information contained in this material. All investments involve risk and past performance does not 
guarantee future results. Investigate before you invest. You are strongly cautioned to verify any information before using it for any 
personal or business purpose.  
 
Way2wealth Brokers (P) Limited (herein after called Way2Wealth) does not guarantee the accuracy, quality or completeness of any 
information. Much of the information is relevant only in India. Way2wealth makes no warranties, either express or implied, including, 

but not limited to warranties of suitability, fitness for a particular purpose, accuracy, timeliness, completeness or non-infringement.  
In no event shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, 
consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.  
 
This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and 
are subject to significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. 

These uncertainties include but are not limited to: the risk of adverse movements or volatility in the securities markets or in interest 
or foreign exchange rates or indices; adverse impact from an economic slowdown; downturn in domestic or foreign securities and 
trading conditions or markets; increased competition; unfavorable political and diplomatic developments; change in the governmental 
or regulatory policies; failure of a corporate event and such others. This is not an offer to buy or sell or a solicitation of an offer to buy 
or sell any security or instrument or to participate in any particular trading strategy. No part of this material may be copied or 
duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any reader 

publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. 
Way2Wealth and its affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report 
may from time to time have interest in securities thereof, of companies mentioned herein. 
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