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Scrip Estimates  

Market Cap (Rs Crores) 120.62 - 130.67 

EPS – FY09 (Rs) 13.88 

P/E(x) – FY09 (fully diluted) 8.69 – 9.41 

Market Cap/Sales(x) FY09 1.36 - 1.47 

 
 

Share Holding 
Pattern (%) 

Pre Offer Post Offer

Promoters 55.53 48.07 

Promoter Group 5.93 5.14 

Euro Indo Investments 28.53 2.47 

Others 10.01 8.05 

Public issue - 13.43 

Offer for Sale - 22.84 

 
 

Financials 
(Rs Crores) 

FY07 FY08 FY09 

Sales 52.66 69.77 88.96 

Expenditure 42.34 57.20 74.73 

EBITDA 10.32 12.57 14.23 

EBITDA (%) 19.6 18.0 16.0 

PAT 8.08 9.34 13.88 

Equity 7.24 7.36 8.70 

EPS (Rs) 11.28 12.55 16.88 

Investors should read the risk factors and more detailed 
 information in the Prospectus and the application form 
 before investing in the issue. 
 
 

 
Website: www.way2wealth.com 
 

 
 
 

 

Issue Details 

Offer Price Band  Rs. 120-130 

Size of Issue 16.2 -17.55 cr 

Face Value 10 

Total Shares Offered 36,46,000 

     Fresh Issue 13,50,000 

     Selling by Shareholder 22,96,000 

Type Fresh Issue  

Listing (Stock Exchange) NSE, BSE 

Offer Open Date 22nd Sept, 2009 

Offer Close Date 24th Sept, 2009 

Website:  www.thinksoftglobal.com 

Email: research@way2wealth.com 
Contact: 022 – 40192900 

Thinksoft, is operational in IT services industry. It is a BFSI focused 
specialized software testing enterprise with over 8 million person hour 
track record. It operates in the financial and insurance software testing 
space that transforms company performance and operational 
effectiveness.  
 
Object of Issue:  
 
For establishing new testing center at Chennai SEZ, cost of which is 
approx Rs. 160 million. 
 
 

Investment Rationale  
 
 IT Spend in BFSI segment: Globally IT services industry is estimated 

at USD1.7 trillion. BFSI segment roughly contributes for around 40% 
of the total IT services spend globally. The BFSI companies are 
increasing their IT spend as part of their strategy to increase 
profits, improve time to market of new products and services, cope 
with regulatory changes and meet rising customer demand. 

 
 Specialist in specialized Job: Software testing is a exacting job 

making it imperative for this service to be managed by the 
dedicated specialist and experts with necessary domain knowledge. 
Thinksoft is into this market from more than 10 years.  

 
 The early mover advantage: The early mover advantage has been 

associated with the company with accumulated methodologies in 
the segment. The domain focus differentiates it from generic 
testing service providers.   

 
 Diversification in concentration: Ironically the company is well 

diversified in their respective concentrated BFSI domain. They 
provide services in core banking, retail banking, treasury, 
investment banking, lending business, credit cards, payment 
system, corporate banking insurance, private banking, CR campaign 
management etc.  

 

Investment Concerns  
 
 Concentration in BFSI, the segment which is adversely affected by 

slowdown, which unfolds lesser budget for IT spend 
 Concentration in clients, 93% of revenue from top 10 clients 
 Concentration in location, 54% of revenue from Europe 
 Competition and Rupee fluctuations can have adverse impact on 

revenues 
 Cost of new center is not appraised by any institution but purely 

management estimates. 
 

Valuation and Investment Argument 
 
The valuations of Thinksoft appear to be stretched as compared to its 
peers. The company’s business model is heavily dependent upon the 
BFSI sector and is limited to primarily the testing services. At the upper 
end of the price band of Rs 130 the company is available at a PE of 8.7x 
and at lower band of Rs 120 at PE of 9.4x of its of its fully diluted FY09 
EPS of Rs 13.88. We recommend the investors to avoid this IPO. 
 

               Thinksoft Global Services Ltd 

15th September, 2009 

  IPO Analysis 
 Advise: Neutral - Avoid 
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Peer Comparison (FY09) 
In Rs Crore unless otherwise mentioned. 

Particulars  
Sonata 

Software 
FCS 

Software 
Thinksoft 
Global** 

Face value (Rs) 1 10 10 
CMP (Rs) 36.50 66.9 120-130 

Sales 1591.27 190.25 88.96 

PAT 76.57 25.05 13.88 

Equity 10.52 14.43 10.05 

EPS (Rs) 7.28 17.36 13.88 

P/E Ratio 5.01 3.85 8.69 – 9.41 
* Data as on 31st march 09 
** Based on fully diluted post issue equity 
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DISCLAIMER 
The contents of this material are general and are neither comprehensive nor appropriate for every individual and are solely for the informational 
purposes of the readers. This material does not take into account the specific investment objectives, financial situation or needs of an individual/s 

or a Corporate/s or any entity/s. A qualified professional should be consulted before making an investment decisions or acting on any information 
contained in this material. All investments involve risk and past performance does not guarantee future results. Investigate before you invest. You 
are strongly cautioned to verify any information before using it for any personal or business purpose.  
 
Way2wealth Brokers (P) Limited (herein after called Way2Wealth) does not guarantee the accuracy, quality or completeness of any information. 
Much of the information is relevant only in India. Way2wealth makes no warranties, either express or implied, including, but not limited to 
warranties of suitability, fitness for a particular purpose, accuracy, timeliness, completeness or non-infringement.  
In no event shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, 

punitive, lost profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.  
 
This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to 
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but 
are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse 
impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; 

unfavorable political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. 
This is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading 
strategy. No part of this material may be copied or duplicated in any form by any means or redistributed without the written consent of 
Way2Wealth. In no event shall any reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any 
format to anyone. Way2Wealth and its affiliates, officers, directors and employees including persons involved in the preparation or issuance of this 
report may from time to time have interest in securities thereof, of companies mentioned herein. 
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Krishna Reddy Research Analyst Commodities, Economic Update krishnareddy@way2wealth.com 
 

Nisha Harchekar 
 

Sr. Research Analyst 
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Pinkesh Jain Research Analyst 
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Metals & mining 

pinkesh@way2wealth.com 

Sejal Jhunjhunwala Research Analyst 
 

Transportation (Auto, Shipping, 
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sejal@way2wealth.com 

Vishwa Doshi Research Analyst 
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Prateek Jain Research Analyst 
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Aditya Agarwal Sr. Derivative Analyst 
 

Derivative Strategist & Technicals aditya@way2wealth.com 

Amrut Deshmukh Sr. Technical Analyst 
 

Technical Analysis amrut@way2wealth.com 

Parag Joshi 
 

Technical Analyst 
 

Technical Analysis - Commodities paragjoshi@way2wealth.com 
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Rupali Prabhu Assistant to Research 
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022-40192900 


