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A false sense of security 
We have decided to remove the one final rate rise we had in the profile for the rest of this 

year, now expecting the Cash Reserve Ratio to remain at 6.5% and the repo and reverse 

rates at 6% and 7.75% respectively through the second half of 2007. In other words, it 

looks as though the anticipated pause in monetary tightening has come a little earlier than 

we previously thought. Two factors are important here in our view.   

The fact that the RBI’s preferred wholesale price measure of inflation has dropped is 

obviously no surprise, but the pace of decline has been even sharper than expected (it was 

down to 4% in mid-June). This is not because of the manufacturing component, where 

inflation has stabilised recently, but reflects a halving in food inflation to less than 5% 

over the last couple of months as well as the first year-on-year decline in energy prices 

since January 1999.  We expect the manufacturing series to resume its decline shortly.   

Lower food price inflation has also started to impact the various CPIs, with the Rural 

Workers headline rate, for example, falling to 7.9% in May from 9.1%, entirely because of 

food.  Food accounts for a much higher proportion of the CPIs than the WPI (70% of the 

rural workers CPI and 15% of wholesale prices), and if the more timely WPI developments 

are any guide, we could see CPI inflation down to 5% in the next few months.   

The second factor relates to the reaction of the policy authorities to recent events.   While 

we knew their primary focus would be the WPI, we thought there might have been some 

response by now to the news that January-March GDP growth (at 9.1%) remained above 

even the most optimistic estimates of the sustainable growth rate; April industrial 

production was a huge 13.6% and monetary growth has moved back above 20%.  

Admittedly, there are some signs of credit growth slowing, but it is still above “target” at 

roughly 25%. Instead Finance Minster Chidambaram recently argued that “if inflation was 

contained at its current level (between 4-4.5%) and had a declining tendency there was no 

reason for interest rates to go up”.  RBI officials have been very quiet.   

Our view remains that the drop in inflation doesn’t mean that the cyclical excesses have 

been removed and the less rates go up this year, the more they will need to rise in 2008.   
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Indicator watch 
Headline WPI inflation continuing to drop  WPI inflation 
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  India’s headline rate of Wholesale Price inflation continues to 
slump, hitting 4.0% in mid-June, down 2.5ppts in the last three 
months and the lowest since April last year.   
 The fall initially reflected falls in fuel related products (which 
have a weight of 14% in the index) and, more importantly, 
manufactured goods (with a 64% weight).  By contrast, the last 
month or so has seen inflation of manufactured products 
stabilise at 5-5.5%, while food price inflation has halved and the 
fuel rate turn negative for the first time since January 1999.   
 It is hard to imagine that the headline rate will continue to drop 
without the manufacturing component resuming its fall.  Our 
WPI model, however, suggests that this should be the case as 
the impact of the stronger rupee and lower non-oil commodity 
price inflation feed through.   

Source: CEIC   
   

CPI inflation also peaking  CPI inflation 
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  CPI inflation is also beginning to look as though it has peaked 
for the time being.  The chart shows the rural workers headline 
rate, which has fallen from 9.5% in February to 7.9% in May – 
its lowest level since September last year. 
 This sudden drop is entirely explained by food price inflation 
which has slowed to 8.9% in May from 11.5% in February.  
Food has a weight of 70.5% in the rural workers CPI.   
 If recent developments in the wholesale price of food are any 
guide (there has been a reasonable relationship in the past), 
then CPI food inflation is likely to fall further, inevitably dragging 
the headline rate down with it.  A drop in the food CPI rate to, 
say, 5% would see the headline rate of inflation decline to little 
more than 5%, everything else unchanged.  Inflation looks set 
to keep falling.    

Source: CEIC   
   

Investment driven growth, but some inventory concerns  GDP growth 
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  The expenditure breakdown of GDP growth shows that 
investment is the key driver behind the expansion in the overall 
economy, rising 14% year-on-year in the January-March 
quarter.  There has only been one quarter in the last fifteen that 
the growth in gross fixed capital formation hasn’t been in 
double-digits.  By contrast, consumer spending has generally 
risen at less than half this rate over the last few years.   
 This is good news and would suggest that companies are 
adding to their productive capacity, although it is slightly 
strange why it has yet to show up in a meaningful drop in 
capacity utilisation.   
 The potentially worrying aspect of the numbers is the strength 
of inventories.  If we take the stock figures at face value they 
have been running at 2-3% of GDP every quarter.  The 
question is, is this an involuntary action on the part of firms?  

Source: Source: CEIC    

Indicators & Forecasts
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Key economic forecasts 

 Revisions to the first and second quarters of 

the fiscal year meant that average GDP 

growth for 2006/07 was 9.4%.  This was 

despite a lower than consensus number for the 

January-March quarter.   

 We expect GDP growth to slow to 8% in 

2007/08 as the impact of the monetary 

tightening feeds through.  It is important to 

bear in mind that the most aggressive rate 

rises were only delivered over the last 6 

months, while it usually takes at least a year 

for the effects to be felt in full. 

 Wholesale price inflation is now at 4% and 

we expect it to soften further over the next 

few months, perhaps falling as low as 3%.  

This reflects the impact of softer food, oil and 

non-oil commodity price inflation as well as 

the strong rupee.  Lower food price inflation 

has also led us to cut the Industrial Workers 

CPI inflation forecast significantly (see table). 

 We have made a small change to the interest 

rate view, removing the one further hike we 

had in the profile for the rest of this year.  We 

still, however, expect the rate hiking to 

resume again in 2008.   

Forthcoming economic releases
For the FOUR weeks commencing 2nd July 

Date Indicator Previous HSBC forecast Comment 

29th  Exports (May) 23.1% 15% The first indication that export growth may be recovering again was provided by the April data 
and we expect another reasonably firm number in May. 

29th  Imports (May 40.7% 30% Import growth surged 41% in April with the trade deficit hitting an all-time high in USD terms.  
The strength of the economy means that imports of goods will continue to outpace exports. 

12th  Industrial Production (May) 13.6% 12.0% India has seen six consecutive double digit y-o-y increases in industrial production, with ten of 
the last 12 months showing at least 10% growth.  May is likely to prove no exception. 

20th  Agricultural Workers CPI (June) 8.2% 7.3% Inflation fell sharply to 8.2% in May and with food prices coming off the boil a further drop to 
7.3% seems likely in June.   

20th  Rural Workers CPI (June) 7.9% 7.0% Similar reasoning applies to the rural workers rate which rarely strays that much from the 
agricultural workers equivalent.  A 7% outturn would be the lowest since September 2006.  

25th  Urban non-manual Workers CPI (June) 6.8% 6.3% The Urban non-manual workers CPI gives a smaller weight to food (albeit still nearly 50%) 
and hence is unlikely to fall quite as sharply.   

Source: HSBC 

 

 

Key Indian macroeconomic forecasts (numbers in red show change from previous report) 

% Fiscal Year 2006/07 2007/08 2008/09 Jan-Mar 07 Apr-Jun 07 Jul-Sep 07 Oct-Dec 07 Jan-Mar 08 Apr-Jun 08 

GDP 9.4 8.0 6.5 9.1 8.7 8.2 8.1 7.1 6.8 
Agriculture 2.7 3.7 2.5 3.8 5.4 4.5 3.0 2.0 2.1 
Industry 11.0 9.0 7.0 11.2 10.8 10.1 8.3 7.0 6.5 
Services 11.0 9.0 7.5 9.9 9.5 9.1 8.8 8.6 8.2 
Budget bal (% GDP) -3.5 -3.4 -3.7 - - - - - - 

% Calendar year 2006 2007 2008 Jan-Mar 07 Apr-Jun 07 Jul-Sep 07 Oct-Dec 07 Jan-Mar 08 Apr-Jun 08 

GDP 9.6 8.5 6.7 9.1 8.7 8.2 8.1 7.1 6.8 
Wholesale prices 4.8 4.7 5.0 6.4 5.2 3.5 3.5 4.0 5.0 
Consumer prices* 6.2 5.5 6.0 7.0 5.8 4.5 4.5 5.0 5.5 
Trade bal (% GDP) -7.8 -8.6 -7.9 - - - - - - 
Current acc (% GDP) -1.2 -2.5 -2.0 - - - - - - 

Cash Reserve Ratio** 5.25 7.0 8.0 6.0 6.5 6.5 6.5 7.0 7.5 
Reverse repo (%)** 6.0 6.0 6.5 6.0 6.0 6.0 6.0 6.0 6.0 
Repo rate (%) ** 7.25 8.0 9.0 7.5 7.75 7.75 7.75 8.00 8.5 
10 year yield (%)** 7.6 8.0 8.7 8.0 8.0 8.0 8.0 8.0 8.3 
INR/USD** 44.3 39.0 38.5 43.6 40.0 39.5 39.0 38.5 38.5 

Source: HSBC.  * Industrial workers CPI. ** End period 
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Equities - Value and growth 
styles in India 
Performance 

In India, the growth style of investing has 

significantly outperformed the value style since 

January 1997, when MSCI started providing the 

style indices. 
 

1. Performance of value and growth index: India 
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Source: HSBC, Thomson financial, MSCI 
 

 
The difference in performance can be illustrated 

by the fact that INR100 invested in the Growth 

index is worth INR702 today vs. INR498 by 

investing the same amount in the Value index. 

The Growth index has been more volatile then the 

Value index. However, on a risk adjusted basis, 

growth has still outperformed value. 

The evidence from other regions is mixed, in 

MSCI all country world (all world index), Value 

has outperformed Growth, whereas in emerging 

markets, during the same period, the performance 

of both styles has been similar. 

Out of the last 10 years, Growth has outperformed 

in 5 years and Value has outperformed in 5 years 

as can be shown by the graph at the bottom of the 

next page (chart 7). 

In 2007, Value has outperformed Growth year  

to date. 

Earnings 

During the last ten years, earnings of companies 

classified as Growth stocks have significantly 

outperformed those of Value stocks, though 

earnings growth has been more volatile. 

3. EPS growth: value and growth index 

 Value Growth MSCI India index 

EPS growth 8.3% 15.8% 12.7% 
EPS growth volatility 15.7% 28.0% 11.9% 
EPS growth/ volatility 0.53 0.57 1.06 
Average ROE  19.1% 24.5% 20.6% 

Source: HSBC, Thomson financial, MSCI 

 

However, as shown in the table below, higher 

EPS growth of companies in the Growth index 

has compensated for their higher volatility. 

As we can see, EPS growth volatility for the index 

is less than that of the Value and Growth index 

due to better diversification. 

4. Performance contribution of EPS growth and PE expansion 

 Value Growth MSCI India index 

EPS growth 48.8% 75.5% 63.5% 
PE expansion 51.2% 24.5% 36.5% 

Source: HSBC, Thomson financial, MSCI 

 
 

Strategy thoughts

2. Sharpe ratio and performance: value and growth 

 Value Growth MSCI India index 

Returns CAGR 17.0% 21.0% 20.0% 
Annual volatility 36.8% 39.3% 35.3% 
Sharpe ratio 0.34 0.44 0.42 

Source: HSBC, Thomson financial, MSCI 
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In the case of the Growth index, about 75.5% of 

performance can be explained by EPS growth, 

while it is 48.8% for the Value index. For the MSCI 

India index, 63.5% of performance is explained by 

EPS growth and 36.5% by PE expansion. 

Industry with predominant styles 

The five main Growth industry groups in India are  

1 Media 

2 Real estate 

3 Software & services 

4 Telecom 

5 Diversified financials  

The five most value oriented industry groups are  

1 Consumer durables 

2 Energy 

3 Food, beverage & tobacco 

4 Household & personal products 

5 Utilities 

Table 8 shows the concentration of Growth in 

various industry groups by free float  

market capitalization. 

 

7. Yearly performance of value and growth styles 
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Source: HSBC, Thomson financial, MSCI 

5. Performance of value and growth index: MSCI all country  6. Performance of value and growth index: Emerging markets 
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8. Concentration of value & growth 

Industry group Value Growth 

Automobiles & Components 56% 44% 
Banks 68% 34% 
Capital Goods 20% 79% 
Consumer Durables & Apparel 100%  
Consumer Services 50% 50% 
Diversified Financials 17% 84% 
Energy 100%  
Food Beverage & Tobacco 100%  
Household & Personal Products 100%  
Materials 83% 17% 
Media  100% 
Pharmaceuticals & Biotechnology 37% 63% 
Real Estate  100% 
Software & Services  100% 
Telecommunication Services 15% 85% 
Utilities 100%  

Source: HSBC, Thomson financial, MSCI 

Note: concentration calculated on the basis of free float market capitalization of each style in 
the industry group 
 

Fixed income 
The INR call money rate rose further to 6.7%, this 

year, which resulted in a rise in the 1yr INR OIS 

and a bearish flattening of the INR OIS curve as 

well. This reflects tighter money market liquidity as 

a result of INR110bn of T-bill issuance this week, 

which was INR50bn more than expected.  

Nevertheless, the rise in the call money rate reflects 

only a normalisation of money market liquidity, 

rather than a renewed, aggressive tightening of 

RBI’s liquidity stance, in our opinion.   

Several considerations play a role in this respect: 

 Liquidity was due to tighten in the fortnight 

starting 23 June as a result of INR160bn in 

additional T-bill issuance/GOI bond issuance 

brought forward during the second week of 

June, as well as the additional INR50bn in T-

bill issuance this week; 

 This liquidity tightening is largely related to 

the government’s INR400bn payment to the 

RBI to pay for the RBI's stake in State Bank 

of India. As the RBI is scheduled to make a 

related INR400bn special dividend payment 

to the government in July, these funds will 

likely flow back into the money market in 

July or August at the latest; 

 Despite significant IPO-related inflows during 

June, further INR appreciation pressures have 

been contained in June with USD/INR 

firming modestly towards 41. This is 

important for the RBI, as a further decline in 

USD/INR below 40.60 would have resulted in 

a significant hit to the RBI’s Currency and 

Gold Revaluation Account, its capital base 

and the P&L statement as of RBI’s financial 

book-year close at the end of June. In turn, 

RBI could only afford to allow a renewed 

decline in USD/INR after the end of June (our 

FX strategists are looking for a renewed drop 

in USD/INR to 38.5 by year-end), which is 

why it chose to normalise the call money rate 

only towards the end of the month.   

However, we do not see scope for a significant 

further rise in the call money rate in July given that; 

 INR400bn in RBI’s special dividend payment 

will eventually flow back into the system; 

 Despite significant GOI issuance in July 

(INR190bn gross, INR70bn net of coupon 

payments and redemptions) and August 

(INR170bn in gross issuance, INR102bn net 

of coupon payments), RBI will look to 

accommodate these government borrowings 

by maintaining reasonable liquidity; 

 Our FX strategists estimate that RBI may 

have intervened approximately USD7bn 

during June, which has offset liquidity 

tightening as a result of increased T-

bill/GOI/MSS issuance. 

 WPI inflation has fallen below the RBI’s 

target ceiling of 5%. In this respect, India’s 

Finance Minister has stated that inflation has 

moderated as a result of tight liquidity and 

INR strength, and that ‘if inflation is 
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contained at current levels and shows a 

decline, there is no reason why interest rates 

should go up’ (Reuters: 27 June).  The 

Finance Minister also hoped that GDP growth 

‘would be close to 9% in the current fiscal 

year’, and 10% by 2010.  The official priority 

is on promoting strong growth right now.  

Against this backdrop, we believe that INR OIS 

rates will be range-bound near current levels 

during July, albeit with a possible modest further 

underperformance of GOI bonds, and possible 

renewed underperformance of MIFOR rates. 

 

 

 

 



 
 

8 

Macro 
India Economics & Strategy 
29 June 2007 

abc

Disclosure appendix 
This report is designed for, and should only be utilised by, institutional investors.  Furthermore, HSBC believes an investor's 
decision to make an investment should depend on individual circumstances such as the investor's existing holdings and other 
considerations. 

Analysts are paid in part by reference to the profitability of HSBC which includes investment banking revenues. 

For disclosures in respect of any company, please see the most recently published report on that company available at 
www.hsbcnet.com/research. 

The following analyst(s), who is(are) primarily responsible for this report, certifies(y) that the views expressed herein 
accurately reflect their personal view(s) about the subject security(ies) and issuer(s) and that no part of their compensation was, 
is or will be directly or indirectly related to the specific recommendation(s) or views contained in this research report: Robert 
Prior-Wandesforde, Garry Evans and Pieter Van Der Schaft 

* HSBC Legal Entities are listed in the Disclaimer below. 

Additional disclosures 
1 This report is dated as at 29 June 2007. 
2 HSBC has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its 

Research business. HSBC's analysts and its other staff who are involved in the preparation and dissemination of Research 
operate and have a management reporting line independent of HSBC's Investment Banking business. Chinese Wall 
procedures are in place between the Investment Banking and Research businesses to ensure that any confidential and/or 
price sensitive information is handled in an appropriate manner. 



 
 

 9 

Macro 
India Economics & Strategy 
29 June 2007 

abc

Disclaimer 
*Legal entities as at 5 September 2006 
HSBC Bank Middle East Limited, Dubai; The Hongkong and Shanghai Banking Corporation 
Limited, Hong Kong; HSBC Securities (Asia) Limited, Taipei Branch; HSBC Securities (Canada) 
Inc, Toronto; HSBC Bank, Paris branch; HSBC Trinkaus & Burkhardt AG, Dusseldorf; 000 
HSBC Bank (RR), Moscow; HSBC Securities and Capital Markets (India) Private Limited, 
Mumbai; HSBC Securities (Japan) Limited, Tokyo; HSBC Securities Egypt S.A.E., Cairo; HSBC 
Investment Bank Asia Limited, Beijing Representative Office; The Hongkong and Shanghai 
Banking Corporation Limited, Singapore branch; The Hongkong and Shanghai Banking 
Corporation Limited, Seoul Securities Branch; HSBC Securities (South Africa) (Pty) Ltd, 
Johannesburg; HSBC Pantelakis Securities S.A., Athens; HSBC Bank plc, London, Madrid, 
Milan, Stockholm, Tel Aviv, HSBC Securities (USA) Inc, New York; HSBC Yatirim Menkul 
Degerler A.S., Istanbul; HSBC Stockbroking (Australia) Pty Limited 

Issuer of report 
The Hongkong and Shanghai 
Banking Corporation Limited 
Singapore Branch 
21 Collyer Quay #03-01  
HSBC Building  
Singapore 049320 
Website: www.hsbcnet.com/research 

This document has been issued by The Hongkong and Shanghai Banking Corporation Limited Singapore Branch ("HSBC") for the 
information of its institutional and professional customers; it is not intended for and should not be distributed to retail customers. The 
Hongkong and Shanghai Banking Corporation Limited is regulated by the Securities and Futures Commission. The Hongkong and Shanghai 
Banking Corporation Limited Singapore Branch is regulated by the Monetary Authority of Singapore. All enquires by recipients in Hong 
Kong must be directed to your HSBC contact in Hong Kong. If it is received by a customer of an affiliate of HSBC, its provision to the 
recipient is subject to the terms of business in place between the recipient and such affiliate. This document is not and should not be construed 
as an offer to sell or the solicitation of an offer to purchase or subscribe for any investment. HSBC has based this document on information 
obtained from sources it believes to be reliable but which it has not independently verified; HSBC makes no guarantee, representation or 
warranty and accepts no responsibility or liability as to its accuracy or completeness. Expressions of opinion are those of the Research 
Division of HSBC only and are subject to change without notice. HSBC and its affiliates and/or their officers, directors and employees may 
have positions in any securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of any 
such securities (or investment). HSBC and its affiliates may act as market maker or have assumed an underwriting commitment in the 
securities of companies discussed in this document (or in related investments), may sell them to or buy them from customers on a principal 
basis and may also perform or seek to perform investment banking or underwriting services for or relating to those companies.  
HSBC Securities (USA) Inc. accepts responsibility for the content of this research report prepared by its non-US foreign affiliate. All U.S. 
persons receiving and/or accessing this report and wishing to effect transactions in any security discussed herein should do so with HSBC 
Securities (USA) Inc. in the United States and not with its non-US foreign affiliate, the issuer of this report. 
In the UK this report may only be distributed to persons of a kind described in Article 19(5) of the Financial Services and Markets Act 2000 
(Financial Promotion) Order 2001. The protections afforded by the UK regulatory regime are available only to those dealing with a 
representative of HSBC Bank plc in the UK. In Singapore, this publication is distributed by The Hongkong and Shanghai Banking 
Corporation Limited, Singapore Branch for the general information of institutional investors or other persons specified in Sections 274 and 
304 of the Securities and Futures Act (Chapter 289) (“SFA”) and accredited investors and other persons in accordance with the conditions 
specified in Sections 275 and 305 of the SFA. This publication is not a prospectus as defined in the SFA. It may not be further distributed in 
whole or in part for any purpose. In Australia, this publication has been distributed by HSBC Stockbroking (Australia) Pty Limited (ABN 60 
007 114 605) for the general information of its “wholesale” customers (as defined in the Corporations Act 2001). It makes no representations 
that the products or services mentioned in this document are available to persons in Australia or are necessarily suitable for any particular 
person or appropriate in accordance with local law. No consideration has been given to the particular investment objectives, financial situation 
or particular needs of any recipient. In Japan, this publication has been distributed by HSBC Securities (Japan) Limited. It may not be further 
distributed in whole or in part for any purpose.  
© Copyright. The Hongkong and Shanghai Banking Corporation Limited Singapore Branch 2007, ALL RIGHTS RESERVED. No part of 
this publication may be reproduced, stored in a retrieval system, or transmitted, on any form or by any means, electronic, mechanical, 
photocopying, recording, or otherwise, without the prior written permission of The Hongkong and Shanghai Banking Corporation Limited 
Singapore Branch. MICA (P) 137/08/2006 

 



 

 

abc

 
Global 

Stephen King 
Global Sector Head 
+44 20 7991 6700 stephen.king@hsbcib.com 

Janet Henry 
+44 20 7991 6711 janet.henry@hsbcib.com 

Europe 

Astrid Schilo 
+44 20 7991 6708 astrid.schilo@hsbcib.com 

Germany 
Lothar Hessler 
+49 211 910 2906 lothar.hessler@trinkaus.de 

France 
Mathilde Lemoine  
+33 1 40 70 32 66 mathilde.lemoine@hsbc.fr 

United Kingdom 
Karen Ward 
+44 20 7991 3692 karen.ward@hsbcib.com 

North America 

Ian Morris 
+1 212 525 3115 ian.morris@us.hsbc.com 

Ryan Wang 
+1 212 525 3181 ryan.wang@us.hsbc.com 

Global Emerging Markets 

Philip Poole 
+44 20 7992 3683 philip.poole@hsbcib.com 

Asia 
Peter Morgan 
+852 2822 4870  petermorgan@hsbc.com.hk 

Fred Neumann 
+852 2822 4556 fredericneumann@hsbc.com.hk 

Qu Hongbin 
+852 2822 2025 hongbinqu@hsbc.com.hk 

Robert Prior-Wandesforde 
+65 6239 0840 robert.prior-wandesforde@hsbc.com.sg 

Emerging Europe, Middle East & Africa 
Juliet Sampson 
+44 20 7991 5651 juliet.sampson@hsbcib.com 

Alexander Morozov 
+7495 721 1577 alexander.morozov@hsbc.com 

Murat Ulgen 
+90 212 3661625 muratulgen@hsbc.com.tr 

Esra Erisir 
+90 212 3661615 esraerisir@hsbc.com.tr 

Simon Williams 
+971 4507 7614 simon.williams@hsbc.com 

Latin America 
Benito Berber 
+1 212 525 3124 benito.berber@us.hsbc.com 

Marjorie Hernandez 
+1 212 525 4109 marjorie.hernandez@us.hsbc.com 

Alexandre Bassoli 
+55 11 3371 8184 alexandre.bassoli@hsbc.com.br 

Luis F Cezario 
+55 11 3371 8203 luis.cezario@hsbc.com.br 

Javier Finkman 
Chief Economist, Argentina 
+54 11 4344 8144 javier.finkman@hsbc.com.ar 

Hernan M Yellati 
+54 11 4348 5759 hernan.m.yellati@hsbc.com.ar 

Jonathan Heath 
Chief Economist, Mexico 
+52 55 5721 2176 jonathan.heath@hsbc.com.mx 

Juan Trevino 
+52 55 5721 2179 juan.trevino@hsbc.com.mx 

Ivonne Ordoñez 
+52 55 5271 2172 ivonne.ordonez@hsbc.com.mx 

Arcelia Jimenez 
+52 55 5721 2422  arcelia.jimenez@hsbc.com.mx 

 

Global Economics Research Team 


	Front Page (Page View)
	India Watch (Issue 13)
	Indicators & Forecasts
	Indicator watch
	Forthcoming economic releases
	Key economic forecasts

	Strategy thoughts
	Equities - Value and growth styles in India
	Performance
	Earnings
	Industry with predominant styles

	Fixed income

	Disclosure appendix
	Additional disclosures

	Disclaimer
	Global Economics Research Team



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.5
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50667
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (PDF settings file for CGI Printers - Produces High Definition print ready PDF's. 26/06/06 - Craig Brown)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


