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Price Performance

RELI.BO share price (Rs)
BSE30 (rebased)

 YTD 1m 3m 12m
Abs 50.4% 13.4% 44.2% -29.3%
Rel 27.9% -3.9% 12.3% 1.3%
 

Reliance Industries Ltd (Reuters: RELI.BO, Bloomberg: RIL IN) 
Rs in mn, year-end Mar FY07A FY08A FY09E FY10E FY11E
Revenue 1,116,927.2 1,334,430.0 1,486,609.7 1,577,036.7 1,993,023.4
Net Profit 119,434.9 194,583.4 153,673.1 212,516.0 299,633.7
EPS (Rs) 85.73 133.88 93.53 129.35 182.37
DPS (Rs) 10.34 13.00 13.00 14.00 20.00
Sales growth (Y/Y%) 37.5% 19.5% 11.4% 6.1% 26.4%
EPS growth (Y/Y%) 31.7% 56.2% NM 38.3% 41.0%
ROCE (%) 25.1% 20.2% 14.4% 15.6% 19.2%
ROE (%) 32.6% 35.9% 18.5% 19.0% 22.6%
P/E (x) 21.9 14.0 20.1 14.5 10.3
P/B (x) 5.8 4.3 3.0 2.6 2.1
EV/EBITDA (x) 13.8 12.5 12.0 8.3 6.2
Div yield (%) 0.6% 0.7% 0.7% 0.7% 1.1% 

 
52-week Range (Rs) 2,706.60 - 930.00
Mkt Cap (Rs mn) 2,953,545
Mkt Cap ($ mn) 59,994.8
Shares O/S (mn) 1,574
Price (Rs) 1,876.70
Date Of Price 05 May 09
Free float (%) 49.0%
3-mth trading value (Rs mn) 2,586.1
3-mth trading value ($ mn) 52.5
3-mth trading volume (mn) 1.4
BSE30 12,131
Exchange Rate 49.23
Fiscal Year End Mar 

Source: Company data, Reuters, J.P. Morgan estimates. 
 
See page 11 for analyst certification and important disclosures, including non-US analyst disclosures.  
J.P. Morgan does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may 
have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their 
investment decision.  

• Recovery’s Child… RIL earnings, valuations are leveraged to the 
global economic recovery. JPM global economics team believes that 
global data points are tracking a 2H recovery scenario. We raise our 
FY11 refining margin estimates and align our March-10 PT to reflect 
higher earnings, risk appetite. Maintain OW. 

• …with unique growth visibility: RIL is one few companies in the 
Asia Energy, Chemicals space with earnings growth visibility. Ramp 
up in refining) new volumes can compensate US$5/bbl drop in GRMs) 
and gas volumes will drive 35% earnings CAGR over FY09-11E. 

• Is there steam in this rally? Yes, in our view We are raising our 
Mar-10 PT to Rs2,300, based on raised earnings. We also raise our PE 
multiple to 11x (from 10x earlier) as earnings visibility, risk appetite 
will improve further, if recovery pans out in 2H09. 

• Green shoots abound… Our global economic team has raised US and 
Japanese growth forecasts on back of positive datapoints. Demand 
growth in India is robust, particularly for polymers, and the margin 
environment is healthy with local petchem premium to import parity. 
Ramp up in E&P, new refinery revenues are further positives for RIL. 

• …but we would look out for the weeds: Apart from global economic 
risk factors, India elections results in mid-May could bring a fresh 
round of volatility. If the materials’ restocking is not followed through 
with end-demand, cyclical stocks could face a further leg down. RIL 
also faces legal and regulatory risks in gas and petroleum marketing 
business which could impact earnings and stock. 
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A play on economic recovery… 
Reliance Industries is leveraged to global economic recovery, with ~55% of earnings 
coming from cyclical businesses in FY11E. We estimate that if global growth 
rebounds in 2HCY09 (as expected), refining utilization will trough in 2009. We are 
now building in a recovery in refining margins over CY11, compared to flat refining 
margins assumed earlier. 

Figure 1: Refining Capacity adds and utilisation 
 2006 2007 2008 E 2009 E 2010 E 2011 E 

Total Capacity  86,678 87,913 89,400 91,389 92,749 94,590 
Additional capacity  1,180 1,235 1,487 1,989 1,360 1,842 
Demand       
OECD Demand 49,581 49,169 47,519 45,916 46,376 46,839 
Non-OECD demand 34,649 36,051 37,301 36,703 38,344 38,880 
OECD Growth -1% -1% -3% -3% 1% 1% 
Non-OECD growth 6% 4% 3% -2% 4% 1% 
Total demand 84,230 85,220 84,820 82,620 84,720 85,720 
Total growth 2% 1% 0% -3% 3% 1% 
       
Refinery Utilization 89% 88% 86% 82% 83% 82% 
Source: J.P.Morgan estimates 

In addition to demand recovery, there is likelihood of weaker refining capacities 
shuttering in the current environment and help bring the market to balance. Japan has 
already witnessed announcements of capacity closures (Nippon Oil (60Kbpd) and 
Sunoco (85Kbpd)). Small independent US refiners are vulnerable and any tightening 
of environmental norms (CO2 legislation) could lead to capacity closures. In China 
refineries with annual capacity of less than 1 million metric tons, will be closed and 
the government will “actively guide” plants that can process 1 million to 2 million 
tons a year to cease operations or merge according to the NDRC (Bloomberg). 

In the current environment, gasoline spreads are shoring up margins, but going 
forward we expect middle distillate spreads to improve. Importantly, Reliance 
refineries continue to have a high middle distillate slate, which will be key to riding 
the recovery as oil consumption in the faster growing (and probably first in the 
recovery) emerging markets is skewed towards middle distillates and in the medium 
term will  help middle distillate spreads. 
 
Figure 2: High growth markets (emerging markets)  skewed towards middle distillates 
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Source: J.P.Morgan estimates 

A CY10 demand recovery would 
lead to trough utilisation levels 
in CY09E.  

Smaller refineries across the 
globe and more recently in 
China are under pressure to 
close 

Near term increasing gasoline 
spreads would help GRMs and 
over the medium term , 
consumption skew towards 
Diesel in high growth markets 
(emerging markets) would help 
diesel demand and spreads. 
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We continue to be cautious on petrochem margins in our earnings assumptions. 
Restocking trade could provide upside to our FY10 estimates, but with large new cap 
adds in CY09, we expect CY10 will be rough for petrochem and we have assumed 
~40% contraction in RIL’s Petchem Ebitda over FY08-11E. 

 

Figure 3: Earnings sensitivity to RIL GRMs and Petchem margins 
GRMs (US$/bbl) Ebitda (Rs mn) % change (base case) 

$9.0 385,578 -10% 
$10.0 407,719 -5% 
$11.0 429,861 0% 
$12.0 452,002 5% 
$13.0 474,144 10% 

   
Petchem Ebitda Impact=   

20% lower 417561 -2.9% 
10% Lower 423711 -1.4% 
10% higher 436011 1.4% 
20% higher 442161 2.9% 

Source: J.P.Morgan estimates 

 

Global datapoints tracking a 2H recovery 
Our Global Economics team notes in their recently released note “Paradox of Lift” 

“Economic releases continue to align with our expectation that we are in the early 
stages of a synchronized turn toward a second-half recovery in the global economy. 
Indeed, it looks likely that Asia is already growing, and there is a reasonable chance 
that the global economy will stabilize this quarter. This week, we have made upward 
revisions to current quarter forecasts for the US and Japan.” 

Amongst the paradox’s pointed out in the economics note we would like to highlight 
the likely positive impact of production recovery… 

“Production recovers alongside rising excess capacity. The global adjustment to 
excess capacity will take place over a long period of time and will weigh on capital 
spending and pricing power. However, firms have scaled back production far enough 
that inventories are now falling sharply world- wide. In this environment, even a 
modest improvement in final demand can produce large swings in industrial output, 
as firms need to adjust to a changing environment. From an estimated 30% annual 
rate of decline last quarter, a move toward stabilization in industrial output this 
summer would add roughly 3% to annualized global GDP growth in each of the 
middle quarters of the year.” 

 

We are less constructive on 
Petchem margins rebound and 
assume a 40% contraction in 
RIL's Petchem Ebitda 

Extracts from our Global 
economics team’s report titled " 
Paradox of Life” dated 1st May 
09 by Bruce Kasman 

 

 

 

 

 

https://mm.jpmorgan.com/servlet/PubServlet?ss=y&fullDocId=MMRC-505349-1
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Local markets, growth visibility protect downside 
Reliance continues to benefit from it’s stranglehold in the local Indian market. Local 
petrochem prices continue to be at a premium to import parity prices. Also, if over-
capacity does push down petrochem prices, local industry would likely lobby for 
imposition of higher tariff protection. 

Figure 4: RIL's Petchem premium/discount to international prices 
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Source: J.P.Morgan estimates 

The key drivers for RIL’s earnings growth in FY10/11 will be led by operational 
ramp-up in refining and E&P. In spite of 27% decrease in Ebitda in existing refining 
and petchem business new gas and RPL refinery would help generate ~35% CAGR 
Ebitda growth over FY09-11E.  

Figure 5: RIL Ebitda Break Up 
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Source: Company, J.P.Morgan estimates 

Gas earnings have high certainty, with price fixed at US$4.2/mmbtu and government 
take at lower levels in the initial years. We are conservatively building in gas ramp 
up to 80mmscmd only by Mar-10. We are taking a dip in gas revenues in FY11, as 
crude linked gas price will likely average below RIL’s capped price of 
US$4.2/mmbtu (US$60/bbl). However, as the chart below illustrates even sharply 
lower crude prices will barely impact RIL’s gas realization.  

. 

 

 

 

 

 

KG gas and refining volume 
growth through RPL would not 
only offset ~30% Ebitda decline 
factored in existing earnings but 
lead a  35% CAGR Ebitda growth 
over FY09-11E.  

 

 

 

 

 

 

We see little risk to RIL’s E&P 
gas realisations from lower 
crude prices as sensitivity of gas 
prices till US$35/bbl is very low.  
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Figure 6: KG D-6 gas price sensitivity to oil prices 
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Source: J.P.Morgan estimates 

Regionally the only stock with strong earnings growth over 
FY08-11E 
For our regional coverage universe we expect earnings de growth for most of the 
Petchem and Refining companies over FY08-11E and flat to marginal de growth for 
E&P companies. Though we also factor in ~30% de growth in RIL’s existing 
petchem and refining business but volume growth in refining through RPL and gas 
revenues from KG basin would not only offset  a 30% decline in existing business 
EBITDA but lead to ~35% CAGR growth over FY09-11E.  

Figure 7: No earnings growth over FY09-11E for regional coverage universe 
Company Country   Earnings Growth (%) 

    CY08 CY09 CY10 07-10 CAGR 
Upstream           
CNOOC China 35% -57% 47% -5% 
ONGC India 12% 18% -20% 2% 
PTTEP Thailand 46% -38% 46% 10% 
Petrochina China -9% -49% 50% -12% 
Sinopec China -59% 50% 29% -7% 
Refineries           
Thai Oil Thailand -99% 6415% 0% -9% 
PTTAR Thailand -147% -162% 93% -17% 
ESSO Thailand -90% 44% 10% -45% 
SK Energy Korea -10% 18% 16% 7% 
S-Oil Korea -44% 95% -20% -5% 
IOC India -7% -37% 50% -4% 
HPCL India -19% -65% 212% -4% 
BPCL India -21% -57% 198% 0% 
FPCC Taiwan -78% 72% 10% -26% 
Petrochemicals           
FCFC Taiwan -87% 57% 19% -38% 
FPCC Taiwan -78% 72% 10% -26% 
Nan Ya Plastics Taiwan -84% 25% 86% -28% 
Formosa Plastics Taiwan -17% -28% 13% -12% 
Far Eastern Taiwan 5% -1% -9% -2% 
OUCC Taiwan -13% -22% 22% -6% 
LG Chem Korea 27% -15% 12% 6% 
Hanwha Chemical Korea -27% -40% -4% -25% 
PTTAR Thailand -147% -162% 93% -17% 
PTTCH Thailand -39% -37% 132% -4% 
IRPC PCL Thailand -232% -115% 265% -11% 
      
Reliance Industries India 2.3% 38% 41% 25% 
Source: Company, J.P.Morgan estimates 

RIL shows strongest earnings 
growth over FY08-11E with most 
Petchem and Refining 
companies expected to show de 
growth and E&P companies 
likely  to report flat or marginal 
decline. 
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Valuations – reflect changing sentiment, but there is upside  
Reliance Industries stock has outperformed Indian markets by xx% over the last xx 
months. While this does reflect in part the impact of improving sentiment on the 
duration of the global downturn, we feel improving econ data will provide a catalyst 
for further performance. 

We are raising our PT to Rs2,300 based on 11x FY11E EPS (adjusted for treasury 
shares). We adjust treasury stock effect as we feel in the current environment; RIL is 
unlikely to place/sell the stock. We are raising our earnings multiple a notch to factor 
in the impact of 2H recovery on 1) improved earnings visibility for cyclical 
businesses and 2) lowering of equity risk premium. 

Figure 8: RIL Valuations 
Valuations (Unadjusted) @ Rs2300/share FY09E FY10E FY11E 
EV/Ebitda 17.4 12.1 9.1 
P/E 24.6 17.8 12.6 
P/B 3.7 3.1 2.6 
P/CEPS 18.7 13.1 9.9 
    
Valuations adjusted @ Rs2300/share    
Adjusted EPS (Rs/share) 106.3 147.0 207.3 
Adjusted CEPS (Rs/share) 139.6 199.9 264.6 
Adjusted Book (Rs/share) 711 833 1,004 
    
Adjusted P/E 21.6 15.6 11.1 
Adjusted P/CEPS 16.5 11.5 8.7 
Adjusted P/B 3.24 2.76 2.3 
    
Valuations Adjusted @ Current Price    
Adjusted P/E 17.6 12.8 9.0 
Adjusted P/CEPS 13.4 9.4 7.1 
Adjusted P/B 2.6 2.3 1.9 
Source: Company, J.P.Morgan estimates 

 

Figure 9: RIL 1 yr frd P/E chart 
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Figure 10: RIL 1 yr frd EV/Ebitda Chart 
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RIL currently trades at 9.0x FY11 
adjusted EPS and 7.0x FY11 
cash EPS. 

 

 

Out PT of Rs2300/share is based 
on 11.0x adjusted FY11E EPS of 
Rs207/share.  
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Earnings revision 
 

Figure 11: RIL revising estimates 
 FY10 FY11 FY12 

Reliance Industries    
Ebitda    
Revised 333,846 429,861 442,347 
Earlier 321815 390804  
Change (%) 4% 10%  
    
Net Profit    
Revised 212516 299634 309077 
Earlier 186855 250875  
Change (%) 14% 19%  
Source:  J.P.Morgan estimates 

Figure 12: Change in Assumptions 

 
Source: J.P.Morgan estimates 

 

 

We have revised Ebitda by 4-
10% due to US$1/bbl higher 
GRM assumption in FY11 and 
INR/USD assumption at Rs48 

 

 

 

 

 

Net profit estimates are up 14-
19% due to increase in Ebitda 
and RIL-RPL merger impact. 

 

 

 

We have increased our FY11 
GRMs by US$1/bbl. 
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All Data As Of 05-May-09

Quant Return Drivers (a Score >50% indicates company ranks 'above average') J.P. Morgan Composite Q-Score
Score 0% (worst) to 100% (best) vs Industry Raw Value
Value
P/E Vs Market (12mth fwd EPS) 35% 1.1x
P/E Vs Sector (12mth fwd EPS) 41% 1.1x
EPS Growth (forecast) 89% 32.2%
Value Score 60%
Price Momentum
12 Month Price Momentum 44% -29.2%
1 Month Price Reversion 47% 13.4%
Momentum Score 44%
Quality
Return On Equity (forecast) 64% 20.4%
Earnings Risk (Variation in Consensus) 91% 0.12 Quant Return Drivers Summary (vs Country)
Quality Score 74%
Earnings & Sentiment
Earnings Momentum 3mth (risk adjusted) 74% -6.6
1 Mth Change in Avg Recom. 1% -0.95
Net Revisions FY2 EPS 26% -38%
Earnings & Sentiment Score 6%
COMPOSITE Q-SCORE* (0% To 100%) 23%

Targets & Recommendations** EPS Revisions** Historical Total Return (%)

Consensus Growth Outlook (%)

Closest in Country by Size (Consensus. ADV = average daily value traded in US$m over the last 3 mths)
Code Industry ADV PE FY1 Q-Score*
500325-IN 43.29 15.2 29%
500312-IN 4.77 9.2 42%
532555-IN 4.50 20.3 65%
532454-IN 7.31 17.1 80%
500209-IN 6.24 16.2 31%
500112-IN 19.80 9.5 41%
500103-IN 7.99 25.7 58%
500875-IN 1.92 23.2 54%
532540-IN 2.92 12.5 27%
532174-IN 26.90 15.3 18%
530965-IN 0.42 11.3 46%

Source: Factset, Thomson and J.P. Morgan Quantitative Research. For an explanation of the Q-Snapshot, please visit http://jpmorgan.hk.acrobat.com/qsnapshot/
Q-Snapshots are a product of J.P. Morgan’s Global Quantitative Analysis team and provide quantitative metrics summarized in an overall company 'Q-Score.'
Q-Snapshots are based on consensus data and should not be considered as having a direct relationship with the J.P. Morgan analysts’ recommendation. 
* The Composite Q-Score is calculated by weighting and combining the 10 Quant return drivers shown. The higher the Q-Score the higher the one month
 expected return.   On a 14 Year back-test the stocks with the highest Q-Scores have been shown (on average) to significantly outperform those stocks with the 
lowest Q-Scores in this universe.  ** The number of up, down and unchanged target prices, recommendations or EPS forecasts that make up consensus.  
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Reliance Industries: Summary of Financials 
Profit and Loss statement Cash flow statement
Rs in millions, year-end Mar FY08 FY09E FY10E FY11E FY12E FY08 FY09E FY10E FY11E FY12E

Revenues 1,334,430 1,486,610 1,577,037 1,993,023 2,361,001 EBIT 174719 185467 257387 346948 355745
% change Y/Y 19% 11% 6% 26% 18% Depreciation & amortisation 48471 48075 76458 82913 86602

Change in working capital (43104) 9944 (18501) (5058) (6839)
EBITDA 223,191 233,542 333,846 429,861 442,347 Taxes (35519) (27537) (27965) (33859) (32533)

% change Y/Y 10% 5% 43% 29% 3% Others 66156 14767 19490 19840 13986
EBITDA Margin (%) 17% 16% 21% 22% 19% Cash flow from operations 210725 230715 306870 410784 416961

EBIT 174,719      185,467      257,387      346,948    355,745    Capex (233317) (240144) (223640) (199400) (177800)
% change Y/Y 13% 6% 39% 35% 3% Change in investments (51339) (20000) (10000) (10000) (20001)
EBIT Margin (%) 13% 12% 16% 17% 15% Interest (10774) (19024) (35549) (31496) (25703)

Net financial income 55,383 (4,257) (16,059) (11,656) (11,717) Free cash flow (84705) (48452) 37681 169888 193456
Earnings before tax 230,102      181,210      241,329      335,292    344,028    0 0 0 0 0

% change Y/Y 58% -21% 33% 39% 3% Equity raised/ (repaid) 17154 189901 0 0 0
Tax (35,519) (27,537) (28,813) (35,659) (34,950) Debt raised/ (repaid) 136513 80295 (25782) (91688) (71613)

as % of EBT 15% 15% 12% 11% 10% 0 0 0 0 0
Net Income (adjusted for min.) 152,613      153,673      212,516      299,634    309,077    Dividends paid (22012) (24883) (26797) (46660) (53267)

% change Y/Y 28% 1% 38% 41% 3% Beginning cash 18449 67681 264541 248795 278535
Shares Outstanding 1643 1643 1643 1643 1643 Ending cash 67681 264541 248795 278535 344692
EPS 92.9 93.5 129.3 182.4 188.1

% change Y/Y 8% 1% 38% 41% 3%
EPS (Adjusted for Treasury) 105.6 106.3 147.0 207.3 213.8

Balance sheet Ratio Analysis
FY08 FY09E FY10E FY11E FY12E %, year-end Mar FY08 FY09E FY10E FY11E FY12E

Cash and cash equivalents 67,681 264,541 248,795 278,535 344,692 EBITDA margin 17% 16% 21% 22% 19%
Accounts receivable 62,276 64,614 84,654 107,963 129,043 EBIT margin 13% 12% 16% 17% 15%
Inventories 142,475 171,700 129,747 160,272 196,091 Net profit margin 11% 10% 13% 15% 13%
Others 123,922 73,614 77,011 78,437 79,891
Current assets 396,354 574,469 540,207 625,207 749,718

Sales growth 19% 11% 6% 26% 18%
Total Investments 199,366 219,366 229,366 239,366 322,706 Net profit growth 28% 1% 38% 41% 3%
Net fixed assets 904,880 1,096,949 1,244,131 1,360,618 1,451,817
Liabilities 216,970 199,858 155,524 189,300 230,349
Provisions 105,973 114,283 129,979 153,011 168,257
Total current liabilities 322,943 314,141 285,503 342,312 398,606 Interest coverage (x) N/A 43.6 16.0 29.8 30.4
Total assets 1,177,657 1,576,643 1,728,201 1,882,879 2,125,635 Net debt to total capital 34% 18% 16% 8% 1%

Net debt to equity 57% 28% 23% 11% 1%
Total debt 469,190 549,485 523,703 432,015 360,402 Sales/assets 113% 94% 91% 106% 111%
Other liabilities 0 0 0 0 0 Assets/equity 166% 153% 143% 130% 120%
Total liabilities 469,191 549,485 523,703 432,015 360,402 ROE 25.0% 17.7% 19.0% 22.6% 19.2%
Minority Interest 0 0 0 0 0 ROCE 17.3% 13.5% 15.6% 19.2% 17.7%
Shareholders' equity 708,466 1,027,158 1,204,498 1,450,865 1,765,233
BVPS 431.2 625.2 733.1 883.1 1,074.4  

Source: Company, J.P. Morgan estimates 
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Analyst Certification:   
The research analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple research analysts are primarily 
responsible for this report, the research analyst denoted by an “AC” on the cover or within the document individually certifies, with 
respect to each security or issuer that the research analyst covers in this research) that: (1) all of the views expressed in this report 
accurately reflect his or her personal views about any and all of the subject securities or issuers; and (2) no part of any of the research 
analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the 
research analyst(s) in this report.  

Important Disclosures  
 

• Analyst Position: The following analysts (and/or their associates or household members) own a long position in the shares of 
Reliance Industries Ltd: Adarsh Parasrampuria.  

• Client of the Firm: Reliance Industries Ltd is or was in the past 12 months a client of JPMSI; during the past 12 months, JPMSI 
provided to the company non-investment banking securities-related service and non-securities-related services.  

• Non-Investment Banking Compensation: JPMSI has received compensation in the past 12 months for products or services other 
than investment banking from Reliance Industries Ltd. An affiliate of JPMSI has received compensation in the past 12 months for 
products or services other than investment banking from Reliance Industries Ltd.  
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Source: Reuters and J.P. Morgan; price data adjusted for stock splits and dividends.
Break in coverage Apr 28, 2004 - May 20, 2004, and Oct 13, 2005 - Oct 11, 2007. This chart shows J.P. Morgan's
continuing coverage of this stock; the current analyst may or may not have covered it over the entire period.
J.P. Morgan ratings: OW = Overweight, N = Neutral, UW = Underweight.

 

Date Rating Share Price 
(Rs) 

Price Target 
(Rs) 

11-Oct-07 OW 2617.35 2875.00 
15-May-08 OW 2529.95 2910.00 
24-Oct-08 OW 1215.25 1750.00 
18-Feb-09 OW 1267.60 1600.00 
23-Apr-09 OW 1716.10 1600.00 

 

Explanation of Equity Research Ratings and Analyst(s) Coverage Universe:   
J.P. Morgan uses the following rating system:  Overweight [Over the next six to twelve months, we expect this stock will outperform the 
average total return of the stocks in the analyst’s (or the analyst’s team’s) coverage universe.]  Neutral [Over the next six to twelve 
months, we expect this stock will perform in line with the average total return of the stocks in the analyst’s (or the analyst’s team’s) 
coverage universe.]  Underweight [Over the next six to twelve months, we expect this stock will underperform the average total return of 
the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] The analyst or analyst’s team’s coverage universe is the sector 
and/or country shown on the cover of each publication.  See below for the specific stocks in the certifying analyst(s) coverage universe.  
  

  

Coverage Universe: Pradeep Mirchandani, CFA: Bharat Petroleum Corporation (BPCL) (BPCL.BO), Cairn India Limited 
(CAIL.BO), Gas Authority of India Limited (GAIL.BO), Gujarat Gas Ltd (GGAS.BO), Gujarat State Petronet Ltd. 
(GSPT.BO), Hindustan Petroleum Corporation (HPCL) (HPCL.BO), Indian Oil Corporation (IOC.BO), Indraprastha Gas 
(IGAS.BO), Oil and Natural Gas Corporation (ONGC.BO), Petronet LNG Ltd. (PLNG.BO), Reliance Industries Ltd 
(RELI.BO), Reliance Petroleum Ltd (RPET.BO) 
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J.P. Morgan Equity Research Ratings Distribution, as of March 31, 2009 

 Overweight 
(buy) 

Neutral 
(hold) 

Underweight 
(sell) 

JPM Global Equity Research Coverage 35% 46% 19% 
    IB clients* 54% 54% 42% 
JPMSI Equity Research Coverage 35% 51% 14% 
    IB clients* 75% 73% 57% 

*Percentage of investment banking clients in each rating category. 
For purposes only of NASD/NYSE ratings distribution rules, our Overweight rating falls into a buy rating category; our Neutral rating falls into a hold 
rating category; and our Underweight rating falls into a sell rating category. 
 

Valuation and Risks:  Please see the most recent company-specific research report for an analysis of valuation methodology and risks on 
any securities recommended herein. Research is available at http://www.morganmarkets.com , or you can contact the analyst named on 
the front of this note or your J.P. Morgan representative.  

Analysts’ Compensation:  The equity research analysts responsible for the preparation of this report receive compensation based upon 
various factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues, which 
include revenues from, among other business units, Institutional Equities and Investment Banking.  

Registration of non-US Analysts: Unless otherwise noted, the non-US analysts listed on the front of this report are employees of non-US 
affiliates of JPMSI, are not registered/qualified as research analysts under NASD/NYSE rules, may not be associated persons of JPMSI, 
and may not be subject to NASD Rule 2711 and NYSE Rule 472 restrictions on communications with covered companies, public 
appearances, and trading securities held by a research analyst account.  

Other Disclosures 
 

J.P. Morgan is the global brand name for J.P. Morgan Securities Inc. (JPMSI) and its non-US affiliates worldwide.  
  

Options related research: If the information contained herein regards options related research, such information is available only to persons who 
have received the proper option risk disclosure documents. For a copy of the Option Clearing Corporation’s Characteristics and Risks of 
Standardized Options, please contact your J.P. Morgan Representative or visit the OCC’s website at 
http://www.optionsclearing.com/publications/risks/riskstoc.pdf.  
  

Legal Entities Disclosures   
U.S.: JPMSI is a member of NYSE, FINRA and SIPC.  J.P. Morgan Futures Inc. is a member of the NFA. JPMorgan Chase Bank, N.A. is a 
member of FDIC and is authorized and regulated in the UK by the Financial Services Authority. U.K.: J.P. Morgan Securities Ltd. (JPMSL) is a 
member of the London Stock Exchange and is authorised and regulated by the Financial Services Authority. Registered in England & Wales No. 
2711006. Registered Office 125 London Wall, London EC2Y 5AJ. South Africa: J.P. Morgan Equities Limited is a member of the Johannesburg 
Securities Exchange and is regulated by the FSB. Hong Kong: J.P. Morgan Securities (Asia Pacific) Limited (CE number AAJ321) is regulated 
by the Hong Kong Monetary Authority and the Securities and Futures Commission in Hong Kong. Korea: J.P. Morgan Securities (Far East) Ltd, 
Seoul branch, is regulated by the Korea Financial Supervisory Service. Australia: J.P. Morgan Australia Limited (ABN 52 002 888 011/AFS 
Licence No: 238188) is regulated by ASIC and J.P. Morgan Securities Australia Limited (ABN 61 003 245 234/AFS Licence No: 238066) is a 
Market Participant with the ASX and regulated by ASIC. Taiwan: J.P.Morgan Securities (Taiwan) Limited is a participant of the Taiwan Stock 
Exchange (company-type) and regulated by the Taiwan Securities and Futures Bureau. India: J.P. Morgan India Private Limited is a member of 
the National Stock Exchange of India Limited and Bombay Stock Exchange Limited and is regulated by the Securities and Exchange Board of 
India. Thailand: JPMorgan Securities (Thailand) Limited is a member of the Stock Exchange of Thailand and is regulated by the Ministry of 
Finance and the Securities and Exchange Commission. Indonesia: PT J.P. Morgan Securities Indonesia is a member of the Indonesia Stock 
Exchange and is regulated by the BAPEPAM. Philippines: J.P. Morgan Securities Philippines Inc. is a member of the Philippine Stock Exchange 
and is regulated by the Securities and Exchange Commission. Brazil: Banco J.P. Morgan S.A. is regulated by the Comissao de Valores 
Mobiliarios (CVM) and by the Central Bank of Brazil. Mexico: J.P. Morgan Casa de Bolsa, S.A. de C.V., J.P. Morgan Grupo Financiero is a 
member of the Mexican Stock Exchange and authorized to act as a broker dealer by the National Banking and Securities Exchange Commission. 
Singapore: This material is issued and distributed in Singapore by J.P. Morgan Securities Singapore Private Limited (JPMSS) [MICA (P) 
132/01/2009 and Co. Reg. No.: 199405335R] which is a member of the Singapore Exchange Securities Trading Limited and is regulated by the 
Monetary Authority of Singapore (MAS) and/or JPMorgan Chase Bank, N.A., Singapore branch (JPMCB Singapore) which is regulated by the 
MAS. Malaysia: This material is issued and distributed in Malaysia by JPMorgan Securities (Malaysia) Sdn Bhd (18146-X) which is a 
Participating Organization of Bursa Malaysia Berhad and a holder of Capital Markets Services License issued by the Securities Commission in 
Malaysia. Pakistan: J. P. Morgan Pakistan Broking (Pvt.) Ltd is a member of the Karachi Stock Exchange and regulated by the Securities and 
Exchange Commission of Pakistan. Saudi Arabia: J.P. Morgan Saudi Arabia Ltd. is authorised by the Capital Market Authority of the Kingdom 
of Saudi Arabia (CMA) to carry out dealing as an agent, arranging, advising and custody, with respect to securities business under licence number 
35-07079 and its registered address is at 8th Floor, Al-Faisaliyah Tower, King Fahad Road, P.O. Box 51907, Riyadh 11553, Kingdom of Saudi 
Arabia.  
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Country and Region Specific Disclosures   
U.K. and European Economic Area (EEA):  Unless specified to the contrary, issued and approved for distribution in the U.K. and the EEA by 
JPMSL. Investment research issued by JPMSL has been prepared in accordance with JPMSL's policies for managing conflicts of interest arising 
as a result of publication and distribution of investment research. Many European regulators require that a firm to establish, implement and 
maintain such a policy. This report has been issued in the U.K. only to persons of a kind described in Article 19 (5), 38, 47 and 49 of the Financial 
Services and Markets Act 2000 (Financial Promotion) Order 2005 (all such persons being referred to as "relevant persons"). This document must 
not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this document relates is only 
available to relevant persons and will be engaged in only with relevant persons. In other EEA countries, the report has been issued to persons 
regarded as professional investors (or equivalent) in their home jurisdiction. Australia:  This material is issued and distributed by JPMSAL in 
Australia to “wholesale clients” only.  JPMSAL does not issue or distribute this material to “retail clients.”  The recipient of this material must not 
distribute it to any third party or outside Australia without the prior written consent of JPMSAL.  For the purposes of this paragraph the terms 
“wholesale client” and “retail client” have the meanings given to them in section 761G of the Corporations Act 2001.  Germany:  This material is 
distributed in Germany by J.P. Morgan Securities Ltd., Frankfurt Branch and J.P.Morgan Chase Bank, N.A., Frankfurt Branch which are 
regulated by the Bundesanstalt für Finanzdienstleistungsaufsicht.  Hong Kong:  The 1% ownership disclosure as of the previous month end 
satisfies the requirements under Paragraph 16.5(a) of the Hong Kong Code of Conduct for persons licensed by or registered with the Securities 
and Futures Commission. (For research published within the first ten days of the month, the disclosure may be based on the month end data from 
two months’ prior.) J.P. Morgan Broking (Hong Kong) Limited is the liquidity provider for derivative warrants issued by J.P. Morgan 
International Derivatives Ltd and listed on The Stock Exchange of Hong Kong Limited. An updated list can be found on HKEx website: 
http://www.hkex.com.hk/prod/dw/Lp.htm.  Japan: There is a risk that a loss may occur due to a change in the price of the shares in the case of 
share trading, and that a loss may occur due to the exchange rate in the case of foreign share trading. In the case of share trading, JPMorgan 
Securities Japan Co., Ltd., will be receiving a brokerage fee and consumption tax (shouhizei) calculated by multiplying the executed price by the 
commission rate which was individually agreed between JPMorgan Securities Japan Co., Ltd., and the customer in advance. Financial Instruments 
Firms: JPMorgan Securities Japan Co., Ltd., Kanto Local Finance Bureau (kinsho) No. 82 Participating Association / Japan Securities Dealers 
Association, The Financial Futures Association of Japan.  Korea:  This report may have been edited or contributed to from time to time by 
affiliates of J.P. Morgan Securities (Far East) Ltd, Seoul branch.  Singapore:  JPMSS and/or its affiliates may have a holding in any of the 
securities discussed in this report; for securities where the holding is 1% or greater, the specific holding is disclosed in the Important Disclosures 
section above.  India:  For private circulation only, not for sale. Pakistan:  For private circulation only, not for sale. New Zealand:   This 
material is issued and distributed by JPMSAL in New Zealand only to persons whose principal business is the investment of money or who, in the 
course of and for the purposes of their business, habitually invest money. JPMSAL does not issue or distribute this material to members of "the 
public" as determined in accordance with section 3 of the Securities Act 1978. The recipient of this material must not distribute it to any third 
party or outside New Zealand without the prior written consent of JPMSAL. 
  

General:  Additional information is available upon request. Information has been obtained from sources believed to be reliable but JPMorgan 
Chase & Co. or its affiliates and/or subsidiaries (collectively J.P. Morgan) do not warrant its completeness or accuracy except with respect to any 
disclosures relative to JPMSI and/or its affiliates and the analyst’s involvement with the issuer that is the subject of the research. All pricing is as 
of the close of market for the securities discussed, unless otherwise stated. Opinions and estimates constitute our judgment as of the date of this 
material and are subject to change without notice. Past performance is not indicative of future results. This material is not intended as an offer or 
solicitation for the purchase or sale of any financial instrument. The opinions and recommendations herein do not take into account individual 
client circumstances, objectives, or needs and are not intended as recommendations of particular securities, financial instruments or strategies to 
particular clients. The recipient of this report must make its own independent decisions regarding any securities or financial instruments 
mentioned herein. JPMSI distributes in the U.S. research published by non-U.S. affiliates and accepts responsibility for its contents. Periodic 
updates may be provided on companies/industries based on company specific developments or announcements, market conditions or any other 
publicly available information. Clients should contact analysts and execute transactions through a J.P. Morgan subsidiary or affiliate in their home 
jurisdiction unless governing law permits otherwise.  
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