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Jayshree Tea (JAYTEA) 
MANAGEMENT MEET UPDATE √ 
 

The company is engaged in the manufacture of tea and chemical & 
fertiliser. Tea accounts for 66% of the revenue, whereas chemical & 
fertiliser accounts for 32.8% of the revenue. The company’s area 
under tea is around 8467 hectare, which includes 2064 hectare in 
Darjeeling. Jayshree Tea’s tea production is 21.5 million kg in 2009, 
which includes 1.28 million kg of Darjeeling tea. The company 
manufactures superphosphate and sulphuric acid at its two plants at 
Khardah in North 24-Parganas, West Bengal and one plant at Pataudi 
in Gurgaon district, Haryana. The annual installed capacity is 2,25,721 
MT superphosphate and 95,710 MT of sulphuric acid with production 
of 64,795 MT of superphosphate and 48324 MT of sulphuric acid 
during 1999-2000. 
 
Tea estates in Darjeeling 
Jayshree Tea has six estates in Darjeeling city, which is considered to 
be a high quality tea area and fetched higher realisation of Rs 270 per 
kg compared to the average realisations of Rs 103 per kg in 2009. The 
company produces around 10% of total Darjeeling production. 
 
Exhibit 1: Jayshree tea Estates in Darjeeling 

Area(hec) Yield(tonnes /hec) Production(in tonnes)
Tukvar 436 0.59 258.1
Risheehat 257 0.69 176.0
Sungma 281 0.61 172.3
north tukvar 187 0.72 135.0
singbulli 303 0.60 181.8
Balasun 600 0.60 360.0  
Source: Company, ICICIdirect.com Research 

 
Global export-led growth  
The three major tea exporting countries include India (980 million kg) 
followed by Kenya (350 million kg) and Sri Lanka (325 million kg). These 
together contribute 40% of the total global black tea exports. A 
production shortfall in key producing countries like Kenya and Sri Lanka 
led by prolonged dry spells has led to a drastic decline in tea production 
by 13% and 31.7%, YoY, respectively. This decline, coupled with an 
increase in international demand, has lead to a rise in global tea prices by 
around 18-20% in July 2009. Since India accounts for approximately 14% 
of world exports this is likely to positively impact the margin on Indian tea 
exports.The company produces 1.28 million kg of Darjeeling tea, which is 
being exported to Germany, UK and West Asia. Exports contribute almost 
15% to the company’s revenues. Rising global tea prices would benefit 
the company specifically. The company is also aspiring to increase its 
exports to Russia, which is a major consumer of orthodox tea. 
 
Soaring tea prices 
Tea prices have surged above Rs 130 per kg, almost 30% higher than last 
year. Major production decline in tea exporting countries like Kenya and 
Sri Lanka has resulted in soaring tea prices in international markets. 
Simultaneously, lower area under tea and bad monsoon led to lower 
production in India, aggravating the situation. We believe lower area 
under tea in the last four or five years would result in almost flat to 
negative production growth, going forward. This would keep tea prices 
firm.  
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Exhibit 2: Kenya and Sri Lanka production (in million kg) 
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Source: Company, ICICIdirect.com Research 

 
 

 
 
Exhibit 4: Key Financials (Rs crore) 

FY06 FY07 FY08 FY09
Net Sales 218.7 247.5 258.5 354.9
Expenditure 219.1 244.2 256.2               392.6
EBITDA -0.4 3.3 12.8 23.3
EBITDA Margins (%) -0.2 1.3 5.0 6.6
PAT 11.7 5.7 10.1 12.8
PAT Margins (%) 5.3 2.3 3.9 0.0
Shares in issue 1.1 1.1 1.1 1.1
EPS (Rs) 11.0 5.4 9.5 12.0  
Source: Company, ICICIdirect.com Research 

 
 
 
 

Exhibit 3: Tea auction prices (Rs per kg) 
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Source: Company, ICICIdirect.com Research 
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RATING RATIONALE 
ICICIdirect.com endeavours to provide objective opinions and recommendations. 
ICICIdirect.com assigns ratings to its stocks according to their notional target price vs. current 
market price and then categorises them as Outperformer, Performer, Hold and 
Underperformer. The performance horizon is two years unless specified and the notional target 
price is defined as the analysts' valuation for a stock. 
Outperformer (OP): 20% or more; 
Performer (P): Between 10% and 20%; 
Hold (H): +10% return; 
Underperformer (U): -10% or more; 
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