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Figure 1. Market Summary (see details in Fig 2 inside) 

BSE Sensex down 1.1%; S&P Nifty down 1.2%; BSE H/C down 0.6% 

Key Gainers: No Major Gainers   

Key Losers: Lupin, Sun Pharma down 2% each 

Volumes: Strong volumes in Fortis, Jubilant & Ranbaxy  

Source: datacentral, Bloomberg 
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 Sun Pharma (Generic Exelon Launch in the US); Teva (Generic 
Effexor XR) 
  

 Sun Pharma to launch generic Exelon in US — Sun Pharma announced launch of 
generic Exelon, rivastigmine tartrate capsules for the US market.  Earlier, USFDA 
had granted final approval for it's ANDA to market these products. These generic 
rivastigmine capsules are therapeutically equivalent of Novartis' Exelon capsules 
with annual sales of approximately USD 130 million in the US. Sun Pharma, being 
one of the first-to-file an ANDA for generic Exelon with a para IV certification, 
shares a 180-day marketing exclusivity. Dr.Reddy's and Watson have also 
received final approvals for the drug from the FDA. (Company Release, US FDA) 

 Aurobindo recalls few lots of two products in the US — According to FDA’s latest 
enforcement report Aurobindo Pharma has initiated recall of certain lots of 
Sertraline Hydrochloride tablets (due to adulterated presence of foreign tablets) 
and Zolpidem Tartrate tablets (due to tablet thickness) in the US. (US FDA) 

 Teva launches generic version of Effexor — Teva has announced that it has 
commenced commercial launch of Venlafaxine HCl ER Capsules, the company's 
generic version of Wyeth's antidepressant Effexor XR. The brand product had 
annual sales of approximately US$2.75 billion in the United States, based on IMS 
sales data. As the first company to file an ANDA containing a paragraph IV 
certification for this product, Teva has been awarded a 180-day period of 
marketing exclusivity. (Company Release) 

 Other stories (Pg 2) — Tata Chem; Generic price cuts in Quebec   
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Other Top Stories 

 US Patent Office denies request for re-exam of Plavix patent — In another 
legal victory for drug makers Sanofi-Aventis and Bristol-Myers Squibb, the 
U.S. Patent & Trademark Office has denied a request by generics 
manufacturer Apotex for a second reexamination of the U.S. patent for 
blockbuster anti-clotting drug Plavix. The latest PTO ruling could help Bristol 
and Sanofi, which co-market Plavix, preserve U.S. market exclusivity for the 
drug until 2012. The patent is due to expire in November 2011 but Paris-
based Sanofi and New York-based Bristol might get an additional six months 
of exclusivity for having studied the drug in children.  Last year Apotex asked 
the U.S. PTO to re-examine certain of the patent's claims, with the hope they 
would be found invalid. The PTO agreed to conduct the initial re-exam, but 
in March the agency upheld the claims. In April, Apotex filed a request for a 
second re-exam. (WSJ) 

 Quebec to slash generic drug prices — Quebec is set to become Canada’s 
second province to cut the prices of generic drugs, by a forecast 25%. The 
province’s regulations require it to pay the lowest generic prices available in 
Canada; therefore, following the 25% price cut implemented in Ontario, 
Quebec is obliged to reduce prices by a similar level, Health Minister Yves 
Bolduc said yesterday. (PharmaTimes) 

 Tata Chemicals lines up Rs40bn capex plans — Tata Chemicals is looking to 
set up a urea plant of 1 million tonnes per annum (mtpa) capacity and has 
lined up capital expenditure plans of about Rs 4,000 crore over the next few 
years. It will set up 10 specialty fertiliser plants with an investment of Rs 50-
60 crore per plant in phases in the next 2-3 years. The first phase is likely to 
be commissioned in the second quarter of the current fiscal, second phase 
in the second half of the year and 4 plants in fiscal 2012. “The investments 
would be a mixture of debt and equity and also there is a proposed 
preferential allotment of 11.5 million shares to Tata Sons to partly fund the 
capex plans, which will give us Rs 400 crore,” Tata Chemicals managing 
director R Mukundan told. (DNA Money) 
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Stock Trends & Valuations 

Figure 2. CIRA India Pharma Universe — Price & Volume Movement  

  Price (Rs) Price Change (%) Volume (k Shares) CIRA TP 
Name RIC 01 Jul 10 1-day YTD 1-day 3-m avg Rating (Rs) 
BSE Sensex  17,509 (1.1) 0.3 18,268 18,363  
NIFTY Index  5,251 (1.2) 1.0 183,723 176,329  
BSE Healthcare  5,715 (0.6) 13.9 2,150 2,681  

Apollo Hospitals APLH.BO 746 (0.6) 13.6 86 65 1M 840
Aurobindo Pharma ARBN.BO 920 1.1 0.9 171 154 1M 1,340
Biocon BION.BO 322 (1.0) 16.7 209 611 3H 250
Cadila HC CADI.BO 670 1.5 54.5 66 123 3M 480
Cipla CIPL.BO 335 (1.0) 0.1 539 1,527 3M 290
Dishman Pharma DISH.BO 214 (1.3) (9.8) 42 165 1M 265
Dr.Reddy's Labs REDY.BO 1,440 (0.7) 25.6 348 534 2M 1,350
Fortis HC FOHE.BO 154 1.1 12.6 9,464 3,625 3M 145
GSK Pharma GLAX.BO 2,189 0.2 35.8 8 36 3L 1,550
Glenmark GLEN.BO 270 (0.0) (2.0) 396 907 1M 335
Jubilant JUBO.BO 350 0.1 4.7 1,342 333 1M 465
Lupin LUPN.BO 1,930 (1.9) 29.3 169 181 1L 2,100
Piramal HC PIRA.BO 482 0.3 (8.9) 859 2,832 2M 560
Ranbaxy RANB.BO 461 0.0 30.9 1,355 1,122 1M 620
Sun Pharma SUN.BO 1,753 (1.8) 16.2 64 247 1L 1,850
United Phosphorus UNPO.BO 181 (1.4) 4.4 1,608 2,428 1H 240

Source: dataCentral, Bloomberg and Citi Investment Research and Analysis estimates 

 

Figure 3. CIRA Indian Pharma — Valuation Snapshot 

   MCap  Price Target EPS (Rs/sh) P/E (x)     EV/EBITDA (x) EV/S (x) RoCE RoE 
Company  RIC Rating (US$m) 01 Jul 10 price FY11E FY12E FY11E FY12E FY11E FY12E FY11E FY12E FY11E FY12E FY11E FY12E
Generic Pharma                 

Aurobindo  ARBN.BO 1M 1,115 920 1,340 101.2 126.5 9.1 7.3 6.9 5.7 1.6 1.4 16% 18% 31% 25%
Biocon BION.BO 3H 1,383 322 250 16.5 18.0 19.6 17.9 12.0 10.7 2.4 2.2 15% 16% 18% 17%
Cadila HC CADI.BO 3M 2,942 669 480 30.3 37.1 22.1 18.0 15.1 12.8 3.3 2.8 24% 25% 33% 31%
Cipla CIPL.BO 3M 5,777 335 290 13.7 16.0 24.4 20.9 17.7 15.5 4.4 3.9 16% 17% 17% 18%
Dr Reddy REDY.BO 2M 5,228 1,440 1,350 59.7 76.2 24.1 18.9 18.0 14.9 3.0 2.6 17% 18% 22% 23%
Glenmark  GLEN.BO 1M 1,563 270 335 21.0 21.8 12.9 12.4 9.3 8.8 3.0 2.6 17% 16% 22% 19%
Lupin LUPN.BO 1L 3,686 1,930 2,100 102.6 112.8 18.8 17.1 13.9 12.4 3.0 2.6 28% 27% 34% 29%
Ranbaxy RANB.BO 1M 4,163 461 620 9.6 23.2 48.1 19.8 7.9 3.4 2.0 1.3 20% 40% 35% 52%
Sun Pharma SUN.BO 1L 7,803 1,755 1,850 77.7 91.5 22.6 19.2 20.0 16.8 6.6 5.6 16% 17% 18% 18%
Innovator CRAMS       
Dishman DISH.BO 1M 371 214 265 19.3 23.4 11.1 9.2 8.8 7.7 2.2 1.9 11% 12% 18% 19%
Jubilant  JUBO.BO 1M 1,193 350 465 30.8 38.3 11.4 9.1 8.9 7.5 1.9 1.6 11% 12% 24% 22%
Piramal HC PIRA.BO 2M 2,164 482 560 29.1 38.1 16.6 12.6 12.2 9.8 2.6 2.2 22% 26% 32% 32%
Hospitals        
Apollo Hosp. APLH.BO 1M 995 750 840 32.2 39.6 23.3 19.0 11.8 10.1 2.0 1.8 9% 10% 12% 14%
Fortis HC FOHE.BO 3M 1,340 154 145 4.0 6.5 38.2 23.7 22.9 17.1 4.4 3.5 6% 8% 6% 9%
MNC Pharma        
GSK Pharma GLAX.BO 3L 3,978 2,188 1,550 68.0 77.4 32.2 28.3 21.5 18.6 7.6 6.7 1356% 846% 31% 31%
AgroChem        
United Phos. UNPO.BO 1H 1,713 182 240 16.3 19.2 11.1 9.5 6.5 5.2 1.3 1.1 21% 22% 21% 20%

Source: dataCentral, CIRA estimates 
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Analyst Certification 

The research analyst(s) primarily responsible for the preparation and content of all or any identified portion of this research report hereby certifies 
that, with respect to each issuer or security or any identified portion of the report with respect to an issuer or security that the research analyst covers 
in this research report, all of the views expressed in this research report accurately reflect their personal views about those issuer(s) or securities. The 
research analyst(s) also certify that no part of their compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or 
view(s) expressed by that research analyst in this research report. 

IMPORTANT DISCLOSURES 

Citigroup Global Markets Inc. or its affiliates beneficially owns 1% or more of any class of common equity securities of Aurobindo Pharma, Fortis Healthcare, Piramal 
Healthcare, Ranbaxy, Sun Pharmaceuticals. This position reflects information available as of the prior business day. 

Within the past 12 months, Citigroup Global Markets Inc. or its affiliates has acted as manager or co-manager of an offering of securities of Glenmark Pharmaceuticals. 

Citigroup Global Markets Inc. or its affiliates has received compensation for investment banking services provided within the past 12 months from Glaxosmithkline 
Pharmaceutical, Glenmark Pharmaceuticals, Jubilant Organosys, Lupin. 

Citigroup Global Markets Inc. or its affiliates expects to receive or intends to seek, within the next three months, compensation for investment banking services from 
Glenmark Pharmaceuticals. 

Citigroup Global Markets Inc. or an affiliate received compensation for products and services other than investment banking services from Apollo Hospitals, Aurobindo 
Pharma, Biocon, Cadila Healthcare, Cipla, Fortis Healthcare, Glaxosmithkline Pharmaceutical, Glenmark Pharmaceuticals, Jubilant Organosys, Lupin, Piramal Healthcare, 
Ranbaxy, Dr Reddy, Sun Pharmaceuticals, United Phosphorus in the past 12 months. 

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following as investment banking client(s): Glenmark Pharmaceuticals, Glaxosmithkline 
Pharmaceutical, Jubilant Organosys, Lupin. 

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following as clients, and the services provided were non-investment-banking, securities-
related: Apollo Hospitals, Aurobindo Pharma, Cadila Healthcare, Cipla, Fortis Healthcare, Glaxosmithkline Pharmaceutical, Glenmark Pharmaceuticals, Jubilant Organosys, 
Lupin, Piramal Healthcare, Ranbaxy, Dr Reddy, Sun Pharmaceuticals, United Phosphorus. 

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following as clients, and the services provided were non-investment-banking, non-
securities-related: Apollo Hospitals, Aurobindo Pharma, Biocon, Cadila Healthcare, Cipla, Glaxosmithkline Pharmaceutical, Glenmark Pharmaceuticals, Jubilant Organosys, 
Lupin, Piramal Healthcare, Ranbaxy, Dr Reddy, Sun Pharmaceuticals, United Phosphorus. 

Citigroup Global Markets Inc. or an affiliate received compensation in the past 12 months from Glenmark Pharmaceuticals. 

Rohini Malkani has in the past worked with the India government or its divisions in her personal capacity. 

Analysts' compensation is determined based upon activities and services intended to benefit the investor clients of Citigroup Global Markets Inc. and its affiliates ("the 
Firm"). Like all Firm employees, analysts receive compensation that is impacted by overall firm profitability which includes investment banking revenues. 

For important disclosures (including copies of historical disclosures) regarding the companies that are the subject of this Citi Investment Research & Analysis product 
("the Product"), please contact Citi Investment Research & Analysis, 388 Greenwich Street, 28th Floor, New York, NY, 10013, Attention: Legal/Compliance. In addition, the 
same important disclosures, with the exception of the Valuation and Risk assessments and historical disclosures, are contained on the Firm's disclosure website at 
www.citigroupgeo.com.   Valuation and Risk assessments can be found in the text of the most recent research note/report regarding the subject company. Historical 
disclosures (for up to the past three years) will be provided upon request. 

Citi Investment Research & Analysis Ratings Distribution    
Data current as of 30 Jun 2010 Buy Hold Sell
Citi Investment Research & Analysis Global Fundamental Coverage 54% 35% 12%

% of companies in each rating category that are investment banking clients 47% 45% 40%
Guide to Citi Investment Research & Analysis (CIRA) Fundamental Research Investment Ratings: 
CIRA's stock recommendations include a risk rating and an investment rating. 
Risk ratings, which take into account both price volatility and fundamental criteria, are: Low (L), Medium (M), High (H), and Speculative (S). 
Investment ratings are a function of CIRA's expectation of total return (forecast price appreciation and dividend yield within the next 12 months) and risk rating. 

For securities in emerging markets (Asia Pacific, Emerging Europe/Middle East/Africa, and Latin America), investment ratings are:Buy (1) (expected total return of 15% or 
more for Low-Risk stocks, 20% or more for Medium-Risk stocks, 30% or more for High-Risk stocks, and 40% or more for Speculative stocks); Hold (2) (5%-15% for Low-
Risk stocks, 10%-20% for Medium-Risk stocks, 15%-30% for High-Risk stocks, and 20%-40% for Speculative stocks); and Sell (3) (5% or less for Low-Risk stocks, 10% 
or less for Medium-Risk stocks, 15% or less for High-Risk stocks, and 20% or less for Speculative stocks). 

Investment ratings are determined by the ranges described above at the time of initiation of coverage, a change in investment and/or risk rating, or a change in target 
price (subject to limited management discretion). At other times, the expected total returns may fall outside of these ranges because of market price movements and/or 
other short-term volatility or trading patterns. Such interim deviations from specified ranges will be permitted but will become subject to review by Research Management. 
Your decision to buy or sell a security should be based upon your personal investment objectives and should be made only after evaluating the stock's expected 
performance and risk. 
Guide to Citi Investment Research & Analysis (CIRA) Corporate Bond Research Credit Opinions and Investment Ratings: CIRA's corporate bond research issuer publications 
include a fundamental credit opinion of Improving, Stable or Deteriorating and a complementary risk rating of Low (L), Medium (M), High (H) or Speculative (S) regarding 
the credit risk of the company featured in the report. The fundamental credit opinion reflects the CIRA analyst's opinion of the direction of credit fundamentals of the issuer 
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without respect to securities market vagaries. The fundamental credit opinion is not geared to, but should be viewed in the context of debt ratings issued by major public 
debt ratings companies such as Moody's Investors Service, Standard and Poor's, and Fitch Ratings. CBR risk ratings are approximately equivalent to the following matrix: 
Low Risk Triple A to Low Double A; Low to Medium Risk High Single A through High Triple B; Medium to High Risk Mid Triple B through High Double B; High to Speculative 
Risk Mid Double B and Below. The risk rating element illustrates the analyst's opinion of the relative likelihood of loss of principal when a fixed income security issued by a 
company is held to maturity, based upon both fundamental and market risk factors. Certain reports published by CIRA will also include investment ratings on specific 
issues of companies under coverage which have been assigned fundamental credit opinions and risk ratings. Investment ratings are a function of CIRA's expectations for 
total return, relative return (to publicly available Citigroup bond indices performance), and risk rating. These investment ratings are: Buy/Overweight the bond is expected 
to outperform the relevant Citigroup bond market sector index (Broad Investment Grade, High Yield Market or Emerging Market), performances of which are updated 
monthly and can be viewed at https://fidirect.citigroup.com/ using the "Indexes" tab; Hold/Neutral Weight the bond is expected to perform in line with the relevant Citigroup 
bond market sector index; or Sell/Underweight the bond is expected to underperform the relevant sector of the Citigroup indexes. 

NON-US RESEARCH ANALYST DISCLOSURES 
Non-US research analysts who have prepared this report (i.e., all research analysts listed below other than those identified as employed by Citigroup Global Markets Inc.) 
are not registered/qualified as research analysts with FINRA. Such research analysts may not be associated persons of the member organization and therefore may not be 
subject to the NYSE Rule 472 and NASD Rule 2711 restrictions on communications with a subject company, public appearances and trading securities held by a research 
analyst account. The legal entities employing the authors of this report are listed below: 

Citigroup Global Markets India Private Limited Prashant Nair, CFA,Akshay Rai 

OTHER DISCLOSURES 

Citigroup Global Markets Inc. and/or its affiliates has a significant financial interest in relation to Glaxosmithkline Pharmaceutical, Jubilant Organosys, Sun 
Pharmaceuticals. (For an explanation of the determination of significant financial interest, please refer to the policy for managing conflicts of interest which can be found 
at www.citigroupgeo.com.) 

Citigroup Global Markets Inc. or its affiliates beneficially owns 5% or more of any class of common equity securities of Aurobindo Pharma. 

Citigroup Global Markets Inc. or its affiliates beneficially owns 2% or more of any class of common equity securities of Piramal Healthcare, Sun Pharmaceuticals. 

For securities recommended in the Product in which the Firm is not a market maker, the Firm is a liquidity provider in the issuers' financial instruments and may act as 
principal in connection with such transactions. The Firm is a regular issuer of traded financial instruments linked to securities that may have been recommended in the 
Product. The Firm regularly trades in the securities of the issuer(s) discussed in the Product. The Firm may engage in securities transactions in a manner inconsistent with 
the Product and, with respect to securities covered by the Product, will buy or sell from customers on a principal basis. 

Securities recommended, offered, or sold by the Firm: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other obligations of any 
insured depository institution (including Citibank); and (iii) are subject to investment risks, including the possible loss of the principal amount invested. Although 
information has been obtained from and is based upon sources that the Firm believes to be reliable, we do not guarantee its accuracy and it may be incomplete and 
condensed. Note, however, that the Firm has taken all reasonable steps to determine the accuracy and completeness of the disclosures made in the Important Disclosures 
section of the Product. The Firm's research department has received assistance from the subject company(ies) referred to in this Product including, but not limited to, 
discussions with management of the subject company(ies). Firm policy prohibits research analysts from sending draft research to subject companies. However, it should be 
presumed that the author of the Product has had discussions with the subject company to ensure factual accuracy prior to publication. All opinions, projections and 
estimates constitute the judgment of the author as of the date of the Product and these, plus any other information contained in the Product, are subject to change without 
notice. Prices and availability of financial instruments also are subject to change without notice. Notwithstanding other departments within the Firm advising the 
companies discussed in this Product, information obtained in such role is not used in the preparation of the Product. Although Citi Investment Research & Analysis 
(CIRA) does not set a predetermined frequency for publication, if the Product is a fundamental research report, it is the intention of CIRA to provide research coverage of 
the/those issuer(s) mentioned therein, including in response to news affecting this issuer, subject to applicable quiet periods and capacity constraints. The Product is for 
informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in the 
Product must take into account existing public information on such security or any registered prospectus. 

Investing in non-U.S. securities, including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to the reporting 
requirements of the U.S. Securities and Exchange Commission. There may be limited information available on foreign securities. Foreign companies are generally not 
subject to uniform audit and reporting standards, practices and requirements comparable to those in the U.S. Securities of some foreign companies may be less liquid and 
their prices more volatile than securities of comparable U.S. companies. In addition, exchange rate movements may have an adverse effect on the value of an investment in 
a foreign stock and its corresponding dividend payment for U.S. investors. Net dividends to ADR investors are estimated, using withholding tax rates conventions, deemed 
accurate, but investors are urged to consult their tax advisor for exact dividend computations. Investors who have received the Product from the Firm may be prohibited in 
certain states or other jurisdictions from purchasing securities mentioned in the Product from the Firm. Please ask your Financial Consultant for additional details. 
Citigroup Global Markets Inc. takes responsibility for the Product in the United States. Any orders by US investors resulting from the information contained in the Product 
may be placed only through Citigroup Global Markets Inc. 

Important Disclosures for Morgan Stanley Smith Barney LLC Customers: Morgan Stanley & Co. Incorporated (Morgan Stanley) research reports may be available about the 
companies that are the subject of this Citi Investment Research & Analysis (CIRA) research report. Ask your Financial Advisor or use smithbarney.com to view any available 
Morgan Stanley research reports in addition to CIRA research reports. 
Important disclosure regarding the relationship between the companies that are the subject of this CIRA research report and Morgan Stanley Smith Barney LLC and its 
affiliates are available at the Morgan Stanley Smith Barney disclosure website at www.morganstanleysmithbarney.com/researchdisclosures. 
The required disclosures provided by Morgan Stanley and Citigroup Global Markets, Inc. on Morgan Stanley and CIRA research relate in part to the separate businesses of 
Citigroup Global Markets, Inc. and Morgan Stanley that now form Morgan Stanley Smith Barney LLC, rather than to Morgan Stanley Smith Barney LLC in its entirety. For 
Morgan Stanley and Citigroup Global Markets, Inc. specific disclosures, you may refer to www.morganstanley.com/researchdisclosures and 
https://www.citigroupgeo.com/geopublic/Disclosures/index_a.html. 
This CIRA research report has been reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval was conducted by the same person who 
reviewed this research report on behalf of CIRA. This could create a conflict of interest. 
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