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• Maruti reported healthy unit sales growth (up 17% yoy) for April, 
with growth led by the domestic segment, up 17%, while exports 
were up 9% yoy. 

• The domestic market sales growth was once again led by the A2 
and Omni (C segment), which grew at 20% and 21% yoy. After a 
prolonged period of low growth, the M800 witnessed growth of 
10% yoy. However, we expect sales to moderate over the next 
quarter as the high base comes into effect. 

• After hiking prices over the past 3 months, Maruti actually cut 
prices in April by Rs.3,000-5,000 (1-2% of selling price) across 
models. Prices were lowered following a reduction in the 
concessionary central state tax from 3% to 2% by the government 
of Haryana, where Maruti’s factory is located. 

• In April, there were 4 model launches in the B&C segments – 
which constitute 85% of the market. The GM Spark (Rs.3.5L), 
Fiat Palio (Rs.3.5L), Hyundai Getz Prime (Rs.4.0L) and Renault 
Logan (Rs.4.5L) were the models introduced. Of these, Spark and 
Logan are new models while the Getz Prime is a lower priced 
variant of the Getz with a stripped down engine. The Palio has 
been relaunched post Fiat’s tie up with Tata. 

• We believe that 1HFY08 will be a challenging period for Maruti   
due to bunching up of competitor launches in April. Moreover, 
with higher interest rates, the company may be obliged to offer 
schemes and incentives to dealers and customers to push sales.  

• After dropping plans to sell its residual stake in Maruti in the last 
fiscal year due to volatile financial markets, the government once 
again plans to invite bids to dispose of its remaining 10% stake in 
the month of May. 

• The stock delivered a positive absolute return of 7% vs. 11% for 
the broad market over the past month. However, the stock price 
has been range bound in the past few months on concerns of high 
interest rates dampening sales. 
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Table 1: Monthly Sales Performance (In Unit Nos) 
 Apr 07 Apr 06 %YoY Mar 07 %MoM FY08YTD FY07 YTD % YTD 

A1 6,324 5,761 10 6,141 3 6,324 5,761 10 
C 6,118 5,050 21 8,661 -29 6,118 5,050 21 
A2 33,878 28,156 20 47,068 -28 33,878 28,156 20 
A3 2,124 2,433 -13 2,414 -12 2,124 2,433 -13 
MUV 208 174 20 272 -24 208 174 20 
Domestic 48,652 41,574 17 64,556 -25 48,652 41,574 17 
Export 1,700 1,553 9 7,216 -76 1,700 1,553 9 
Total Sales 50,352 43,127 17 71,772 -30 50,352 43,127 17 

Source: Company 
 
Figure 1: Maruti’s Volume Sales (In Unit Nos) 
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Analyst Certification:   
The research analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple research analysts are primarily 
responsible for this report, the research analyst denoted by an “AC” on the cover or within the document individually certifies, with 
respect to each security or issuer that the research analyst covers in this research) that: (1) all of the views expressed in this report 
accurately reflect his or her personal views about any and all of the subject securities or issuers; and (2) no part of any of the research 
analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the 
research analyst(s) in this report.  

Important Disclosures  
 

• Client of the Firm: Maruti Udyog is or was in the past 12 months a client of JPMSI.  
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Maruti Udyog (MRTI.BO)  Price Chart

UW OW OW Rs514 OW Rs1,080

Source: Reuters and JPMorgan; price data adjusted for stock splits and dividends.
Break in coverage May 19, 2004 - Aug 19, 2004. This chart shows JPMorgan's continuing coverage of this stock; the
current analyst may or may not have covered it over the entire period.
JPMorgan ratings: OW = Overweight, N = Neutral, UW = Underweight.

 

Date Rating Share Price 
(Rs) 

Price Target 
(Rs) 

19-Aug-04 UW 377.95 - 
10-Mar-05 OW 459.55 - 
30-Nov-05 OW 617.10 514.00 
27-Apr-06 OW 923.45 1080.00 
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coverage universe.]  Underweight [Over the next six to twelve months, we expect this stock will underperform the average total return of 
the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] The analyst or analyst’s team’s coverage universe is the sector 
and/or country shown on the cover of each publication.  See below for the specific stocks in the certifying analyst(s) coverage universe.  
  

  

Coverage Universe: Bharat Iyer: Ashok Leyland (ASOK.BO), Bajaj Auto (BJAT.BO), Hero Honda (HROH.BO), 
Mahindra & Mahindra (MAHM.BO), Maruti Udyog (MRTI.BO), TVS Motor Company Ltd (TVSM.BO), Tata Motors 
(TAMO.BO) 
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JPMorgan Equity Research Ratings Distribution, as of March 30, 2007 

 Overweight 
(buy) 

Neutral 
(hold) 

Underweight 
(sell) 

JPM Global Equity Research Coverage 42% 41% 17% 
    IB clients* 49% 51% 38% 
JPMSI Equity Research Coverage 38% 48% 14% 
    IB clients* 68% 64% 53% 

*Percentage of investment banking clients in each rating category. 
For purposes only of NASD/NYSE ratings distribution rules, our Overweight rating falls into a buy rating category; our Neutral rating falls into a hold 
rating category; and our Underweight rating falls into a sell rating category. 
 

Valuation and Risks:  Please see the most recent JPMorgan research report for an analysis of valuation methodology and risks on any 
securities recommended herein. Research is available at http://www.morganmarkets.com , or you can contact the analyst named on the 
front of this note or your JPMorgan representative.  

Analysts’ Compensation:  The equity research analysts responsible for the preparation of this report receive compensation based upon 
various factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues, which 
include revenues from, among other business units, Institutional Equities and Investment Banking.  

Other Disclosures 
 

Options related research: If the information contained herein regards options related research, such information is available only to persons who 
have received the proper option risk disclosure documents. For a copy of the Option Clearing Corporation’s Characteristics and Risks of 
Standardized Options, please contact your JPMorgan Representative or visit the OCC’s website at 
http://www.optionsclearing.com/publications/risks/riskstoc.pdf.  
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Country and Region Specific Disclosures   
U.K. and European Economic Area (EEA):  Issued and approved for distribution in the U.K. and the EEA by JPMSL.  Investment research 
issued by JPMSL has been prepared in accordance with JPMSL’s Policies for Managing Conflicts of Interest in Connection with Investment 
Research which can be found at http://www.jpmorgan.com/pdfdoc/research/ConflictManagementPolicy.pdf.  This report has been issued in the 
U.K. only to persons of a kind described in Article 19 (5), 38, 47 and 49 of the Financial Services and Markets Act 2000 (Financial Promotion) 
Order 2001 (all such persons being referred to as "relevant persons"). This document must not be acted on or relied on by persons who are not 
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recipient of this material must not distribute it to any third party or outside Australia without the prior written consent of JPMSAL.  For the 
purposes of this paragraph the terms “wholesale client” and “retail client” have the meanings given to them in section 761G of the Corporations 
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General:  Additional information is available upon request. Information has been obtained from sources believed to be reliable but JPMorgan 
Chase & Co. or its affiliates and/or subsidiaries (collectively JPMorgan) do not warrant its completeness or accuracy except with respect to any 
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