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Stock data

No. of shares 178 mn

Market cap :Rs 22.0 bn

52 week high/low  :Rs 297/ Rs 80
Avg. daily vol. (mth) : 164,200 shares
Bloomberg code : REDI IB
Reuters code : REDL.BO

Shareholding (%) Sep-09 QoQ chg

Promoters
Flis

MFs / UTI
Banks / Fls
Others

43.2 (0.0)
14.4 (0.8)
3.5 3.3
0.0 0.0
39.0 (2.4)

Financial summary

Sales  EBITDA
Y/E Mar (Rs mn)  (Rs mn)
2008 108,701 2,459
2009 126,683 3,147
2010E 136,898 3,504
2011E 156,117 4,155

PAT Consensus EPS
(Rs mn)

Relative to sector: Outperformer

INDIA TURNS POSITIVE; ESTIMATES UPGRADED

Positive YoY growth in the Indian operations and 38% YoY increase in
PAT before minority interest are key highlights of Redington’s Q2FY10
results. We raise our FY10E and FY11lE EPS by 5.5% and 6.8%
respectively. Redington declared Q2FY10 consolidated revenue of Rs
34.4 bn (A 5.3% YoY & 17.7% QoQ), EBITDA of Rs 739 mn (4 5.1%
YoY & 4.6% QoQ), and PAT of Rs 408 mn (4 19.3% YoY & 9.3% QoQ).

Key highlights:

0O Revenue: Indian revs recorded positive YoY growth albeit at
~1.1% YoY. Overseas revs grew ~10% YoY in INR terms. New
signings (products / vendors) led the growth.

0 EBITDA: Higher % share of high-end products in India led growth.

O PAT: Reported PAT up ~19% YoY. Before minority interest, PAT
growth has been impressive at 38% YoY.

0 NBFC: Book size of Rs 3,900 mn at end-Q2FY10 with ~3x leverage.
Composition of external business continues to see an uptrend.

0O Working Capital: Working capital days not changed significantly.

Indian revenue surprise in Q2FY10 as highlighted in Q1FY10 result
update: Q2FY10 saw good traction in domestic operations from Govt,
Education and Retail/ Individual segment. Corporate spending is
expected to see an uptick in H2FY10. While we are currently factoring
in revival in the domestic demand in FY10E (vs ~7% YoY growth
forecast by MAIT; Redington would grow higher than the industry),
we may be conservative in our estimates. This topline surprise would
be complemented by steady margins as the sales mix improves from
the high-end segment.

Additional triggers and ratings: Additional triggers include (1)
Materializing of inorganic initiatives in H2FY10 that are expected to
be EPS accretive and (2) Traction in Third Party Logistics Services (not
factored in our estimates). We retain our sector Outperformer rating
with increase in target price to Rs 336 (vs Rs 315 earlier).

Change P/E RoE RoCE EV/EBITDA DPS

EPS*(Rs) (Rs) YoY(%) (x) (%) (%) x)  (Rs)
1361 - 17.5 33.8 - 20.2 18.2 - 3.5
1597 - 20.5 17.3 13.7 16.3 17.0 8.9 4.0
1840 23.3 23.6 15.2 119 1438 18.6 6.6 4.7
2178 29.3 28.0 18.4 10.0 16.5 24.6 5.5 5.6

Source: *Consensus broker estimates, Company, ENAM estimates

ENAM Research is available on Bloomberg (ENAM <Go>), Reuters.com and Firstcall.com
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Results update

Quarter ended 12 months ended

% Chg Jun-09 % Chg Mar-10E Mar-09

Net Sales 34,411 32,676 5.3 29,241 17.7 136,898 126,683 8.1
EBIDTA 739 704 5.1 707 4.6 3,504 3,147 11.3
Other income 56 44 28.9 44 29.2 171 149 15.0
PBIDT 796 747 6.5 750 6.0 3,675 3,296 11.5
Depreciation 41 31 29.3 32 26.1 172 127 35.1
Interest 152 263 (42.1) 164 (7.1) 564 978 (42.3)
PBT 603 453 33.0 554 8.8 2,939 2,190 34.2
Tax 130 111 17.6 120 8.6 676 500 35.2
Minority Interest 64 0 = 61 5.4 423 94 351.3
Adjusted PAT 408 342 19.3 373 9.3 1,840 1,597 15.2
EBIDTA margins (%) 2.1 2.2 (0.5) bps 2.4 (26.8) bps 2.6 2.5 7.5 bps
PBIDT margins (%) 2.3 2.3 2.5 bps 2.6 (25.4) bps 2.7 2.6 8.3 bps
EPS (Rs.) 5.2 4.4 19.3 4.8 9.3 23.6 20.5 15.2

Source: Company, ENAM Research

Segmental Breakup

(Rs mn) Quarter ended YoY QoQ
Q2FY10 Q2FY09 Q1FY10 chg (%) Chg (%)

Revenues

India 16,801 16,613 13,539 1.1% 24.1%

Overseas 17,847 16,174 15,795 10.3% 13.0%

Total 34,648 32,786 29,334 5.7% 18.1%

Less: Inter-segment Revenues 185 75 50

Net sales from operations 34,463 32,711 29,284 5.4% 17.7%

PBIT

India 459 450 427 2.0% 7.3%

Overseas 297 268 291 10.8% 2.0%

Total 755 717 718 5.3% 5.1%

Less: Interest 152 263 164 - -

PBT from operations 603 454 554 32.7% 8.8%

PBIT Margins

India 2.73% 2.71% 3.16%

Overseas 1.66% 1.65% 1.84%

PBIT Margin 2.19% 2.19% 2.45%

PBT Margin 1.75% 1.39% 1.89%

Source: Company, ENAM Research
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This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. Nothing in this
document should be construed as investment or financial advice, and nothing in this document should be construed as an advice to buy or sell or solicitation to
buy or sell the securities of companies referred to in this document. The intent of this document is not in recommendary nature

Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities
of companies referred to in this document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of
such an investment. The investment discussed or views expressed may not be suitable for all investors

Enam Securities Private Limited has not independently verified all the information given in this document. Accordingly, no representation or warranty, express
or implied, is made as to the accuracy, completeness or fairness of the information and opinions contained in this document

The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of
the views expressed in the report. This information is subject to change without any prior notice. The Company reserves the right to make modifications and
alternations to this statement as may be required from time to time without any prior approval

Enam securities Private Limited, its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in, or
deal as principal or agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for, or
solicit investment banking or other business from, any company referred to in this report. Each of these entities functions as a separate, distinct and independent
of each other. The recipient should take this into account before interpreting the document

This report has been prepared on the basis of information, which is already available in publicly accessible media or developed through analysis of ENAM
Securities Private Limited. The views expressed are those of analyst and the Company may or may not subscribe to all the views expressed therein

This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other
person or published, copied, in whole or in part, for any purpose. Neither this document nor any copy of it may be taken or transmitted into the United State (to
U.S.Persons), Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident
thereof. The distribution of this document in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions

Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential including lost revenue or lost profits that may arise from or in connection with the use of the information.

Copyright in this document vests exclusively with ENAM Securities Private Limited.
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