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Elara Securities (India) Private Limited

‘Value Unlocking’ holds the key 
Strong quarter, results ahead of estimates 

MPL surprised positively delivering revenues of INR6.2bn (+77.5% YoY) 
driven majorly by construction work across in-house assets in power 
(66%); OPMs though declined 429bps YoY to 8.4% owing to a 
substantial rise in lower margin construction income booked on the 
BTG component pertaining to Phase II of the Krishnapatnam power 
project. Net profits at INR75mn stood ahead of estimates. 

MPL continues to maintain a healthy order backlog at ~INR69bn (2.8x 
FY13E revenues). Among the new jobs bagged during the quarter 
include irrigation EPC works from Sardar Sarovar Nigam, Gujarat 
(INR2bn), an INR4.3bn mining project and Vijayawada Machilipatnam 
road BOT (INR7bn). MPL has also been declared as preferred bidder 
for setting up a 300MW mine mouth power project in Indonesia.    

Funding remains critical for asset business’s further progress 

Roads – MPL has infused equity worth INR4bn across its four 
operational and one under construction road BOT assets till date. Over 
the next 2.5 years, it needs to infuse an additional equity worth 
INR11.5bn across its three recently won assets, for which negotiations 
remain at an advanced stage with PE players for a possible stake 
dilution in Madhucon Toll Highways Ltd (MTHL).   

Power – MPL has revised the timeline for commercial production 
commencement from its Phase I (300MW) thermal power plant further 
to Mar’12. Work on Phase II (300MW) remains on track (80% 
completed) as the company hopes to commission the same by Sep’12.    

Maintain ‘Buy’, Mar’13 based TP of INR90 

We maintain our ‘Buy’ recommendation backed by an impressive 
order book position offering revenue predictability coupled with a 
potential re-rating trigger in stake dilution across the road and power 
asset businesses in the short term.   

 
Y/E Mar (INR mn) Q3FY12 Q2FY12 Q3FY11 QoQ (%) YoY(%) Q3FY12E 
Net Sales 6,249 4,160 3,521 50.2 77.5 4,614 
Operating Expenses 5,722 3,621 3,073 58.0 86.2 4,092 
% of Sales 91.6 87.0 87.3 - - 88.7 
EBITDA 527 540 448 (2.4) 17.6 522 
EBITDA Margins (%) 8.4 13.0 12.7 (454)bps (429)bps 11.3 
Other Income (Net) 16 10 9 56.7 65.0 23 
Interest 298 318 154 (6.4) 93.5 348 
Depreciation 119 127 119 (6.4) 0.1 135 
PBT 125 104 184 20.5 (32.0) 62 
Tax 50 44 69 14.8 (27.9) 18 
Effective Tax Rate (%) 39.9 41.9 37.7 - - 30.0 
Adjusted PAT 75 60 115 24.6 (34.5) 43 
NPM (%) 1.2 1.5 3.3 (25)bps (206)bps 0.9 
Extra ordinary items - - - - - - 
Reported PAT 75 60 115 24.6 (34.5) 43 
Source:  Company, Elara Securities Estimate 
Key Standalone Financials 
Y/E Mar (INR mn) Rev YoY (%) EBITDA EBITDA (%) Adj PAT YoY (%) Fully DEPS RoE (%) RoCE (%) P/E (x) EV/EBITDA (x) 
FY10 13,132 28.1 1,354 10.3 458 (2.4) 6.2 8.2 10.5 10.8 5.5 
FY11 17,129 30.4 1,723 10.1 320 (29.2) 4.4 5.5 11.6 15.3 6.5 
FY12E 20,269 18.3 2,128 10.5 351 8.3 4.7 5.6 10.9 14.1 7.1 
FY13E 24,588 21.3 2,631 10.7 566 61.3 7.6 8.5 11.6 8.8 6.2 
FY14E 30,020 22.1 3,242 10.8 830 46.6 11.2 11.3 13.0 6.0 5.5 

Source: Company, Elara Securities Estimate 
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Rating : Buy 
Target Price : INR90 
Upside : 34% 
CMP : INR67 (as on 14 February 2012) 
 

Key data 

Bloomberg /Reuters Code MDHPJ IN/MAPR.BO

Current /Dil. Shares O/S (mn) 74/74

Mkt Cap (INRbn/US$mn) 5.0/100

Daily Vol. (3M NSE Avg.) 64,820

Face Value (INR) 1

1 US$= INR49.6  

Source: Bloomberg ; * As on 14 February 2012 
 

 

Price & volumes 

 
Source: Bloomberg 
 

Share holding (%) Q4FY11 Q1FY12 Q2FY12 Q3FY12

Promoter 57.7 57.7 57.7 57.8

Institutional Investors 23.0 21.0 21.0 21.6

Other Investors 10.9 11.8 11.6 10.2

General Public 8.5 9.5 9.8 10.4
 

Source: BSE 
 

Price performance (%) 3M 6M 12M

CNX Infra (1.8) (8.1) (10.1)

Madhucon (2.9) (15.4) (30.1)

Gayatri Projects (2.1) (26.4) (40.6)

Sadbhav Engg. 3.6 (3.5) 41.1
 

Source: Bloomberg 
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Standalone Financials (Y/E Mar) 
Income Statement (INR mn) FY11 FY12E FY13E FY14E 

Net Revenues  17,129 20,269 24,588 30,020 

EBITDA 1,723 2,128 2,631 3,242 

Add:- Non operating Income 89 88 117 152 

OPBIDTA 1,811 2,217 2,748 3,394 

Less :- Depreciation & Amortization 478 501 578 686 

EBIT 1,333 1,716 2,170 2,708 

Less:- Interest Expenses 625 1,176 1,298 1,431 

PBT 708 540 871 1,277 

Less :- Taxes 388 189 305 447 

Adjusted PAT  320 351 566 830 

Add/Less: - Extra-ordinaries - - - - 

Reported PAT 324 351 566 830 

Balance Sheet (INR mn) FY11 FY12E FY13E FY14E 

Share Capital 74 74 74 74 

Reserves 6,012 6,342 6,886 7,695 

Borrowings 7,506 11,306 12,606 14,306 

Deferred Tax (Net) 36 36 36 36 

Total Liabilities 13,628 17,758 19,602 22,111 

Gross Block 5,052 5,502 6,152 7,002 

Less:- Accumulated Depreciation 2,642 3,143 3,721 4,408 

Net Block 2,410 2,359 2,431 2,595 

Add:- Capital work in progress - - - - 

Investments 7,561 8,561 9,761 11,261 

Net Working Capital 3,657 6,837 7,410 8,255 

Other Assets - - - - 

Total Assets 13,628 17,758 19,602 22,111 

Cash Flow Statement (INR mn) FY11 FY12E FY13E FY14E 

Cash profit adjusted for non cash items 1,137 1,939 2,326 2,795 

Add/Less : Working Capital Changes (3,416) (3,243) (632) (918) 

Operating Cash Flow (2,279) (1,304) 1,694 1,877 

Less:- Capex (154) (450) (650) (850) 

Free Cash Flow (2,433) (1,754) 1,044 1,027 

Financing Cash Flow 3,632 2,602 (20) 248 

Investing Cash Flow (1,113) (912) (1,083) (1,348) 

Net change in Cash 86 (63) (59) (73) 

Ratio Analysis FY11 FY12E FY13E FY14E 

Income Statement Ratios(%) 
    

Revenue Growth 30.4 18.3 21.3 22.1 

EBITDA Growth 27.2 23.6 23.6 23.2 

PAT Growth  (29.2) 8.3 61.3 46.6 

EBITDA Margin  10.1 10.5 10.7 10.8 

Net Margin 1.9 1.7 2.3 2.8 

Return & Liquidity Ratios  
    

Net Debt/Equity (x) 1.1 1.7 1.7 1.8 

ROE (%) 5.5 5.6 8.5 11.3 

ROCE (%) 11.6 10.9 11.6 13.0 

Per Share data & Valuation Ratios 
    

Diluted EPS (INR/Share) 4.4 4.7 7.6 11.2 

EPS Growth (%) (29.2) 8.3 61.3 46.6 

DPS (INR/Share) 0.3 0.3 0.3 0.3 

P/E Ratio (x) 15.3 14.1 8.8 6.0 

EV/EBITDA (x) 6.5 7.1 6.2 5.5 

EV/Sales (x) 0.7 0.8 0.7 0.6 

Price/Book (x) 0.8 0.8 0.7 0.6 

Dividend Yield (%) 0.4 0.4 0.4 0.4 

Source: Company, Elara Securities Estimate 

Revenue & margins growth trend 

Source: Company, Elara Securities Estimate 

 

Adjusted net profits growth trend 

Source: Company, Elara Securities Estimate 

 
 
 
 
 

Return ratios 

Source: Company, Elara Securities Estimate 
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Exhibit 1: Backlog break up (Dec'11) 

 

Source: Company 

 

Exhibit 2: Krishnapatnam power project 

Details (INR mn) Phase I Phase II Phase III 

Revenue model PPA/ 
Merchant 

PPA/ 
Merchant 

PPA/ 
Merchant 

Target CoD Sep'11 Sep'12 Pending FC 

Capacity (MW) 300 300 1,320 

Total Project Cost 14,560 16,050 74,650 

Cost/MW (INR mn) 48.5 53.5 56.6 

Equity 3,500 4,020 22,390 

Debt 11,060 12,030 52,260 

Equity infused till Mar'11 3,500 2,000 - 

Equity commitment for FY12 - 1,200 - 

DCF Value/Assigned FY12 P/BV (x) 3,094 0.5 - 

NPV/share 41.8 21.6 - 

Source: Company, Elara Securities Research 

Exhibit 3: Revenues break up (9MFY12) 

 

Source: Company 

 

Exhibit 4: Valuation overview 
Madhucon Infra INR/share 

Road BOT Projects (Refer Exhibit 5) 50 

Power Venture (Refer Exhibit 2) 63 

Mining (at 1x FY12 BV) 8 

Total 121 

MPL's stake in Madhucon Infra (%) 90.5 

Assigned Hold Co. Discount (%) 35 

Fair Value per Share - (A) 71 

Construction Business  
MPL’s FY13E EBIDTA 2,631 

Assigned EV/EBIDTA multiple (x) 5.0 

FY13E EV (INR mn) 13,155 

Less: FY13E Net Debt (INR mn) 12,088 

Target Mkt. Cap (INR mn) 1,067 

No. of Shares (MPL Cons.) 74 

Fair Value per Share - (B) 14.4 

Real Estate  
1x FY12 Book Value 271 

Fair Value per Share - (C) 4 

SOTP (A+B+C) 90 

CMP 67 

Potential upside (%) 33.6 

Source: Elara Securities Research 
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Exhibit 5: Road BOT projects portfolio  

Project Holding (%) TPC  Debt MIPL's Equity Project Status NPV 

    (INR mn) (INR mn) (INR mn)  (INR/share) 

Madhucon Agra Jaipur Expressway (MAJEL) 91  3,362  1,984  904  Operational 23.6 

TN Expressway (TNDK) 100  3,733  2,240  750  Operational 11.6 

Trichy Thanjavur Expressway (TTEL) 100  3,900  2,610  647  Operational 4.2 

Madurai Tuticorin Expressway (MTEL) 74  9,200  5,980  1,317  Operational 21.5 

Chhapra Hajipur Expressway (CHEL) 100  8,130  5,850  2,280  Under Construction 8.0 

Barsasat Krishnagar Expressway (BKEL) 100  9,800  7,350  2,450  Under Construction (5.5) 

Ranchi Expressway (RJEL) 100  16,550  11,585  4,965  Under Construction (13.3) 

Total   54,675  37,599  13,313  
 

50.1 

Source: Company, Elara Securities Estimates 
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Coverage History 

 
 
 Date Rating Target Price Closing Price 

1 
 

12-Jan-2010 Buy INR230 INR183 

2 
 

1-Feb-2010 Buy INR214 INR166 

3 
 

3-May-2010 Buy INR208 INR160 

4 
 

30-Dec-2010 Buy INR181 INR121 

5 
 

2-May-2011 Buy INR151 INR107 

6 
 

1-Aug-2011 Buy INR140 INR86 

7 
 

26-Sep-2011 Buy INR121 INR73 

8 
 

16-Nov-2011 Buy INR90 INR52 

 
 
Guide to Research Rating 
BUY Absolute Return >+20% 

ACCUMULATE Absolute Return +5% to +20% 

REDUCE Absolute Return -5% to +5% 

SELL Absolute Return < -5% 
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Disclosures & Confidentiality for non U.S. Investors 
The Note is based on our estimates and is being provided to you (herein referred to as the “Recipient”) only for information 
purposes. The sole purpose of this Note is to provide preliminary information on the business activities of the company and 
the projected financial statements in order to assist the recipient in understanding / evaluating the Proposal. Nothing in this 
document should be construed as an advice to buy or sell or solicitation to buy or sell the securities of companies referred  to 
in this document. Each recipient of this document should make such investigations as it deems necessary to arrive at an 
independent evaluation of an investment in the securities of companies referred to in this document (including the merits and 
risks involved) and should consult its own advisors to determine the merits and risks of such an investment. Nevertheless, Elara 
or any of its affiliates is committed to provide independent and transparent recommendation to its client and would be happy 
to provide any information in response to specific client queries. Elara or any of its affiliates have not independently verified all 
the information given in this Note and expressly disclaim all liability for any errors and/or omissions, representations or 
warranties, expressed or implied as contained in this Note. The user assumes the entire risk of any use made of this 
information. Elara or any of its affiliates, their directors and the employees may from time to time, effect or have effected an 
own account transaction in or deal as principal or agent in or for the securities mentioned in this document. They may 
perform or seek to perform investment banking or other services for or solicit investment banking or other business from any 
company referred to in this Note. Each of these entities functions as a separate, distinct and independent of each other. This 
Note is strictly confidential and is being furnished to you solely for your information.  This Note should not be reproduced or 
redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for 
any purpose. This Note is not directed or intended for distribution to, or use by, any person or entity who is a citizen or 
resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use 
would be contrary to law, regulation or which would subject Elara or any of its affiliates to any registration or licensing 
requirements within such jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, and 
persons in whose possession this document comes, should inform themselves about and observe, any such restrictions.  Upon 
request, the Recipient will promptly return all material received from the company and/or the Advisors without retaining any 
copies thereof. The Information given in this document is as of the date of this report and there can be no assurance that 
future results or events will be consistent with this information. This Information is subject to change without any prior notice. 
Elara or any of its affiliates reserves the right to make modifications and alterations to this statement as may be required from 
time to time. However, Elara is under no obligation to update or keep the information current. Neither Elara nor any of its 
affiliates, group companies, directors, employees, agents or representatives shall be liable for any damages whether direct, 
indirect, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the 
information. This Note should not be deemed an indication of the state of affairs of the company nor shall it constitute an 
indication that there has been no change in the business or state of affairs of the company since the date of publication of this 
Note. The disclosures of interest statements incorporated in this document are provided solely to enhance the transparency 
and should not be treated as endorsement of the views expressed in the report. Elara Securities (India) Private Limited  
generally prohibits its analysts, persons reporting to analysts and their family members from maintaining a financial interest in 
the securities or derivatives of any companies that the analysts cover. The analyst for this report certifies that all of the views 
expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their 
securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations 
or views expressed in this report.  

Any clarifications / queries on the proposal as well as any future communication regarding the proposal should be addressed 
to Elara Securities (India) Private Limited / the company. 

 

Disclaimer for non U.S. Investors 

The information contained in this note is of a general nature and is not intended to address the circumstances of any 
particular individual or entity. Although we endeavor to provide accurate and timely information, there can be no 
guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. 
No one should act on such information without appropriate professional advice after a thorough examination of the 
particular situation. 
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Disclosures for U.S. Investors 
The research analyst did not receive compensation from Madhucon Projects Limited. 

Elara Capital Inc.’s affiliate did not manage an offering for Madhucon Projects Limited. 

Elara Capital Inc.’s affiliate did not receive compensation from Madhucon Projects Limited in the last 12 months. 

Elara Capital Inc.’s affiliate does not expect to receive compensation from Madhucon Projects Limited in the next 3 months. 

 

Disclaimer for U.S. Investors 

This material is based upon information that we consider to be reliable, but Elara Capital Inc. does not warrant its 
completeness, accuracy or adequacy and it should not be relied upon as such. 

This material is not intended as an offer or solicitation for the purchase or sale of any security or other financial instrument. 
Securities, financial instruments or strategies mentioned herein may not be suitable for all investors. Any opinions expressed 
herein are given in good faith, are subject to change without notice, and are only correct as of the stated date of their issue. 
Prices, values or income from any securities or investments mentioned in this report may fall against the interests of the 
investor and the investor may get back less than the amount invested. Where an investment is described as being likely to 
yield income, please note that the amount of income that the investor will receive from such an investment may fluctuate. 
Where an investment or security is denominated in a different currency to the investor’s currency of reference, changes in 
rates of exchange may have an adverse effect on the value, price or income of or from that investment to the investor. The 
information contained in this report does not constitute advice on the tax consequences of making any particular 
investment decision. This material does not take into account your particular investment objectives, financial situations or 
needs and is not intended as a recommendation of particular securities, financial instruments or strategies to you. Before 
acting on any recommendation in this material, you should consider whether it is suitable for your particular circumstances 
and, if necessary, seek professional advice. 

Certain statements in this report, including any financial projections, may constitute “forward-looking statements.” These 
“forward-looking statements” are not guarantees of future performance and are based on numerous current assumptions 
that are subject to significant uncertainties and contingencies. Actual future performance could differ materially from these 
“forward-looking statements” and financial information. 
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India 
Elara Securities (India) Pvt. Ltd. 
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Mumbai – 400 055, India 
Tel : +91 22 4062 6868 

Europe 
Elara Capital Plc. 
29 Marylebone Road, 
London NW1 5JX, 
United Kingdom 
Tel : +4420 7486 9733 

USA 
Elara Securities Inc. 
477 Madison Avenue, 
220, New York,  
NY 10022, USA 
Tel :212-430-5870 

Asia / Pacific 
Elara Capital (Singapore) Pte.Ltd. 
30 Raffles Place 
#20-03, Chevron House 
Singapore 048622 
Tel : +65 6536 6267 

 

Harendra Kumar Managing Director harendra.kumar@elaracapital.com +91 22 4062 6871 

  Sales         

Anuja Sarda London +44 77 3819 6256 anuja.sarda@elaracapital.com +44 20 7299 2577 

David Somekh New York +1 646 808 9217 david.somekh@elaracapital.com +1 212 430 5872 

Nikhil Bhatnagar New York +1 718 501 2504 nikhil.bhatnagar@elaracapital.com +1 212 430 5876 

Samridh Sethi New York +1 718 300 0767 samridh.sethi@elaracapital.com +1 212 430 5873 

Amit Mamgain India +91 98676 96661 amit.mamgain@elaracapital.com +91 22 4062 6843 

Koushik Vasudevan, CFA India +91 98676 96668 koushik.vasudevan@elaracapital.com +91 22 4062 6841 

Prashin Lalvani India +91 9833477685 prashin.lalvani@elaracapital.com +91 22 4062 6844 

Saira Ansari India +91 98198 10166 saira.ansari@elaracapital.com +91 22 4062 6812 

  Sales Trading & Dealing 
   

Ananthanarayan Iyer India +91 98334 99217 ananthanarayan.iyer@elaracapital.com +91 22 4062 6856 

Dharmesh Desai India +91 98211 93333 dharmesh.desai@elaracapital.com +91 22 4062 6852 

Manoj Murarka India +91 99675 31422 manoj.murarka@elaracapital.com +91 22 4062 6851 

Vishal Thakkar India +91 98694 07973 vishal.thakker@elaracapital.com +91 22 4062 6857 
 

  Research         

Abhinav Bhandari Analyst Construction, Infrastructure abhinav.bhandari@elaracapital.com +91 22 4062 6807 

Aliasgar Shakir Analyst Mid caps aliasgar.shakir@elaracapital.com +91 22 4062 6816 

Alok Deshpande Analyst Oil & Gas alok.deshpande@elaracapital.com +91 22 4062 6804 

Anand Shah Analyst Mid caps – Consumption & Agri anand.shah@elaracapital.com +91 22 4062 6821 

Ashish Kumar Economist 
 

ashish.kumar@elaracapital.com +91 22 4062 6836 

Henry Burrows Analyst Derivative Strategist henry.burrows@elaracapital.com +91 22 4062 6854 

Himani Singh Analyst FMCG, Hotels, Hospitals himani.singh@elaracapital.com +91 22 4062 6801 

Mohan Lal Analyst Media , Automobiles mohan.lal@elaracapital.com +91 22 4062 6802 

Pankaj Balani Analyst Derivative Strategist pankaj.balani@elaracapital.com +91 22 4062 6811 

Parees Purohit Analyst Banking & Financials parees.purohit@elaracapital.com +91 22 4062 6859 

Pralay Das Analyst Information Technology, Strategy pralay.das@elaracapital.com +91 22 4062 6808 

Ravindra Deshpande, ACA, ACS, Analyst Metals & Cement ravindra.deshpande@elaracapital.com +91 22 4062 6805 

Ravi Sodah Analyst Cement ravi.sodah@elaracapital.com +91 22 4062 6817 

Sumant Kumar Analyst FMCG sumant.kumar@elaracapital.com +91 22 4062 6803 

Surajit Pal Analyst Pharmaceuticals, Real Estate surajit.pal@elaracapital.com +91 22 4062 6810 

Mona Khetan, FRM Associate Strategy mona.khetan@elaracapital.com +91 22 4062 6814 

Pooja Sharma Associate Automobiles pooja.sharma@elaracapital.com +91 22 4062 6819 

Stuart Murray Associate Oil & Gas stuart.murray@elaracapital.com +91 22 4062 6898 
 

Access our reports on Bloomberg: Type ESEC <GO> 

Also available on Thomson & Reuters 

Member (NSE, BSE) 
Regn Nos: CAPITAL MARKET SEBI REGN. NO.: BSE: INB 011289833, NSE: INB231289837 DERIVATIVES SEBI REGN. NO.: NSE: INF 231289837  

CLEARING CODE: M51449.  
Website: www.elaracapital.com Investor Grievance Email ID: investor.grievances@elaracapital.com 

 

 


