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STOCK INFO (TTM Basis) 
 
 
Sector                      ITES 
Market cap               6417cr 
Equity Capital          1083.45cr 
Face value               ` 5 
Book value               ` 139.83 

  EPS                      ` 22.32 
  P/E                           10.43 
  P/BV                         1.66 
  52 week H/L             279.75/166.5 
  Avg Daily Vol           1.05 lac (2 Wk  
                                   Avg) 
  Incorporation           1995        
  Listed At                  NSE/BSE 
Chairman                 Nitin Shah               
Promoter Holding     43.42% 
FII/MF’s (in %)          24.63/8.74% 
 
 
 
Fairwealth Research Desk: 
http://fairwealth.in/Research.aspx 
Contact Us:- 
research@fairwealth.in  
0124-3024874/3024840 

COMPANY PROFILE 

 
Allied Digital Services Ltd (ADSL) is a leading IT Infrastructure management 
and Technical Support Services Outsourcing Company. It enables global, 
large and medium enterprises and service providers to reduce their total 
cost of ownership using a combination of onsite and remote services. It 
primarily acts as a support-partner for IT infrastructure products like 
desktops, laptops, servers, network software, routers etc. 
 

ADSL has over two decades of experience in enterprise IT Infrastructure, 
management and implementation & consulting on complex IT Solutions for 
different business verticals. The Company has about 2,265 Committed 
Professionals from different managerial and engineering backgrounds 
operating across 132 locations in India and across locations in USA and 
Australia. 
 

 
Fairwealth Research Desk initiated Buy ADSL at ` 218 on 4th June 
2010 with target price of ` 320.  
 
We recommend to Accumulate it with the same target price of ` 320.  
 
ADSL Quarterly Results Highlights; 
 
The top-line of the company increased 27.61% YoY (on consolidated basis) 
to ` 202.6 cr as against ` 158.76 cr.  
 
The EBITDA expanded by 53.16% to ` 45.78cr as against ` 29.89cr. 
 
The net profit improved by 44.86 % YoY to ` 33.39 cr due to impressive 
growth in its major business segments. 
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RESULT ANALYSIS (Consolidated) 

Particulars (In crores) Jun’10 Jun’09 Var%  Y-o-Y Mar’10 Var% Q-o-Q 
Net Sales 202.6 158.76 27.61 193.41 4.75 
Add: Other Income 3.66 0.32 1043.75 1.99 83.92 
Total Income 206.26 159.08 29.66 195.4 5.56 
Less: Expenditure 160.48 129.19 24.22 154.12 4.13 
PBIDT 45.78 29.89 53.16 41.28 10.90 
Less: Interest 1.32 1.54 -14.29 1.08 22.22 
PBDT 44.46 28.35 56.83 40.2 10.60 
Less: Depreciation 3.05 1.6 90.63 2.49 22.49 
PBT 41.41 26.75 54.80 37.71 9.81 
Less: Tax 8.02 3.7 116.76 6.22 28.94 
PAT 33.39 23.05 44.86 31.49 6.03 
EPS 7.12 6.28 13.38 6.68 6.59 
CEPS 7.84 6.81 15.15 7.31 7.24 
OPM% 22.60 18.83 - 21.34 - 
NPM% 16.48 14.52 - 16.28 - 

During the quarter ended 30th Jun, 2010, the net sales of the company reported an increment of 27.61% on y-o-y basis to ` 
202.6cr as against ` 158.76cr during the corresponding quarter last year. The operating profit for June quarter increased by 
53.16% to ` 45.78 cr against ` 29.89 cr, largely on account of increased income of the company. Net profit for the quarter rose by 
an impressive 44.86% y-o-y basis to Rs 33.39cr as against ` 23.05cr during the corresponding quarter last year. 

The Operating profit margin of the company surged 377 bps to 22.60% against 18.83% during the same quarter last year. The 
net profit margin of the company surged 196 bps for the quarter ended 30th June, 2010 to 16.48% as against 14.52% during the 
corresponding period last year.  

However, on Q-o-Q basis, net sales witnessed an increase of 4.75% to Rs 202.6cr as against ` 193.41cr in FY 2010. Operating 
profits surged 10.90% to ` 45.78cr as against ` 41.28cr. The bottom-line increased by 6.03% to ` 33.39cr in Jun quarter as 
against ` 31.49cr in March quarter. 

The Operating profit margin of the company surged 126 bps to 22.60% against 21.34% during the previous quarter. The net profit 
margin of the company surged 20bps for the quarter ended on 30th June, 2010 to 16.48% as against 16.28% during the March 
quarter. 

Company has a healthy order book position with ` 440 crore from Solutions and ` 125 crore from the Services.  

Management is confident that the growth story of the company will remain intact for this fiscal as they continue to address 
exciting transformational opportunities in the IMS space.   
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Disclaimer: 

This publication has been solely prepared for the information purpose and does not constitute a solicitation to any person to buy or sell a 
security. While the information contained therein has been obtained from sources believed reliable investors are advised to satisfy 
themselves before making any investments. Fairwealth Securities Pvt Ltd does not bear any responsibility for authentication of the 
information contained in the reports and consequently is not liable for any decision taken based on the same. Further Fairwealth 
Research report only provides information updates and analysis. All opinions for buying and selling are available to investors when they 
are registered clients Of Fairwealth Investment advisory services. As a matter of practice, Fairwealth refrains from publishing any 
individual names with its reports. As per SEBI requirements it is stated that, Fairwealth securities Pvt Ltd, and/or individuals thereof may 
have positions in securities referred herein and may make purchases or sale while this report is in circulation.  

 

 


