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USD/INR: INR to bounce until 46 CMP 45.10, Target 46

 INR, as mentioned last week, took support from 44.80 and bounced back above 45.
 INR could now depreciate above 46.
 This week, we expect INR to rally and target 46. On closing above 46, the next target will be at 46.8. 
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EUR/USD: Sell only below 1.30 CMP 1.326, Target 1.36

 EURUSD had a breakout from the inverted Head and Shoulder pattern with a runaway gap. This is a 
bullish scenario for EUR in the medium term.

 The Neckline of the Bullish pattern is at 1.30 and Euro should not break below 1.30 for this bullish move 
to continue.

 This week we expect the Euro to rally and target 1.34 and then 1.36
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Copper: Buy                         CMP $9000, Target $9150

 Copper last week continued to rise and closed above $9000 mark. 
 The rally could continue this week and copper could target $9150.
 The MACD on the hourly chart is also turning to buy mode and this should help copper to move higher.
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Crude Oil: Finally had an upside breakout  CMP $88.5, Target $92

 Last week, crude oil rallied and had an upside breakout from the consolidation channel. 
 The next level to watch out is $92.
 As crude oil broke above $88, in medium term we expect it to target $105.
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Gold: Continue to sell       CMP $1390, Target $1300

 Last week gold corrected from $1410 to $1371.
 The momentum oscillator, RSI, remains in the Overbought zone. Moreover, RSI is also witnessing negative 

divergence indicating that Gold would continue its downward journey and target $1300.
 Strong support for gold is in the range US$1,250-$US1,300 and around this level new buying in gold 

would emerge. 
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Shanghai Comp: Sell below 200DMA.      CMP 2841,Target 2800

 Last week, China took support at 200DMA and bounced back to close the week on a flat note.
 On the downside, the index retested the neckline of the bullish Head and Shoulder pattern, and also the 

200DMA.
 The daily chart is deteriorating and if China breaks its 200DMA (2800), the Index could witness a sharp 

fall. On the upside, the Index would find resistance at around 2920.
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NIFTY: Sell on bounce                     CMP 5857,Target 5690

 Last week the Nifty achieved our short term target of 5900 but continued its fall and took support around 5700.
 On a week-on-week basis, the index closed in the red (loss of more than 2%) and wiped out half of the earlier 

week’s gain to close the week above 5850.
 We continue to remain bearish on the Nifty and any bounce until 5910-5940 should be used as a selling 

opportunity.
 On breaking 5700, Nifty could test its 200DMA which is at 5510. We advise clients to remain Short with stop 

loss above 6000.
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Volatility Measures– Indian volatility rises, US VIX falls

 From 17% last week, Nifty at-the-money 
implied volatility moved up to 20% this 
week as markets corrected

 Nifty IVs are back at their 200 dma; we 
think that this is a good resistance area 
and hence IVs are likely to move lower 
from hereon

 With the S&P500 posting new closing highs, 
the US VIX has come down to stand at 17.6 
now

 The VIX is back at the lower support line (as 
seen in the graph). A break below this would 
be extremely positive for equities.
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Flows– DIIs buy into the fall as FIIs sell

 FIIs have turned net sellers for the 
month after a long time; DII figures 
for the month are marginally in the 
black

 DIIs once again took to bargain buying utilizing 
the fall to post inflows of Rs.1244 cr for the week; 
FIIs posted an outflow of Rs.4077 cr for the week

 While the DII figures are heartening, FII outflows after a long time is cause for concern
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Nifty options build up – Strong support at 5700

 As anticipated last week, 6000 proved to be a stiff resistance level and the index faltered from those 
levels.

 The options build-up currently suggests good support at the 5700 mark. We did come close to 
those levels on Friday before staging a smart recovery.

 We think that downsides should remain limited to 5700 levels and expect the current bounceback
to continue till 6000 levels; aggressive longs should be initiated only on a break above 6000.
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Top open interest activity

 On the long side, ACC was one 
of the few counters that managed 
good long positions in a rough 
week

 Banking and Financial sector 
stocks continued to witness 
aggressive short build-ups this 
week

 Friday’s session saw some short 
covering led bounce in banks 
especially the frontline private 
banking stocks like Axis Bank and 
ICICI Bank. Moving into the new 
week, we expect this bout of short 
covering to continue
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ICICI Bank – Sell CMP 1120, Target 980

 For the next couple of weeks we recommend a sell on ICICI Bank with a downside target of Rs980.
 The stock had witnessed a bearish Head and Shoulder pattern and broke its neckline indicating upside for 

the stock is limited and that on the downside the stock could target Rs980. 
 Hence we recommend going short with a stop loss at Rs1180 and downside target of Rs980.
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Pair Idea – Long Union Bank, Short PNB

 The price ratio (UnionBank over PNB) 
currently trades at 0.2676

 ZScore at current prices is -2.68 
indicating good levels to play for a 
reversion

 The stocks share a return correlation of 
62% over the last 60 days and the pair is 
cointegrated as well

 This strategy is consistent with our analyst 
ASV Krishnan’s fundamental view; he 
has a buy on both the stocks with greater 
upside for Union Bank

Stock CMP
Current 
Ratio

Target 
Ratio

Stop Loss 
Ratio

Target 
Return

Stop 
Loss

Long UnionBank 320.95

Short PNB 1199.15
-5.10%0.2676 0.2935 0.2540 9.66%
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Audit for Last Week

USD/INR:  INR took support from 44.80   √

EUR/USD: Euro trading above 1.30      √

Copper:                         Rallied against our view ×

Crude Oil: Had an upside breakout              √

Gold: Corrected as expected                     √

Shanghai Comp: Bounced from 200 DMA               √

Nifty: Achieved our target                 √

Derivatives View: 6k proves to be a stiff resistance as anticipated √

Stock Idea: Educomp achieved our target; Returned 12.28%   √
Reliance Trade: Outperforms Nifty by 4.1% for the week; 

Expect outperformance to continue     √
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Disclaimer

1. If you are dissatisfied with the contents of this complimentary Report or with the terms of this Disclaimer, your sole and exclusive remedy is to stop using the Report and AMBIT Capital 
Private Limited (“AMBIT Capital”) shall not be responsible and/ or liable in any manner. 

2. This Report has been issued by AMBIT Capital for the information of its clients/potential clients only. 

3. If this Report is received by any client of an affiliate of AMBIT Capital, in addition to the provisions setout in this Disclaimer, its provision to the recipient is subject to the terms of 
business in place between the AMBIT Capital and such affiliate. 

4. AMBIT Capital is a Stock Broker registered with Securities and Exchange Board of India Limited (SEBI) and so it is regulated by SEBI. 

5. This Report is not and should not be construed as an investment advice to any client to acquire, subscribe, purchase, sell, dispose of, retain any securities or an offer to sell or the 
solicitation of an offer to purchase or subscribe for any investment or as an official endorsement of any investment. 

6. If ‘Buy’, ‘Sell’, or ‘Hold’ recommendation is made in this Report such recommendation or view or opinion expressed on investments in this Report is not intended to constitute 
investment advice and should not be intended or treated as a substitute for necessary review or validation or any professional advice. The views expressed in this Report are those of 
the analyst which are subject to change and do not represent to be an authority on the subject. AMBIT Capital may or may not subscribe to any and/ or all the views expressed herein.

7. AMBIT Capital makes best endeavor to ensure that the analyst(s) use current, reliable, comprehensive information and obtain such information from sources, which the analyst(s) 
believes to be reliable. However, such information has not been independently verified by AMBIT Capital or the analyst(s). 

8. The information, opinions and views contained within this Report are based upon publicly available information and rates of taxation at the time of publication, which are subject to 
change from time to time without any prior notice. Reports may be updated anytime without any prior notice to any and/ or all client(s).  

9. AMBIT Capital makes no guarantee, representation or warranty, express or implied; and accepts no responsibility or liability as to the accuracy or completeness or current ness of the 
information in this Report. 

10. Please note that past performance is not necessarily a guide to evaluate future performance.

11. AMBIT Capital and its affiliates and their respective officers directors and employees may hold positions in any securities mentioned in this Report (or in any related investment) and 
may from time to time add to or dispose of any such securities (or investment). 

12. Affiliate(s) of AMBIT Capital may from time to time render advisory and other services to companies being referred to in this Report and receive compensation for the same.

13. AMBIT Capital may act as a market maker or risk arbitrator or liquidity provider or may have assumed an underwriting commitment in the securities of companies discussed in this 
Report (or in related investments) or may sell them or buy them from clients on a principal to principal basis or may be involved in proprietary trading and may also perform or seek to 
perform investment banking or underwriting services for or relating to those companies and may also be represented in the supervisory board or on any other committee of those 
companies. 

14. AMBIT Capital may sell or buy any securities or make any investment, which may be contrary to or inconsistent with this Report.

15. This Report should be read and relied upon at the sole discretion and risk of the client.

16. The value of any investment made at your discretion based on this Report or income there from may be affected by changes in economic, financial and/ or political factors and may go 
down as well as up and you may not get back the full or the expected amount invested. Some securities and/ or investments involve substantial risk and are not suitable for all 
investors.

17. This Report is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or published, copied in 
whole or in part, for any purpose. Neither this Report nor any copy of it may be taken or transmitted or distributed, directly or indirectly within India or into any other country including 
United States (to US Persons), Canada or Japan or to any resident thereof. The distribution of this Report in other jurisdictions may be strictly restricted and/ or prohibited by law, and 
persons into whose possession this Report comes should inform themselves about such restriction and/ or prohibition, and observe any such restrictions and/ or prohibition. 

18. Neither AMBIT Capital nor its affiliates or their directors, employees, agents or representatives, shall be responsible or liable in any manner, directly or indirectly, for views or opinions 
expressed in this Report or the contents or any errors or discrepancies herein or for any decisions or actions taken in reliance on the Report or inability to use or access our service or 
this Report or for any loss or damages whether direct or indirect, incidental, special or consequential including without limitation loss of revenue or profits or any loss or damage that 
may arise from or in connection with the use of or reliance on this Report or inability to use or access our service or this Report.


