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● The latest listed companies’ holdings data highlights the impact of 
substantial foreign inflows over the last quarter (US$6.6 bn) with 
FII ownership of markets rising by a record 160 bp over the March-
end number to 18.3%. At its peak in 2007, FII ownership of Indian 
markets was at 21%. 

● Most of the incremental flow from institutional investors – likely 
post elections – seem to have been directed towards high 
beta/domestic demand driven sectors such as industrials, real 
estate and banks rather than to low beta/external demand driven 
sectors like staples, IT services, pharma and telecom  

● Both FIIs and domestics have maintained most of their biases – 
even the choice of high beta sector has been as per previous 
preferences, i.e., domestics have chosen to raise beta through 
industrials whereas FIIs have reverted to their preferred financials. 

● In our recommended portfolio, we continue to prefer most of the 
high beta sectors as we expect Indian markets to benefit from the 
liquidity surge both globally as well as in the domestic economy. 

● Post the change in Nifty calculation methodology to free float 
based (from 26 June), the current quarter’s data should provide 
interesting evidence to show if there is a rebalancing of portfolio 
weights by the domestics to reduce tracking error versus the 
index. 

Figure 1: Portfolio allocation across sectors for different categories of 
investors 
MSCI sectors  MSCI wt Nifty wt Instt. FIIs Dom. Insurance MFs 
Discretionary 4.3 3.4 4.9 4.7 5.2 4.9 4.7 
Staples 5.7 6.5 6.6 4.3 10.1 13.2 11.3 
Energy 20.2 16.9 14.5 15.2 13.5 13.2 11.9 
Financials 24.9 25.2 27.7 31.1 22.5 25.7 18.8 
 - PSU banks 1.3 4.6 5.9 4.5 8.0 11.7 7.1 
 - Priv. banks 13.8 12.9 12.6 15.9 7.6 9.4 8.2 
 - NBFCs 7.7 5.9 8.0 8.9 6.6 4.3 3.2 
 - Real estate 2.2 1.7 1.2 1.9 0.3 0.3 0.4 
Health care 3.3 2.1 3.6 3.4 3.8 3.7 4.7 
Industrials 10.5 13.8 14.0 11.1 18.4 9.7 24.2 
IT services 13.1 10.2 9.1 12.2 4.4 2.7 6.0 
Materials 8.8 8.7 9.0 8.5 9.6 12.5 8.1 
Telecom 2.6 7.3 5.4 5.9 4.7 6.3 4.5 
Utilities 6.7 6.0 5.1 3.5 7.6 8.2 5.8 
Note: 1) MSCI wt is neutral weights in MSCI India; 2) Ownership data is as of June 
2009 quarter-end for all MSCI covered stocks. Source: Credit Suisse estimates. 

Figure 2: Ownership of different categories of investors 
 Ownership (%)  
Investor type Jun-09 Mar-09 Holding value (US$ bn) 
FIIs 18.3 16.7 182 
Domestic Instt 12.2 12.0 121 
MFs 4.3 4.0 42 
Banks 1.9 1.3 19 
Insurance 5.5 6.1 54 
Other domestic instt. 0.6 0.5 6 
Note: As of June 2009-end; assuming total market cap of US$992 bn; FII holding 
includes ADR/GDR holding; Source: CMIE, Credit Suisse estimates 

Figure 3: FIIs vs domestic investors: difference in weights in portfolio 
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Figure 4: MFs versus insurers: difference in weights in portfolio 
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Figure 5: Extent of OW/UW of investors versus index benchmarks 
Extent of OW/UW (bp) FIIs versus MSCI India Domestics versus Nifty* 
Sectors Sep-08 Dec-08 Mar-09 Jun-09 Sep-08 Dec-08 Mar-09 Jun-09 
Discretionary 35 10 87 49 276 229 208 188 
Staples -173 -249 -118 -131 670 744 798 359 
Energy -572 -757 -666 -504 -1,140 -977 -1,098 -338 
Financials 403 748 482 622 407 536 561 -266 
Health care 22 69 57 14 153 212 232 174 
Industrials 109 47 -4 64 791 567 517 467 
IT services -123 -185 8 -90 -470 -372 -461 -579 
Materials 62 -43 -4 -32 220 229 211 94 
Telecom 447 646 505 336 -546 -591 -457 -255 
Utilities -211 -285 -347 -328 -362 -576 -512 156 
*Note: Change in calculation methodology for Nifty since June has led to a sharp 
changes in extent of OW/UW data for domestics versus Nifty; Source: CMIE, Credit 
Suisse estimates
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Nilesh Jasani & Arya Sen each certify, with respect to the companies or securities that he or she analyzes, that (1) the views expressed in this 
report accurately reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation 
was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report. 
The analyst(s) responsible for preparing this research report received compensation that is based upon various factors including Credit Suisse's 
total revenues, a portion of which are generated by Credit Suisse's investment banking activities. 
Analysts’ stock ratings are defined as follows***: 
Outperform (O): The stock’s total return is expected to exceed the industry average* by at least 10-15% (or more, depending on perceived risk) 
over the next 12 months. 
Neutral (N): The stock’s total return is expected to be in line with the industry average* (range of ±10%) over the next 12 months. 
Underperform (U)**: The stock’s total return is expected to underperform the industry average* by 10-15% or more over the next 12 months. 

*The industry average refers to the average total return of the relevant country or regional index (except with respect to Europe, where stock 
ratings are relative to the analyst’s industry coverage universe). 
**In an effort to achieve a more balanced distribution of stock ratings, the Firm has requested that analysts maintain at least 15% of their 
rated coverage universe as Underperform. This guideline is subject to change depending on several factors, including general market 
conditions. 
***For Australian and New Zealand stocks a 7.5% threshold replaces the 10% level in all three rating definitions, with a required equity return 
overlay applied. 

Restricted (R): In certain circumstances, Credit Suisse policy and/or applicable law and regulations preclude certain types of communications, 
including an investment recommendation, during the course of Credit Suisse's engagement in an investment banking transaction and in certain 
other circumstances. 
Volatility Indicator [V]: A stock is defined as volatile if the stock price has moved up or down by 20% or more in a month in at least 8 of the past 
24 months or the analyst expects significant volatility going forward. 
 

Analysts’ coverage universe weightings are distinct from analysts’ stock ratings and are based on the 
expected performance of an analyst’s coverage universe* versus the relevant broad market benchmark**: 
Overweight: Industry expected to outperform the relevant broad market benchmark over the next 12 months. 
Market Weight: Industry expected to perform in-line with the relevant broad market benchmark over the next 12 months. 
Underweight: Industry expected to underperform the relevant broad market benchmark over the next 12 months. 
*An analyst’s coverage universe consists of all companies covered by the analyst within the relevant sector. 
**The broad market benchmark is based on the expected return of the local market index (e.g., the S&P 500 in the U.S.) over the next 12 
months. 
 
Credit Suisse’s distribution of stock ratings (and banking clients) is: 

Global Ratings Distribution 
Outperform/Buy*  36% (56% banking clients) 
Neutral/Hold*  44% (57% banking clients) 
Underperform/Sell*  18% (48% banking clients) 
Restricted  2% 

*For purposes of the NYSE and NASD ratings distribution disclosure requirements, our stock ratings of Outperform, Neutral, and Underperform most closely correspond to Buy, 
Hold, and Sell, respectively; however, the meanings are not the same, as our stock ratings are determined on a relative basis. (Please refer to definitions above.) An investor's 
decision to buy or sell a security should be based on investment objectives, current holdings, and other individual factors. 

Credit Suisse’s policy is to update research reports as it deems appropriate, based on developments with the subject company, the sector or the 
market that may have a material impact on the research views or opinions stated herein. 

Credit Suisse's policy is only to publish investment research that is impartial, independent, clear, fair and not misleading.  For more detail please refer to 
Credit Suisse's Policies for Managing Conflicts of Interest in connection with Investment Research:  
http://www.csfb.com/research-and-analytics/disclaimer/managing_conflicts_disclaimer.html 

Credit Suisse does not provide any tax advice. Any statement herein regarding any US federal tax is not intended or written to be used, and 
cannot be used, by any taxpayer for the purposes of avoiding any penalties. 
Important Regional Disclosures 
Restrictions on certain Canadian securities are indicated by the following abbreviations:  NVS--Non-Voting shares; RVS--Restricted Voting 
Shares; SVS--Subordinate Voting Shares. 
Individuals receiving this report from a Canadian investment dealer that is not affiliated with Credit Suisse should be advised that this report may 
not contain regulatory disclosures the non-affiliated Canadian investment dealer would be required to make if this were its own report. 
For Credit Suisse Securities (Canada), Inc.'s policies and procedures regarding the dissemination of equity research, please visit 
http://www.csfb.com/legal_terms/canada_research_policy.shtml. 

As of the date of this report, Credit Suisse acts as a market maker or liquidity provider in the equities securities that are the subject of this report. 

Principal is not guaranteed in the case of equities because equity prices are variable. 



 10 August 2009 

Asian Daily 
 

- 3  of  4 - 

Commission is the commission rate or the amount agreed with a customer when setting up an account or at anytime after that. 

To the extent this is a report  authored in whole or in part by a non-U.S. analyst and is made available in the U.S., the following are important 
disclosures regarding any non-U.S. analyst contributors:  
The non-U.S. research analysts listed below (if any) are not registered/qualified as research analysts with FINRA. The non-U.S. research 
analysts listed below may not be associated persons of CSSU and therefore may not be subject to the NASD Rule 2711 and NYSE Rule 472 
restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. 
• Nilesh Jasani, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (India) Private Limited. 
• Arya Sen, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (India) Private Limited. 
Important MSCI Disclosures 
The MSCI sourced information is the exclusive property of Morgan Stanley Capital International Inc. (MSCI). Without prior written permission of 
MSCI, this information and any other MSCI intellectual property may not be reproduced, re-disseminated or used to create any financial 
products, including any indices. This information is provided on an “as is” basis. The user assumes the entire risk of any use made of this 
information. MSCI, its affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly disclaim all 
warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any of this information. 
Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in, or related to, computing or 
compiling the information have any liability for any damages of any kind. MSCI, Morgan Stanley Capital International and the MSCI indexes are 
services marks of MSCI and its affiliates. 

The Global Industry Classification Standard (GICS) was developed by and is the exclusive property of Morgan Stanley Capital International Inc. 
and Standard & Poor’s. GICS is a service mark of MSCI and S&P and has been licensed for use by Credit Suisse. 
For Credit Suisse disclosure information on other companies mentioned in this report, please visit the website at www.credit-
suisse.com/researchdisclosures or call +1 (877) 291-2683. 
Disclaimers continue on next page. 
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