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Dredging Corporation Closing Price: Rs 582.75

Dredging Corporation of India (DCI), incorporated in 1976 with Mini Ratna Status by the Government of India, caters to the dredging 
requirements domestically (Indian seaports) and internationally (foreign seaports). It offers four types of dredging services, viz. maintenance 
dredging, capital dredging, beach nourishment and land reclamation. Dredging maintenance is an annuity based business with periodic 
deposition of sediments due to under water currents, waves and tides. Removing the accumulated sediments is inevitable in order to restore the 
navigable depth.
It ensures the continuous availability of the desired depths in shipping channels of the Major and Minor Ports, Navy, fishing harbor and other 
maritime organizations.
DCI is a proxy to India’s port investment and dredging activity & enjoys stable business model & monopolistic market & has nearly 80% market 
share with major chunk coming from JNPT & Kolkatta port. The company being a zero debt gives enough cushion to leverage its balance sheet 
going ahead in order to capitalize on the growth trajectory which the sector can witness going ahead. 
With the Development of existing and new ports is government’s immediate focus to boost EXIM growth which is evident through private 
investments going into the sector can also boost the overall prospects for the company going ahead. Further the future disinvesment and low 
float availability with the public makes it right contender for investment.
On the valuation front, the company at Current market price of Rs.585 is quoting at  Price to Book value1.29 x (Book value Rs. 453).

The prices after hitting the rally high around 785 were on a corrective 
decline for last few months. In this corrective dip the prices in 
Wednesdays trading hit the low of 561.50 and since then have been 
showing tendency of reasserting the longer term uptrend. The prices in 
last three days of trading activity have formed a classical Morning Star 
signaling an onset of an uptrend which can challenge January high of 785. 
With momentum in weekly chart still locked in the bullish band investors 
can look to buy the stock at current price of 583 and also on dips to 570 
with a strict stop placed below the low of Morning star at 561 for the target 
of 680 and eventually the January high of 785. Traders can keep a stop 
loss 550 on the investment.

Dredging Corporation Technical View

Source: HISL Advisory, FALCON
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Disclaimer:
Issuer of the Document:- HSBC InvestDirect Securities (India) Limited*
Registered Office:-
Dhana Singh Processor Premises 
J B Nagar, Andheri - Kurla Road 
Andheri (East)
Mumbai – 400 059
Telephone: +91 22 6789 7830
Fax: +91 22 6789 7700
Website: www.hsbcinvestdirect.co.in

Disclosure
HSBC InvestDirect Securities (India) Limited (“HISL”), its associate and group companies, its directors, associates and employees may have 
various positions in any of the stocks, securities and financial.
Instruments dealt in this document or may make sale or purchase or other deals in the securities from time to time or may deal in other 
securities of the companies / organizations described in this document.

Certification 
The views and opinions expressed by the author in the document are his own and do not reflect the views of HSBC InvestDirect Securities 
(India) Limited or any of its associate and group companies.

Disclaimer Clause
The above is for customer information only and does not constitute investment advice or an offer to purchase or subscribe for any investment. 
This document is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person or 
entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution, publication, 
reproduction, availability or use would be contrary to law or regulation or would subject HSBC InvestDirect Securities (India) Limited (HISL) 
or its associates or group companies to any registration or licensing requirement within such jurisdiction. If this document is inadvertently 
sent or has reached any individual in such country, the same may be ignored and brought to the attention of the sender. This document may 
not be reproduced, distributed or published for any purpose without prior written approval of HISL.

This document is not intended to provide legal, accounting or tax advice and should not be relied upon in that regard. Persons accessing this 
document are advised to obtain appropriate legal, accounting or tax advice where necessary. Financial advice provided has not been prepared 
taking into account the particular investment objectives, financial situation and needs of any particular investor. As a result, investors using 
the advice should assess whether it is appropriate in the light of their own individual circumstances before acting on it.

* Formerly known as IL&FS Investsmart Securities Limited


