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Alfa Laval  

Bloomberg Code NALFA 

Cash Price                         1,200   

Market Cap                     19,000 

52 Week High/Low     740/1,135 

* Mkt. Cap & Volume in INR mn 

Alfa Laval AB has revised the offer price for buying 26% stake in Alfa Laval India to INR 1,300 

per share from the earlier offer price of INR 875 per share. The offer price is at 8% premium to 

the current prevailing market price of INR 1,200. The chart below shows the shareholding 

pattern in Alfa Laval. If we assume that all holdings are eligible to be tendered in the open offer, 

the minimum acceptance ratio works out to be 72%.   
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The total mutual fund holding in the stock as of March 2007 stand at around 15.7% (detailed list 

is given on page 2). The acceptance ratio could go well above the minimum level if any of the 

institution decide not to tender the shares in the offer. The table below gives the returns from the 

trade at various levels of acceptance ratios and post offer price.  

 

72% 75% 80% 90% 100%
1000 1.3% 2.1% 3.3% 5.8% 8.3%
1050 2.5% 3.1% 4.2% 6.3% 8.3%
1100 3.7% 4.2% 5.0% 6.7% 8.3%
1150 4.8% 5.2% 5.8% 7.1% 8.3%
1200 6.0% 6.3% 6.7% 7.5% 8.3%
1250 7.2% 7.3% 7.5% 7.9% 8.3%
Returns are not annualized

Post offer 
price

Acceptance Ratio

 
 
The offer has opened on 7th May, 2007 and will go on till 26th May, 2007. The payment of 

consideration for the accepted shares would be done by 9th Jun, 2007. At an acquisition cost 

of INR 1,200 and acceptance level of 72% (minimum acceptance level), the post offer 

break even price works out to be INR 943. 
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Existing time line 
 
Opening of offer         07-May-07 
 
Closure of offer          26-May-07 
 
Consideration  
Payment for shares    09-Jun-07 
accepted 
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Mutual Fund Holding in Alfa Laval as on 31st March, 2007

Apr-07 % hldg
LIC of India 555,931          3.06%

New India Assurance Company 475,858          2.62%
ICICI Prudential 475,001          2.62%

Franklin India 443,973          2.44%

GIC of India 418,632          2.31%

Birla Mutual Fund 321,650          1.77%

UTI 119,019          0.66%

ING Vysya 20,651           0.11%
Tata Mutual Fund 19,998           0.11%

Total 2,850,713       15.70%
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Sumeet Budhraja - 2286 4430 FMCG 

Harish Sharma - 2286 4307 Infrastructure, Auto Components, Mid Caps 

Priyanko Panja - 2286 4300 Infrastructure, Engineering, Telecom 

Hitesh Zaveri - 2286 4424 Information Technology 

Parul Inamdar - 2286 4355 Information Technology 

Priyank Singhal - 2286 4302 Media, Retail 

Prakash Kapadia - 4097 9843 Mid Caps 

Niraj Mansingka - 2286 4304 Oil & Gas, Petrochemicals 

Nimish Mehta - 2286 4295 Pharmaceuticals, Agrochemicals 

Manika Premsingh - 4019 4847 Economist 
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Priya Ramchandran - 2286 4389 

Anubhav  Kanodia - 2286 4361 

Tushar Mahajan - 2286 4439 

Harsh Biyani - 2286 4419 

Nirmal Ajmera - 2286 4258 

Ankit Doshi - 2286 4671 

Dipesh Shah - 2286 4434 

Vikrant Oak - 4019 4712 

Abhijit Chakraborty - 4019 4823 
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Naresh Kothari – 2286 4246 Head, Institutional Equities 
 
Vikas Khemani – 2286 4206                  Head, Institutional Equities 

RATING INTERPRETATION 
 

Buy Expected to appreciate more than 20% over a 12-month period Reduce Expected to depreciate up to 10% over a 12-month period 

Accumulate Expected to appreciate up to 20% over a 12-month period Sell Expected to depreciate more than 10% over a 12-month period 

Trading Buy Expected to appreciate more than 10% over a 45-day period Trading Sell Expected to depreciate more than 10% over a 45-day period 

This document has been prepared by Edelweiss Securities Private Limited (Edelweiss). Edelweiss and its holding company and associate companies are a full service, integrated investment 
banking, portfolio management and brokerage group. Our research analysts and sales persons provide important input into our investment banking activities. This document does not 
constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction.. The information contained herein is from publicly available 
data or other sources believed to be reliable, but we do not represent that it is accurate or complete and it should not be relied on as such. Edelweiss or any of its affiliates shall not be in any 
way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report.  This document is provided for assistance only and 
is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this 
document should make such investigation as it deems necessary to arrive at an  independent evaluation of an investment in the securities of companies referred to in this document (including 
the merits and risks involved), and should consult his own advisors to determine the merits and risks of such investment. The investment discussed or views expressed may not be suitable for 
all investors. We and our affiliates, officers, directors, and employees  may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of company (ies) 
mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation  or act as advisor or lender / borrower to such company (ies) 
or have other potential conflict of interest with respect to any recommendation and related information and opinions. This information is strictly confidential and is being furnished to you solely 
for your information. This information should not be reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for 
any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, 
where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Edelweiss and affiliates to any registration or licensing requirements within 
such jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, and persons in whose possession this document comes, should inform themselves about 
and observe, any such restrictions.  The information given in this document is as of the date of this report and there can be no assurance that future results or events will be consistent with 
this information. This information is subject to change without any prior notice. Edelweiss reserves the right to make modifications and alterations to this statement as may be required from 
time to time. However, Edelweiss is under no obligation to update or keep the information current. Nevertheless, Edelweiss is committed to providing independent and transparent 
recommendation to its client and would be happy to provide any information in response to specific client queries. Neither Edelweiss nor any of its affiliates, directors, employees, agents or 
representatives shall be liable for any damages whether direct, indirect, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the 
information. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their 
securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report. 

Email addresses: firstname.lastname@edelcap.com                       e.g. naresh.kothari@edelcap.com                      unless otherwise specified 

Edelweiss Research is also available on Bloomberg EDEL <GO>, Thomson First Call, Reuters and Factset. 


