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COMMENT
Bharti Airtel (BRTI.BO) Rs298.25

First Take: Bharti 4QFY10: Above expectations; mobile div. surprises

News

Bharti reported 4QFY10 results with revenues, EBITDA and net profit being
7%, 7% and 15% above our estimates. 4QFY 10 net profit of Rs21.5 bn was
6% above Bloomberg consensus estimates. Result highlights: (i) Wireless
revenues of Rs 81.9 bn (+3% goq; +0% yoy) was 5% higher than our
estimates as MOU/sub increased 5% qoq. (ii) Normalized EBITDA of Rs39.2
bn (flat goq; -2% yoy) was 7% higher than our estimates mainly due to
lower than estimated spectrum charge. Including acquisition costs of
Rs976 mn, the reported EBITDA was Rs38.2 bn. (iii) Normalized net profit
of Rs21.5 bn (-3% qoq; -4% yoy) was 15% higher than our estimates due to
higher EBITDA and higher net interest income. Bharti also declared a
dividend of Re1/share.

Analysis

Key positives (i) MOU/sub increased 5% qoq to 468 vs. our estimate of
433, implying traffic is returning back to incumbents; (ii) Capex declined
11% qoq to Rs15 bn (capex/sales: 15%) as the company tried to preserve
its FCF by deferring capex not needed, in our view; Key negatives: (i)
Share of profit in JVs decline from Rs58 mn in 3QFY10 to Rs2 mn in
4QFY10 implying a weak quarter for Indus; (ii) Enterprise/Telemedia
revenues declined 4%/1% yoy.

Implications

The result affirms our view that the Indian business is executing well and
the incumbents are gaining minutes back from new entrants. However, we
maintain Neutral on Bharti as we believe it would take at least couple of
quarters before the market gets any visibility on turnaround of Zain (data
points such as MOU increase, cost decline). We believe potential irrational
bidding in the ongoing 3G auctions may lead to Bharti considering taking
incremental debt to the tune of US$1-1.5 bn apart from US$8.7 bn secured
debt for the Zain acquisition. We put our estimates and 12-m target price
under review pending details from the analyst call later today.

INVESTMENT LIST MEMBERSHIP
Neutral

Coverage View: Neutral
India:
Telecom Services

Sachin Salgaonkar ) The Goldman Sachs Group, Inc. does and seeks to do business with
+91(22)6616-9169 | sachin.salgaonkar@gs.com Goldman Sachs India SPL companies covered in its research reports. As a result, investors should
Helen Zhu be aware that the firm may have a conflict of interest that could affect
+852-2978-0048 | helen.zhu@gs.com Goldman Sachs (Asia) L.L.C. the obiectivitx of this report. Investors should consider this report as
Paras Mehta only a single factor in making their investment decision. For Reg AC
+91(22)6616-9049 | paras.mehta@gs.com Goldman Sachs India SPL certification, see the end of the text. Other important disclosures follow

the Reg AC certification, or go to www.gs.com/research/hedge.html.
Analysts employed by non-US affiliates are not registered/qualified as

research analysts with FINRA in the U.S.

The Goldman Sachs Group, Inc.

Global Investment Research



April 28, 2010 Bharti Airtel (BRTI.BO) Rs298.25

Exhibit 1: Bharti 4QFY10 results highlights

BRTI - Quarterly Snapshot 4Q09A 3Q10A 4Q10E | 4Q10A | % vs.

(Rs. Million) Mar-09 Sep-09 Mar-10 | Dec-09 | % YoY %QoQ  GS Est.

Total Revenue (Net) 98,245 97,723 94,121 ' 100,557 | 24% 2.9% 6.8%
Wireless 82,216 79,618 78,260 : 81,975 -0.3% 3.0% 4.7%
Telemedia 8,585 8,550 8728, 8510,  0.9% -0.5% -2.5%
Enterprise 21,628 20,546 20,841 , 20,738: -4.1% 0.9% -0.5%
Passive infrastructure 7,241 9,267 9,661 | 9,552, 31.9% 3.1% -1.1%
Others and eliminiations (21,425) (20,259) (23,369)1 (22,312) 4.1% 10.1% -4.5%

Operating expenses (58,231) (58,610) (57,445)| (61,360) 54% 4.7% 6.8%
Access charges (14,149)  (11,166)  (10,534) (11,571)i -18.2% 3.6% 9.8%
License fee & spectrumcharge  (10,608) (9935) (11,515) (10,593)l -0.1% 6.6% -8.0%
Network opex (16,905)  (19,813)  (18,765)' (19,780)' 17.0% -0.2% 5.4%
Employee costs (4505)  (4007)  (3,096), (4,024)  -10.7% 0.4% 30.0%
Cost of equipment sales (174) (144) (457), (342) 96.6%  137.5%  -25.2%
S,G&A (11,890)  (13,545) (13,078)i (15,050), 26.6% 11.1% 15.1%

Normalized EBITDA 40,014 39,113 36,675, 39,197 : -2.0% 0.2% 6.9%

Reported EBITDA 40,014 39,113 36,675 | 38,221
Depreciation & amortization (13,285) (15403) (14,667)1 (15,929) 19.9% 3.4% 8.6%

EBIT 26,729 23,710 22,009 23,2681 -12.9% 1.9% 5.7%
Other non-operating inc./(exp. (1,823) 2,006 14| 2,293 |

PBT 24,906 25,716 22,023 " 25561 | 2.6% -0.6% 16.1%
Tax (2,022) (3192) (2,858) (3451  70.7% 8.1% 20.7%
Minority interest (491) (426) (362), (583) 187%  36.9%  61.0%

Normalized net profit 22,393 22,098 18,802 : 21,527 : -3.9% 2.6% 14.5%
Net extraordinary items - - - (976),

Reported net profit 22,393 22,098 18,802 | 20,551 , -8.2% -7.0% 9.3%

I I

EBITDA margin 40.7% 40.0% 39.0%! 39.0%I

Net margin 22.8% 22.6% 20.0%! 204%!

Effective tax rate 8.1% 12.4% 13.0%: 13.5%:

Wireless Operating Metrics : |

Subscribers ('000s) 93,923 118,864 127,714 , 127,619 : 35.9% 7.4% -0.1%

Net adds (000s) 8,272 8,353 8,850 | 8,755, 5.8% 4.8% -1.1%

Monthly ARPU (Rs) 305 230 204 | 220, -27.9% 4.3% 7.9%

Mo U/Sub/month (mins) 485 446 433 | 468 | -3.5% 4.9% 8.2%

ARPM (Rs/min) 0.63 0.52 0471 047 -25.2% -8.8% -0.3%

Source: Company data, Goldman Sachs Research estimates.

Goldman Sachs Global Investment Research 2



April 28, 2010 Bharti Airtel (BRTI.BO) Rs298.25

Reg AC

I, Sachin Salgaonkar, hereby certify that all of the views expressed in this report accurately reflect my personal views about the subject company or
companies and its or their securities. | also certify that no part of my compensation was, is or will be, directly or indirectly, related to the specific
recommendations or views expressed in this report.

Investment Profile

The Goldman Sachs Investment Profile provides investment context for a security by comparing key attributes of that security to its peer group and
market. The four key attributes depicted are: growth, returns, multiple and volatility. Growth, returns and multiple are indexed based on composites
of several methodologies to determine the stocks percentile ranking within the region's coverage universe.

The precise calculation of each metric may vary depending on the fiscal year, industry and region but the standard approach is as follows:

Growth is a composite of next year's estimate over current year's estimate, e.g. EPS, EBITDA, Revenue. Return is a year one prospective aggregate
of various return on capital measures, e.g. CROCI, ROACE, and ROE. Multiple is a composite of one-year forward valuation ratios, e.g. P/E, dividend
yield, EV/FCF, EV/EBITDA, EV/DACF, Price/Book. Volatility is measured as trailing twelve-month volatility adjusted for dividends.

Quantum

Quantum is Goldman Sachs' proprietary database providing access to detailed financial statement histories, forecasts and ratios. It can be used for
in-depth analysis of a single company, or to make comparisons between companies in different sectors and markets.
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Distribution of ratings/investment banking relationships

Goldman Sachs Investment Research global coverage universe

Rating Distribution Investment Banking Relationships
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As of April 1, 2010, Goldman Sachs Global Investment Research had investment ratings on 2,821 equity securities. Goldman Sachs assigns stocks as
Buys and Sells on various regional Investment Lists; stocks not so assigned are deemed Neutral. Such assignments equate to Buy, Hold and Sell for
the purposes of the above disclosure required by NASD/NYSE rules. See 'Ratings, Coverage groups and views and related definitions' below.
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Bharti Airtel (BRTI.BO) Stock Price Currency : Indian Rupee
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The price targets show n should be considered in the context of all prior published Goldman Sachs research, w hich may or
may not have included price targets, as well as developments relating to the company, its industry and financial markets.

Regulatory disclosures

Disclosures required by United States laws and regulations

See company-specific regulatory disclosures above for any of the following disclosures required as to companies referred to in this report: manager
or co-manager in a pending transaction; 1% or other ownership; compensation for certain services; types of client relationships; managed/co-
managed public offerings in prior periods; directorships; for equity securities, market making and/or specialist role. Goldman Sachs usually makes a
market in fixed income securities of issuers discussed in this report and usually deals as a principal in these securities.

The following are additional required disclosures: Ownership and material conflicts of interest: Goldman Sachs policy prohibits its analysts,
professionals reporting to analysts and members of their households from owning securities of any company in the analyst's area of coverage.
Analyst compensation: Analysts are paid in part based on the profitability of Goldman Sachs, which includes investment banking revenues. Analyst
as officer or director: Goldman Sachs policy prohibits its analysts, persons reporting to analysts or members of their households from serving as
an officer, director, advisory board member or employee of any company in the analyst's area of coverage. Non-U.S. Analysts: Non-U.S. analysts
may not be associated persons of Goldman Sachs & Co. and therefore may not be subject to NASD Rule 2711/NYSE Rules 472 restrictions on
communications with subject company, public appearances and trading securities held by the analysts.

Distribution of ratings: See the distribution of ratings disclosure above. Price chart: See the price chart, with changes of ratings and price targets in
prior periods, above, or, if electronic format or if with respect to multiple companies which are the subject of this report, on the Goldman Sachs
website at http://www.gs.com/research/hedge.html.
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Buy (B), Neutral (N), Sell (S) -Analysts recommend stocks as Buys or Sells for inclusion on various regional Investment Lists. Being assigned a Buy

or Sell on an Investment List is determined by a stock's return potential relative to its coverage group as described below. Any stock not assigned as
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group may vary as determined by the regional Investment Review Committee. Regional Conviction Buy and Sell lists represent investment
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not cover this company. Not Available or Not Applicable (NA). The information is not available for display or is not applicable. Not Meaningful
(NM). The information is not meaningful and is therefore excluded.

Global product; distributing entities

The Global Investment Research Division of Goldman Sachs produces and distributes research products for clients of Goldman Sachs, and pursuant
to certain contractual arrangements, on a global basis. Analysts based in Goldman Sachs offices around the world produce equity research on
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Canadian equities and by Goldman Sachs & Co. (all other research); in Hong Kong by Goldman Sachs (Asia) L.L.C.; in India by Goldman Sachs
(India) Securities Private Ltd.; in Japan by Goldman Sachs Japan Co., Ltd.; in the Republic of Korea by Goldman Sachs (Asia) L.L.C., Seoul Branch; in
New Zealand by Goldman Sachs JBWere (NZ) Limited on behalf of Goldman Sachs; in Russia by OO0 Goldman Sachs; in Singapore by Goldman
Sachs (Singapore) Pte. (Company Number: 198602165W); and in the United States of America by Goldman Sachs & Co. Goldman Sachs
International has approved this research in connection with its distribution in the United Kingdom and European Union.

European Union: Goldman Sachs International, authorized and regulated by the Financial Services Authority, has approved this research in
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individual clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and,
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