
 

 
 
 
 
 

Era Constructions (India) Ltd. 
Market Outperformer(CMP : Rs. 502 ) Q4FY06 Result Update

        
 

Era Construction (Era) reported an after-tax-profit of Rs 12.3 
cr in the final quarter of FY06 against Rs 2.2 cr in the 
corresponding quarter – a steep jump of 459%. For FY06, the 
after-tax-profit of Rs 26.4 cr compared to Rs 5.5 cr showed a 
growth of 384%. Good growth in topline coupled with sharp 
improvement in margin resulted in such sharp surge in 
profitability. 
 
Significant improvement in margin 
In Q4 FY06, net sales of the company grew by 95%. However 
operating profit surged by 442% as the operating margin 
jumped to 20.7% from 7.4% in the year-ago quarter. 
According to the management, in the quarter under review, 
the company executed quite a few contracts in which materials 
were supplied by the client and Era had to only bear the labour 
charges. This had a salubrious impact on margin. The 
company also had an ad-hoc income in the form of sale of 
metal products.  
 
For FY06, the topline grew by 99%. However, the jump in 
operating margin from 9% to 15.7% led to a 248% jump in 
operating profit to Rs 48.9 cr. We feel that maintaining such 
high margin remains a challenge amid heightened competition 
in the space.  
 
 Exhibit II: Growth in Order Book (Rs cr) 
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Growth in order book maintained 
The order book of the company has almost doubled and stood 
at Rs 1010 cr at the end of Mar 06. This is almost Rs 203 cr 
higher compared to the order book position at the end of Dec 
05. The order book remains well diversified with the share of 
infrastructure at 47.5% - of which around 48% is in power. 
Industrial projects formed 19.8% of the order book and the 
share of housing institutional & others stood at 32.7%. The 
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Stock Performance 

 
 

 Financial Snapshot                                   (Rs. Cr.) 
Particulars FY06 FY07E FY08E 
Total Income 312.9 607.3 1006.9 
Net Profit 26.4 54.1 91.0 
Net Profit growth (%) 380.3 104.9 68.2 
EPS (Rs.) 14.2 23.4 39.4 
EPS growth (%) 68.1 64.7 68.4 
P/E (x) 35.4 21.4 12.7 
EV/EBITDA (x) 16.2 12.5 8.4 
ROCE (%) 17.7 21.2 27.1 
Div. Yield (%) 0.3 0.5 0.8 

 
 Shareholding Pattern 

28%

8%

39%

25%

Promoters Institutional Investors
Indian Public Others



 

company reportedly has an order pipeline of Rs 1700 cr and it is the lowest bidder for projects worth Rs 550-600 cr. 
 
 Exhibit II: Order Book break-up at the end of Mar 06 
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Group companies to add value 
Era has set up sophisticated facilities to manufacture Pre Engineered Building (PEBs) materials plant at Pant Nagar 
(Uttaranchal) through a separate entity. Capital outlay for first phase is estimated at Rs 85 cr. Pre-Engineered Steel Buildings 
also widely known as PEBs are very popular worldwide for its versatility, energy efficiency, speed of construction, economy & 
ease of design / manufacturing. PEBs are tailor made solutions to meet customer specific requirements and demand is 
growing at a very fast speed. We expect this division to start contributing in the future. Era infrastructure – a promoter group 
company is foraying into real estate, and the construction contract for this business is expected to come to Era. Another group 
company – Era Financial Services, has surrendered its NBFC certificate and proposes to carry on entertainment activities like 
multiplexes, cineplexes, food courts etc. 
 
Raised capital to fund growth 
Era has recently completed two rounds of capital raising. It raised Rs 60.6 cr from preferential issue of warrants and USD 30 
mn (apprx Rs 133.4 cr) through issue of 0.5 cr GDRs. The same is expected to reduce the debt burden, augment the gross 
block and prepare the company to invest in BOT projects. 
 
Recommendation 
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Era Construction’s financial performance was above our expectations on account of the positive surprise on the margin front. 
While maintaining such margin will remain a challenge, we feel that its backward integration to PEB would enable the entity to 
manage cost pressures well. FY07 remains a critical year for the company as it plans to graduate to the ‘big league’ in terms 
of size and profitability. At the CMP, the stock trades 13x its expected earnings of FY08E and EV/EBIDTA of 8.6x. We maintain 
our Market Out Performer rating on he stock. 



 

    

Financial Summary     (Rs. Cr.)

Year End March 31 Q4 05 Q4 06 FY05 FY06 FY07E FY08E
Sales 53.3 103.9 156.2 310.8 605.0 1004.5
Growth (%)          94.7           42.8           99.0          94.7 66.0
Total Expenditure 49.4 82.4 142.1 261.9 523.9 868.7
Operating Profit 4.0 21.5 14.1 48.9 81.1 135.8
Other Income 0.8 1.2 1.2 2.2 2.3 2.4
PBDIT 4.8 22.7 15.3 51.0 83.4 138.2
Interest 1.7 3.2 5.7 10.1 3.4 5.8
Depreciation 0.6 1.1 2.2 3.5 4.9 6.0
Profit Before Tax 2.6 18.3 7.4 37.4 75.1 126.4
Tax 0.6 3.2 1.9 11.0 21.0 35.4
Profit After Tax 2.2 12.3 5.5 26.4 54.1 91.0
Growth (%)           459.1 90.3 380.3 104.9 68.2
Equity 6.5 18.6 6.5 18.6 23.1 23.1
 
Ratio Analysis 

Profitability Ratios (%) 
OPM 7.4 20.7 9.0 15.7 13.4 13.5
NPM 4.1 11.8 3.5 8.4 8.9 9.0

Per Share Data (Rs.) 
Cash EPS 4.2 7.2 11.7 16.1 24.8 41.1
EPS 3.38 6.61 8.4 14.2 23.4 39.4

Return Ratios (%) 
RONW 17.0 11.1 15.9 21.6
ROCE 18.8 17.7 21.2 27.1

Valuation Ratios (x) 
P/E 59.5 35.4 21.4 12.7
EV/EBIDTA 23.2 16.2 12.5 8.4
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Rating Summary 
 

Market Outperformer Over the next 12 months, we expect the stock’s returns to be >10% relative to the BSE Sensex. 

Market Performer Over the next 12 months, we expect the stock’s returns to be between –10% and +10% relative to the BSE Sensex. 

Market Underperformer Over the next 12 months, we expect the stock’s returns to decline >10% relative to the BSE Sensex. 

 

 
 
 
  
 
 
 
 
 
 
 

Disclaimer Clause 

 
This document has been prepared by IL&FS Investsmart Limited (the Company) and is being distributed in India by the Company, a registered
broker. The information and views contained in the document have been compiled from sources believed to be reliable and have been expressed
by our analyst(s) as an independent opinion and may not be necessarily endorsed by the management. The Company does not warrant its
accuracy, completeness and correctness. This document is not, and should not be construed as, an offer to sell or solicitation to buy any
securities. This document is intended only for the addressee and as such should not be reproduced, distributed or published, in whole or in part,
by any recipient hereof for any purpose without prior permission from the Company. This document is not intended to be published or distributed
in any country, which prohibits such publication under its laws. If the recipients of communication/report through e-mail, by any chance, are in
the countries, which prohibit such publication under its laws, they are requested to refrain from accessing such e-mails and inform the Company
accordingly. 
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Retail Branches 

AHMEDABAD 
204, "Aditya", Near Sardar Patel Sewa 
Samaj Hall, Mithakhali, Navrangpura, 

Ahmedabad - 380 009 
Tel No.: 079 - 2644 5473 / 2643 0435 

Fax No.:079 - 26440173 

COIMBATORE 
1023, Eureka Chambers, 

Avanashi Road, 
Coimbatore- 641 018 

Tel No.: 0422 - 2211 730 / 4485 
Fax No.: 0422 - 2214 410 

KANPUR 
501, 502, Krishna Tower, 

Civil Lines, Kanpur - 208 001 
Tel.: 0512 - 2331 900 - 2 
Fax: 0512 - 2331 8210 

BANGALORE 
HDFC House, Ground Floor, 

51, Kasturba Road, 
Bangalore 560 001 

Tel No.: 080 - 2212 6007 - 6011 
Fax No.: 080 -2212 2680 

COCHIN 
"Amrithaa Towers" 

40 / 1045 D, Second Floor, 
M G Road,  Cochin - 682 011 
Tel No.: 0484 - 2384 671-74 
Fax No.: 0422 - 3298 896 

KOLKATA- Constantia 
Constantia, Ground Floor, 

11, Dr. U. N. Brahmachari Street, 
Calcutta - 700 017 

Tel No.: 033 - 2289 0667 
Fax No.: 033 - 2283 5003 

BANGALORE - INFANTRY ROAD 
G03,”Copper Arch”,  83, Infantry Road, 

Bangalore - 560 001 
Tel No.: 080 - 2532 3251 / 2 / 3 

DELHI 
Flat no.103, Akash Deep Building, 

26, Barakhamba Road,  New Delhi - 110 001 
Tel No.: 011 - 2331 8205 - 9 

Fax No.: 011 - 2331 8210 

KOLKATA- Salt Lake 
DC - 23, Sector - 1, Salt lake City, 

Calcutta- 700 064 
Tel No.: 033 - 23212689 - 90 

Fax No.: 033 - 2321 2688 
BANGALORE - ITPL 

International Tech Park, 
No.G-03, Mall Area, Whitefield Road, 

Bangalore - 560 066 
Tel No.:  080-2841 1455 / 2163 

Fax No.: 080- 2841 1458 

DELHI 
10, Community Centre, 

2nd Floor, East of Kailash, 
New Delhi - 110 065 

Tel No.: 011- 5132 6379 / 80 

KOLKATA- Tata Center 
1st Floor, 43, J. L. Nehru Road, 

Kolkata - 700 071 
Tel No.: 033 - 2288 3068 
Fax No: 033 - 2288 3069 

BANGALORE - JAYANAGAR 
7/24, 1st Floor, 11th Main, 4th Block, 

Jayanagar, Bangalore- 560 011 
Tel No.: 080 - 2655 7870 / 2655 7873 - 75 

Fax No.: 080 - 2655 7879 

GOA 
Sandeep Apartments, Shop No. 3, 4, 5, 

Near Hotel Samrat, Dr. Dada Vaidya Road, 
Panaji - 403 001 

Tel No.: 0832 - 2234 353  / 415 
Fax No: 0832 - 2224 147 

MADURAI 
Old 223 (New No. 66), 

Naikar New Street, 
Opp. T. N. Mercantile Bank, 

Madurai - 625 001. 
Tel.: 0452 - 2631 431 

BANGALORE - KORAMANGALA 
650, 17 th Main, VI Block, Koramangala, 80 Feet 

Road, Bangalore- 560 095 
Tel No.: 080 - 2552 5853 - 5 

Fax No.: 080 - 2552 5867 

GURGAON 
K-3 / 102, DLF City Phase II, 

Gurgaon - 122 002 
Tel.: 0124 - 510 5470 - 73 

MUMBAI - BANDRA 
Kanaiya Building., 

250-B, Linking Road, 
Bandra (W), Mumbai 400 050 
Tel No.: 022 - 2655 8496 / 97, 

Fax No.: 022 - 2655 8499 

BARODA 
"Siddharthas" Complex, No. 141-144, First floor, 

R C Dutt Road, Alakapuri, 
Baroda - 390 005 

Tel No.: 0265 - 2327 093 / 94 

HYDERABAD 
# 6-3-907 Challa Chambers, 
II Floor, Raj Bhavan Road, 

Somajiguda 
Hyderabad - 500 082 

Tel No.: 040 -2332 0323 / 31 / 37 
Fax No.: 040 - 2332 1472 

MUMBAI - FORT 
Sekasaria Chambers, 

139, Nagindas Master Road, 
Fort, Mumbai- 400 023 

Tel No.: 022 - 2263 4903 - 4 
Fax No: 022 - 2267 8981 

CHANDIGARH 
SCO 14 - 15, First floor, Sector 9 / D, Madhya 

Marg, Chandigarh - 160 017 
Tel No.: 0172 - 2741 541 / 636 

Fax No.: 0172 - 2741 492 

INDORE 
221 - 222, Indraprasta Towers, 

6, M. G. Road, Indore - 452 001. 
Tel.: 0731 - 2523 677 / 2523 679 

MANGALORE 
227 / 2A - 1, 1st Floor, 

Essel Towers, Bunts Hostel Circle, 
Mangalore - 575 001 

Tel.: 0824 - 2410 371 / 2 / 3 
Fax.: 0824 - 2410 374 

CHENNAI 
13 / 2, Ramkoti, Second Floor, First Main Road, 

Gandhi Nagar, Adyar, Chennai– 600 020. 
Tel No.: 044 - 2440 5501 - 3 

Fax No.: 044 - 2440 5504 

JAIPUR 
3rd Floor, O-19A,  Ashok Marg, C-Scheme, 

Jaipur - 302 001 
Tel No.: 0141 - 2371 621 - 26 

Fax No.: 0141 - 2410 1125 

PUNE - BHANDARKAR ROAD 
Construction House.  796/189-B, 2nd Floor, 
Bhandarkar Inst. Road, Deccan Gymkhana, 

Pune - 411004 
Tel.: 020- 5603 0810 

Fax No.: 020- 5604 0344 
CHENNAI - T NAGAR 
Omkar, Ground Floor, 

56, North Boag Road, T. Nagar, 
Chennai - 600 017 

Tel No.: 044 - 5206 1283 / 84 

JAMSHEDPUR 
No. 1, E Road, Northern Town, 
Bistupur, Jamshedpur - 831 001 

Tel No.: 0657 - 2427 198 

PUNE-KARVE ROAD 
33/ 15, Prashant Bunglow,  Karve Road, 

Pune - 411 004 
Tel.: 020 - 4020 000 
Fax: 020 - 5604 0344 

VISAKHAPATNAM 
303B, T - C 2 Block, 3rd floor,  Dwaraka Plaza, Dwarakanagar, Visakhapatnam 530 016    Tel: 0891 - 5546 648 / 49 

 

Registered Office 
The IL&FS Financial Centre, Plot C-22, G-Block, Bandra Kurla Complex, Bandra (E), Mumbai - 400 051. Tel.: 2653 3333; Fax: 2653 3075 
Email: services@investsmartindia.com, URL: www.investsmartindia.comT
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SEBI Reg. Nos.: NSE: INB 231020833, M. No. 10208; BSE: INB011020832, M. No. 125; Derivative Segment: NSE INF231020833; Merchant Banker: 
MB/INM000002475; Portfolio Manager: PM/INP000000498; AMFI reg. No.: (ARN) 0025. Mutual Fund investments are subject to market risk, please read offer 
document carefully before investing. 
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