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Shareholding pattern as on 30
th

 June 2011 

 

 
 
 

"Public" and holding more than 1% of the Total No. of Shares 

 

 
Name of the Shareholder No. of Shares 

Shares as % of Total 

No. of Shares 

1 Life Insurance Corporation of India 7,088,552 2.10 

2 
General Insurance Corporation of 

India 
3,855,015 1.14  

 
Total 10,943,567  3.25 

80.4

6.12

7.44 6.04

%

Promoters

FII

DII 

Others

BSE Code 532178 

CMP (Rs) 268 

Market Capitalization (Rs. in Cr) 9,040 

Face Value (Rs.) 5 

52 Wk High (BSE) 366.80 (14
th 

Oct,2010) 

52 Wk Low  (BSE) 259.20(27
th

 May,2011) 

Target Price & Potential Upside Rs 340/- (27%) 

Engineers India Ltd – (EIL)            05
th

 Aug, 2011 
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About EIL 
 
EIL was established in 1965 by Government for providing engineering & technical consultancy services for 
setting public sector refineries. The success of such large scale implementation has lead to execution of 400 
major projects since its inception and catering to needs & requirements of private sector majors like (Essar Oil, 
Hindalco) etc. 
 
Diversifying in New Business Areas:EIL is planning to diversify into several new areas including Highways & 
Bridges, Airports, Mass Rapid Transport Systems, Ports & Terminals, Power Projects, Non-conventional / 
Renewable Energy Sources, Specialist Materials and Maintenance Services, Intelligent Buildings, Water and 
Urban Development projects. 
 
Segments: EIL operates in two segments- Consultancy & Engineering segment and Lump sum Turnkey Projects 
(LTP). The consultancy segment is a high margin low value segment while the turnkey project division is low 
margin high value segment. 
 
Order Book: EIL has strong order book of Rs 6700 Cr as on 30

th
 June, 2011 which gives visibility for next 2 

years going forward.33% of the current order book is into consultancy while balance 67% is into LTP. Majority 
of the orders are in refinery and petrochemical business 
 
Debt Free Status & Healthy Cash in Books: EIL is debts free Co with cash at Rs 2100 Cr in the books which 
translates into cash at Rs 62 per share. The co has been consistently demonstrating consistent & robust financial 
performance. 
The LTP projects are restricted to Indian Markets while Consultancy services are catered abroad also. 
 
Result Analysis for Q1FY12 & FY12E……                                                       (Rs in Cr except EPS) 
Particulars Q1FY12 Q1FY11 YoY % FY11 FY10 YoY  % FY12E 

Net Sales 853.59 606.03 40.85% 2823.28 1993.79 41.60% 3811.43 

Other Operating Income 0.00 0 - 0 0 - 0.00 

Total  853.59 606.03 40.85% 2823.28 1993.79 41.60% 3811.43 

Expenditure        

Inc/Dec in Stock in Trade & WIP 0 0 - 0 0 - 0.00 

Consumption of Raw Materials 0 0 - 0 0 - 0.00 

Pur of Traded Goods 0 0 - 0 0 - 0.00 

Employee Cost 137.02 118.58 15.55% 518.2 486.9 6.43% 562.08 

Other Expenditure      -  

a Sub Contract Payment 125.62 120.08 4.61% 646.66 300.24 115.38% 770.70 

b Construction Material 359.89 174.51 106.23% 811.88 556.09 46.00% 1440.00 

c Other Expenditure 51.32 47.51 8.02% 206.6 159.54 29.50% 230.00 

Total Expenditure 673.85 460.68 46.27% 2183.34 1502.77 45.29% 3002.78 

EBIDTA  179.74 145.35 23.66% 639.94 491.02 30.33% 808.65 

EBIDTA Margin (%)  21.06% 23.98% -12.20% 22.67% 24.63% -7.96% 21.22% 

Other Income  41.77 28.97 44.18% 160.36 183.67 -12.69% 140.50 

Interest  0 0.00 - 1.46 1.29 13.18% 2.00 

PBDT  221.51 174.32 27.07% 798.84 673.4 18.63% 949.15 

Depreciation  2.98 2.81 6.05% 14.29 12.9 10.78% 4.00 

Tax  70.46 56.96 23.70% 262.03 224.93 16.49% 316.62 

Reported Profit After Tax  148.07 114.55 29.26% 522.52 435.57 19.96% 628.52 

PAT Margin (%)  17.35% 18.90% -8.23% 18.51% 21.85% -15.28% 16.49% 

Equity Capital (FV Rs 5) 168.47 168.47 - 168.47 168.47 - 168.47 

EPS 4.39 3.40 29.23% 15.51 12.93 19.96% 18.65 
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Analysis Q1FY12 

 
 The Company achieved revenue of Rs 853.59 Cr during Q1FY12, which represents an increase of ~ 

41% over Q1FY11. 

 

Net Profit of the Company for the quarter Q1FY12 is Rs148.05Cr, which represents an increase of 29% 

over Q1FY11 

 

The revenue from Company’s LTP business segment has also shown an increase of over 70% over the 

Q1FY11. Profit from operations of this segment for Q1FY12 is Rs 73.17 Cr, which represents an 

increase of 113% over Q1FY11 of the previous financial year. 

 

Turnover – Consultancy (Rs. Cr)    Turnover – Turnkey (Rs. Cr) 

 

 

Turnover Mix      Total Income (Rs. Cr) 
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Disclaimer:  
 

Analyst Holding: Yes 

Recommended to Clients: Yes 

Relationship with Management: No 
 

This document is specifically prepared to give an overview of business of Navneet Publications Pvt Ltd & an update on the Education 

sector. These projections have been prepared by ARM Research Pvt Ltd for internal use & for confidential purpose. The numbers are 

independently prepared by ARM Research Pvt Ltd & have nothing to do with Navneet Management. 

 

ARM Research Pvt Ltd discloses hereby that they have investments in Navneet Publications as well as recommended to its clients. This 

document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or 

redistributed to any other person.ARM Research would not be responsible for any investment decision taken on this. 

 

Persons into whose possession this document may come are required to observe these restrictions. This material is for the personal 

information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an offer 

to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for 

the general information of clients and Associates of arm research. It does not constitute a personal recommendation or take into account 

the particular investment objectives, financial situations, or needs of individual clients. We have reviewed the report, and in so far as it 

includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be guaranteed. Neither 

arm research, nor any person connected with it, accepts any liability arising from the use of this document. The recipients of this material 

should rely on their own investigations and take their own professional advice. Price and value of the investments referred to in this 

material may go up or down. Past performance is not a guide for future performance. Certain transactions -including those involving 

futures, options and other derivatives as well as non-investment grade securities - involve substantial risk and are not suitable for all 

investors. Reports based on technical analysis centers on studying charts of a stock's price movement and trading volume, as opposed to 

focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals. Opinions expressed are 

our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information 

discussed in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so. Prospective investors and 

others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Our 

proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed 

herein. We and our affiliates, officers, directors, and employees may: (a) from time to time, have long or short positions in, and buy or 

sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and 

earn brokerage or other compensation or act as a market maker in the financial instruments of the company (ies) discussed herein or act 

as advisor or lender / borrower to such company (ies) or have other potential conflict of interest with respect to any recommendation and 

related information and opinions. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or 

her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was, is or 

will be, directly or indirectly related to specific recommendations or views expressed in this report. No part of this material may be 

duplicated in any form and/or redistributed without arm research’s prior written consent. 

 

Contact us:   research@armresearch.in 
                    pr@armresearch.in 

 

 Tel No     :    022- 26394073/97 

Guidance FY12E 

We expect EIL to deliver a topline of Rs 3811 Cr registering a growth of ~35 % over FY11. We expect the 

profit growth to ~20% to  Rs 628.5 Cr . FY12E EPS is expected to be ~Rs 18.65/- 

Equity investments in a NFL fertilizer plant and in a 500MW power plant are planned and could use the 

spare cash lying on the books. 

At current market price of Rs 268, the stock is trading at a P/E of 14.36x FY12 earnings 

We Recommend “Accumulate” between RS 243 - Rs 268 with a possible upside to Rs 340/- within 12 - 18 

months time horizon indicating Upside of 27 %. 
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