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India Contenders & Defenders

India Contenders beat
Defenders by 5.1% in August

B Contenders outperformed Defenders by 5.1% in August

In August, the India Contenders (-12.9%) performed similarly to MSCI India index
(-12.9%) but beat the India Defenders (-17.9%) by +5.1%. Since inception in
September 2010, the Contenders have outperformed the Defenders in 9 of the 12
months and by +18.6%, but trailed the index (-8.2%).

Autos and Energy sector looks attractive

The implied sector allocation and the quadrant analysis favour Autos and Energy
sector in India. Six of the seven Consumer Discretionary stocks are in the
attractive top-right quadrant and is dominated by Autos. Likewise four of the five
Energy stocks in the analysis look attractive in our model (page 11).

New India Contender: LIC Housing Finance

The new India Contender is LIC Housing Finance. The longest standing
Contenders are Bajaj Auto and Bank of Baroda (both 13 months). The other
Contenders are Coal India, Dish TV, HCL, Petronet, Satyam, TCS, and Titan.

New India Defender: Crompton Greaves

The new India Defender is Crompton Greaves. The longest standing Defender is
DLF (13 months). The other India Defenders are Ashok Leyland, Housing
Development & Infrastructure, IRB Infrastructure Developer, Lanco Infratech,
Mphasis, Reliance Communications, Steel Authority of India, and Unitech.

Chart 1: Relative Cumulative Performance Ending 31-August-11: Contenders & Defenders
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the screen prior to its introduction, and is not intended to be indicative of future performance.
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Contenders & Defenders Definitions

The India Contenders is a screen of
stocks with rising earnings expectations
and price momentum.

The India Defenders is a screen of stocks
with falling earnings momentum and price
momentum.

>> Employed by a non-US affiliate of MLPF&S and is not registered/qualified as a research analyst under the FINRA rules.

Refer to "Other Important Disclosures" for information on certain BofA Merrill Lynch entities that take responsibility for this report in particular jurisdictions.

BofA Merrill Lynch does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm
may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their

investment decision.
Refer to important disclosures on page 46 to 48. Link to Definitions on page 45.
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The India Contenders are ten stocks with
above-average earnings momentum and
above-average price momentum.

Relegated India Contenders this month:
Sterlite Industries (India)

The India Defenders are ten stocks with
below-average earnings momentum and
below-average price momentum.

Relegated India Defenders this month:
Oriental Bank of Commerce

India Contenders & Defenders

India Contenders

Company Name Sector BofA-ML Fundamental Page
Opinion
Bajaj Auto Auto/Dur/Services Underperform  (Pg 19)
Bank of Baroda Banks Neutral (Pg 19)
Coal India Energy Neutral (Pg 21)
Dish TV India Media - (Pg 21)
HCL Technologies Software Buy (Pg 23)
LIC Housing Finance* Banks Buy (Pg 28)
Petronet LNG Energy Underperform  (Pg 30)
Satyam Computer Software Underperform  (Pg 33)
Tata Consultancy Services Software Buy (Pg 35)
Titan Industries Auto/Dur/Services - (Pg 36)
* New Contenders this month
India Defenders
Company Name Sector BofA-ML Fundamental Page
Opinion
Ashok Leyland Industrials Underperform (Pg 18)
DLF Div Financials Buy (Pg 22)
Housing Development & Infrastructure Div Financials Neutral (Pg 24)
IRB Infrastructure Developer Industrials Buy (Pg 26)
Lanco Infratech Industrials Buy (Pg 28)
Mphasis Software Underperform (Pg 29)
Reliance Communications Telecom Underperform (Pg 32)
Steel Authority of India Materials Underperform (Pg 34)
Crompton Greaves* Industrials - (Pg21)
Unitech Div Financials Neutral (Pg 37)

* New Defenders this month
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India stocks with rising earnings
expectations have tended to outperform,
on average

Stocks with both earnings momentum and
price momentum outperformed stocks
with just one of those characteristics, on
average.

India Contenders & Defenders

Overview

We have drawn upon our analysis of earnings momentum and price momentum
investment strategies in India to create the India Contenders which we expect to
outperform the MSCI India Index and the India Defenders, which we expect to
underperform the Index. We introduced the India Contenders and Defenders in
September 2010.

In India, stocks with rising earnings forecasts have tended to subsequently
outperform, according to our analysis.

Not all companies with rising earnings estimates outperform, so the challenge is
to differentiate between stocks with rising earnings forecasts that will outperform,
and stocks with rising earnings expectations that will underperform. By definition,
stocks are being de-rated if earnings expectations are rising but the price is
falling. Thatis, the “E” in the PE ratio is going up while the “P” is going down.

To identify stocks with rising earnings expectations that are not being de-rated,
we consider stocks that have both above-average earnings momentum and
above-average price momentum. Our analysis indicated that stocks with above-
average earnings momentum tended to outperform, stocks with above-average
price momentum tended to outperform, but stocks with both characteristics
tended to perform even better.

The India Contenders are the ten stocks with strong earnings momentum and
price momentum that meet the minimum market cap, turnover and coverage
requirements of our model (as discussed in the Methodology section). The India
Defenders are the ten stocks with falling earnings and falling price momentum
with the same market cap, turnover and coverage constraints as the India
Contenders.

We intend to publish the India Contenders and Defenders on a monthly basis.

The India Contenders and Defenders screens are not a recommended list either
individually or as a group of stocks. Investors should consider the fundamentals
of the companies and their own individual circumstances/objectives before
making any investment decision.

Girish Nair
1 September 2011

Note: Share prices in this report are as at 31 August 2011 unless otherwise
stated.
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The India Contenders are stocks that have
both high earnings momentum and high
price momentum.

The India Defenders are the stocks that
have both below-average earnings
momentum and below-average price
momentum.

India Contenders & Defenders

Screen Methodology

The universe of large and liquid stocks included in this analysis is selected from
the constituents of the MSCI India index that meet our market cap, turnover and
coverage requirements (see below). The universe is recalculated every 6 months
in line with the six-month rebalancing of the MSCI India Index.

For a stock to be included in the analysis it must be in the largest 85% of stocks
from the MSCI India Index by market capitalisation, the largest 65% by average
daily turnover in the last 6 months, and it must have a consensus earnings
estimate. The universe of stocks in the model for the latest analysis period
included 89% of MSCI India Index by free market capitalisation.

The India Contenders and Defenders are determined at the end of each month

using month-end data from MSCI, IBES and Ex-share databases. Stocks in the
firm’s restricted list at the time of the month-end analysis are excluded from the

analysis.

Our monthly analysis produces rankings for each eligible security for earnings
momentum and price momentum.

An Earnings Revision Rank from 1 (worst) to 100 (best), a percentile rank, is
calculated for each stock based on the 3-month change in a rolling forward
consensus EPS estimate.

A Price Momentum Rank from 1 (worst) to 100 (best) is also calculated
based on the slope of a log-linear regression of daily prices in last 9m.

The Contenders Rank is the average of the Price Momentum Rank and the
Earnings Revision Rank.

At inception in September 2010, the India Contenders were the ten stocks with
the highest Contenders Rank. In each subsequent month, a stock will drop out of
the India Contenders only when either the Earnings Revision Rank falls below
average (rank of50) or the Price Momentum Rank falls below average (rank of
50). When a stock falls out of the Contenders it is replaced by the stock with the
highest Contenders Rank that is not already a Contender.

At inception, the India Defenders were the ten stocks with the lowest Contenders
Rank. In each subsequent month, a stock will drop out of the India Defenders
only when either the Earnings Revision Rank moves above average (rank of 50)
or the Price Momentum Rank moves above average (rank of 50). When a stock
falls out of the Defenders it is replaced by the stock with the lowest Contenders
Rank that is not already a Defender.

The average monthly turnover rate was 22% for the India Contenders and 20%
for the India Defenders based on the testing from Jan 1996 to August 2010. In
other words, the testing indicates roughly two stocks in the Contenders and two
stocks in the Defenders would be expected to change each month, on average.

We publish a report with the new Contenders & Defenders each month.
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Performance Calculation Methodology

For the Contenders and Defenders, rebalancing and performance calculations
are conducted each month-end using data and closing prices corresponding to
the market’s close on the last business day of each month. The performance of
each index is computed on the basis of price return. The performance is
presented relative to the market capitalization-weighted MSCI India Index.

The performance results do not reflect transaction costs, tax withholdings or any
investment advisory fees. The total return performance calculation assumes that
dividends paid on securities in a portfolio are deposited in a cash account on the
ex-dividend date, and are not reinvested. The quantitative factors followed here
may differ from the MSCI India Index in that they are significantly less diversified,
and, as such, the performance is more exposed to specific stock or sector results.
Therefore investors following these factors may experience greater volatility in
their returns.

The performance results of individuals following the factors presented here will
differ from the performance contained in this report for a variety of reasons,
including differences related to incurring transaction costs and/or investment
advisory fees, as well as differences in the time and price that securities were
acquired and disposed of, and differences in the weighting of such securities. The
performance results of individuals following these factors will also differ based on
differences in treatment of dividends received, including the amount received and
whether and when such dividends were reinvested.

This report includes factors for informational or descriptive purposes, and
inclusion here is not equivalent to a recommendation of the factor or portfolio.

Past performance is no guarantee of future results.

A complete performance record is available upon request.

Table 1: India Contenders & Defenders Performance Ending 31-August-11

Since
Last Last 3- Last 6- Last 12-  Year-To- Inception
Month Months Months Months Date Sep-10
India Contenders -12.9% -9.9% -0.9% -12.8% -19.8% -12.8%
India Defenders -17.9% -18.9% -14.7% -31.4% -35.5% -31.4%
MSCI India -12.5% -13.5% -9.2% -8.2% -22.5% -8.2%
Source: Merrill Lynch Asia Pacific Quantitative Strategy, MSCI, IBES
No transaction costs are included in the return figures. The performance figures are updated on a monthly basis.
Past performance is no guarantee of future results. A complete performance record is available on request.
Table 2: India Contenders and Defenders Advance Decline Ending 31-August-11
India Contenders India Defenders
Advance Decline Advance Decline
Last Month 1 9 0 10
Last 3-Months 3 9 2 11
Last 6-Months 6 9 4 12
Last 12-Months 5 19 2 21
Year-To-Date 5 14 2 16
Since Inception Sep-10 5 19 2 21

Source: Merrill Lynch Asia Pacific Quantitative Strategy, MSCI, IBES
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Table 3: India Contenders & Defenders Monthly Performance Last 12 months

Sep-10 Oct-10  Nov-10
India Contenders 13.3% 3.8% -6.5%
India Defenders 16.0% 1.8% -14.5%
MSCI India 16.2% 1.5% -6.6%

Source: Merrill Lynch Asia Pacific Quantitative Strategy, MSCI, IBES, Exshare

Dec-10 Jan-11  Feb-11
-1.2% -15.0% -4.7%
5.2% -17.5% -8.4%
7.6% -13.1% -1.8%

Mar-11
11.6%
16.5%
11.1%

Apr-11

3.6%
-4.5%
-1.1%

May-11
-4.9%
-5.5%
-4.4%

Jun-11

-0.3%
-0.7%
1.4%

Jul-11
3.7%
-0.4%
-2.5%

Aug-11
-12.9%
-17.9%
-12.5%

Table 4: Contenders & Defenders Monthly Performance Advance Decline Last 12 months

India Contenders

India Defenders

Advance Decline
Aug-11 1
Jul-11
Jun-11
May-11
Apr-11
Mar-11
Feb-11
Jan-11
Dec-10
Nov-10
Oct-10
Sep-10
Source: Merrill Lynch Asia Pacific Quantitative Strategy, MSCI, IBES, Exshare
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Not all stocks with rising earnings
expectations outperform. Our
backtesting showed that stocks with rising
earnings expectations, and for which the
market is prepared to pay for those rising
earnings expectations, tended to
subsequently be the best performers
(chart 2)

Our backtesting showed that stocks in the
top-right quadrant had a 75% chance of
being there again in the subsequent
month, a 6% chance of moving to the top-
left quadrant, 12% chance of moving to
the bottom-right quadrant, and a 2%
chance of moving to the bottom-left
guadrant

India Contenders & Defenders

Quadrant Analysis

The Quadrant analysis is based on the Ranks described in the Methodology

section.

Chart 2: Combination of Earnings Momentum and Price Momentum Characteristics
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Source: BofA Merrill Lynch Asia Pacific Quantitative Strategy

Table 5: Probability of a Stock Moving Quadrants*

Positive Price Momentum >>>

Jan 1996 - Aug 2010

Top-Left Quadrant

Top-Right Quadrant

59% 10% 6%
22% 2% 2% "12%
Bottom-Left Quadrant Bottom-Right Quadrant
11% 2% 2% 23%
> —
506 10% 58%

Source: BofA Merrill Lynch Asia Pacific Quantitative Strategy
* Backtesting results

Jan 1996 - Aug 2010

The above chart shows our calculations of the probability a stock will remain in
the same quadrant, or move quadrants, in the subsequent month.

There appears to be significant quadrant persistence, especially for the top-right
and bottom-left quadrants. In other words, stocks in the top-right and bottom-left
guadrants have a high probability of remaining in those quadrants in the following

month.
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Stocks in the top-right quadrant with
rising earnings forecasts and positive
price momentum have tended to
subsequently be the best performers. For
these stocks, the fundamentals are
improving and the PE is not being de-
rated.

Stocks in the bottom-left quadrant have
tended to be the worst performers since
falling earnings expectations are being
reflected in the stock’s share price.

Backtesting showed that Low PE with
above-average earnings momentum and
above-average price momentum do not
add alpha over time and underperformed
the stocks selected with just the two
characteristics.

India Contenders & Defenders

Chart 3: Earnings Momentum and Price Momentum Quadrant Performance
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Source: Merrill Lynch Asia Pacific Quantitative Strategy, MSCI, IBES The shaded area shows backtesting results during the period from Jan-96 to
Aug-10, The unshaded portion represent actual performance since Sep-10. Backtesting is hypothetical in nature and reflects application of the screen
prior to its introduction, and is not intended to be indicative of future performance.
Chart 4: Back-testing of Low PE Stocks in Top-Right Quadrant
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Source: Merrill Lynch Asia Pacific Quantitative Strategy, MSCI, IBES.  Backtesting during the period from Jan-96 to Aug-10.,Backtesting is
hypothetical in nature and reflects application of the screen prior to its introduction, and is not intended to be indicative of future performance.

Chart 5: Relative Cumulative Performance Ending 31-August-11: Contenders & Defenders
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Chart 7: Back-testing Calendar Year
Performance for India Contenders & Defenders

. India Contenders ..
105.6%

17.9% 2L3%

100% 75%

-6.8% 15%

India Contenders vs India Defenders Monthly Relative

1 -8.0%
India Defenders 23.7%

% 97 9 99 00 01 02 03 04 05 06 07 08 09 10

Source: Merrill Lynch Asia Pacific Quantitative Strategy, MSCI, IBES
Backtesting for the period from Jan-96 to Aug-10. Backtesting is hypothetical
in nature and reflects application of the screen prior to its introduction, and is
not intended to be indicative of future performance.

Earnings and Price momentum for India
has trended down in recent months and
India is trading at a premium to its
counterparts in Asia Pac ex Japan region.

The implied sector allocation of the
stocks included in the model shows sector
trends for momentum and growth based
factors.

In September, at the sector level, the
model is most overweight Cons.
Discretionary, Energy and Utilities, and
most underweight Industrials, Materials
and Financials.

10

India Contenders & Defenders

Chart 6: Last 12m: Monthly Performance of India Contenders and Defenders
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Chart 8: Momentum & Value chart of India vs Asia Pac ex Japan
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Chart 9: Quadrant Analysis — Implied Sector Allocation
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Chart 10: Quadrant Analysis of Largest 25 Indian Stocks
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Chart 15: Quadrant Analysis of Health Care

India Contenders & Defenders
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Chart 17: Quadrant Analysis of Information Technology
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Chart 19: Quadrant Analysis of Telecom
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The Contenders Rank is the average of
the EPS Revision Rank and the Price
Momentum Rank for each stock.

The BofA Merrill Lynch Fundamental
analysts’ stock and ADR recommendations
are included for informational purposes
only and are not used in this Quantitative
model.

India Contenders & Defenders

India Contenders Rank

BofA ML ADR
Rank Company Bloomberg Price T Opinion ¥  ADR Sedol Opinion*  Page
100  Petronet LNG PLNG IN 174.35 Underperform Pg (30)
99  Satyam SCS IN 66.90  Underperform 275674 Underperform Pg (33)
98  Dish TV India DITV IN B4V1DQ Pg (21)
96  Coal India COAL IN 375.60 Neutral Pg (21)
95  LIC Housing Fin LICHF IN  211.65 Buy B02SG5 Pg (28)
94  Bharat Petroleum BPCL IN 674.60 Neutral Pg (20)
93  YesBank YES IN 27755 Buy Pg (38)
91  HDFC Bank HDFCB IN  471.95 Buy Pg (23)
90  Mundra Port MSEZ IN 152.10 Neutral Pg (29)
89  Hindustan Petro HPCL IN 373.45 Buy Pg (24)
88  SunPharma SUNP IN 491.60 Buy Pg (34)
86  Tech Mahindra TECHM IN  648.80 Neutral Pg (36)
85  Kotak Mahindra KMB IN BOX2QY Pg (27)
84 United Phosphorus UNTP IN Pg (37)
83  Glenmark GNP IN 326.10 Buy Pg (23)
81 ITC ITC IN 200.00 Buy 245401 Pg (26)
80  Bank of Baroda BOB IN 736.30 Neutral Pg (19)
79  Titan Industries TTAN IN Pg (36)
78  Indusind Bank IIBIN B1VVKK Pg (25)
77  Power Grid Corp of India PWGR IN Pg (31)
75 Hero Motor HMCL IN 2052 Buy Pg (23)
74 Punjab Natl PNB IN 929.55 Buy Pg (31)
73 Axis Bank AXSB IN 1073 Neutral B06CDW Neutral Pg (18)
72  BajajAuto BJAUT IN 1574  Underperform B3CXF6 Pg (19)
70 Lupin Ltd LPC IN 448.75 Buy Pg (28)
69  Tata Consultancy TCS IN 1042 Buy Pg (35)
68  Exide Industries EXID IN 149.55 Buy Pg (22)
67  Ranbaxy RBXY IN 472.40 Neutral 273361 Pg (31)
65  NTPC NTPC IN 169.30 Underperform Pg (30)
64  HCL Technologies HCLT IN 410.95 Buy Pg (23)
63  Mahindra MM IN 738.15 Neutral 257642 Pg (29)
62  ICICI Bank ICICIBC IN 873.25 Buy 256928 Buy Pg (25)
60  Associated Cement ACC IN 1003 Underperform Pg (18)
59 Suzlon Energy SUEL IN 36.85 Buy B3LW34 Pg (35)
58  Oriental Bank OBC IN 311.15 Buy Pg (30)
57  Gail India GAIL IN 410.60 Underperform 249851 Pg (22)
56  Reliance Power RPWR IN Pg (32)
54  Jaiprakash Assoc JPA IN 61.35 Buy Pg (27)
53  Reliance Infrastructure  RELI IN 436.35 Buy 212648 Pg (32)
52  Jain Irrigation JIIN 172.20 Neutral 443360 Pg (26)
51  Rural Electrification RECL IN 174.35 Buy Pg (33)

T Price and BofA Merrill Lynch Fundamental Analyst Recommendations as at 31st August 2011

*BofA Merrill Lynch Recommendation for the associated ADR as at 31st August 2011
Note: ADR indentifies are included for the investors who are unable to hold the common stock.
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India Contenders Rank (Continued)

BofA ML ADR
Rank Company Bloomberg Price t Opiniont  ADR Sedol Opinion*  Page
49  Bharti (Airtel) BHARTI IN  404.65 Neutral Pg (20)
48  Siemens India SIEM IN Pg (33)
47  Hindustan Lever HUVR IN Pg (24)
46 Ambuja Cements ACEM IN 133.05 Underperform 239748 Pg (18)
44  Tata Chemicals TTCH IN 334.75 Underperform Pg (35)
43 Larsen & Toubro LT IN 1609  Buy 250603 Pg (28)
42 Biocon Ltd BIOS IN 330.95 Neutral Pg (20)
41  Tata Power TPWR IN 1045  Neutral 286971 Pg (36)
40  Reliance Capital RCAPT IN  384.20 Buy Pg (31)
38  Union Bank of India UNBK IN 242.55 Underperform Pg (37)
37 Cipla CIPLA IN B125X2 Pg (21)
36  DrReddy's DRRD IN 1496  Buy 274888 Buy Pg (22)
35  Maruti Suzuki MSIL IN 1092  Buy Pg (29)
33 BHEL BHEL IN 1768  Buy Pg (19)
32 Infosys INFO IN 2343 Buy 239882 Buy Pg (25)
31 Sterlite STLT IN 128.65 Buy B1YX3G Buy Pg (34)
30  WIPRO WPRO IN 335.25 Neutral 264612 Neutral Pg (38)
28  Indiabulls RE IBREL IN 84.45 Buy B1ZBG4 Pg (25)
27 lJindal Steel JSP IN 520.90 Underperform Pg (27)
26 United Spirits UNSP IN B11Y7X Pg (37)
25  SesaGoa SESA IN 234.05 Underperform Pg (33)
23 Bankof India BOI IN 309.10 Underperform Pg (19)
22  State Bank of India SBIN IN 1974  Buy B04R29 Pg (34)
21 Reliance Industries RIL IN 782.60 Buy BO1DPW Pg (32)
20 Ashok Leyland AL IN 24.85 Underperform 204914 Pg (18)
19  DLF DLFU IN 196.75 Buy Pg (22)
17 IRB Infrastructure IRB IN 146.75 Buy Pg (26)
16  TISCO TATA IN 468.55 Underperform B3PPWV Pg (35)
15 IDFC IDFC IN 113.95 Underperform Pg (26)
14 Housing Dev & Inf HDIL IN 102.15 Neutral Pg (24)
12 Piramal PIHC IN 361.75 Underperform Pg (30)
11 Reliance Comm. RCOM IN 79.55 Underperform B14TDK Pg (32)
10  Canara Bank CBK IN 426.85 Underperform Pg (20)
9 Mphasis MPHL IN 353.90 Underperform Pg (29)
8 Hindalco Ind HNDL IN 150.60 Neutral 244576 Pg (24)
6 Tata Motors TTMT IN 742.30 Buy 288269 Pg (36)
5 JSW Steel JSTL IN 678.20 Underperform Pg (27)
4 Steel Authority of India  SAIL IN 107.90 Underperform 284368 Pg (34)
3 Lanco Infratech LANCI IN 17.05  Buy Pg (28)
2 Crompton Greaves CRG IN 509031 Pg (21)
1 Unitech UT IN 27.60  Neutral Pg (37)

1 Price and BofA Merrill Lynch Fundamental Analyst Recommendations as at 31st August 2011

* BofA Merrill Lynch Recommendation for the associated ADR as at 31st August 2011
Note: ADR indentifies are included for the investors who are unable to hold the common stock.
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How To Read The Charts

Backtesting indicates that the Indian Market seems reasonably efficient in that
stock prices generally reflect the consensus opinion. Stock prices tend to change
when earnings expectations change. This report consists of charts which show
graphically how changes to consensus forecasts relate to stock performance. As
well as earnings momentum, the charts indicate value in terms of PE relatives
(although the model does not use PE in determining attractiveness in India).

Prospective EPS Relative (earnings line)

The blue Prospective EPS line indicates the direction and magnitude of earnings
revisions relative to the MSCI India Index. Revisions to earnings over the last 3
months are ranked from 1 to 100 (1 = biggest downgrade, 100 = biggest upgrade)
and this EPS Revision Rank is noted next to each chart.

Price Relative (price line)

The Price Relative (the solid black line) indicates how the stock has performed
relative to the MSCI India Index and is based to 100 at the latest point on the
chart.

The relationship between the Price Relative and the Prospective EPS Relative
indicates a stock’s PE relative to the MSCI India Index. If the Price Relative is
above the EPS Relative, the stock is on an above-market PE, while a price line
below the earnings line indicates a below-market PE. More specifically, dividing
the value of the price line by that of the earnings line results in the PE relative.
For example, if the price line is at 100 and the earnings line is at 80, the PE
relative is 1.25 (100/80). This enables the reader to see the historical prospective
PE of the stock relative to the India market over time.

The Best Chart

= Prospective EPS Relative is rising (EPS Revision Rank is near 100).
= Price Relative is rising (Price Momentum Rank is near 100).

m A stock with both these characteristics will have a Contenders Rank near
100.

The Worst Possible Chart

= Prospective EPS Relative is falling (EPS Revision Rank is near 1).
= Price Relative is falling (Price Momentum Rank is near 1).

m A stock with both these characteristics will have a Contenders Rank near 1.
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Contenders Rank:
EPS Revision Rank:
Price Momentum Rank:

Price (Local):
Market Cap US$m:

Avg Daily Turnover US$m:

Bloomberg Code:

95
85
92

210.75
1,303
4.35

LICHF IN

India Contenders & Defenders

A Contender Example
LIC HOUSING FINANCE

The chart contains information on the price and prospective EPS relative to the
region. It illustrates the momentum of these relatives (the slope of the lines) and a
measure of value (the ratio of the price line to the EPS line).

The gap between the two lines

The rising thin Relative Price line

indicates the magnitude of the PE
discount (Price Relative below EPS
Relative). At every point in the chart,
the size of the gap between the two
lines indicates the magnitude of the

The rising thick EPS Relative

indicates positive price momentum
and shows the market is prepared
to pay for rising earnings
expectations.

relative PE at that point in time.

line indicates earnings
estimates are being revised
up at a faster rate than the
market.

Chart 21: LIC HOUSING FINANCE
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Table 6: Rank Definitions

Rank

Rank Description

Contenders Rank

EPS Revision Rank

Price Momentum Rank

Price

The stocks have been ranked according to attractiveness based on a combination of
earnings momentum, and price momentum.

(100 = Lowest PE stock with strong Earning Momentum and Price Momentum, 1 =
Highest PE stocks with low Earnings Momentum and Price Momentum)

The stocks have been ranked according to the size of the change in the consensus
EPS forecast in the last 3 months.
(100 = Largest EPS Upgrades, 1 = Largest EPS Downgrades)

The stocks have been ranked according to their Price Momentum, which is the slope
of the regression line of daily prices in the last 9 months)

(100 = Highest Price Momentum, 1 = Lowest Price Momentum).

Month End Price.

Source: BofA Merrill Lynch Asia Pacific Quantitative Strategy
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Contenders Rank:
EPS Revision Rank:
Price Momentum Rank:

Price (Local):
Market Cap US$m:

Avg Daily Turnover US$m:

Bloomberg Code:

19
18
29

196.35
1,737
4.37
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A Defender Example

DLF

The chart contains information on the price and prospective EPS relative to the
region. It illustrates the momentum of these relatives (the slope of the lines) and a
measure of value (the ratio of the price line to the EPS line).

The gap between the two lines

The falling thin Relative Price line
indicates negative price
momentum and shows the market

indicates the magnitude of the PE
premium (Price Relative above EPS
Relative). At every point in the chart,
the size of the gap between the two
lines indicates the magnitude of the

is reacting to the negative

earnings expectations.
The falling thick EPS

Relative line indicates
earnings estimates are being

relative PE at that

Chart 22: DLF

revised down at a faster rate
than the market.

tin time.
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Table 7: Rank Definitions

Rank

Rank Description

Contenders Rank

EPS Revision Rank

Price Momentum Rank

Price

The stocks have been ranked according to attractiveness based on a combination of
earnings momentum, and price momentum.

(100 = Lowest PE stock with strong Earning Momentum and Price Momentum, 1 =
Highest PE stocks with low Earnings Momentum and Price Momentum)

The stocks have been ranked according to the size of the change in the consensus
EPS forecast in the last 3 months.
(100 = Largest EPS Upgrades, 1 = Largest EPS Downgrades)

The stocks have been ranked according to their Price Momentum, which is the slope
of the regression line of daily prices in the last 9 months)
(100 = Highest Price Momentum, 1 = Lowest Price Momentum).

Month End Price.

Source: BofA Merrill Lynch Asia Pacific Quantitative Strategy
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Contenders Rank:
EPS Revision Rank:
Price Momentum Rank:

Price (Local):
Market Cap US$m:
Avg Daily T/o US$m:

BofA ML Analyst Opinion:

Bloomberg Code:

Contenders Rank:
EPS Revision Rank:
Price Momentum Rank:

Price (Local):
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BofA ML Analyst Opinion:

Bloomberg Code:
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BofA ML Analyst Opinion:

Bloomberg Code:

Contenders Rank:
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Price Momentum Rank:

Price (Local):
Market Cap US$m:
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BofA ML Analyst Opinion:

Bloomberg Code:
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Chart 23: AMBUJA CEMENTS
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Chart 24: ASHOK LEYLAND
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Chart 25: ASSOCIATED CEMENT COMPANIES
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Chart 26: AXIS BANK
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Chart 27: BAJAJ AUTO
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Chart 28: BANK OF BARODA
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Chart 29: BANK OF INDIA
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Chart 30: BHARAT HEAVY ELECTRICALS
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Chart 31: BHARAT PETROLEUM CORP
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Chart 32: BHARTI TELE-VENTURES (AIRTEL)
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Chart 33: BIOCON LTD
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Chart 34: CANARA BANK
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Chart 35: CIPLA
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Chart 36: COAL INDIA
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Chart 37: CROMPTON GREAVES
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Chart 39: DLF
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Chart 41: EXIDE INDUSTRIES
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Chart 42: GAIL INDIA
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Chart 43: GLENMARK PHARMACEUTICALS
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Chart 44: HCL TECHNOLOGIES
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Chart 45: HDFC BANK
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Chart 46: HERO MOTORCORP
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Chart 47: HINDALCO INDUSTRIES
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Chart 49: HINDUSTAN PETROLEUM CORP
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Chart 54: INFOSYS LTD

20

i

20 A

88 89 90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11

Price Relative
to MSCI India

Prospective EPS Relative

to MSCI India

i§§

20

25



=
Merrill Lynch %7
A subsidiary of

Bank of America Corporation

01 September 2011

26

Contenders Rank:
EPS Revision Rank:
Price Momentum Rank:

Price (Local):
Market Cap US$m:
Avg Daily T/o US$m:

BofA ML Analyst Opinion:

Bloomberg Code:

Contenders Rank:
EPS Revision Rank:
Price Momentum Rank:

Price (Local):
Market Cap US$m:
Avg Daily T/o US$m:

BofA ML Analyst Opinion:

Bloomberg Code:

Contenders Rank:
EPS Revision Rank:
Price Momentum Rank:

Price (Local):
Market Cap US$m:
Avg Daily T/o US$m:

BofA ML Analyst Opinion:

Bloomberg Code:

Contenders Rank:
EPS Revision Rank:
Price Momentum Rank:

Price (Local):
Market Cap US$m:
Avg Daily T/o US$m:

BofA ML Analyst Opinion:

Bloomberg Code:

15
20
21

113.75

2,349

2.52
Underperform
IDFC IN

17
24
22

146.80
254
0.95
Buy
IRB IN

81
65
94

200.00
9,763
1.96
Buy
ITC IN

52
68
25

172.25
735
0.78
Neutral
JIIN

India Contenders & Defenders
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Chart 72: ORIENTAL BANK OF COMMERCE
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Chart 79: RELIANCE COMMUNICATIONS
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Chart 82: RELIANCE POWER
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Chart 87: STATE BANK OF INDIA
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Index

Contenders Contenders
Company Rank Page Company Rank
Ambuja Cements 46  Pg(18) Larsen & Toubro 43
Ashok Leyland 20 Pg(18) LIC Housing Finance 95
Associated Cement 60 Pg(18) Lupin Ltd 70
Axis Bank 73 Pg(18) Mahindra & Mahindra 63
Bajaj Auto 72 Pg(19) Maruti Suzuki India 35
Bank of Baroda 80 Pg(19) Mphasis 9
Bank of India 23 Pg(19) Mundra Port & SEZ 90
Bharat Heavy Electricals 33 Pg(19) NTPC 65
Bharat Petroleum Corp 94 Pg(20) Oriental Bank of Commerce 58
Bharti Tele-Ventures 49  Pg(20) Petronet LNG 100
Biocon Ltd 42 Pg(20) Piramal Healthcare 12
Canara Bank 10  Pg(20) Power Grid Corp of India 77
Cipla 37 Pg(21) Punjab National Bank 74
Coal India 96 Pg(21) Ranbaxy Laboratories 67
Crompton Greaves 2 Pg(21) Reliance Capital 40
Dish TV India 98  Pg(21) Reliance Communications 11
DLF 19  Pg(22) Reliance Industries 21
Dr Reddy's Laboratories 36  Pg(22) Reliance Infrastructure 53
Exide Industries 68 Pg(22) Reliance Power 56
Galil India 57  Pg(22) Rural Electrification Corp 51
Glenmark 83  Pg(23) Satyam Computer 99
HCL Technologies 64 Pg(23) Sesa Goa 25
HDFC Bank 91  Pg(23) Siemens India 48
Hero Motorcorp 75 Pg(23) State Bank of India 22
Hindalco Industries 8 Pg(24) Steel Authority of India 4
Hindustan Lever 47  Pg(24) Sterlite Industries (India) 31
Hindustan Petroleum 89  Pg(24) Sun Pharmaceuticals 88
Housing Development & 14 Pg(24) Suzlon Energy 59
ICICI Bank 62 Pg(25) Tata Chemicals 44
Indiabulls Real Estate 28 Pg(25) Tata Consultancy 69
Indusind Bank 78  Pg(25) Tata Iron & Steel 16
Infosys Ltd 32 Pg(25) Tata Motors 6
Infrastructure 15  Pg(26) Tata Power 41
IRB Infrastructure 17 Pg(26) Tech Mahindra Ltd 86
ITC Limited 81 Pg(26) Titan Industries 79
Jain Irrigation Systems 52  Pg(26) Union Bank of India 38
Jaiprakash Associates 54 Pg(27) Unitech 1
Jindal Steel & Power 27 Pg(27) United Phosphorus 84
JSW Steel 5 Pg(27) United Spirits 26
Kotak Mahindra Bank 85 Pg(27) WIPRO 30
Lanco Infratech 3 Pg(28) Yes Bank 93
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Consumer Discretionary

Contenders Contenders
Company Rank Page Company Rank Page
Bajaj Auto 72 Pg(19) Mahindra & Mahindra 63 Pg(29)
Dish TV India 98  Pg(21) Maruti Suzuki India 35  Pg(29)
Exide Industries 68 Pg(22) Titan Industries 79  Pg(36)
Hero Motorcorp 75 Pg(23)

Consumer Staples

Contenders Contenders
Company Rank Page Company Rank Page
Hindustan Lever 47  Pg(24) United Spirits 26 Pg(37)
ITC Limited 81  Pg(26)
Energy

Contenders Contenders
Company Rank Page Company Rank Page
Bharat Petroleum Corp 94 Pg(20) Petronet LNG 100  Pg(30)
Coal India 96 Pg(21) Reliance Industries 21 Pg(32)
Hindustan Petroleum 89 Pg(24)
Financials

Contenders Contenders
Company Rank Page Company Rank Page
Axis Bank 73 Pg(18) Kotak Mahindra Bank 85 Pg(27)
Bank of Baroda 80 Pg(19) LIC Housing Finance 95  Pg(28)
Bank of India 23 Pg(19) Oriental Bank of Commerce 58  Pg(30)
Canara Bank 10  Pg(20) Punjab National Bank 74 Pg(31)
DLF 19  Pg(22) Reliance Capital 40 Pg(31)
HDFC Bank 91  Pg(23) Rural Electrification Corp 51  Pg(33)
Housing Development & 14 Pg(24) State Bank of India 22 Pg(34)
ICICI Bank 62 Pg(25) Union Bank of India 38 Pg(37)
Indiabulls Real Estate 28 Pg(25) Unitech 1  Pg(37)
Indusind Bank 78 Pg(25) Yes Bank 93  Pg(38)
Infrastructure 15  Pg(26)
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Health Care

Contenders Contenders
Company Rank Page Company Rank Page
Biocon Ltd 42 Pg(20) Lupin Ltd 70  Pg(28)
Cipla 37 Pg(21) Piramal Healthcare 12 Pg(30)
Dr Reddy's Laboratories 36  Pg(22) Ranbaxy Laboratories 67 Pg(31)
Glenmark 83  Pg(23) Sun Pharmaceuticals 88 Pg(34)
Industrials

Contenders Contenders
Company Rank Page  Company Rank Page
Ashok Leyland 20 Pg(18) Lanco Infratech 3 Pg(28)
Bharat Heavy Electricals 33 Pg(19) Larsen & Toubro 43 Pg(28)
Crompton Greaves 2 Pg(21) Mundra Port & SEZ 90 Pg(29)
IRB Infrastructure 17 Pg(26) Siemens India 48 Pg(33)
Jain Irrigation Systems 52 Pg(26) Suzlon Energy 59  Pg(35)
Jaiprakash Associates 54 Pg(27) Tata Motors 6 Pg(36)
Information Technology

Contenders Contenders
Company Rank Page Company Rank Page
HCL Technologies 64 Pg(23) Tata Consultancy 69 Pg(35)
Infosys Ltd 32 Pg(25) Tech Mahindra Ltd 86  Pg(36)
Mphasis 9 Pg(29)  WIPRO 30 Pg(38)
Satyam Computer 99  Pg(33)
Materials

Contenders Contenders
Company Rank Page Company Rank Page
Ambuja Cements 46 Pg(18) Steel Authority of India 4 Pg(34)
Associated Cement 60 Pg(18) Sterlite Industries (India) 31 Pg(34)
Hindalco Industries 8 Pg(24) Tata Chemicals 44 Pg(35)
Jindal Steel & Power 27 Pg(27) Tata Iron & Steel 16 Pg(35)
JSW Steel 5 Pg(27) United Phosphorus 84  Pg(37)
Sesa Goa 25  Pg(33)
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Telecommunication

Contenders Contenders
Company Rank Page Company Rank Page
Bharti Tele-Ventures 49  Pg(20) Reliance Communications 11 Pg(32)
Utilities

Contenders Contenders
Company Rank Page Company Rank Page
Gail India 57  Pg(22) Reliance Infrastructure 53  Pg(32)
NTPC 65 Pg(30) Reliance Power 56 Pg(32)
Power Grid Corp of India 77 Pg(31) Tata Power 41 Pg(36)
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Asia Pacific Quantitative Publications
Monthly reports for the Asia Pacific Region.

ASIA PACIFIC CONTENDERS & DEFENDERS

A report graphically showing how consensus earnings expectations for each
stock have changed since 1988 versus the market, and whether recent earnings
revisions appear to have been reflected in relative share price performance.
Models based on earnings momentum, price momentum and valuation to
determine “The Contenders” which back-testing showed are expected to
outperform, and “The Defenders” which back-testing showed are expected to
underperform. Individual reports are available for Asia Pacific, and Global
Emerging Markets (GEM), Europe, and the World.

ASIA PACIFIC QUANTESSENTIAL STYLE

This is an investment style analysis that relates the performance of seven
Quantessential Styles (Value, Growth, Quality, Risk, Momentum, Dividend and
Size) to trend in global macro data and back-testing indicates which styles are
expected to outperform. Our analysis indicates different style tilts are optimal at
various stages of the cycle.

ASIA PACIFIC QUANT PANORAMA

In this monthly report, we summarize all our views and recent research on
regional allocation, country allocation, sector allocation, style allocation, and stock
selection for the Asia Pacific region, including Australia.

FOCUS POINT
Brief comments on topical issues and new research.

ASIA PACIFIC QUANTITATIVE STRATEGY COMMENTS

“Asia Pacific Quantitative Strategy” comments are typically two-to-four page
reports summarizing current research and recommendations. Examples of these
reports include:

= Global Wave — a monthly update of our proprietary indicator of global
economic activity and major troughs and peaks in the cycle.

= Asia Pacific Earnings Revision Ratio — shows how earnings expectations
are changing at the country & sector level within Asia Pacific.
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Team Page

Global/Asia Pacific/GEM

Nigel Tupper >>

Quantitative Strategist

Merrill Lynch (Australia)
nigel.tupper@baml.com

Carrie Zhao

Quantitative Strategist

MLPF&S
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Girish Nair >>

Quantitative Strategist

Merrill Lynch (Hong Kong)
girish.nair@baml.com

Amar Vashi>>

Quantitative Strategist

Merrill Lynch (Australia)
amar.vashi@baml.com

Sumuhan Shanmugalingam>>
Quantitative Strategist

Merrill Lynch (Australia)
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United States

Savita Subramanian
MLPF&S

Quantitative Strategist
savita.subramanian@baml.com
Yue Xu
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Quantitative Strategist
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Europe

Khuram Chaudhry>>
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Note to Readers
Consensus EPS forecasts and analysts’ opinion are provided by IBES.

IBES default earnings estimates are Reported, IFRS or EBG adjusted as
determined by the majority contribution.

The accompanying valuations and screens are useful in assessing comparative
valuations and comparative earnings prospects. These indicators should be used
in investment decisions only with other factors including financial risk, investment
risk, management strategies and operating and financial outlook.

The comments and opinions in this document are those of the Quantitative
Strategy department and do not necessarily coincide with the Opinions of BofA
Merrill Lynch fundamental analysts.

Link to Definitions

Macro
Click here for definitions of commonly used terms.

Special Disclosures

In accordance with the SEBI (Foreign Institutional Investors) Regulations and with
guidelines issued by the Securities and Exchange Board of India (SEBI), foreign
investors (individuals as well as institutional) that wish to transact the common
stock of Indian companies must have applied to, and have been approved by
SEBI and the Reserve Bank of India (RBI). Each investor who transacts common
stock of Indian companies will be required to certify approval as a foreign
institutional investor or as a sub-account of a foreign institutional investor by SEBI
and RBI. Certain other entities are also entitled to transact common stock of
Indian companies under the Indian laws relating to investment by foreigners.

BofA Merrill Lynch reserves the right to refuse copy of research on common stock
of Indian companies to a person not resident in India.

American Depositary Receipts (ADR) representing such common stock are not
subject to these Indian law restrictions and may be transacted by investors in
accordance with the applicable laws of the relevant jurisdiction.

Global Depository Receipts (GDR) and the Global Depository Shares of Indian
companies, Indian limited liability corporations, have not been registered under
the U.S. Securities Act of 1933, as amended, and may only be transacted by
persons in the United States who are Qualified Institutional Buyers (QIBs) within
the meaning of Rule 144A under the Securities Act. Accordingly, no copy of any
research report on Indian companies' GDRs will be made available to persons
who are not QIBs.
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Important Disclosures

FUNDAMENTAL EQUITY OPINION KEY: Opinions include a Volatility Risk Rating, an Investment Rating and an Income Rating. VOLATILITY RISK
RATINGS, indicators of potential price fluctuation, are: A - Low, B - Medium and C - High. INVESTMENT RATINGS reflect the analyst’s assessment of a
stock’s: (i) absolute total return potential and (ii) attractiveness for investment relative to other stocks within its Coverage Cluster (defined below). There
are three investment ratings: 1 - Buy stocks are expected to have a total return of at least 10% and are the most attractive stocks in the coverage cluster;
2 - Neutral stocks are expected to remain flat or increase in value and are less attractive than Buy rated stocks and 3 - Underperform stocks are the least
attractive stocks in a coverage cluster. Analysts assign investment ratings considering, among other things, the 0-12 month total return expectation for a
stock and the firm’s guidelines for ratings dispersions (shown in the table below). The current price objective for a stock should be referenced to better
understand the total return expectation at any given time. The price objective reflects the analyst’s view of the potential price appreciation (depreciation).

Investment rating Total return expectation (within 12-month period of date of initial rating)  Ratings dispersion guidelines for coverage cluster*

Buy > 10% < 70%
Neutral > 0% < 30%
Underperform N/A 2> 20%

* Ratings dispersions may vary from time to time where BofA Merrill Lynch Research believes it better reflects the investment prospects of stocks in a Coverage Cluster.

INCOME RATINGS, indicators of potential cash dividends, are: 7 - same/higher (dividend considered to be secure), 8 - same/lower (dividend not considered
to be secure) and 9 - pays no cash dividend. Coverage Cluster is comprised of stocks covered by a single analyst or two or more analysts sharing a common
industry, sector, region or other classification(s). A stock’s coverage cluster is included in the most recent BofA Merrill Lynch Comment referencing the stock.

Due to the nature of quantitative analysis, the issuers or securities recommended or discussed in this report are not continuously followed. Accordingly, investors
must regard this report as providing stand-alone analysis and should not expect continuing analysis or additional reports relating to such issuers and/or securities.

BofA Merrill Lynch Research personnel (including the analyst(s) responsible for this report) receive compensation based upon, among other factors, the overall
profitability of Bank of America Corporation, including profits derived from investment banking revenues.
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Other Important Disclosures

Officers of MLPF&S or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related
investments.

BofA Merrill Lynch Global Research policies relating to conflicts of interest are described at http://www.ml.com/media/43347.pdf.

"BofA Merrill Lynch™ includes Merrill Lynch, Pierce, Fenner & Smith Incorporated ("MLPF&S™) and its affiliates. Investors should contact their BofA
Merrill Lynch representative or Merrill Lynch Global Wealth Management financial advisor if they have questions concerning this report.

Information relating to Non-US affiliates of BofA Merrill Lynch and Distribution of Affiliate Research Reports:

MLPF&S distributes, or may in the future distribute, research reports of the following non-US affiliates in the US (short name: legal name): Merrill Lynch
(France): Merrill Lynch Capital Markets (France) SAS; Merrill Lynch (Frankfurt): Merrill Lynch International Bank Ltd., Frankfurt Branch; Merrill Lynch (South Africa):
Merrill Lynch South Africa (Pty) Ltd.; Merrill Lynch (Milan): Merrill Lynch International Bank Limited; MLI (UK): Merrill Lynch International; Merrill Lynch (Australia):
Merrill Lynch Equities (Australia) Limited; Merrill Lynch (Hong Kong): Merrill Lynch (Asia Pacific) Limited; Merrill Lynch (Singapore): Merrill Lynch (Singapore) Pte
Ltd.; Merrill Lynch (Canada): Merrill Lynch Canada Inc; Merrill Lynch (Mexico): Merrill Lynch Mexico, SA de CV, Casa de Bolsa; Merrill Lynch (Argentina): Merrill
Lynch Argentina SA; Merrill Lynch (Japan): Merrill Lynch Japan Securities Co., Ltd.; Merrill Lynch (Seoul): Merrill Lynch International Incorporated (Seoul Branch);
Merrill Lynch (Taiwan): Merrill Lynch Securities (Taiwan) Ltd.; DSP Merrill Lynch (India): DSP Merrill Lynch Limited; PT Merrill Lynch (Indonesia): PT Merrill Lynch
Indonesia; Merrill Lynch (Israel): Merrill Lynch Israel Limited; Merrill Lynch (Russia): Merrill Lynch CIS Limited, Moscow; Merrill Lynch (Turkey): Merrill Lynch Yatirim
Bankasi A.S.; Merrill Lynch (Dubai): Merrill Lynch International, Dubai Branch; MLPF&S (Ztrich rep. office): MLPF&S Incorporated Ziirich representative office;
Merrill Lynch (Spain): Merrill Lynch Capital Markets Espana, S.A.S.V.; Merrill Lynch (Brazil): Bank of America Merrill Lynch Banco Multiplo S.A.

This research report has been approved for publication and is distributed in the United Kingdom to professional clients and eligible counterparties (as each is
defined in the rules of the Financial Services Authority) by Merrill Lynch International and Banc of America Securities Limited (BASL), which are authorized and
regulated by the Financial Services Authority and has been approved for publication and is distributed in the United Kingdom to retail clients (as defined in the rules
of the Financial Services Authority) by Merrill Lynch International Bank Limited, London Branch, which is authorized by the Central Bank of Ireland and is subject to
limited regulation by the Financial Services Authority — details about the extent of its regulation by the Financial Services Authority are available from it on request;
has been considered and distributed in Japan by Merrill Lynch Japan Securities Co., Ltd., a registered securities dealer under the Financial Instruments and
Exchange Act in Japan; is distributed in Hong Kong by Merrill Lynch (Asia Pacific) Limited, which is regulated by the Hong Kong SFC and the Hong Kong Monetary
Authority; is issued and distributed in Taiwan by Merrill Lynch Securities (Taiwan) Ltd.; is issued and distributed in India by DSP Merrill Lynch Limited; and is issued
and distributed in Singapore by Merrill Lynch International Bank Limited (Merchant Bank) and Merrill Lynch (Singapore) Pte Ltd. (Company Registration No.’s F
06872E and 198602883D respectively) and Bank of America Singapore Limited (Merchant Bank). Merrill Lynch International Bank Limited (Merchant Bank) and
Merrill Lynch (Singapore) Pte Ltd. are regulated by the Monetary Authority of Singapore. Merrill Lynch Equities (Australia) Limited (ABN 65 006 276 795), AFS
License 235132 provides this report in Australia in accordance with section 911B of the Corporations Act 2001 and neither it nor any of its affiliates involved in
preparing this research report is an Authorised Deposit-Taking Institution under the Banking Act 1959 nor regulated by the Australian Prudential Regulation
Authority. No approval is required for publication or distribution of this report in Brazil. Merrill Lynch (Dubai) is authorized and regulated by the Dubai Financial
Services Authority (DFSA). Research reports prepared and issued by Merrill Lynch (Dubai) are prepared and issued in accordance with the requirements of the
DFSA conduct of business rules.

Merrill Lynch (Frankfurt) distributes this report in Germany. Merrill Lynch (Frankfurt) is regulated by BaFin.

This research report has been prepared and issued by MLPF&S and/or one or more of its non-US affiliates. MLPF&S is the distributor of this research report in
the US and accepts full responsibility for research reports of its non-US affiliates distributed to MLPF&S clients in the US. Any US person receiving this research
report and wishing to effect any transaction in any security discussed in the report should do so through MLPF&S and not such foreign affiliates.

General Investment Related Disclosures:

This research report provides general information only. Neither the information nor any opinion expressed constitutes an offer or an invitation to make an offer,
to buy or sell any securities or other financial instrument or any derivative related to such securities or instruments (e.g., options, futures, warrants, and contracts for
differences). This report is not intended to provide personal investment advice and it does not take into account the specific investment objectives, financial situation
and the particular needs of any specific person. Investors should seek financial advice regarding the appropriateness of investing in financial instruments and
implementing investment strategies discussed or recommended in this report and should understand that statements regarding future prospects may not be realized.
Any decision to purchase or subscribe for securities in any offering must be based solely on existing public information on such security or the information in the
prospectus or other offering document issued in connection with such offering, and not on this report.

Securities and other financial instruments discussed in this report, or recommended, offered or sold by Merrill Lynch, are not insured by the Federal Deposit
Insurance Corporation and are not deposits or other obligations of any insured depository institution (including, Bank of America, N.A.). Investments in general and,
derivatives, in particular, involve numerous risks, including, among others, market risk, counterparty default risk and liquidity risk. No security, financial instrument or
derivative is suitable for all investors. In some cases, securities and other financial instruments may be difficult to value or sell and reliable information about the
value or risks related to the security or financial instrument may be difficult to obtain. Investors should note that income from such securities and other financial
instruments, if any, may fluctuate and that price or value of such securities and instruments may rise or fall and, in some cases, investors may lose their entire
principal investment. Past performance is not necessarily a guide to future performance. Levels and basis for taxation may change.

This report may contain a short-term trading idea or recommendation, which highlights a specific near-term catalyst or event impacting the company or the
market that is anticipated to have a short-term price impact on the equity securities of the company. Short-term trading ideas and recommendations are different
from and do not affect a stock's fundamental equity rating, which reflects both a longer term total return expectation and attractiveness for investment relative to
other stocks within its Coverage Cluster. Short-term trading ideas and recommendations may be more or less positive than a stock's fundamental equity rating.

BofA Merrill Lynch is aware that the implementation of the ideas expressed in this report may depend upon an investor's ability to "short" securities or other
financial instruments and that such action may be limited by regulations prohibiting or restricting "shortselling" in many jurisdictions. Investors are urged to seek
advice regarding the applicability of such regulations prior to executing any short idea contained in this report.

Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned in this report. Investors in
such securities and instruments, including ADRS, effectively assume currency risk.

UK Readers: The protections provided by the U.K. regulatory regime, including the Financial Services Scheme, do not apply in general to business coordinated
by BofA Merrill Lynch entities located outside of the United Kingdom. BofA Merrill Lynch Global Research policies relating to conflicts of interest are described at
http:/mww.ml.com/media/43347.pdf.

Officers of MLPF&S or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related
investments.

MLPF&S or one of its affiliates is a regular issuer of traded financial instruments linked to securities that may have been recommended in this report. MLPF&S or
one of its affiliates may, at any time, hold a trading position (long or short) in the securities and financial instruments discussed in this report.
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BofA Merrill Lynch, through business units other than BofA Merrill Lynch Global Research, may have issued and may in the future issue trading ideas or
recommendations that are inconsistent with, and reach different conclusions from, the information presented in this report. Such ideas or recommendations reflect
the different time frames, assumptions, views and analytical methods of the persons who prepared them, and BofA Merrill Lynch is under no obligation to ensure that
such other trading ideas or recommendations are brought to the attention of any recipient of this report.

In the event that the recipient received this report pursuant to a contract between the recipient and MLPF&S for the provision of research services for a separate
fee, and in connection therewith MLPF&S may be deemed to be acting as an investment adviser, such status relates, if at all, solely to the person with whom
MLPF&S has contracted directly and does not extend beyond the delivery of this report (unless otherwise agreed specifically in writing by MLPF&S). MLPF&S is and
continues to act solely as a broker-dealer in connection with the execution of any transactions, including transactions in any securities mentioned in this report.

Copyright and General Information regarding Research Reports:

Copyright 2011 Merrill Lynch, Pierce, Fenner & Smith Incorporated. All rights reserved. iQmethod, iQmethod 2.0, iQprofile, iQtoolkit, iQworks are service marks
of Merrill Lynch & Co., Inc. iQanalytics®, iQcustom®, iQdatabase® are registered service marks of Merrill Lynch & Co., Inc. This research report is prepared for the
use of BofA Merrill Lynch clients and may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner, without the express written
consent of BofA Merrill Lynch. BofA Merrill Lynch Global Research reports are distributed simultaneously to internal and client websites and other portals by BofA
Merrill Lynch and are not publicly-available materials. Any unauthorized use or disclosure is prohibited. Receipt and review of this research report constitutes your
agreement not to redistribute, retransmit, or disclose to others the contents, opinions, conclusion, or information contained in this report (including any investment
recommendations, estimates or price targets) without first obtaining expressed permission from an authorized officer of BofA Merrill Lynch.

Materials prepared by BofA Merrill Lynch Global Research personnel are based on public information. Facts and views presented in this material have not been
reviewed by, and may not reflect information known to, professionals in other business areas of BofA Merrill Lynch, including investment banking personnel. BofA
Merrill Lynch has established information barriers between BofA Merrill Lynch Global Research and certain business groups. As a result, BofA Merrill Lynch does not
disclose certain client relationships with, or compensation received from, such companies in research reports. To the extent this report discusses any legal
proceeding or issues, it has not been prepared as nor is it intended to express any legal conclusion, opinion or advice. Investors should consult their own legal
advisers as to issues of law relating to the subject matter of this report. BofA Merrill Lynch Global Research personnel’'s knowledge of legal proceedings in which any
BofA Merrill Lynch entity and/or its directors, officers and employees may be plaintiffs, defendants, co-defendants or co-plaintiffs with or involving companies
mentioned in this report is based on public information. Facts and views presented in this material that relate to any such proceedings have not been reviewed by,
discussed with, and may not reflect information known to, professionals in other business areas of BofA Merrill Lynch in connection with the legal proceedings or
matters relevant to such proceedings.

This report has been prepared independently of any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as
agent of any issuer of any securities. None of MLPF&S, any of its affiliates or their research analysts has any authority whatsoever to make any representation or
warranty on behalf of the issuer(s). BofA Merrill Lynch Global Research policy prohibits research personnel from disclosing a recommendation, investment rating, or
investment thesis for review by an issuer prior to the publication of a research report containing such rating, recommendation or investment thesis.

Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax
advice. Investors are urged to seek tax advice based on their particular circumstances from an independent tax professional.

The information herein (other than disclosure information relating to BofA Merrill Lynch and its affiliates) was obtained from various sources and we do not
guarantee its accuracy. This report may contain links to third-party websites. BofA Merrill Lynch is not responsible for the content of any third-party website or any
linked content contained in a third-party website. Content contained on such third-party websites is not part of this report and is not incorporated by reference into
this report. The inclusion of a link in this report does not imply any endorsement by or any affiliation with BofA Merrill Lynch. Access to any third-party website is at
your own risk, and you should always review the terms and privacy policies at third-party websites before submitting any personal information to them. BofA Merrill
Lynch is not responsible for such terms and privacy policies and expressly disclaims any liability for them.

Certain outstanding reports may contain discussions and/or investment opinions relating to securities, financial instruments and/or issuers that are no longer
current. Always refer to the most recent research report relating to a company or issuer prior to making an investment decision.

In some cases, a company or issuer may be classified as Restricted or may be Under Review or Extended Review. In each case, investors should consider any
investment opinion relating to such company or issuer (or its security and/or financial instruments) to be suspended or withdrawn and should not rely on the analyses
and investment opinion(s) pertaining to such issuer (or its securities and/or financial instruments) nor should the analyses or opinion(s) be considered a solicitation of
any kind. Sales persons and financial advisors affiliated with MLPF&S or any of its affiliates may not solicit purchases of securities or financial instruments that are
Restricted or Under Review and may only solicit securities under Extended Review in accordance with firm policies.

Neither BofA Merrill Lynch nor any officer or employee of BofA Merrill Lynch accepts any liability whatsoever for any direct, indirect or consequential damages or
losses arising from any use of this report or its contents.
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