
Television Eighteen India 

1 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

TV-18 has acquired 40% stake in Infomedia from ICICI Ventures for INR 1.78 bn, valuing 

the company at INR 4.5 bn. It has made an open offer at INR 237 to acquire another 20% 

stake in the company. In the event of open offer not garnering enough response, the 

company has retained the right to purchase additional stake from ICICI Ventures so as to 

take the overall shareholding in Infomedia to at least 53%. 

 

Infomedia is a strong player in printing and publishing space with presence in diverse 

business areas, including business directories, magazine publishing, printing services and 

publishing outsourcing. It is the market leader in yellow pages and special interest 

publishing (b-2-b and b-2-c) and is one of the largest organized contract printers in the 

country. Its leading brands include Infomedia Yellow Pages and consumer magazines such 

as Overdrive and Chip. It is also one of the leading commercial printers of magazines, 

annual reports and publicity material. Infomedia had recently forayed into publishing BPO 

through acquisitions of Keyword Group of UK, International Typesetting and Composition, 

and Cepha Images.  

 

Acquisition of Infomedia marks TV18’s long-awaited foray into the print media space. It 

gives TV18 access to some very strong brands which TV18 will be able to leverage across 

its existing client base. In addition, it provides TV18 access to Infomedia’s printing and 

distribution infrastructure which we believe it might use to launch a business newspaper. 

We view this acquisition as positive for TV18 and maintain our ‘Accumulate’ 

recommendation.  

 

 Details of the acquisition 

TV-18 has acquired 40% stake in Infomedia from ICICI Ventures for INR 1.78 bn (priced at 

31.9x FY07 EPS), valuing the company at INR 4.5 bn. It has made an open offer at INR 

237 to acquire another 20% stake in the company. In the event of open offer not garnering 

enough response, the company has retained the right to purchase additional stake from 

ICICI Ventures so as to take the overall shareholding in Infomedia to at least 53%. In 

addition, Infomedia will be issuing 5 mn warrants to TV-18 and 1 mn warrants to ICICI 

Ventures to raise fresh funds for future growth of the company. 
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Market Data 

52-week range (INR) : 530 / 225 

Share in issue (mn) : 114.4 

M cap (INR bn/USD mn) : 56.3 / 1,429.3 

Avg. Daily Vol. BSE (‘000) : 73.6 
 
 
 
 
 
Share Holding Pattern (%) 

Promoters : 51.4 

MFs, FIs & Banks : 13.8 

FIIs : 17.4 

Others : 17.4 
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Print foray through Infomedia acquisition ACCUMULATE 

Edelweiss Research is also available on Bloomberg EDEL <GO>, Thomson First Call, Reuters and Factset. 
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Financials

Year to March FY05 * FY06 * FY07 * FY08E FY09E

Revenues (INR mn) 984               1,520            2,471            3,114            4,049            

Rev. growth (%) 83.4             54.4             62.6             26.0             30.0             

EBITDA (INR mn) 459               753               749               1,314            1,888            

Net profit (INR mn) 329               372               322               661               910               

Shares outstanding (mn) 33.8              42.1              56.6              114.4            114.4            

EPS (INR) 2.9                3.3                2.8                5.8                8.0                

EPS growth  (%) (60.6)            13.2             (13.4)            105.1           37.6             

P/E (x) 171.0            151.0            174.5            85.0              61.8              

EV/EBITDA 122.7            74.3              74.4              41.9              29.1              

ROE (%) 29.8              15.8              10.7              16.1              18.6              

* Consolidated financials. For the remaining period, the financials pertain only to the news business
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 Infomedia – offers a diverse range of printing and publishing services 

Printing: Infomedia is one of India’s largest commercial printers of magazines, annual reports, 

books, product brochures, and other publicity material. Its clients in the magazine segment include 

Outlook and Elle while the clients in the annual report segment include the Tata Group, AV Birla 

Group, Phillips, Glaxo P&G, SBI, ICICI Bank, IDBI, M&M, ACC, and Crompton Greaves. In addition, 

it also offers a broad range of sophisticated and customized gifting solutions—diaries, planners, 

folders, greeting cards, and leather accessories.  

 

Publishing: In the publishing space, Infomedia has presence in business directories, and b-2-b 

and b-2-c special interest magazines.  

♦ Business directories (Yellow Pages): These provide commercial information to Indian as 

well as international manufacturers and service providers across sectors. Circulated from over 

22 sales offices across the country, it is the no.1 yellow pages in India, with over 3.1 mn 

copies distributed annually and more than 56,000 advertisers. 

♦ Special interest magazines: Infomedia has 12 b-2-b publication titles, each of which is 

aimed at educating its stakeholders in key business verticals, thus bringing together buyers 

and sellers in those verticals. It also has eight b-2-c publications anchored in fast-growing 

special interest areas like interiors, cricket, audio-video industry, photography, cars, and 

technology. Some of its brands include Overdrive, Chip, Search, Cricinfo, Auto Monitor, 
Photo Imaging, and Better Interiors, among others. The company’s ‘Bright Sparks’ division 

produces a range of children’s books. It also has strategic partnership with global players like 

Reed, Disney and Future Media for publication of special interest magazines. 

 

Publishing BPO: Infomedia had recently forayed into the Publishing BPO segment, which is 

estimated to be a USD 250 mn industry, through acquisition of Keyword Group of UK, 

International Typesetting and Composition, and Cepha Images. Its clients in this space include 

names such as McGraw-Hill and Thomson Learning.  

 

The company had consolidated revenues, EBITDA and PAT of INR 1887 mn, INR 243 mn and INR 

139 mn, respectively in FY07.  

 

 Acquisition marks entry into print media 

This acquisition marks TV18’s long-awaited foray into the print media space. It gives TV18 

access to some very strong brands which TV18 will be able to leverage across its existing client 

base. In addition, it provides TV18 access to Infomedia’s printing and distribution infrastructure 

which we believe it might use to launch a business newspaper.  

 

 Maintain ‘ACCUMULATE’ 

After adjusting for INR 1.9 bn for the value of ~10.5% stake in Network 18 (held in a trust), INR 4.1 

bn for the value of ~17.5% stake in GBN and INR 18.1 bn for value of its web subsidiary (valued at 

25x FY09E sales), the stock trades at a P/E of 34.1x FY09E. We maintain our ‘ACCUMULATE’ 

recommendation on the stock. 
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Company Background 
 

Television Eighteen (TV 18) is the leading broadcaster in the business news genre in India.  It owns 

and operates, CNBC-TV18, the leading channel in the English business news space and Awaaz, a 

Hindi language consumer channel. In addition, its 85% subsidiary, Web 18, has a wide range of 

portals including moneycontrol.com, commoditiescontrool.com, poweryourtrade.com, easymf.com, 
tech2.com, compareindia.com, ibnlive.com, yatra.in and jobstreet.com.  

 

 

 

Investment Theme 
 

With ad spends expected to grow at more than 15% CAGR over FY06-09E and positive outlook on 

subscription revenues due to implementation of CAS and higher penetration of DTH, we believe that 

TV-18 with its strong leadership position in the business news genre is well placed to exploit this 

opportunity. In order to capitalize from the emerging internet opportunity, the company has built a 

vast bouquet of portals under Web 18. The company had recently acquired the newswire business 

of Crisil Marketwire and had also announced a JV with Ambit Capital and Centurian Bank of Punjab 

for stock broking services. The management of TV-18 has demonstrated excellent execution 

capabilities by venturing into new businesses to drive future growth of the company.  

 

 

Key Risks 
 

A slowdown in economy resulting in lower growth in advertising spend, loss of viewership share, 

increase in competitive activity resulting in higher costs, or slower than expected offtake of 

subscription revenues are key risks to our recommendation. 
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Edelweiss Research is also available on Bloomberg EDEL <GO>, Thomson First Call, Reuters and Factset. 

Naresh Kothari Co-Head   Institutional Equities naresh.kothari@edelcap.com +91 22 2286 4246 

Vikas Khemani  Co-Head   Institutional Equities vikas.khemani@edelcap.com +91 22 2286 4206 

Shriram Iyer Head   Research  shriram.iyer@edelcap.com  +91 22 2286 4256 

Coverage group(s) of stocks by primary analyst(s): Media: 
Inox Leisure, MIC Electronics, PVR, Shringar Cinemas, Television Eighteen India, TV Today Network, Zee Entertainment Enterprise 
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Edelweiss Securities Limited, 14th Floor, Express Towers, Nariman Point, Mumbai – 400 021, Board: (91-22) 2286 4400, Email: research@edelcap.com

This document has been prepared by Edelweiss Securities Limited (Edelweiss). Edelweiss and its holding company and associate companies are a full service, integrated 
investment banking, portfolio management and brokerage group. Our research analysts and sales persons provide important input into our investment banking activities. This 
document does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. The information contained 
herein is from publicly available data or other sources believed to be reliable, but we do not represent that it is accurate or complete and it should not be relied on as such. 
Edelweiss or any of its affiliates shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in 
this report. This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the 
entire risk of any use made of this information. Each recipient of this document should make such investigation as it deems necessary to arrive at an independent evaluation of an 
investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult his own advisors to determine the merits and 
risks of such investment. The investment discussed or views expressed may not be suitable for all investors. We and our affiliates, officers, directors, and employees may: (a) from 
time to time, have long or short positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such 
securities and earn brokerage or other compensation or act as advisor or lender/borrower to such company (ies) or have other potential conflict of interest with respect to any 
recommendation and related information and opinions. This information is strictly confidential and is being furnished to you solely for your information. This information should not be 
reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or 
intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, 
publication, availability or use would be contrary to law, regulation or which would subject Edelweiss and affiliates to any registration or licensing requirements within such 
jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, and persons in whose possession this document comes, should inform themselves 
about and observe, any such restrictions.  The information given in this document is as of the date of this report and there can be no assurance that future results or events will be 
consistent with this information. This information is subject to change without any prior notice. Edelweiss reserves the right to make modifications and alterations to this statement 
as may be required from time to time. However, Edelweiss is under no obligation to update or keep the information current. Nevertheless, Edelweiss is committed to providing 
independent and transparent recommendation to its client and would be happy to provide any information in response to specific client queries. Neither Edelweiss nor any of its 
affiliates, directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential including lost revenue or lost profits that 
may arise from or in connection with the use of the information. Past performance is not necessarily a guide to future performance. The disclosures of interest statements 
incorporated in this document are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. Edelweiss Securities 
Limited generally prohibits its analysts, persons reporting to analysts and their family members from maintaining a financial interest in the securities or derivatives of any companies 
that the analysts cover. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or 
companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this 
report. Analyst holding in the stock: no. 
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Rating Interpretation
  

Rating  Expected to 

Buy appreciate more than 20% over a 12-month period 

Accumulate appreciate up to 20% over a 12-month period 

Reduce depreciate up to 10% over a 12-month period 

Sell depreciate more than 10% over a 12-month period 

Date Company Title Price (INR) Recos 
 
02-Nov-07 TV18 New business losses 505 Accu. 
  pull down margins; 
  Result Update 

30-Oct-07 PVR Good quarter; 178 Buy
  Result Update 

30-Oct-07 TV Going pay; 168 Accum.
 Today Result Update 

25-Oct-07 Shringar Results in line; 61 Buy 
 Cinemas Result Update 

Edelweiss Research is also available on Bloomberg EDEL <GO>, Thomson First Call, Reuters and Factset. 

Distribution of Ratings / Market Cap 

Edelweiss Research Coverage Universe 

 Buy Accumulate Reduce Sell Total 

Rating Distribution* 103 47 22 3 190 

* 13 stocks under review / 2 rating withheld 

 > 50bn Between 10bn and 50 bn < 10bn 

Market Cap (INR) 96 65 29 


