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Automobiles 
Pre-budget buying helps sustain the momentum  

Automobile monthly sales: February ’10 

 Feb -10 Feb-09 % YoY Jan-10 % MoM % YTD  Comments 

Bajaj Auto        

Motorcycles 234,623 131,785 78.0 232,939 0.7 27  

Total 2-Wheelers 234,710 132,393 77.3 233,049 0.7 27  

3-Wheelers 33,968 21,389 58.8 32,969 3.0 23  

Tot. 2&3-wheelers 268,678 153,782 74.7 266,018 1.0 26  

 In line with expectations 

 Pulsar sales at ~65,000 units 

 Discover sales at  ~90,000 units 

 Exports up 53% YoY 

Hero Honda        

Total Sales 382,096 329,055 16.1 389,802 (2.0) 20  

 In line with expectations 

 Pleasure sales cross 20,000 units 

M&M        

Utility Vehicles 18,280 14,720 24.2 20,332 (10.1) 45  

3-w/GIO/Maxximo 6,907 3,415 102.3 7,300 (5.4) 23  

Logan 537 1,008 (46.7) 555 (3.2) (60)  

LCV 856 451 89.8 801 6.9 13  

Tractors 13,920 8,879 56.8 15,925 (12.6) 31*  

Exports (AS + FES) 1,314 544 141.5 2,115 (37.9) 3  

Total Sales 41,814 29,017 44.1 47,028 (11.1) 31  

 Meets expectations 

 Strong response to GIO/Maxximo 

 UV growth continues to be higher than 

industry average 

Maruti        

Domestic 84,765 70,625 20.0 81,087 4.5 22  

Export 11,885 8,565 38.8 14,562 (18.4) 127  

Total Sales 96,650 79,190 22.0 95,649 1.0 31  

 In line with expectations 

 Highest ever monthly sales on strong 

domestic growth 

 A-stars recalled on technical glitch  

Tata Motors        

M&HCV 18,183 9,505 91.3 16,666 9.1 32  

LCV 23,314 14,989 55.5 22,003 6.0 38  

Utility Vehicles 4,048 3,529 14.7 3,621 11.8 (13)  

Cars 23,604 15,788 49.5 23,188 1.8 23  

Total 69,149 43,811 57.8 65,478 5.6 28  

 Marginally better than expectations 

 Highest ever CV sales 

 Highest ever monthly PV sales; Indica, 

Indigo remain strong 

 Sales of the Nano at 4,105 units 

TVS Motor        

Motorcycles 63,394 49,659 27.7 54,698 15.9 (1)  

Scooters 27,017 19,532 38.3 25,509 5.9 24  

Mopeds 50,133 38,110 31.5 45,371 10.5 31  

Total 2-Wheelers 140,544 107,301 31.0 125,578 11.9 14  

 Better than expectations 

 Jive introduced in Tamil Nadu and 

Andhra Pradesh; pan-India launch in 

March ’10 

 Three-wheeler sales at 2,132 units 

Grand Total 998,931 742,156 34.6 989,553 0.9    

Source: Company, RHH  | * Adj. for PTL merger 
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Fig 1 -  Bajaj Auto monthly sales trend 
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Fig 2 - Hero Honda monthly sales trend 
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Fig 3 - Maruti Suzuki monthly sales trend 
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Fig 4 - Mahindra & Mahindra monthly sales trend 
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Fig 5 - Tata Motors monthly sales trend 
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Fig 6 - TVS Motors monthly sales trend 
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Recommendation interpretation 

Recommendation Expected absolute returns (%) over 12 months 

Buy More than 15% 

Hold Between 15% and –5% 

Sell Less than –5% 

Recommendation structure changed with effect from March 1, 2009 

 

 

Expected absolute returns are based on share price at market close unless otherwise stated. Stock recommendations are based on absolute upside (downside) and have a  
12-month horizon. Our target price represents the fair value of the stock based upon the analyst’s discretion. We note that future price fluctuations could lead to a temporary 

mismatch between upside/downside for a stock and our recommendation.  
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Disclaimer 

This document is NOT addressed to or intended for distribution to retail clients (as defined by the FSA). 
This document is issued by Religare Hichens, Harrison & Co Plc (“Hichens”) in the UK, which is authorised and regulated by the Financial Services Authority in connection 
with its UK distribution. Hichens is a member of the London Stock Exchange. 

This material should not be construed as an offer or recommendation to buy or sell or solicitation of any offer to buy any security or other financial instrument, nor shall it, or 
the fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating to such action or any other matter. The material in this report is based 
on information that we consider reliable and accurate at, and share prices are given as at close of business on, the date of this report but we do not warrant or represent 
(expressly or impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended and it should not be relied upon as such. Any opinion 
expressed (including estimates and forecasts) is given as of the date of this report and may be subject to change without notice.  

Hichens, and any of its connected or affiliated companies or their directors or employees, may have a position in any of the securities or may have provided corporate finance 
advice, other investment services in relation to any of the securities or related investments referred to in this document. Our asset management area, our proprietary trading 
desks and investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this briefing note. 

Hichens accepts no liability whatsoever for any direct, indirect or consequential loss or damage of any kind arising out of the use of or reliance upon all or any of this material 
howsoever arising.  Investors should make their own investment decisions based upon their own financial objectives and financial resources and it should be noted that 
investment involves risk, including the risk of capital loss. 

This document is confidential and is supplied to you for information purposes only. It may not (directly or indirectly) be reproduced, further distributed to any person or 
published, in whole or in part, for any purpose whatsoever. Neither this document, nor any copy of it, may be taken or transmitted into the United States, Canada, Australia, 
Ireland, South Africa or Japan or into any jurisdiction where it would be unlawful to do so. Any failure to comply with this restriction may constitute a violation of relevant 
local securities laws. If you have received this document in error please telephone Nicholas Malins-Smith on +44 (0) 20 7382 4479. 

“Religare Enterprises Limited proposes, subject to receipt of requisite approvals, market conditions and other considerations, to make a rights issue of its 
equity shares to its existing shareholders and has filed a draft letter of offer (“DLOF”) with the Securities and Exchange Board of India (“SEBI”). The 
DLOF is available on the website of SEBI at www.sebi.gov.in as well as on the websites of the lead manager at www.enam.com. Investment in equity 
shares involves a high degree of risk and for details relating to the same, please refer to the section titled “Risk Factors” of the DLOF.” 

 


