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JSW Steel

3Q Results: In line with
expectation

B Inline 3Q, lowering estimates & PO , Maintain Buy

Standalone PAT grew 12%QoQ to Rs3.8bn vs. our Rs3.6bn est. EBITDA was
inline at Rs10bn (1%Qo0Q), but 34%Qo0Q decline in interest costs led to higher
PAT. We have cut our FY11-12 EPS estimates by 8-28% & PO to Rs1140 from
Rs1400 as we model higher costs and the recent Ispat acquisition. We expect
steel prices to rise near term on cost push. We expect steel margins to expand in
4QFY11, but expect it to remain capped in FY12. JSW benefits from its strong
volume growth, though execution of Ispat turn around will be a key to its stock
performance.

Volumes inline; EBITDA/ton flat QoQ as expected

Vols. were 1.59mn (+1% QoQ) & EBITDA/t was US$140/t in 3Q. Avg. realization
was flat QoQ. Raw material costs/ton was flat QoQ as higher iron ore costs were
offset by lower coking coal costs. Semis mix reduced to 4.8% (2QFY11 5.4%) due
to ramp up of the new hot strip mill. US plates & pipes subs. was weak with
EBITDA of US$1.6mn (2Q US$1mn) led by low utilizations (18%). Repayment &
prepayment of higher cost debt contributed to lower interest costs in 3Q.

Ispat deal is EPS dilutive; turnaround will be the key

Ispat utilizations have improved to ~90% in Jan from 72% in 2Q. JSW expects to
improve EBITDA/t from 2Q EBITDA loss over next few Qtrs to US$90/t thru raw
material, power cost savings & leveraging synergies. We forecast Ispat EBITDA/t
to improve to US$68/t, though we expect it to remain loss making at PBT level.

Key takeaways from the management meet

3mtpa expansion is on track for commissioning in Mar 2010. JSW expects 9mt
(earlier 9.5mt) of steel production in FY12. We think this is optimistic & forecast
8.35mt in FY12. Chile iron ore mine has started production. It expects to start
shipments 1QFY12 (Imtin FY12) onwards. It also announced plans to invest
Rs40.2bn to set up new 2.3mtpa CRM unit in two phases (Phase by 1QFY14).

. Estimates (Mar)

(Rs) 2009A  2010A 2011E 2012E 2013E
Net Income (Adjusted - mn) 9,433 11,346 16,601 21,619 30,300
EPS 47.48 57.11 65.32 85.06 119.22
EPS Change (YoY) -38.1% 20.3% 14.4% 30.2% 40.2%
Dividend / Share 1.00 9.50 8.96 10.25 13.55
Free Cash Flow / Share (72.23) 3312  (145.55) (48.06) (5.87)

Valuation (Mar)

2009A  2010A  2011E  2012E  2013E

PIE 20.28x 16.86x 14.74x 11.32x 8.08x
Dividend Yield 0.104% 0.987%  0.931% 1.06% 1.41%
EV /EBITDA* 13.54x 9.90x 8.63x 5.98x 5.15x
Free Cash Flow Yield* -6.17% 2.83%  -13.77% -5.16%  -0.666%

* For full definitions of iQmethod ™ measures, see page 6.
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. Stock Data
Price Rs963.05
Price Objective Rs1,140
Date Established 28-Jan-2011
Investment Opinion C-1-7
Volatility Risk HIGH
52-Week Range Rs930.00-Rs1,400
Mrkt Val / Shares Out (mn) US$4,802 / 227.4
Average Daily Volume 1,619,246
BofAML Ticker / Exchange XIWJF / BSE
Bloomberg / Reuters JSTLIN/JSTL.BO
ROE (2011E) 13.1%
Net Dbt to Eqty (Mar-2010A) 182.3%
Est. 5-Yr EPS / DPS Growth -5.2%/15.0%
Free Float 65.1%
B Key Changes

(Rs) Previous Current
Price Obj. 1,400.00 1,140.00
2011E EPS 70.63 65.32
2012E EPS 118.03 85.06
2013E EPS 125.57 119.22
2011E EBITDA (m) 50,120.4 45995.5
2012E EBITDA (m) 72,640.2 66,361.5
2013E EBITDA (m) 74449.1 77,087.9

Refer to "Other Important Disclosures" for information on certain BofA Merrill Lynch entities that take responsibility for this report in particular jurisdictions.

BofA Merrill Lynch does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm
may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their

investment decision.

Refer to important disclosures on page 7 to 9. Analyst Certification on Page 5. Price Objective Basis/Risk on page 5. Link to Definitions on page 5. 11013930
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Company Description

JSW Steel, part of Sajjan Jindal group is the third
largest integrated steel manufacturer in India. It has
a capacity of 4.8mn tons currently which it proposes
to expand to 11mn tons by September 2011 through
brownfield expansion.The company is also focusing
on increasing raw material security. It has recently
acquired concessions for exploration and
exploitation of iron ore mines in Chile and
concessions for coal blocks in Mozambique.

Investment Thesis

We believe domestic steel prices could correct near
term, But strong volume CAGR of 22% over FY10-
12E and deleveraging of balance sheet should drive
strong 44% EPS growth over next 2 years even if
prices remain capped. Margin lever initiatives are
progressing well and there could be potential upside
from proposed raw material projects. Also balance
sheet is repaired post JFE deal with net gearing
falling from 1.9x in FY10E to 0.7x in FY12E allowing
scope to implement new expansion projects.Buy.

Stock Data
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IQprofile™ JSW Steel

Key Income Statement Data (Mar) 2009A 2010A 2011E 2012E 2013E
(Rs Millions)

Sales 158,863 188,970 236,280 332,263 347,017
Gross Profit 29,333 40,105 45,995 66,362 77,088
Sell General & Admin Expense NA NA NA NA NA
Operating Profit 19,455 27,118 31,555 47,371 57,906
Net Interest & Other Income (9,327) (9,458) (6,659) (11,535) (12,126)
Associates NA NA NA NA NA
Pretax Income 10,128 17,660 24,896 35,836 45,781
Tax (expense) / Benefit (726) (6,467) (8,216) (11,905) (15,259)
Net Income (Adjusted) 9,433 11,346 16,601 21,619 30,300
Average Fully Diluted Shares Outstanding 199 199 254 254 254
Key Cash Flow Statement Data

Net Income 9,724 11,636 16,890 21,908 30,589
Depreciation & Amortization 9,878 12,987 14,441 18,991 19,181
Change in Working Capital 26,781 (4,710) (9,231) 3,875 (3,660)
Deferred Taxation Charge NA NA NA NA NA
Other Adjustments, Net (459) 13,701 7,225 14,920 12,131
Cash Flow from Operations 45,924 33,613 29,325 59,693 58,242
Capital Expenditure (59,435) (27,418) (59,490) (70,986) (59,700)
(Acquisition) / Disposal of Investments 0 0 (21,577) 0 0
Other Cash Inflow / (Outflow) 1,026 (1,905) 3,646 2,059 1,506
Cash Flow from Investing (58,409) (29,323) (77,421) (68,926) (58,194)
Shares Issue / (Repurchase) 0 0 59,294 18,881 0
Cost of Dividends Paid (3,404) (570) (2,407) (3,036) (4,125)
Cash Flow from Financing 12,363 (5,663) 51,089 4,928 8,888
Free Cash Flow (13,511) 6,196 (30,165) (11,293) (1,458)
Net Debt 175,409 172,700 173,214 180,197 186,854
Change in Net Debt 25,606 7,764 514 6,983 17,709
Key Balance Sheet Data

Property, Plant & Equipment 278,943 284,090 329,139 381,134 421,653
Other Non-Current Assets 10,243 12,996 34,573 32,349 32,224
Trade Receivables 3,991 6,964 8,415 11,929 12,558
Cash & Equivalents 5,093 3,030 6,024 1,719 10,654
Other Current Assets 44,846 49,785 64,430 89,324 91,852
Total Assets 343,115 356,865 442,582 516,455 568,940
Long-Term Debt 180,502 175,730 179,238 181,916 197,508
Other Non-Current Liabilities 14,213 19,650 19,650 19,650 19,650
Short-Term Debt NA NA NA NA NA
Other Current Liabilities 67,628 66,727 75,369 109,013 108,582
Total Liabilities 262,344 262,107 274,257 310,578 325,739
Total Equity 80,772 94,758 168,325 205,876 243,201
Total Equity & Liabilities 343,115 356,865 442,582 516,455 568,940
iQmethod* - Bus Performance*

Return On Capital Employed 7.2% 6.1% 6.7% 8.3% 9.0%
Return On Equity 12.5% 13.8% 13.1% 11.9% 13.8%
Operating Margin 12.2% 14.4% 13.4% 14.3% 16.7%
EBITDA Margin 18.5% 21.2% 19.5% 20.0% 22.2%
iQmethod* - Quality of Earnings*

Cash Realization Ratio 4.9x 3.0x 1.8x 2.8x 1.9x
Asset Replacement Ratio 6.0x 2.1x 4.1x 3.7 3.1x
Tax Rate (Reported) 7.2% 36.6% 33.0% 33.2% 33.3%
Net Debt-to-Equity Ratio 217.2% 182.3% 102.9% 87.5% 76.8%
Interest Cover 1.7x 2.4x 3.4x 3.5x 4.2x
Key Metrics

* For full definitions of iQmethod ™ measures, see page 6.

Price to Book Value 1.3x
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Table 1: 3Q FY11 Standalone Result summary

3QFY11 3QFY10  Y-0-Y 2QFY11 Q-0-Q
Revenue 58,076 45,877 27% 57,759 1%
EBITDA 10,002 10,927 -8% 9,922 1%
Margins 17.2% 23.8% 17.2%
EBITDA/t 6279 7695 -18% 6268 0%
Depreciation 3,464 2,860 21% 3,324 4%
EBIT 6,538 8,066 -19% 6,597 -1%
Interest 1,320 2,178 -39% 1,993 -34%
Other Income 79 269 -711% 64 24%
Profit before tax 5,297 6,157 -14% 4,667 13%
Tax 1,474 2,041 -28% 1,265 17%
Tax rate 27.8% 33.1% 27.1%
Adjusted Profit 3,823 4,117 -1% 3,402 12%
Exceptionals 0 1,026 1,052
Reported PAT 3,823 5,142 -26% 4,454 -14%
Sales Volumes (mn tons) 159 142 122% 1.58 0.6%
Blended Realisation (Rs/t) 36,457 32,307  12.8% 36,487 -0.1%
Source: JSW Steel, BofA Merrill Lynch Global Research
Table 2: 3QFY11 Consolidated Results Summary
3QFY11 3QFY10 Y-0-Y 1QFY11 Q-0-Q
Revenue 60,026 47,960 25% 59,722 1%
EBITDA 10,164 10,520 -3% 10,227 -1%
Margins 0% 0% 0%
Depreciation 3,906 3,298 18% 3,791 3%
EBIT 6,258 7,222 -13% 6,436 -3%
Interest 1,968 2,583 -24% 2,614 -25%
Other Income 38 280 -86% 64 -40%
Profit before tax 4,328 4,918 -12% 3,886 11%
Tax 1,501 1,723 -13% 1,297 16%
Tax rate 34.7% 35.0% 0
Adjusted Profit 2,827 3,196 -12% 2,588 9%
Minority -60 -50 NA -61 NA
Associate Income 29 29 1% 32 -7%
PAT attributable 2,917 3,275 -11% 2,681 9%
Exceptionals 0 1,026 1,052
Reported PAT 2,917 4,300 NA 3,733 -22%
Source: JSW Steel, BofA Merrill Lynch Global Research
Table 3: JSW Steel: Summary of Estimate Changes
FY11E FY12E FY13E
New Old % chg New Old % chg New Old % chg
Revenue 236,280 229,672 3% 332,263 328,857 1% 347,017 329,804 5%
EBITDA 45995 50,120 -8% 66,362 72,640 -9% 77,088 74,449 4%
Margins 19% 22% -11% 20% 22% -10% 22% 23% -2%
Net Profits pre excep 16,890 18240 -7% 21,908 30283 -28% 30,589 32204 -5%
Group EPS 65 71 8% 85 118 -28% 119 126 -5%
Volumes (mn tons) 6.10 6.10 0% 8.4 85 -1% 9.3 89 5%
Avg Realisations (Rs/t) 34,769 34,112 2% 34,393 34280 0% 32,705 32,724 (0%

Source: JSW Steel, BofA Merrill Lynch Global Research estimates
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We are currently modeling Ispat as Share
of Equity income (below the line) FY12
onwards. Our FY11 estimates do not
reflect Ispat financials.

JSW Steel

Table 4: Key Assumptions and Forecasts

FY10 FY11E FY12E FY13E
Volumes (mt) 5.7 6.1 8.4 9.3
Yoy Change 67% % 3% 11%
Avg Realisations- Rs/t 29,630 34,769 34,393 32,705
HR realisation 28,819 32,745 32,894 31,240
FX (INR/US$) 48.5 45.0 45.0 45.0
Source: JSW Steel, BofA Merrill Lynch Global Research estimates
Table 5: JSW Steel: Summary of Forecasts
RsinMn FY10 FY11E FY12E FY13E
Revenues 188,970 236,280 332,263 347,017
YoY Change 19% 25% 41% 4%
JSW Steel - India Opns 42,127 45,493 62,917 72,261
US Operations/ Mines (1,818) 502 3,444 4,827
Group EBITDA 40,105 45,995 66,362 77,088
Margins 21% 19% 20% 22%
EBITDA/t (Rstt) - Steel 7384 7453 7535 7812
Depreciation 12,987 14,441 18,991 19,181
Interest Net 9,458 6,659 11,535 12,126
Tax 6,467 8,216 11,905 15,259
PAT 11,193 16,680 23,931 30,522
Minority (332 (210) (201) (193)
Share of Associate (Ispat) 111 0 (2,224) (125)
Net Profits 11,636 16,890 21,908 30,589
YoY Change 19% 49% 43% 28%
EPS 57 65 85 119

Source: SW Steel, BofA Merrill Lynch Global Research estimates

Key Ispat assumptions

= We forecast Ispat volumes of 3mn tons in FY12E and FY13E.

= We forecast EBIDA of Rs9.14bn in FY12 and Rs13.9bn in FY13. Our
estimates imply EBITDA/t of Rs3077/t in FY12 and Rs4649/t in FY13.

m  We forecast loss Rs5.6bn in FY12 and Rs318mn in FY13.

= We estimate Ispat deal reduces JSW Steels EPS by 15% in FY12.
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APR - Metals & Mining Coverage Cluster

JSW Steel

Price objective basis & risk

JSW Steel (XJWJF)

Our PO of Rs1140 is based on our NPV valuation. This assumes a WACC of
12.5% and a perpetuity growth of 0%. At our PO JSW would trade at 6.7x FY12E
EBITDA . Downside risks are lower-than-expected steel prices and volumes, and
higher input costs.

Link to Definitions
Basic Materials
Click here for definitions of commonly used terms.

Analyst Certification

I, Bhaskar.N.Basu,CFA, hereby certify that the views expressed in this research
report accurately reflect my personal views about the subject securities and
issuers. | also certify that no part of my compensation was, is, or will be, directly
or indirectly, related to the specific recommendations or view expressed in this
research report.

Special Disclosures

In accordance with the SEBI (Foreign Institutional Investors) Regulations and with
guidelines issued by the Securities and Exchange Board of India (SEBI), foreign
investors (individuals as well as institutional) that wish to transact the common
stock of Indian companies must have applied to, and have been approved by
SEBI and the Reserve Bank of India (RBI). Each investor who transacts common
stock of Indian companies will be required to certify approval as a foreign
institutional investor or as a sub-account of a foreign institutional investor by SEBI
and RBI. Certain other entities are also entitled to transact common stock of
Indian companies under the Indian laws relating to investment by foreigners. BofA
Merrill Lynch reserves the right to refuse copy of research on common stock of
Indian companies to a person not resident in India. American Depositary Receipts
(ADR) representing such common stock are not subject to these Indian law
restrictions and may be transacted by investors in accordance with the applicable
laws of the relevant jurisdiction. Global Depository Receipts (GDR) and the
Global Depository Shares of Indian companies, Indian limited liability
corporations, have not been registered under the U.S. Securities Act of 1933, as
amended, and may only be transacted by persons in the United States who are
Qualified Institutional Buyers (QIBs) within the meaning of Rule 144A under the
Securities Act. Accordingly, no copy of any research report on Indian companies'
GDRs will be made available to persons who are not QIBs.

DSP Merrill Lynch Limited

SEBI Regn no. : BSE - INB/INF 011348134 NSE — INB/INF 231348138
Address — Mafatlal Centre, 8th Floor, Nariman Point, Mumbai, India. 400021
Tel : +91 22 6632 8000

Investment rating
BUY

Company

Baosteel
China Coal Energy Ltd.

China National Building Material Co Ltd.

China National Materials

BofA Merrill Lynch ticker Bloomberg symbol  Analyst

BAOSF 600019 CH Colin Liang

CCOzF 1898 HK Yongtao Shi
CBUMF 3323 HK Yongtao Shi
XFCHF 1893 HK Yongtao Shi
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JSW Steel

Investment rating Company BofA Merrill Lynch ticker Bloomberg symbol  Analyst
CITIC Dameng Holdings Limited XCDHF 1091 HK Yongtao Shi
Fushan International Energy YULKF 639 HK Yongtao Shi
Hidili XHILF 1393 HK Yongtao Shi
Hyundai Steel XHDUF 004020 KS Elli Lee
JSW Steel XIWIF JSTLIN Bhaskar.N.Basu,CFA
POSCO PKXFF 005490 KS Elli Lee
POSCO -A PKX PKX US Elli Lee
Sterlite Industries India Limited SLT SLTUS Bhaskar.N.Basu,CFA
Sterlite Industries India Limited XTNDF STLTIN Bhaskar.N.Basu,CFA
Winsway Coking Coal Holdings Limited XWNYF 1733 HK Yongtao Shi
Zhaojin Mining Industry Company Limited ZHAOF 1818 HK Timothy Bush
NEUTRAL
Anhui Conch-H AHCHF 914 HK Yongtao Shi
China Shenhua Energy Ltd. CUAEF 1088 HK Yongtao Shi
Coal India Limited XOXCF COAL IN Bhaskar.N.Basu,CFA
Hindalco HNDFF HNDL IN Bhaskar.N.Basu,CFA
Shougang Concord International SCGEF 697 HK Colin Liang
UNDERPERFORM
Angang Steel ANGGF 347 HK Colin Liang
Dongkuk Steel DKUSF 001230 KS Elli Lee
Jindal Steel and Power Limited XJDLF JSP IN Bhaskar.N.Basu,CFA
Maanshan Iron & Steel MAANF 323 HK Colin Liang
NALCO NAUDF NACL IN Bhaskar.N.Basu,CFA
Sesa Goa Limited XSGAF SESAIN Bhaskar.N.Basu,CFA
Steel Authority of India SLAUF SAIL IN Bhaskar.N.Basu,CFA
Tata Steel TAELF TATAIN Bhaskar.N.Basu,CFA
Yanzhou Coal YZCHF 1171 HK Yongtao Shi
Zijin Mining Group Co Ltd. ZIIMF 2899 HK Timothy Bush

iQmethod*" Measures Definitions

Business Performance

Return On Capital Employed

Numerator

NOPAT = (EBIT + Interest Income) * (1 - Tax Rate) + Goodwill

Denominator

Total Assets — Current Liabilities + ST Debt + Accumulated Goodwill

Amortization Amortization
Return On Equity Net Income Shareholders’ Equity
Operating Margin Operating Profit Sales
Earnings Growth Expected 5-Year CAGR From Latest Actual N/A
Free Cash Flow Cash Flow From Operations — Total Capex N/A
Quality of Earnings
Cash Realization Ratio Cash Flow From Operations Net Income
Asset Replacement Ratio Capex Depreciation
Tax Rate Tax Charge Pre-Tax Income
Net Debt-To-Equity Ratio Net Debt = Total Debt, Less Cash & Equivalents Total Equity
Interest Cover EBIT Interest Expense

Valuation Toolkit
Price / Earnings Ratio
Price / Book Value

Current Share Price
Current Share Price

Diluted Earnings Per Share (Basis As Specified)
Shareholders’ Equity / Current Basic Shares

Dividend Yield Annualised Declared Cash Dividend Current Share Price
Free Cash Flow Yield Cash Flow From Operations — Total Capex Market Cap. = Current Share Price * Current Basic Shares
Enterprise Value / Sales EV = Current Share Price * Current Shares + Minority Equity + Net Debt + Sales
Other LT Liabilities
EV / EBITDA Enterprise Value Basic EBIT + Depreciation + Amortization

iQmethod Mis the set of BofA Merrill Lynch standard measures that serve to maintain global consistency under three broad headings: Business Performance, Quality of Earnings, and validations. The key features of iQmethod are: A consistently
structured, detailed, and transparent methodology. Guidelines to maximize the effectiveness of the comparative valuation process, and to identify some common pitfalls.

iQdatabase ® is our real-time global research database that is sourced directly from our equity analysts’ earnings models and includes forecasted as well as historical data for income statements, balance sheets, and cash flow statements for
companies covered by BofA Merrill Lynch.

iQprofile s, iQmethod * are service marks of Merrill Lynch & Co., Inc.iQdatabase ®is a registered service mark of Merrill Lynch & Co., Inc.
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B:Buy, N:Neutral, S: Sell, U:Underperform, PO : Price objective, NA : No longer valid, NR: No Rating
Prior to May 31, 2008, the investment opinion system included Buy, Neutral and Sell. As of May 31, 2008, the investment opinion system includes Buy, Neutral and Underperform. Dark Grey shading indicates that a security is restricted with the
opinion suspended. Light grey shading indicates that a security is under review with the opinion withdrawn. The current investment opinion key is contained at the end of the report. Chart is current as of December 31, 2010 or such later date as
indicated.

Investment Rating Distribution: Steel Group (as of 01 Jan 2011)

Coverage Universe Count Percent Inv. Banking Relationships* Count Percent
Buy 24 44.44% Buy 7 36.84%
Neutral 13 24.07% Neutral 6 54.55%
Sell 17 31.48% Sell 6 40.00%
Investment Rating Distribution: Global Group (as of 01 Jan 2011)

Coverage Universe Count Percent Inv. Banking Relationships* Count Percent
Buy 2011 53.86% Buy 874 48.31%
Neutral 925 24.77% Neutral 444 52.30%
Sell 798 21.37% Sell 276 36.75%

* Companies in respect of which BofA Merrill Lynch or one of its affiliates has received compensation for investment banking services within the past 12 months. For purposes of this
distribution, a stock rated Underperform is included as a Sell.

FUNDAMENTAL EQUITY OPINION KEY: Opinions include a Volatility Risk Rating, an Investment Rating and an Income Rating. VOLATILITY RISK
RATINGS, indicators of potential price fluctuation, are: A - Low, B - Medium and C - High. INVESTMENT RATINGS reflect the analyst’s assessment of a
stock’s: (i) absolute total return potential and (ii) attractiveness for investment relative to other stocks within its Coverage Cluster (defined below). There
are three investment ratings: 1 - Buy stocks are expected to have a total return of at least 10% and are the most attractive stocks in the coverage cluster;
2 - Neutral stocks are expected to remain flat or increase in value and are less attractive than Buy rated stocks and 3 - Underperform stocks are the least
attractive stocks in a coverage cluster. Analysts assign investment ratings considering, among other things, the 0-12 month total return expectation for a
stock and the firm’s guidelines for ratings dispersions (shown in the table below). The current price objective for a stock should be referenced to better
understand the total return expectation at any given time. The price objective reflects the analyst’s view of the potential price appreciation (depreciation).

Investment rating Total return expectation (within 12-month period of date of initial rating) Ratings dispersion guidelines for coverage cluster*

Buy > 10% < 70%
Neutral > 0% < 30%
Underperform N/A > 20%

* Ratings dispersions may vary from time to time where BofA Merrill Lynch Research believes it better reflects the investment prospects of stocks in a Coverage Cluster.

INCOME RATINGS, indicators of potential cash dividends, are: 7 - same/higher (dividend considered to be secure), 8 - same/lower (dividend not considered
to be secure) and 9 - pays no cash dividend. Coverage Cluster is comprised of stocks covered by a single analyst or two or more analysts sharing a common
industry, sector, region or other classification(s). A stock’s coverage cluster is included in the most recent BofA Merrill Lynch Comment referencing the stock.

Price charts for the securities referenced in this research report are available at http://pricecharts.ml.com, or call 1-888-ML-CHART to have them mailed.

MLPF&S or an affiliate has received compensation from the company for non-investment banking services or products within the past 12 months: JSW Steel.

The company is or was, within the last 12 months, a non-securities business client of MLPF&S and/or one or more of its affiliates: JSW Steel.

In the US, retail sales and/or distribution of this report may be made only in states where these securities are exempt from registration or have been qualified for
sale: JSW Steel.

MLPF&S or an affiliate expects to receive or intends to seek compensation for investment banking services from this company or an affiliate of the company
within the next three months: JSW Steel.

The country in which this company is organized has certain laws or regulations that limit or restrict ownership of the company's shares by nationals of other
countries: JSW Steel.
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The analyst(s) responsible for covering the securities in this report receive compensation based upon, among other factors, the overall profitability of Bank of
America Corporation, including profits derived from investment banking revenues.

Other Important Disclosures

Officers of MLPF&S or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related
investments.

BofA Merrill Lynch Global Research policies relating to conflicts of interest are described at http://www.ml.com/media/43347.pdf.

"BofA Merrill Lynch™ includes Merrill Lynch, Pierce, Fenner & Smith Incorporated ("MLPF&S") and its affiliates. Investors should contact their BofA
Merrill Lynch representative or Merrill Lynch Global Wealth Management financial advisor if they have questions concerning this report.

Information relating to Non-US affiliates of BofA Merrill Lynch and Distribution of Affiliate Research Reports:

MLPF&S distributes, or may in the future distribute, research reports of the following non-US affiliates in the US (short name: legal name): Merrill Lynch
(France): Merrill Lynch Capital Markets (France) SAS; Merrill Lynch (Frankfurt): Merrill Lynch International Bank Ltd., Frankfurt Branch; Merrill Lynch (South Africa):
Merrill Lynch South Africa (Pty) Ltd.; Merrill Lynch (Milan): Merrill Lynch International Bank Limited; MLI (UK): Merrill Lynch International; Merrill Lynch (Australia):
Merrill Lynch Equities (Australia) Limited; Merrill Lynch (Hong Kong): Merrill Lynch (Asia Pacific) Limited; Merrill Lynch (Singapore): Merrill Lynch (Singapore) Pte
Ltd.; Merrill Lynch (Canada): Merrill Lynch Canada Inc; Merrill Lynch (Mexico): Merrill Lynch Mexico, SA de CV, Casa de Bolsa; Merrill Lynch (Argentina): Merrill
Lynch Argentina SA; Merrill Lynch (Japan): Merrill Lynch Japan Securities Co., Ltd.; Merrill Lynch (Seoul): Merrill Lynch International Incorporated (Seoul Branch);
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