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As expected Day 1 of the spectrum auction turned out to be a dampener 

as just 98 blocks (of 1.25MHz each) out of 176 blocks received bids with 

the total auction amount garnered being INR92.2bn. Delhi, Mumbai and 

Karnataka which formed ~49% of the total reserve price did not receive 

any bid, while Rajasthan too did not receive any participation. Only two 

circles UP (East) and UP (West) received excess bid (over 8 blocks) hence 

will be alloted at higher price than the reserve price. Remaining 16 circles 

have been bid at their reserve price. 

 

Key highlights of Day 1 of 2G Spectrum auction: 

• 98 blocks (55% of the total 176 blocks), spread across 18 circles, have been bid for. 

No company has applied for a pan-India license in the 2G auction. 

• No bid received for Delhi, Mumbai and Karnataka (which form ~49% of the total 

reserve price. Rajasthan too did not receive any bids. 

• The total auction amount comes to INR92.2bn.  

• Price determined for 18 circles of 22 circles. 

• Nine blocks for Uttar Pradesh (East), ten for UP (West), eight each for Gujarat and 

Bihar, seven in Assam, six each in West Bengal, Haryana, Orissa, J&K, Madhya 

Pradesh and North-East, five in Maharashtra, four each in Andhra Pradesh, Kolkata 

and Tamil Nadu, and one each in Himachal Pradesh, Kerala and Punjab received bid 

during the day. 

• The auction will continue on 15
th

 November, for the remaining circles. 

  
Our View: Spectrum auction – A damp squib 

We have been maintaining a stance that 2G auctions will not receive huge participation 

as the price of INR140bn for 5Mhz is on the higher side and the same has been played 

out on Day 1 of the auction. That key circles (Delhi, Mumbai and Karnataka) have failed 

to receive any bids is an indication of the poor response from bidders. Only two circles 

viz. UP (East) and UP (West) will be alloted at higher than the reserve price. We had 

calculated the impact of one time spectrum charges for Bharti to be INR48bn, 

(INR13/share) vs. our earlier estimate of INR17/share (refer our note: EdelFlash - 

Telecom - One-time spectrum fee gets Cabinet nod, dated 8
th

 November, 2012).  

Further, we have calculated the spectrum license renewal for Bharti based on the new 

provisional prices for 18 circles and have assumed the 2G reserve price for Delhi, 

Mumbai, Karnataka and Rajasthan which comes to INR50/ share vs which is lower by 

INR30/share than our earlier estimate of INR80/share. 
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Additional Disclaimer for U.S. Persons 
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