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Promoters 59.79% 

Foreign 3.04% 
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Public & Others 29.39% 

 

Stock Performance 

(%) 1M 6M 12M 

Absolute (8.1) 4.7 77.7 

Relative (3.0) 7.8 65.4 

 

Price Performance (RIC: ERCI.BO, BB: ERIE IN) 
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Source: Bloomberg

Era Infra Engineering  

Growth in Adjusted PAT  

 Revenues & PAT in line with expectations: Era Infra Engineering (EIE) 

has clocked a top-line of Rs34bn for FY10, registering a robust growth of 

43.7% YoY. EBITDA margins have also improved by 170bps YoY. However, 

the interest cost has substantially increased by 48% YoY to Rs2.5bn on 

account of an increase in the debt levels. PAT adjusted to one-time 

adjustment relating to reversal of forex loss on FCCB included in other 

income in Q4FY09 grew by 65% YoY at Rs2.3bn.  

 Order book: The current order book stands close to Rs103bn (Q3FY10 

order book at Rs80bn). Of the total order book, Power constitutes 23%, 

Roads 46%, Social Infra and Industrial constitute 10% each and balance is 

in railways and Airports.  

 Updates: EIE would be incurring a capex of Rs2.5bn for the equipment 

division in FY11 and equity requirement for BOTs would be close to 

Rs1.5bn.  

 Valuations: EIE has posted a steady growth despite a slowdown in the 

construction sector and we expect it to continue on account of its robust 

clientele. We have kept our estimates unchanged. At CMP of Rs212, the 

stock discounts FY11E earnings by 11.2x and FY12E earnings by 9.8x 

(10.2x and 9x core earnings respectively). We maintain ‘Accumulate’ on 

the stock.  

Key financials (Y/e March) FY09 FY10 FY11E FY12E 

Revenues (Rs m) 23,498   34,155   46,000   59,804 

     Growth (%) 62.1 45.4 34.7 30.0 

EBITDA (Rs m) 4,089 6,661 8,312 10,169 

PAT (Rs m) 1,403 2,311 3,676 4,187 

EPS (Rs) 12.3   14.5   19.0   21.6 

     Growth (%) 17.7   18.4   30.3   13.8 

Net DPS (Rs) 0.4   0.6   0.9   1.1 

Source: Company Data; PL Research 

Profitability & valuation FY09 FY10E FY11E FY12E 

EBITDA margin (%) 17.4   19.5   18.1   17.0 

RoE (%) 20.1   17.2   18.3   17.2 

RoCE (%) 13.5   13.3   13.2   19.1 

EV / sales (x) 2.0   1.7   1.3   1.1 

EV / EBITDA (x) 11.4   8.9   7.4   6.7 

PE (x) 17.3   14.6   11.2   9.8 

P / BV (x) 3.5   2.5   2.0   1.7 

Net dividend yield (%) 0.2   0.3   0.4   0.5 

Source: Company Data; PL Research 

Rupa Shah 
RupaShah@PLIndia.com 
+91-22-6632 2244 
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Q4FY10 Result Overview (Rs m) 

Y/e March Q4FY10 Q4FY09 YoY gr. 
(%) 

Q3FY10 FY10 FY09 YoY gr. 
(%) 

Net Sales  9,809   9,526   3.0   8,912   34,155   23,769   43.7  

Expenditure        

Direct Expenses  7,450   7,992   (6.8)  6,956   26,223   18,634   40.7  

 % of Net Sales  76.0   83.9    78.1   76.8   78.4   

Personnel Cost  311   182   71.0   269   1,004   666   50.7  

 % of Net Sales  3.2   1.9    3.0   2.9   2.8   

Other Expenditure  94   22   336.6   120   403   333   21.1  

 % of Net Sales  1.0   0.2    1.3   1.2   1.4   

Total Expenditure  7,855   8,195   (4.1)  7,344   27,630   19,633   40.7  

EBIDTA  1,954   1,331   46.8   1,568   6,525   4,136   57.8  

 Margin (%)  19.9   14.0   594.6   17.6   19.1   17.4   

Depreciation  203   188   7.8   185   715   460   55.6  

EBIT  1,751   1,143   53.2   1,382   5,810   3,676   58.0  

Interest  736   476   54.7   676   2,564   1,728   48.4  

Other Income  62   643   (90.4)  50   250   623   (59.8) 

PBT  1,077   1,310   (17.8)  756   3,496   2,571   36.0  

Tax  455   234   94.6   184   1,185   545   117.4  

 Tax Rate (%)  42.3   17.8    24.3   33.9   21.2   

Recurring PAT  622   1,076   (42.2)  572   2,311   2,026   14.1  

Adjusted PAT 622 447  39.1 572 2311 1403  64.8  
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Segmental breakup (Rs m) 

Y/e March Q4FY10 Q4FY09 YoY gr. (%) FY10 FY09 YoY gr. (%) 

Revenues       

Contracts  8,899   7,335   21.3   29,121   19,962   45.9  

 % in Total  90.7   77.0    85.3   84.2   

Energy  8   9   (9.3)  57   56   0.9  

 % in Total  0.1   0.1    0.2   0.2   

Equipment Hiring  452   234   93.0   1,629   1,024   59.1  

 % in Total  4.6   2.5    4.8   4.3   

RMC  153   157   (2.8)  611   509   20.0  

 % in Total  1.5   1.6    1.7   2.1   

Trading  516   1,993    3,609   3,024   19.4  

 % in Total  5.2   20.5    10.3   12.3   

Total  10,027   9,728   3.1   35,027   24,575   42.5  

       

Less: Inter-segment revenue  218   203   7.6   872   873   (0.1) 

       

Net sales  9,809   9,526   3.0   34,155   23,702   44.1  

       

EBIT       

Contracts  1,295   954   35.8   4,184   2,835   47.6  

 Margin (%)  14.6   13.0    14.4   14.2   

Energy  (8)  1   (657.1)  17   29   (40.2) 

 Margin (%)  (100.0)  16.3    30.6   51.7   

Equipment Hiring  336   137   144.7   1,189   740   60.7  

 Margin (%)  74.3   58.6    73.0   72.3   

RMC  0   (5)  (105.9)  4   (26)  (114.8) 

 Margin (%)  0.2   (3.1)   0.6   (5.2)  

Trading  14   44   -     98   73   -    

 Margin (%)  2.7   -      2.7   2   

Total  1,637   1,131   44.7   5,493   3,650   50.5  

 Margin (%)  16.7   11.9   481.5   16.1   15.4   68.1  

       

Less: Interest  560   (179)  (413.1)  1,997   1,080   84.9  

       

PBT  1,077   1,310   (17.8)  3,496   2,571   36.0  

 Margin (%)  11.0   13.8    10.2   10.8   
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Highlights  

Order book break-up 

Power Projects
23%

Infrastructure 
Projects

47%

Industrial 
Projects

10%

Social 
Infrastructure & 

Building Projects
20%

 

Source: Company Data, PL Research 

FY10 revenue break-up 

Revenue book break-up 

Contracts
83.39%

Energy
0.16%

Equipment Hiring
4.67%

Ready Mix 
Concrete

1.70%

Trading
10.08%

 

Source: Company Data, PL Research 
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Prabhudas Lilladher Pvt. Ltd. 

3rd Floor, Sadhana House, 570, P. B. Marg, Worli, Mumbai-400 018, India 

Tel: (91 22) 6632 2222 Fax: (91 22) 6632 2209 
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PL’s Recommendation Nomenclature 

BUY  : Over 15% Outperformance to Sensex over 12-months Accumulate : Outperformance to Sensex over 12-months 

Reduce : Underperformance to Sensex over 12-months Sell : Over 15% underperformance to Sensex over 12-months 

Trading Buy : Over 10% absolute upside in 1-month Trading Sell : Over 10% absolute decline in 1-month 

Not Rated (NR) : No specific call on the stock Under Review (UR) : Rating likely to change shortly 

This document has been prepared by the Research Division of Prabhudas Lilladher Pvt. Ltd. Mumbai, India (PL) and is meant for use by the recipient 

only as information and is not for circulation.  This document is not to be reported or copied or made available to others without prior permission of 

PL. It should not be considered or taken as an offer to sell or a solicitation to buy or sell any security.   

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not independently 

verified the accuracy or completeness of the same. Neither PL nor any of its affiliates, its directors or its employees accept any responsibility of 

whatsoever nature for the information, statements and opinion given, made available or expressed herein or for any omission therein.  

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go 

down as well. The suitability or otherwise of any investments will depend upon the recipient's particular circumstances and, in case of doubt, advice 

should be sought from an independent expert/advisor.  

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make market, act 

as principal or engage in transactions of securities of companies referred to in this report and they may have used the research material prior to 

publication.  

We may from time to time solicit or perform investment banking or other services for any company mentioned in this document.  

For Clients / Recipients in United States of America:  

All materials are furnished courtesy of Direct Access Partners LLC ("DAP") and produced by Prabhudas Lilladher Pvt. Ltd. ("PLI"). This material is for 

informational purposes only and provided to Qualified and Accredited Investors. You are under no obligation to DAP or PLI for the information 

provided herein unless agreed to by all of the parties. Additionally, you are prohibited from using the information for any reason or purpose outside 

its intended use. Any questions should be directed to Gerard Visci at DAP at 212.850.8888. 


