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Bangalore visit - weak sales volume

We visited Bangalore recently and were surprised by the weak residential sales
volume. Residential sale prices have increased by approximately10-20% from
the trough. While the current sales volumes are extremely weak, we expect a
gradual increase in the volumes with improving confidence in the IT/ITES sector
and improvement in hiring.

Sales volume remains weak; 90% below peak level

We were surprised by the persistent weakness in sales volume based on our
discussions with property brokers. According to the brokers if peak sales were
100 units/month, then the worst period was December 2008-January 2009 with
zero unit sales, the current sales being approximately 10units/month. This implies
that sales volumes are still 90% below the peak sales level. We expect sales
volumes to increase gradually as the hiring increases in the IT/ITES industry and
improving confidence levels in the next 3 quarters.

Sale price still lower than peak prices

Our conversation with developers and property brokers indicated that the sale
price has risen by approximately 10%-20% in the past six months but remains
approximately 10-20% below the peak prices achieved prior to the recession.
However, if all the planned launches are achieved as per the developers' objective,
we could, in that case, expect pressure on the prices.

Sobha (Not Rated) - focus on improving B/S by selling land

Sobha plans to reduce the net debt to equity ratio from 0.9:1 to 0.5:1 in FY11.
This would imply reduction of Rs5.5bn in net debt (from Rs14bn currently to
Rs8.5bn). To achieve their objective Sobha plans to sell land worth Rs1.5bn in
4QFY10, and Rs2.5bn in FY11, and expects to get Rs1.5bn from operations in
FY11. The company does not plan to buy any more land and expects to enter
into joint development agreements with landowners to expand their land bank.
It plans to launch 8mn sq. ft. in next 12-18months.

Brigade (Not Rated) - comfortable net debt to equity at 0.6:1

Brigade is comfortable with net debt to equity ratio of 0.6:1. The company expects
to pay Rs500mn of debt in the next 1 year and expects construction expense of
Rs6bn in the next one year. However, the company said that the requirement for
construction expense has been fully tied up. The company expects to receive
cash inflow of Rs6bn from sale of 5.7mn sq. ft. of residential projects under
construction in the next one year.

Purvankara (BUY)- comfortable net debt to equity of 0.5:1

Purvankara expects gradual improvement in sales in the next one year, as demand
improves from the IT/ITES sector. The project Wellworth (affordable housing near
the Bangalore airport) has seen strong response. The company has sold 850
units out of 1,025units in phase I. We maintain BUY on Purvankara, as we
expect the company to benefit from the improving confidence in the IT/ITES sector
and expected increase in hiring.
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Limited ("AMBIT Capital") shall not be responsible and/ or liable in any manner.

2. This Report has been issued by AMBIT Capital for the information of its clients/potential clients only.
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4. AMBIT Capital is a Stock Broker registered with Securities and Exchange Board of India Limited (SEBI)
and so it is regulated by SEBI.
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expressed on investments in this Report is not intended to constitute investment advice and should not
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views expressed in this Report are those of the analyst which are subject to change and do not
represent to be an authority on the subject. AMBIT Capital may or may not subscribe to any and/ or all
the views expressed herein.

7. AMBIT Capital makes best endeavour to ensure that the analyst(s) use current, reliable, comprehensive
information and obtain such information from sources which the analyst(s) believes to be reliable.
However, such information has not been independently verified by AMBIT Capital or the analyst(s).
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information and rates of taxation at the time of publication which are subject to change from time to time
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client(s).

9. AMBIT Capital makes no guarantee, representation or warranty, express or implied; and accepts no
responsibility or liability as to the accuracy or completeness or currentness of the information in this
Report.

10. Please note that past performance is not necessarily a guide to evaluate future performance.

11. AMBIT Capital and its affil iates and their respective officers directors and employees may hold
positions in any securities mentioned in this Report (or in any related investment) and may from time
to time add to or dispose of any such securities (or investment).

12. Affiliate(s) of AMBIT Capital may from time to time render advisory and other services to companies
being referred to in this Report and receive compensation for the same.

13. AMBIT Capital may act as a market maker or risk arbitrator or liquidity provider or may have assumed
an underwriting commitment in the securities of companies discussed in this Report (or in related
investments) or may sell them or buy them from clients on a principal to principal basis or may be
involved in proprietary trading and may also perform or seek to perform investment banking or
underwriting services for or relating to those companies and may also be represented in the supervisory
board or on any other committee of those companies.

14. AMBIT Capital may sell or buy any securities or make any investment which may be contrary to or
inconsistent with this Report.

15. This Report should be read and relied upon at the sole discretion and risk of the client.

16. The value of any investment made at your discretion based on this Report or income therefrom may
be affected by changes in economic, financial and/ or political factors and may go down as well as up
and you may not get back the full or the expected amount invested. Some securities and/ or invest-
ments involve substantial risk and are not suitable for all investors.

17. This Report is being supplied to you solely for your information and may not be reproduced, redistrib-
uted or passed on, directly or indirectly, to any other person or published, copied in whole or in part, for
any purpose. Neither this Report nor any copy of it may be taken or transmitted or distributed, directly
or indirectly within India or into any other country including United States (to US Persons), Canada or
Japan or to any resident thereof. The distribution of this Report in other jurisdictions may be strictly
restricted and/ or prohibited by law, and persons into whose possession this Report comes should
inform themselves about such restriction and/ or prohibition, and observe any such restrictions and/ or
prohibition.

18. Neither AMBIT Capital nor its affiliates or their directors, employees, agents or representatives, shall be
responsible or liable in any manner, directly or indirectly, for views or opinions expressed in this Report
or the contents or any errors or discrepancies herein or for any decisions or actions taken in reliance on
the Report or inability to use or access our service or this Report or for any loss or damages whether
direct or indirect, incidental, special or consequential including without limitation loss of revenue or
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