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Price and Rating History Chart  
 

Ratings Key 
 

B = Buy BD = Buy at Declines OP = Outperform 
Positive Ratings S-OP = Sector 

Outperform M-OP = Market Outperform  MO-OP = Moderate 
Outperform 

Neutral Ratings H = Hold MP = Market Perform SP = Sector Perform 

S = Sell SS = Sell into Strength UP = Underperform 
Negative Ratings 

A = Avoid MO-UP = Moderate Underperform S-UP = Sector Underperform 

ST: Short Term         MT: Medium Term        LT: Long Term 
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Financial Snapshot Consolidated 
 

Key Financials 
YE March (Rs. mn) FY08 FY09 FY10 FY11E FY12E 
Total Revenues 3,981 4,898 5,527 7,287 8,247 
Revenue Growth (Y-o-Y) 60.6% 23.0% 12.8% 31.8% 13.2% 
EBIDTA 809 -1,240 258 1,197 1,443 
EBIDTA Growth (Y-o-Y) 23.1% NM NM 363.6% 20.6% 
Net Profit 56 -1,664 -1,172 171 305 
Net Profit Growth (Y-o-Y) -82.7% NM NM NM 78.7% 
Net Profit Excl. extra-ordinaries 125 -2,226 -1,297 171 305 
Net Profit Growth Excl. extra-ordinaries (Y-o-Y) -62.4% NM NM NM 78.7% 
Shareholders Equity 5,286 5,853 11,893 11,893 11,893 
Number of Diluted shares (mn) 120 120 180 180 180 

NM-Not Meaningful
Key Operating Ratios 

YE March FY08 FY09 FY10E FY11E FY12E 
Diluted EPS Excl. extra-ordinaries (Rs.) 1.04 -18.5 -7.2 0.9 1.7 
EPS Growth (Y-o-Y) -64.4% NM NM NM 78.2% 
CEPS Excl. extra-ordinaries (Rs.) 3.82 -14.5 -4.50 3.78 4.80 
EBIDTA (%) 20.3% -25.3% 4.7% 16.4% 17.5% 
NPM (%) 3.1% -45.4% -23.5% 2.3% 3.7% 
Tax/PBT (%) 77.7% 4.6% -6.1% 37.5% 30.0% 
RoE (%) 2.9% -45.5% -18.6% 1.8% 3.1% 
RoCE (%) 2.6% -9.3% 0.1% 4.1% 5.4% 
Return on Operating Assets (%) 2.5% -24.9% -2.9% 5.2% 7.6% 
Book Value Per share (Rs.) 44.0 37.7 52.1 53.1 54.7 
Debt/Equity (x) 1.04 2.16 0.85 0.68 0.66 
Dividend Payout Ratio (%) 488.6% 0.0% 0.0% 0.0% 0.3% 

NM-Not Meaningful
Free Cash flow Analysis 

YE March (Rs. mn) FY08 FY09 FY10E FY11E FY12E 
Operating Cash flow 751 -650 31 805 1,101 
Capex 718 767 252 251 251 
Investments-Strategic 1,132 3,811 0 0 0 
Total Free Cash flow -549 -11,148 -1,269 744 1,167 

Valuation Ratios 
YE March FY08 FY09 FY10 FY11E FY12E 
P/E (x)    90.6 50.9 
P/BV (x)    1.6 1.6 
P/CEPS (x)    22.7 17.9 
EV/EBIDTA (x)    15.3 12.3 
Market Cap./ Sales (x)    2.1 1.9 
Net cash/Market Cap (%)    NM NM 
Dividend Yield (%)    0.0% 0.0% 

NM-Not Meaningful
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Market Cap. and Enterprise Value Data as on June 4, 2010 
Current Market Price (Rs.)     85.9 
No. of Basic Shares (mn)     180.2 
    Rs.bn US$ bn 
Market Cap.    15.5 0.3 
Total Debt*    8.0 0.2 
Cash & Cash Equivalents*    5.1 0.1 
Enterprise Value    18.4 0.4 
* Debt & Cash & Cash Equivalents as of FY10, Exchange Rate: US$1=Rs.46.64 

DuPont Model 
YE March FY08 FY09 FY10E FY11E FY12E 
EBIDTA/Sales (%) 20.3% -25.3% 4.7% 16.4% 17.5% 
Sales/Operating Assets (x) 1.0 0.7 0.7 0.9 1.0 
EBIDTA/Operating Assets (%) 19.3% -18.8% 3.1% 14.4% 17.8% 
Operating Assets/ Net Assets(x) 0.5 0.5 0.5 0.4 0.4 
Net Earnings/ EBIDTA (%) 15.4% 179.5% -502.5% 14.3% 21.1% 
Net Assets/ Equity (x) 2.1 2.8 2.6 2.0 1.9 
Return on Equity (%) 2.9% -45.5% -18.6% 1.8% 3.1% 

Common Sized Profit & Loss Account 
YE March FY08 FY09 FY10 FY11E FY12E 
Total Revenues 100.0% 100.0% 100.0% 100.0% 100.0% 
Net Raw Material Consumed 0.0% 6.2% 5.5% 5.0% 5.0% 
Manufacturing Expenses 20.0% 20.8% 19.0% 18.0% 18.0% 
Personnel 25.5% 39.4% 33.0% 30.0% 29.5% 
Selling, General & Administrative Expenses 30.2% 37.5% 33.0% 27.0% 26.5% 
Miscellaneous Expenses 4.0% 21.5% 4.8% 3.7% 3.5% 
EBIDTA 20.3% -25.3% 4.7% 16.4% 17.5% 
Depreciation and Amortization 8.3% 9.8% 8.8% 7.0% 6.8% 
Interest Paid 12.5% 22.3% 22.3% 11.2% 9.9% 
Non-Operating Income 9.1% 7.9% 4.0% 3.7% 3.2% 
Extraordinary Income 0.4% 13.8% 2.3% 0.0% 0.0% 
Extraordinary Expense 2.1% 2.4% 0.0% 0.0% 0.0% 
Profit Before Tax 6.8% -38.1% -20.2% 1.9% 4.1% 
Tax 5.3% -1.8% 1.2% 0.7% 1.2% 
Net Profit 1.4% -34.0% -21.2% 2.3% 3.7% 
Net Profit Excl. extra-ordinaries 3.1% -45.4% -23.5% 2.3% 3.7% 
 Source: Company Reports, FG Estimates 
 
 

Top Management Team  
Name Designation 
Ms. Vandana Malik  Director 
Mr. Sanjay Ray Chaudhuri  Whole-time Director 
Mr. Manoj Mohanka  Director 
Mr. Hari S Bhatia  Director 
Mr. Subhash Bahl  Director 
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Capital Issue History 

Date 
Share Capital 

Post Issue 
(Rs in Mn.) 

Mode of Capital Raising 

24/03/1994 0.4 Equity shares issued 
25/03/1994 1 Equity shares issued 
01/0/1994 5 Equity shares issued 
24/09/1994 16.5 Equity shares issued 
30/09/1994 20.5 Equity shares issued 
9/2/1995 25.3 Equity shares issued 

30/03/1996 30 Equity shares issued 
18/03/1998 34 Equity shares issued 
25/08/1999 43.1 Private Placement & Debenture Conv. 
9/9/1999 77.5 Bonus Issue 

16/10/1999 78.6 Shares Issued To Promoters 
20/10/1999 80.1 Shares Issued To Promoters 
21/12/1999 109.4 Public Issue 
1/4/2002 116.4 Preferential Issue Of Shares 

22/09/2003 117.4 Preferential Issue Of Shares 
13/11/2003 135.3 Debenture Conversion 
31/12/2003 145.1 Preferential Issue Of Shares 
30/06/2004 155.3 Debenture / Warrants conversion 
18/08/2004 168.2 Rights Issue 
29/09/2005 184.8 Conversion of Warrants 
27/10/2005 210.4 Conversion of Warrants 
27/11/2006 262.1 Scheme of Arrangement 
13/02/2007 277.5 Preferential Issue Of Shares 
17/10/2007 572 Bonus Issue 
29/12/2007 579.8 Conversion of Warrants 
18/03/2008 584.3 Conversion of Warrants 
19/03/2008 597.8 Conversion of Warrants 
30/06/2008 598.40 Issued under ESOP Scheme 
02/09/2008 598.90 Issued under ESOP Scheme 
22/09/2008 599.40 Conversion of Warrants 
02/04/2009 600.10 Issued under ESOP Scheme 
18/09/2009 900.1 Rights Issue 
25/02/2010 906.9 Issued under ESOP Scheme 
9/4/2010 908.3 Issued under ESOP Scheme 

 
Key Statistics 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

Industry: Media Sector 
52 Week Hi:Lo: Rs.165.2/70.6 
  
CMP: Rs.85.9 
  
Avg Daily Vol (20 days): 0.15 mn 
  
Avg Daily Val (20 days): Rs.10.2 mn 
  

Performance over 52 weeks: 
  
TV 18 India Ltd: Down 46.2% 
  
Nifty: Up 14.1% 

Shareholding Pattern as on 31/03/2010

Non 
Promoter 

(Non-
Institution)

23%

Non 
Promoter 

(Institution)
25%

Promoters
52%
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Television Eighteen’s Business in 
Pictures…FY10 (Consolidated) 

All figures are in Rs. Mn except where stated otherwise. All percentages are percent of revenues, unless stated otherwise 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Note The P & L numbers are for FY10, while the balance Sheet are of FY09 
 

Fixed Assets: Rs.5, 898 mn (31.6%) 
Capital WIP:  Rs. 7 mn (0.04%) 
Investments: Rs. 5,880 mn (31.5%) 
Loans & Advances: Rs. 1,982 mn (10.6%) 
Debtors: Rs.1, 702 mn (9.1%) 
Inventory: Rs. 86 mn (0.5%) 
Cash & Bank Balance:  Rs. 1,636 mn (8.8%) 
Misc. Assets: Rs.1, 333 (7.1%) 
Other Non-Current Assets: Rs.142 (0.8%) 

Debt: Rs.9, 775 mn (52.4%) 
Sundry Creditors: Rs. 1,944 mn (10.4%) 
Provisions: Rs. 136 mn (0.7%) 
Reserves: Rs.5, 253 mn (28.1%) 
Equity: Rs. 600 mn (3.2%) 
Others: Rs. 893 mn (4.8%) 
Minority Interest: Rs. 29 mn (0.2%) 
Deferred Tax Liabilities: Rs. 37 mn (0.2%)     

Unsecured:   
Rs. 6,637 mn 

Operations/ Value added 
Total Revenues: Rs. 5,527 mn (100%) 

Production Expenses: Rs. 3,141 mn (56.8%)
Personnel: Rs1, 824 mn (33.0%)

EBIDTA 
Rs 258 mn (4.7%) 

Profit Before Tax 
Rs.-1,114 mn (-20.2%) 

Depreciation: Rs. 486 mn (8.8%) 
Interest Paid: Rs. 1,232 mn (22.3%) 

Non- Operating Income: Rs.221 mn (4.0%) 
Extraordinary Income: Rs.125 mn (2.3%)

Taxes:  Rs. 68 mn (1.2%)

Profit After Tax 
Rs. -1,172 mn (-21.2%)

Balance Sheet 
FY09 

Assets 
Rs. 18,667 mn 

Liabilities 
Rs. 18,667 mn  

FY10 
News Operations: Rs.2,731 mn (49.4%) 
Web 18 Business: Rs.728 mn (13.2%) 
Newswire18: Rs.330 mn (6.0%) 
Infomedia 18: Rs.1,739 mn (31.5%) 

Competition:  
English Business News  
NDTV Profit 
UTVi 
ET NOW 

Below 
Operating Line 

Secured:  
Rs. 3,138 mn  

Profit after tax before 
minority interest:   

Rs. -1,182 mn (-21.4%)

Minority Interest Rs. 243 mn (4.4%) 
Shares In loss of associate Rs. 232 mn (4.2%)

Competition:  
Hindi Business News 

Zee Business 

Raw Materials 
Rs 304 mn (5.5%) 
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What Happened Last Quarter… 
 
Television Eighteen India Ltd. (TLEI.IN/TVET.BO) delivered an encouraging set of numbers for Q4 
FY10, with the company’s topline and bottomline coming in ahead of our estimates, primarily due to 
an increase in the revenue of its Infomedia18 business, rationalisation of operating expenses, and a 
lower interest outgo, just as we had anticipated in our recent report...  
 
Quote 
 
“TV18 has decided to merge the logistics, back-end and broadcasting operations of its two 
channels, CNBC TV18 and CNBC AWAAZ, for which the company incurred a one time 
restructuring charge of Rs.44.74 mn in Q3 FY10 and which will help optimise its operational 
costs, going forward...Moreover, the company intends to de-leverage its balance sheet from the 
proceeds of its rights issue and reduce its interest expenditure over the coming quarters.” 
 
Unquote 
 
(From First Global’s, “Television Eighteen India: Leadership position & extended market hours to 
drive higher revenue from business news operations; reiterate Market Perform”, dated January 22, 
2010). 
 
TV18 reported revenue of Rs.1.92 bn for Q4 FY10, up 20.0% Y-o-Y, as against our estimate of 
Rs.1.52 bn, on the back of an increase of 78.7% Y-o-Y in revenue of the Infomedia18 business to 
Rs.762 mn, aided by a surge in revenue of its Web18 and Newswire18 business. Moreover, the 
company reported a positive EBIDTA of Rs.295 mn for Q4 FY10, as against an EBIDTA loss of 
Rs.733 mn in Q4 FY09, on account of prudent cost control measures and the merger of the logistics, 
back-end and broadcasting operations of its two channels, CNBC TV18 and CNBC AWAAZ. The 
proforma net profit for the quarter stood at Rs.93 mn, as against a proforma net loss of Rs.1.54 bn in 
Q4 FY09.  
 
We believe that TV18 will successfully leverage its strengths in the television and Internet 

businesses to establish synergies and further expand the 
local search and publishing segments of Infomedia 18, 
thereby driving the company’s overall revenue. 
Moreover, the company’s continued success in 
maintaining its leadership position despite increasing 
competition will also provide a boost to the revenue 
from its business news operations. We have now 
revised our FY11 EPS estimates from a negative Rs.4.6 
to a positive Rs.0.9. On the valuation front, the stock 
currently trades at a P/E of 90.6x our FY11 estimates 
and an EV/EBIDTA of 15.3x our FY11 estimates. We 
reiterate our rating of Market Perform on TV18. 
   

We believe that TV18 will successfully 
leverage its strengths in the television 
and Internet businesses to establish 

synergies and further expand the local 
search and publishing segments of 
Infomedia 18, thereby driving the 

company’s overall revenue… 

…moreover, the company’s continued 
success in maintaining its leadership 

position despite increasing competition 
will also provide a boost to the revenue 

from its business news operations 
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Comparative valuations – Indian peers 
 

EPS 
(Rs.) 

P/E 
(x) 

P/S 
(x) 

P/BV 
(x) 

EV/Sales 
(x) 

EV/EBITDA 
(x) 

EBITDA 
(%) 

ROE 
(%) 

ROCE
(%) 

Annual 
EPS 

Growth
(%) 

Annual 
Sales 

Growth
(%) 

Company Year 
End 

FY11E FY12E FY11E FY12E FY11E FY12E FY11E FY12E FY11E FY12E FY11E FY12E FY11E FY11E FY11E 12E/11E 12E/11E

TV 18 Mar 0.9 1.7 90.6 50.9 2.1 1.9 1.6 1.6 2.4 2.1 15.3 12.3 16.4% 1.8% 4.1% 78.2% 13.2% 

NDTV Mar 0.9 1.6 105.8 63.5 1.9 1.7 4.9 4.5 2.4 2.1 19.5 15.8 12.2% 4.7% 7.4% 66.6% 11.8% 

TV Today Mar 10.5 12.4 8.7 7.4 1.7 1.5 1.3 NA 1.8 1.5 6.5 5.3 27.2% 15.0% NA 18.2% 15.3% 

Source: FG estimates for TV 18and NDTV, Bloomberg estimates for TV Today 
NA – Not Applicable 
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Quarterly Result Analysis (Consolidated) 
 

 

YE March (Rs. mn) Q4 
FY10 

Q4 
FY09 

Y-o-Y 
change 

% 

Q3 
FY10 

Q-o-Q 
change 

% 

12M 
FY10 

12M 
FY09 

Y-o-Y change 
% 

Net Sales 1,924 1,603 20.0% 1,289 49.3% 5,527 4,898 12.8% 

Total Expenditure 1,629 2,336 (30.3%) 1,214 34.3% 5,269 6,138 (14.2%) 

EBIDTA 295 (733) NM 75 291.0% 258 (1,240) NM 

Less: Depreciation 121 378 (67.9%) 117 4.1% 486 481 1.0% 

EBIT 174 (1,112) NM (41) NM (228) (1,721) NM 

Less: Interest 267 339 (21.4%) 321 (16.9%) 1,232 1,091 12.9% 

Add: Other income 80 (212) NM 67 18.7% 221 385 (42.7%) 

Add: Extraordinary Income 217 292 (25.6%) (92) NM 125 678 (81.5%) 

Less: Extraordinary Expense 0 0 NM 0 NM 0 116 (100.0%) 

Profit Before Tax 204 (1,370) NM (387) NM) (1,114) (1,864) NM 

Less: Total Tax 7 (74) NM 12 (46.6%) 68 (86) NM 
Profit After Tax Before  
Minority Interest 198 (1,297) NM (399) NM (1,182) (1,778) NM 

Minority Interest 170 116 46.8% 5 3213.8% 243 185 30.8% 
Share of Loss/ (Profit)  
of Associate 57 71 (19.4%) 21 168.2% 232 71 227.5% 

Profit After Tax 311 (1,252) NM (415) NM (1,172) (1,664) NM 

Proforma Net Profit 93 (1,544) NM (323) NM (1,297) (2,226) NM 
Weighted Average Shares  
Outstanding (mn) 180 120  135  180 120  

Reported EPS (Rs.) 1.72 (10.4) NM (3.08) NM (6.50) (13. 9) NM 

Proforma EPS (Rs.) 0.52 (12.9) NM (2.39) NM (7.20) (18.6) NM 

Margin Analysis   
Y-o-Y 

Change 
in bps 

 
Q-o-Q 

Change 
in bps 

  
Y-o-Y 

Change 
in bps 

EBIDTA Margin 15.3% -45.7% 6105 5.9% 947 4.7% -25.3% 2998 

EBIT Margin 9.0% -69.3% 7834 -3.2% 1221 -4.1% -35.1% 3101 

Proforma NPM 4.8% -96.3% 10114 -25.0% 2989 -23.5% -45.4% 2198 

Effective Tax Rate 3.2% 5.4% -216 -3.2% 642 -6.1% 4.6% -1076 
 Source: Company Reports, FG Estimates        NM – Not Meaningful 
 
In Q4 FY10, TV18 reported net sales of Rs.1.92 bn, up 20.0% Y-o-Y, due to a surge in revenue of 
Infomedia 18, which grew 78.7% Y-o-Y to Rs.762 mn and contributed 39.6% to the topline. 
Revenue of the company’s news business declined 7.7% Y-o-Y to Rs.840.6 mn and contributed 
43.7% to the topline. Web18 recorded revenue of Rs.229.1 mn, up 17.4% Y-o-Y, contributing 11.9% 
to the topline, while revenue of Newswire18 increased 31.4% Y-o-Y to Rs.92.5 mn, contributing 
4.8% to the topline in Q4 FY10. 
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Moreover, a decline in operating expenditure due to prudent cost control measures and the merger of 
the logistics, back-end and broadcasting operations of its two channels, CNBC TV18 and CNBC 
AWAAZ, resulted in a positive EBIDTA of Rs.295 mn for Q4 FY10, as against an EBIDTA loss of 
Rs.733 mn in Q4 FY09. TV18 reported a positive EBIDTA margin of 15.3% in Q4 FY10, as against 
a negative EBIDTA margin of 45.7% in Q4 FY09. The EBIDTA of the company’s news business 
came in at Rs.235.8 mn in Q4 FY10, as against an EBIDTA loss of Rs.460.7 mn, while the EBIDTA 
of Web18 declined 70.2% Y-o-Y to Rs.20.5 mn, due to higher operating expenses. Newswire18 
reported an EBIDTA profit of Rs.11.2 mn in Q4 FY10, as against an EBIDTA loss of Rs.11.4 mn in 
Q4 FY09, while Infomedia18 reported an EBIDTA profit of Rs.27.4 mn for the quarter, as against an 
EBIDTA loss of Rs.341.0 mn in Q4 FY09. 
 
Also, a decline of 67.9% Y-o-Y in depreciation expense to Rs.121 mn, coupled with a decline of 
21.4% Y-o-Y in interest expense to Rs.267 mn, due to repayment of debt from the proceeds of the 
rights issue and a minority interest of Rs.170 mn, partially offset by a contribution of Rs.57 mn 
towards losses of its associate companies, led to a proforma net profit of Rs.93 mn for Q4 FY10, as 
against a net loss of Rs.1.54 bn in Q4 FY09. The company reported a proforma EPS of Rs.0.52 for 
Q4 FY10. 
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Earnings Model (Consolidated) 
 

YE March 
Rs. mn 

Q1 
FY10 

Q2 
FY10 

Q3 
FY10 

Q4 
FY10 FY10 Q1 

FY11E
Q2 

FY11E 
Q3 

FY11E 
Q4 

FY11E FY11E

Total Revenue 1,073 1,240 1,289 1,924 5,527 1,577 1,724 1,845 2,140 7,287 
Total Cost 1,065 1,353 1,214 1,629 5,269 1,325 1,448 1,541 1,777 6,090 
EBIDTA 9 -113 75 295 258 252 276 304 364 1,197 
Less: Depreciation 122 126 117 121 486 123 127 129 132 510 
EBIT -114 -239 -41 174 -228 130 149 175 232 686 
Interest Paid 317 327 321 267 1,232 215 208 202 195 819 
Non-operating Income 37 36 67 80 221 59 65 71 76 270 
Extraordinary Income 0 -8 -92 217 125 0 0 0 0 0 
Profit Before Tax -394 -539 -387 204 -1,114 -26 5 44 114 137 
Profit Before Tax  
Excl. extra-ordinaries -394 -530 -294 -13 -1,239 -26 5 44 114 137 

Tax 27 22 12 7 68 3 2 13 34 52 
Profit After Tax before  
Minority Interest -421 -561 -399 198 -1,182 -29 4 31 80 86 

Minority Interest 2 65 5 170 243 14 38 31 40 123 
Share of Loss/ (Profit)  
of Associate -12 165 21 57 232 -20 19 15 24 39 

Profit After Tax -407 -661 -415 311 -1,172 6 23 46 96 171 
Profit After Tax Excl.  
extra-ordinaries -407 -653 -323 93 -1,297 6 23 46 96 171 

Weighted Average Shares  
Outstanding (mn) 120 120 135 180 180 180 180 180 180 180 

Diluted EPS (Rs.) -3.39 -5.51 -3.08 1.72 -6.50 0.03 0.13 0.26 0.53 0.95 
Diluted EPS Excl.  
extraordinaries (Rs.) -3.39 -5.44 -2.39 0.52 -7.20 0.03 0.13 0.26 0.53 0.95 

Margins           
EBIDTA Margin (%) 0.8% -9.1% 5.9% 15.3% 4.7% 16.0% 16.0% 16.5% 17.0% 16.4% 
EBIT Margin (%) -10.6% -19.3% -3.2% 9.0% -4.1% 8.2% 8.6% 9.5% 10.9% 9.4% 
PBT Margin (%) -36.7% -43.4% -30.0% 10.6% -20.2% -1.6% 0.3% 2.4% 5.3% 1.9% 
NPM (%) -37.9% -53.3% -32.2% 16.1% -21.2% 0.4% 1.3% 2.5% 4.5% 2.3% 
NPM Excl. extra-ordinaries (%) -37.9% -52.6% -25.0% 4.8% -23.5% 0.4% 1.3% 2.5% 4.5% 2.3% 
Effective Tax Rate (%) -6.9% -4.1% -3.2% 3.2% -6.1% -10.0% 30.0% 30.0% 30.0% 37.5% 
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IMPORTANT DISCLOSURES 
 

Price Target 
 
Price targets if any are derived from a subjective and/or quantitative analysis of financial and non-
financial data of the concerned company using a combination of P/E, P/Sales, earnings growth, and 
its stock price history.  
 
 
The risks that may impede achievement of the price target/investment thesis are – 
 

 Favourable changes in the economic climate 
 

 More than expected increase in Viewership share 
 

 Decrease in the competition of business news channels 
 

 Faster than expected off take in subscription revenues 
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First Global’s Rating System 
Our rating system consists of three categories of ratings: Positive, Neutral and Negative. Within each 
of these categories, the rating may be absolute or relative. When assigning an absolute rating, the 
price target, if any, and the time period for the achievement of this price target, are given in the 
report. Similarly when assigning a relative rating, it will be with respect to certain market/sector 
index and for a certain period of time, both of which are specified in the report. 

Rating in this report is relative to: Sensex  

Positive Ratings 
(i) Buy B – This rating means that we expect the stock price to move up and achieve our specified 
price target, if any, over the specified time period. 

(ii) Buy at Declines BD – This rating means that we expect the stock to provide a better lower entry 
price and then move up and achieve our specified price target, if any, over the specified time period.     

(iii) Outperform OP – This is a relative rating, which means that we expect the stock price to 
outperform the specified market/sector index over the specified time period. 
 

Neutral Ratings 
(i) Hold H – This rating means that we expect no substantial move in the stock price over the 
specified time period.   

(ii) Marketperform MP – This is a relative rating, which means that we expect the stock price to 
perform in line with the performance of the specified market/sector index over the specified time 
period. 

 
Negative Ratings 

(i) Sell S – This rating means that we expect the stock price to go down and achieve our specified 
price target, if any, over the specified time period.   

(ii) Sell into Strength SS – This rating means that we expect the stock to provide a better higher exit 
price in the short term, by going up. Thereafter, we expect it to move down and achieve our specified 
price target, if any, over the specified time period.     

(iii) Underperform UP – This is a relative rating, which means that we expect the stock price to 
underperform the specified market/sector index over the specified time period. 

(iv) Avoid A – This rating means that the valuation concerns and/or the risks and uncertainties 
related to the stock are such that we do not recommend considering the stock for investment 
purposes. 
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The information and opinions in this report were prepared by First Global Securities Ltd. Information contained herein is based on data obtained 
from recognized statistical services, issuer reports or communications, or other sources, believed to be reliable. However, such information has not 
been verified by us, and we do not make any representations as to its accuracy or completeness. Any statements nonfactual in nature constitute 
only current opinions, which are subject to change. First Global does not undertake to advise you of changes in its opinion or information. 
 
First Global and others associated with it may make markets or specialize in, have positions in and effect transactions in securities of companies 
mentioned and may also perform or seek to perform investment banking services for those companies. 
 
Whilst all reasonable care has been taken to ensure the facts stated and the opinions given are fair, neither First Global (UK) Limited nor FG 
Markets, Inc. nor any of their affiliates shall be in any way responsible for its contents, nor do they accept any liability for any loss or damage 
(including without limitation loss of profit) which may arise directly or indirectly from use of or reliance on such information. 
 
First Global (or one of its affiliates or subsidiaries) or their officers, directors, analysts, employees, agents, independent contractors, or consultants 
may have positions in securities or commodities referred to herein and may, as principal or agent, buy and sell such securities or commodities. An 
employee, analyst, officer, agent, independent contractor, a director, or a consultant of First Global, its affiliates, or its subsidiaries may serve as a 
director for companies mentioned in this report. 
 
First Global and its affiliates may, to the extent permitted under applicable law, have acted upon or used the information prior to or immediately 
following its publication, provided that we could not reasonably expect any such action to have a material effect on the price. 
This memorandum is based on information available to the public. No representation is made that it is accurate or complete. This memorandum is 
not an offer to buy or sell or a solicitation of an offer to buy or sell the securities mentioned. 
 
The investments discussed or recommended in this report may not be suitable for all investors. Investors must make their own investment decisions 
based on their specific investment objectives and financial position and using such independent advisors as they believe necessary. Where an 
investment is denominated in a currency other than the investor's currency, changes in rates of exchange may have an adverse effect on the value, 
price of, or income derived from the investment. There may be instances when fundamental, technical, and quantitative opinions may not be in 
concert.  
 
Past performance is not necessarily a guide to future performance. Income from investments may fluctuate. The price or value of the investments to 
which this report relates, either directly or indirectly, may fall or rise against the interest of investors. There are risks inherent in international 
investments, which may make such investments unsuitable for certain clients. These include, for example, economic, political, currency exchange 
rate fluctuations, and limited availability of information on international securities. 
 
The value of investments and the income from them may vary and you may realize less than the sum invested. Part of the capital invested may be 
used to pay that income. In the case of higher volatility investments, these may be subject to sudden and large falls in value and you may realize a 
large loss equal to the amount invested. Some investments are not readily realizable and investors may have difficulty in selling or realizing the 
investment or obtaining reliable information on the value or risks associated with the investment. Where a security is denominated in a currency 
other than sterling (for UK investors) or dollar (for US investors), changes in exchange rates may have an adverse effect on the value of the security 
and the income thereon. The tax treatment of some of the investments mentioned above may change with future legislation. The investment or 
investment service may not be suitable for all recipients of this publication and any doubts regarding this should be addressed to your broker.  
 
While First Global has prepared this report, First Global (UK) Ltd. and FG Markets, Inc. is distributing the report in the UK & US and accept 
responsibility for its contents. Any person receiving this report and wishing to effect transactions in any security discussed herein should do so only 
with a representative of First Global (UK) Ltd. or FG Markets, Inc. 
 
First Global (UK) Limited is regulated by FSA and is a Member firm of the London Stock Exchange. 
 
Additional information on recommended securities is available on request. 
 
This report may not be resold or redistributed without the prior written consent of First Global. 
 


