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PTC India (PTCIN IN) 

Power Utilities  

Robust volume growth 
PTC India’s 3QFY11 PAT grew 139%YoY (better than our expectation) due to a) 
31% YoY increase in volume to 5,812mn units and b) a sharp increase in trading 
margins to 8paise/unit (from 4.1paise/unit in 3QFY10). Note that the increase in 
margins may be due to lower rebates on sale of power to SEBs. 

 

Trading volume increased 31%YoY 

In 3QFY11, trading volume increased 31%YoY to 5,812 mn units. The domestic short-
term volume including IEX increased 46% YoY and contributed 74% to the total 
volume.  

 
Trading margins sharply increased to 8paise/unit 

The trading margins increased to 8paise/unit in 3QFY11 from 4.1paise/unit in 3QFY10. 
This increase may be because of lower rebate on the sale of power to SEBs. 

As a result, PAT increased 139% YoY to `379mn. 

Our current TP of `140 implies an upside of 48% from the CMP. We will 
come out with a more detailed update after the concall. 

 
Exhibit 1: In 3QFY11E, trading volume increased 30.8% YoY to 5,812 mn units.

Source: Alchemy Research, Bloomberg 
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ACCUMULATE 

Sector view: Underweight 

Sector relative view: Underperform 

TP:  `140 (48%) 

CMP:  `93  

Company data 

Shares outstanding 295mn

Market cap        `27bn/US$0.61bn

52-wk high/low  `150/87

Avg. daily traded volume  0.67(mn shrs)

Promoter FIIs DII Others

16.3 19.3 48.7 15.8 

Shareholding pattern (%) 

Performance (%) 

 

  
Share price movement 
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Exhibit 2: 3QFY11 financial summary 
` mn  Year-end 31 March 3QFY10 4QFY10 1QFY11 2QFY11 3QFY11

Total volume (MU's Traded)      4,444    3,200     5,747     7,730     5,812 

YoY growth (%)      17.0      46.7        36.7        21.0        30.8 

        
Income from operations     16,975   12,430     27,576     24,693     17,576 

Other operating income             1           4             9           -             4 

Total income  16,976  12,435   27,584   24,693   17,580 

        

Expenditure    16,871  12,340   27,307   24,312   17,169 
-Purchases     16,793   12,268     27,253     24,312     17,113 

 -Employee cost            45          39           26          (33)           25 

 -Other expenses           33          33           28           34           31 

        

EBITDA       105         95        278        381        411 

YoY growth (%)     258.9     120.5        78.5        26.0      292.4 
EBITDA margin (%)        0.6        0.8         1.0         1.5         2.3 
Trading margins (paise/unit)        4.1        5.1         5.6         4.9         8.0 

        

Depreciation/Amortisation of Intangible Assets            14          14           12           12           13 

Other Income          142        132         138         180         155 

Profit before interest & exceptional Items        233       213        404        549        553 

Interest             2           1             1             2             8 

Profit after interest, but before exceptional items       230       212        403        546        545 

Exceptional Items            (0)          (4)             0           -            (1)

 -Excess Provision written back            (0)          (4)           -           -            (1)

 -Loss on sale of fixed assets            -           0             0           -             0 

PBT       231       216        403        546        546 

Tax expenses           72         77        125        147        166 

Tax rate (%)      31.1      35.7        31.0        26.9        30.5 
PAT       159       139        278        399        380 

Adjusted PAT        158        135         278         342         379 

YoY growth (%)      (33.1)        (5.8)       (16.5)        11.1      139.0 

Source: Alchemy Research, Bloomberg 

 
 
 
 
 
 
  

Employee cost consists 
of reversal of ESOP 
worth `0.064mn. 

Trading margins sharply 
increased to 8paise/unit . 
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The ratings are based on the absolute upside of our target price from the current price. 
 

Upside >25% Strong Buy 
Upside between 15% and 25% Buy 
Upside up to 15% Accumulate 
Downside up to 15% Reduce 
Downside >15% Sell 

 

 
Sales Trade execution 

+91 22 6639 9159/26//61 +91 22 6639 9121/34/67 

 
    

Disclaimer 
This report has been prepared by Alchemy Share and Stock Brokers Private Limited ("Alchemy").  Alchemy is regulated by the Securities and Exchange Board of India.  
 
This report does not constitute a prospectus, offering circular or offering memorandum and is not an offer or invitation to buy or sell any securities, nor shall part, or all, of this presentation 
form the basis of, or be relied on in connection with, any contract or investment decision in relation to any securities. 
 
This report is for distribution only under such circumstances as may be permitted by applicable law.  Nothing in this report constitutes a representation that any investment strategy, 
recommendation or any other content contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise constitutes a personal recommendation.   
 
All investments involve risks and investors should exercise prudence in making their investment decisions.  The report should not be regarded by the recipients as a substitute for the exercise 
of their own judgement.  Any opinions expressed in this report are subject to change without notice and may differ or be contrary to opinions expressed by other business areas or groups of 
Alchemy as a result of using different assumptions and criteria.  Alchemy is under no obligation to update or keep current the information contained herein.   
 
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors.  Options, derivative products and futures are not suitable for all investors, 
and trading in these instruments is considered risky.  Mortgage and asset-backed securities may involve a high degree of risk and may be highly volatile in response to fluctuations in interest 
rates and other market conditions.  Past performance is not necessarily indicative of future results.  Foreign currency rates of exchange may adversely affect the value, price or income of any 
security or related instrument mentioned in this report.   
 
Any prices stated in this report are for information purposes only and do not represent valuations for individual securities or other instruments.  There is no representation that any transaction 
can or could have been effected at those prices and any prices do not necessarily reflect Alchemy's internal books and records or theoretical model-based valuations and may be based on 
certain assumptions.  Different assumptions, by Alchemy or any other source, may yield substantially different results. 
 
Alchemy makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability with respect to, the fairness, accuracy, completeness or correctness 
of any information or opinions contained herein.  Further, Alchemy assumes no responsibility to publicly amend, modify or revise any forward-looking statements, on the basis of any 
subsequent development, information or events, or otherwise. 
 
Neither Alchemy nor any of its affiliates, directors, employees or agents accepts any liability for any loss or damage arising out of the use of all or any part of this report.  In no event shall 
Alchemy be liable for any direct, special indirect or consequential damages, or any other damages of any kind, including but not limited to loss of use, loss of profits, or loss of data, whether 
in an action in contract, tort (including but not limited to negligence), or otherwise, arising out of or in any way connected with the use of this report or the materials contained in, or 
accessed through, this report.  
Alchemy and its affiliates and/or their officers, directors and employees may have similar or an opposite positions in any securities mentioned in this document (or in any related investment) 
and may from time to time add to or dispose of any such securities (or investment).  
 
The disclosures contained in the reports produced by Alchemy shall be strictly governed by and construed in accordance with Indian law.  Alchemy specifically prohibits the redistribution of 
this material in whole or in part without the written permission of Alchemy and Alchemy accepts no liability whatsoever for the actions of third parties in this regard.  
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Disclaimer 

Sector relative call 

Outperform >5% upside to sector benchmark 
Marketperform +5% to -5% of sector benchmark 
Underperform >5% downside to sector benchmark 

Sector weight

Overweight
Equal weight
Underweight




