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e In 2009, Nifty had gained almost 2200 points or 75% and
completed a dramatic psychological "U" turn from the devastating
2008. As per Technical Analysis we expect that the worst is behind
us and 2010 would begin with new mind set. As per Elliot waves,
Nifty has completed its price wise bear trend and is currently
trading in time wise correction and expect this could be completed
by mid 2010 followed by a new rally, which would eye all time
high levels.

e During the first half of 2010, our Nifty view is that Index would be
completing its time-wise correction and would consolidate in 4785
to 5680 trading band before a big up move. Therefore we are
recommending Ten stocks to buy and accumulate on every dip
from a trading as well as an investment perspective. These
recommendations are as per Technical Analysis.
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Tata Steel-Potential upside target Rs925

Weekly Chart
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o Tata Steel had formed double bottom in the month of March

2009 and then had a "V" shape recovery.

e The near term resistance for the stock is at Rs675 to Rs705 but
above this resistance zone the next selling pressure would be directly

at Rs925 which was the May 2008 high.

e |t means that once the stock breaches or breaks out from the near
term resistance, the stock would have a clean run up towards

Rs925.

e On the downside, the stock could find support around Rs550.

e The momentum oscillators on weekly as well as on monthly chart
are in buy mode and thus we recommend building long position
in this stock with trading targets of Rs705 and a 6-12 months

investment target of Rs925.
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Bharti Airtel-Potential upside target Rs485

Weekly Chart
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e Bharti had a sharp fall in the last four months from the high
Rs485 to low of Rs274.

of

e Around Rs280, the stock finds strong support and every time Bhatti
trades around this support level the stock bounces back to Rs300.

e On long term chart, the stock has formed the "Falling Flag" and

the stock is trading above the Flag upper trend line.

e The momentum indicators on weekly chart are also curving upward

signaling limited downside.

e We recommend accumulating this stock on every dip and also
current price with an upside target of Rs485.
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Buy Arshiya International-Potential upside target
Rs300
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Weekly Chart
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e Arshiya International is trading in upward channel from the low
of Rs43.

o The stock is taking strong support at the lower trend line of the
channel and also it is forming Inverted Head and shoulder pattern.

o The stock consolidated in Rs120 to Rs140 range for two months
before witnessing an upside breakout last month.

e Even the MACD on weekly chart is breaking out from the bullish
head and shoulder pattern.

e We recommend buying this stock from only an Investment
perspectivewith an upside 1st target of Rs300 over a 6-12 months
time horizon.
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Nagarjuna Construction-Potential upside target
Rs256

Weekly Chart
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The stock has yet not crossed the 38.2% retracements of the fall
from Rs388 to Rs37.

Almost every major stock in Nifty and the BSE 200 has crossed the
38.2% retracement levels.

The stock has been an underperformer over the last few months
but we observe on the daily chart that the stock is consolidating in
Rs145 to Rs165 range with good volumes which indicates possible
accumulation.

The momentum indicators are also in buy mode and thus we
recommend buying this stock with a trading target of Rs256 over
a 6-12 months.
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IDFC-Potential upside target Rs220

Weekly Chart
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o IDFC had also formed the double bottom in the month of March

2009.

e Thereafter the stock had a "V" shape recovery and currently trading

in lower end of the upward channel.

e The daily and weekly momentum oscillators are curving upward
suggesting the downfall could be over and new rally could emerge

from the support of Rs149.

e We recommend investing in this stock with an upside target of

Rs220.
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Moser Baer-Potential upside 1st target Rs150

Weekly Chart

WISER BAER (1)(82.8000, 843000, 79.7600, &3 5000, +1 550001 E a0

Fo30

JHWMHIWMM -

Coa60

l Rs 205
l F =0

lmh'ﬂﬂlf‘ﬂ

160

IV S

LS

olume (2,175, 125)

20000
- 25000
20000
= 15000
40000

o

e Moser Baer is stuck in a trading band of Rs65 to Rs90.

e On weekly chart, the stock has formed the "Bullish (Inverted) Head
and Shoulder” pattern.

o The stock is still frading below the neckline of head and shoulder
and the break out level is at Rs90.

e The volumes are also picking up in the right shoulder compared
to the left shoulder which indicates the strength of the pattern,

e We advise to buy this stock only for investment purposes with an
upside 1st target of Rs150 and 2nd target of Rs205 in the next 6-
12 months.
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SREI Infrastructure-Potential upside 1st target
Rs135

Weekly Chart
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e SREIl Infra has formed two bullish patterns.

e One the Cup with Handle pattern and other is the Ascending
continuous triangle.

e The Cup with Handle is a bullish continuation pattern that marks
a consolidation period followed by a breakout.

e The Ascending pattern is also a continuous pattern and this pattern
has form in the Handle.

e The above theory indicates a strong bullish scenario and also
indicates that the stock could witness a sharp rally.

e From a trading point of view, the breakout level and upside target
would be Rs88. For a medium-term to long-term investor, this
stock would give good returns in the next 6-12 months with an
upside target of Rs135.
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NHPC-Potential upside target Rs41

Weekly Chart
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e NHPC was listed just four months back and thus we do not have

much history on price pattern.

e However, in the last four months the stock has taken strong support
around Rs30 and also formed the Inverted Head and Shoulder

pattern.

e Every time stock dips below Rs31 the buying pressure takes stock

above such levels.

e The neckline of the pattern is at Rs34 and we therefore recommend

building long positions with an upside target of Rs41.
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Supreme Petrochemicals-Potential upside target Rs50

Weekly Chart
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e Supreme Petro has been consolidating for an extended period of
almost two years.

e The stock is trading in an upward channel and also trading near
neckline of the bullish head and shoulder pattern.

e In the last two years, the stock has encountered selling pressure
near Rs50 and buying support near Rs22.

e The bullish head and shoulder pattern target is also at the selling
zone level which is at Rs50.

e The Weekly MACD is trading in buy mode and thus we recommend
investing in this stock with long term target of Rs50.
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City Union Bank-Potential upside target Rs45

Weekly Chart

CITYUNION BANK (240000, 24.5000,23 9000, 24,3500, +0.25000)

Rsds

IH'IHIH“-I oo
T

"hua [se o Nev Bec ooal | Ia or War ln bl e lat v [Des [Zoog Feb bar Vor ar lum bui Jum lsen [t Wow e Borol g

e Last recommendation of our best pick of 2010 is City Union Bank
and this stock has also formed the Inverted Head and Shoulder
pattern.

e The stock is trading above the breakout or above the neckline of
the bullish pattern.

e The Volumes are increasing in the right shoulder compare to the
left shoulder.

e All these indicate the stock would eye to achieve the pattern target
which is at Rs45.

We have recommended 10(Dus) stocks for 2010 where we expect
large, mid and small cap to give good returns in the next one to one
and half years. We also expect 2010 to be a good year for Equity
markets and therefore recommend building positions in 10 stocks
which would give DUS KA DUM return.
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Disclaimer

This report or any portion hereof may not be reprinted, sold or redistributed without the written consent ot Ambit
Capital. AMBIT Capital Research is disseminated and available primarily electronically, and, in some cases, in printed
form.

Additional information on recommended securities is available on request.

DISCLAIMER

1. If you are dissatisfied with the contents of this complimentary Report or with the terms of this Disclaimer,
your sole and exclusive remedy is to stop using the Report and AMBIT Capital Private Limited ("AMBIT
Capital") shall not be responsible and/ or liable in any manner.

2. This Report has been issued by AMBIT Capital for the information of its clients/potential clients only.

3. If this Report is received by any client of an affiliate of AMBIT Capital, in addition to the provisions setout
in this Disclaimer, its provision to the recipient is subject to the terms of business in place between the
AMBIT Capital and such affiliate.

4. AMBIT Capital is a Stock Broker registered with Securities and Exchange Board of India Limited (SEBI) and
so it is regulated by SEBI.

5. This Report is not and should not be construed as an investment advice to any client to acquire, subscribe,
purchase, sell, dispose of, retain any securities or an offer to sell or the solicitation of an offer to purchase
or subscribe for any investment or as an official endorsement of any investment.

6. If 'Buy’, 'Sell', or 'Hold' recommendation is made in this Report such recommendation or view or opinion
expressed on investments in this Report is not intended to constitute investment advice and should not be
intended or treated as a substitute for necessary review or validation or any professional advice. The views
expressed in this Report are those of the analyst which are subject to change and do not represent to be
an authority on the subject. AMBIT Capital may or may not subscribe to any and/ or all the views expressed
herein.

7. AMBIT Capital makes best endeavour to ensure that the analyst(s) use current, reliable, comprehensive
information and obtain such information from sources which the analyst(s) believes to be reliable. How-
ever, such information has not been independently verified by AMBIT Capital or the analyst(s).

8. The information, opinions and views contained within this Report are based upon publicly available
information and rates of taxation at the time of publication which are subject to change from time to time
without any prior notice. Reports may be updated anytime without any prior notice to any and/ or all
client(s).

9. AMBIT Capital makes no guarantee, representation or warranty, express or implied; and accepts no
responsibility or liability as to the accuracy or completeness or currentness of the information in this Report.

10. Please note that past performance is not necessarily a guide to evaluate future performance.

11. AMBIT Capital and its affiliates and their respective officers directors and employees may hold positions in
any securities mentioned in this Report (or in any related investment) and may from time to time add to or
dispose of any such securities (or investment).

12. Affiliate(s) of AMBIT Capital may from time to time render advisory and other services to companies being
referred to in this Report and receive compensation for the same.

13. AMBIT Capital may act as a market maker or risk arbitrator or liquidity provider or may have assumed an
underwriting commitment in the securities of companies discussed in this Report (or in related investments)
or may sell them or buy them from clients on a principal to principal basis or may be involved in proprietary
trading and may also perform or seek to perform investment banking or underwriting services for or
relating to those companies and may also be represented in the supervisory board or on any other
committee of those companies.

14. AMBIT Capital may sell or buy any securities or make any investment which may be contrary to or
inconsistent with this Report.

15. This Report should be read and relied upon at the sole discretion and risk of the client.

16. The value of any investment made at your discretion based on this Report or income therefrom may be
affected by changes in economic, financial and/ or political factors and may go down as well as up and you
may not get back the full or the expected amount invested. Some securities and/ or investments involve
substantial risk and are not suitable for all investors.

17. This Report is being supplied to you solely for your information and may not be reproduced, redistributed
or passed on, directly or indirectly, to any other person or published, copied in whole or in part, for any
purpose. Neither this Report nor any copy of it may be taken or transmitted or distributed, directly or
indirectly within India or into any other country including United States (to US Persons), Canada or Japan
or to any resident thereof. The distribution of this Report in other jurisdictions may be strictly restricted and/
or prohibited by law, and persons into whose possession this Report comes should inform themselves about
such restriction and/ or prohibition, and observe any such restrictions and/ or prohibition.

18. Neither AMBIT Capital nor its affiliates or their directors, employees, agents or representatives, shall be
responsible or liable in any manner, directly or indirectly, for views or opinions expressed in this Report or
the contents or any errors or discrepancies herein or for any decisions or actions taken in reliance on the
Report or inability to use or access our service or this Report or for any loss or damages whether direct or
indirect, incidental, special or consequential including without limitation loss of revenue or profits or any
loss or damage that may arise from or in connection with the use of or reliance on this Report or inability
to use or access our service or this Report.
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