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THE INDICATOR

Indices Close Change (Pts)
1 1 __ VIEW POINT: RBI MOVE WILL HURT
SENSEX 13072.10 92.44
NIFTY . . . . . .
3821.55 23.45 The inflation controlling measures taken by RBI on Friday are
DJIA 12354.35 5.60 likely to send the markets plunging lower in the opening trade.
NASDAQ 2421.64 3.76 We expect the Sensex to take a 150 to 200 point hit initially.
There after, how the various supports hold or what follow up
Currency | Close Change (%) action is seen will determine the course of events.
1 USD 43.59 -0.28 o
p s The cues from the derivative segment are also not good. The
1 EUR 58.14 -0-43 Nifty April futures, which had closed at a premium of 5 points

when March derivatives expired on the 29" of March, ended

with a discount of 22 points on 30th of March. The Nifty
Futures saw an increase in open interest of 7%. This info
Gold 670.00 taken together with the discount in the Futures indicate that
Silver 13.43 shorts have been built. The FIIs were sellers to the extent of

Rs 428 Cr in Index futures and buyers of Rs 51 cr in Index

Crude 65.66 options on Friday. First meaningful Support exists at 12832.
Capital needs to be protected.
‘ Institutional Equity In\(l;:tg:nt
28/03/07 | 29/03/07 | Mar. Total
FIIs 520.20( -359.00 562.30
MFs -206.79 -60.01 -1801.04
US Listings Close ($) Cha(llzg
NYSE
Dr Reddy 16.46 -0.18
HDFC Bank 64.45 -4.16
ICICI Bank 36.75 -6.94
MTNL 6.68 0.30
Patni 23.06 -0.17
Satyam 22.70 -0.87
Tata Motors 16.21 -3.86
VSNL 18.52 0.54
WIPRO 15.75 -1.75
NASDAQ
Infosys 50.25 0.18
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At the street

INFLATION FIGHTING MAY SINGE MARKETS

The series of monetary measures taken by the RBI on Friday are likely to send the markets tumbling
down in opening trade. What is more worrying is that the move came a month ahead of it's annual
policy review. This is a grim warning that more could follow at that time if inflation does not start
showing signs of abating.

RBI has increased Cash Reserve Ratio by 50 BPS from 6% to 6.50% in two phases. First phase of
0.25% would come into effect on April 14 and the next would be on April 28. This will drain the
liquidity of around 15,500 Cr from the banking system. Since December 2006, RBI has increased CRR
from 5% to 6.5%.

RBI has also increased the Repo Rate by 25 BPS from 7.50% to 7.75% with immediate effect. The
Repo Rate is the rate at which RBI infuses the liquidity in the system. RBI has also reduced the rate of
interest on the eligible CRR balance to 0.5% p.a . from 1% p.a.

The banks will bear the brunt of these measures with their profitability taking a hit. Housing, Real
Estate and all other interest rate sensitive sectors will get adversely affected.

Some of the banks, who had taken a stance that the RBI was about to start easing had not raised their
lending rates last time, will now have to accommodate the current hike as well, sending their lending
rates soaring.

The recovery in the world equity markets post July last year was built on one single premise - a falling
crude. As Crude tumbled from the highs of $ 77.95 a barrel in July 2006, inflation suddenly became
surmountable. But with crude flexing it's muscles, Inflation could be a raging issue once again.

The geo-political situation has lit a fire under the crude pot and the next hurricane season is just two
months away. If the UK sailors are freed by Iran, crude could plunge by $ 5 a barrel. But how the
Hurricane season, that begins from June, will pan out is anybody’s guess. Last year’s hurricane season
was tame affair, but who knows what havoc would Andrea, Erin and Melissa , that are just waiting to
be formed, cause this year.

As interest rates continue to rise, fixed income instruments will become attractive. Returns from
equities will have to be that much higher now to compensate for the additional risk that one may be
taking. While equities can still return higher than fixed income instruments, the quotient of risk has
gone up substantially.

This may tilt the balance in favour of the fixed return instruments for investors.

Going by the resolve, with which North Block is combating inflation, expect the Mint Street to come up
with more measures if inflation does not behave. More action may certainly be needed if crude
continues to strengthen.
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After Market Hours

Bank of Baroda has choosed Legal & General, U.K as its foreign joint venture partner for life
insurance business in India.

Moser Baer India's subsidiary, Moser Baer Photo Voltaic (MBPV), had acquired a 40% stake in the
Slovenia-based Solarvalue Proizvodnja d.d. MBPV will acquire equity from the Germany based
Solarvalue AG which currently owns 100% in the Slovenian company.

MRO-TEK's board approved the buyback of shares at a maximum price of Rs 55 per share through
secondary market purchases.

RBI hikes CRR by 50 bps & Repo Rate by 25 bps to 7.75 %

Tata Power will acquire 30% stake in two major Indonesian thermal coal producers owned by PT
Bumi Resources Tbk (Bumi) for Rs 4,840 crore ($1.1 billion).

Yes Bank hike in PLR by 75 bps to 14.75%

During Market Hours

Amtek Auto has inked a 50:50 Joint venture deal with VCST Industrial Products bvba of Belgium to
set up a state-of-the-art manufacturing facility for power train components in India.

AV Birla to Invest US $ 260 m to Raise VSF Capacity To 727 ktpa
GAIL To Invest Rs 18000 Cr to Build 5 Pipelines Covering 5000 km

Govt to Appeal Steel Producers Not To Up Prices.
Jupiter Bio May Raise Up To Rs 100 Cr Via QIP

Patel Engineering has bagged orders worth Rs 806 crore, in joint venture with Gammon, from the
Satluj Jal Vidyut Nigam for the 434 MW Rampur Hydro Electric Project.

Punjab National Bank has raised the interest rate on loans to commercial real estate and large non-
deposit taking non-banking finance companies (NBFCs) by 50 basis points to 16.25%.

Sugar Mills In Maharashtra To Get Rs 250Cr Purchase Tax Relief.
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Board Meetings Today

Anagram'’s Daily Call

DATE COMPANY PURPOSE
02/04/2007 |Superhouse Ltd. Allotment of equity shares
Forthcoming Board Meetings
DATE COMPANY PURPOSE
05/04/2007 |GM Breweries Ltd. Accounts & Dividend
05/04/2007 |Simplex Reality Ltd. Preferential Issue of shares
05/04/2007 |Sun TV Ltd. Stock Split
10/04/2007 |Prism Cement Ltd. Quarterly Results
11/04/2007 |iGATE Global Solutions Ltd. Accounts
11/04/2007 |Mastek Ltd. Quarterly Results
12/04/2007 |Ballarpur Industries Ltd. Quarterly Results
13/04/2007 Infosys Technologies Ltd. Accounts & Final Dividend
15/04/2007 |[Modella Woollens Ltd. Accounts
16/04/2007 |Vesuvius India Ltd. Quarterly Results

Forthcoming Corporate Action

Scrip Code Company Name Purpose .
506390 Clariant Chemica 03/04/2007 Dividend 18.00
523598 Ship. Corp. (1) 03/04/2007 Interim Dividend 8.50
500148 Flex Inds. 04/04/2007 Interim Dividend 2.00
532254 Polaris Software 04/04/2007 Second Interim Dividend 1.25
500359 Ranbaxy Labs. 04/04/2007 Second Interim Dividend 6.00
526681 Sai Service 04/04/2007 Interim Dividend 10.00
500443 Wartsila India 04/04/2007 Dividend 2.00
500488 Abbott India 05/04/2007 Final Dividend 17.50
526612 Blue Dart Exp. 05/04/2007 Dividend 1.00
500870 Castrol India 05/04/2007 Final Dividend 5.00
507717 Dhanuka Pest. 05/04/2007 Interim Dividend 2.00
501848 Garware Offshore 05/04/2007 Final Dividend 0.80
500472 SKF India 05/04/2007 Dividend 4.50
520113 VVesuvius India 05/04/2007 Dividend 3.50
532179 Corporation Bank 09/04/2007 Interim Dividend 4.00
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Bulk Deals on BSE

Scrip Name

Anagram'’s Daily Call

Name of Client

Buy/Sell Quantity Price % Equity|

30-Mar JAKSH OPTIFIBRE ARVINDKUMAR D SANGHVI BUY 123000 46.67 0.56
30-Mar JAKSH OPTIFIBRE FINANCIAL AND MANAGEMENT SELL 308661 47.67, 1.40
30-Mar AZTECSOFT ICICI PRUDENTIAL LIFE INS BUY 700000] 129.00 1.59
30-Mar AZTECSOFT MORGAN STANLEY AND CO INT SELL 702619 129.00 1.60
30-Mar DENSO INDIA CLSA MAURITIUS LTD BUY 313000 72.00 1.12
30-Mar DENSO INDIA TEMPLETON MUTUAL FUND AC SELL 313000 72.00 1.12
30-Mar ESS DEE ALUM KIDUJA SECURITIES PVT LTD BUY 223946| 276.25 0.85
30-Mar [ESS DEE ALUM KIDUJA INDUSTRIES LTD SELL 221292 276.25 0.84
30-Mar EVEREADY INDS. WILLIAMSON MAGOR AND CO. BUY 2500000 68.15 3.44
30-Mar EVEREADY INDS. MAKNAM MCLEOD LIMITED SELL 2500000 68.15 3.44
30-Mar |GHCL DIVYA SHAKTI TRADING SERV SELL 1216007 162.90 1.28
30-Mar GOODYEAR INDIA BHARAT J PATEL BUY 350000] 156.59 1.52
30-Mar GOODYEAR INDIA GANDIV INVESTMENT PVT LTD SELL 349800, 156.59 1.52
30-Mar [LIBERTY SHOES PARAM CAPITAL RESEARCH PV BUY 110000 165.87 0.65
30-Mar LOGIX MICROSYS. RELIGARE SECURITIES LTD P SELL 68531] 190.59 0.80
30-Mar RASOYA PROTEINS SEARCH FINVEST PVT LTD BUY 59715 109.88 0.79
30-Mar RASOYA PROTEINS SHANKAR MAHTO SELL 56840, 109.90 0.75
30-Mar MARKSANS PHARMA FIDELITY INVESTMENT MANGE SELL 246159 51.43 0.68
30-Mar RIGA SUGAR S SIKARIA AND COMPANY BUY 25000 34.43 0.51
30-Mar |[STONE INDIA MERILL LYNCH CAPITAL MARK SELL 48975 160.01 0.65
30-Mar [TULIP STAR HOT. SEAGLIMPSE INVESTMENTS PV SELL 50000 60.50 1.08

Bulk Deals on NSE

Date Scrip Name Name of Client Buy/Sell Quantity Price % Equity
30-Mar|GHCL DIVYA SHAKTI TRADING SER SELL 1169592| 162.93 1.23
30-Mar|GUJ. NRE COKE FCGL INVESTMENTS LTD BUY 2000000] 39.51 0.82
30-Mar|PEARL GLOBAL MAVI INVESTMENT FUND LTD BUY 63985/ 93.00 0.81
30-MarR S SOFTWARE (I) |BEEJAY INVESTMENT AND FINANCIAL BUY 40000[{ 52.00 0.54
30-MarR S SOFTWARE (I) |L.R. FERRO ALLOYS PVT LTD SELL 54000, 50.17 0.73
30-Mar[RUCHI INFRASTR. RUCHI SOYA INDUSTRIES LTD BUY 2500000{ 32.00 1.23
30-Mar|[RUCHI INFRASTR.  |DINESH SHAHRA (HUF) SELL 2500000/ 32.00 1.23
30-Mar|[SHREE RENUKA SUG |MERRILL LYNCH CAPITAL MARKETS BUY 241350| 435.94 1.01
30-Mar|YES BANK COLLEGE RETIREMENT EQUITIES FUND BUY 1555000 140.00 0.58
30-Mar|YES BANK HSBC GLOBAL INVESTMENT FUNDS BUY 5386063| 140.00 1.99
30-Mar|YES BANK CITI CORP INTERNATIONAL SELL 7946000/ 140.01 2.94
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Derivatives Summary

Nifty gained 23 points or 0.62% and closed at 3821.55. Nifty future closed at 3799.85, a discount of
22 points.

Open interest increased by Rs 3365 Cr or 10% at Rs 38,714 Cr. Open interest in number of shares
went up by 5.5% from 86.25 Cr to 91.02 Cr shares. Open interest in futures, calls and puts changed
by 7% 24% and 22% respectively in value terms and 4%, 50% and 38% respectively in number of
shares.

IV of Nifty March 3800 Call & 3800 Put was 20.8% & 30.1% respectively. Previous day IVS were
27.0% & 29.5% respectively for near strike options.

OI in Nifty futures calls & puts changed by 7%, 20% and 21% respectively. Nifty 3800 Call added 9601
contracts in OI. Nifty 3700 & 3800 put added 6114 & 8015 contracts in OI respectively.

Put /Call Ratio (OI) Put /Call Ratio (Volume)
‘ 30/03/07 29/03/07 ‘ 30/03/07 29/03/07
Overall 0.34 0.37 Overall 0.59 0.84
Nifty 0.91 0.91 Nifty 0.64 0.89

Turnover Details

Particular 30/03/07 29/03/07

Index Futures 9305.18] 19196.22
Stock Futures 9833.7,  24360.97
Index Options 3918.09 6729.42
Stock Options 382.78 674.88
Total 23439.75 50961.49
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Forthcoming Corporate Action

Company Name Ex-Date Purpose DIVAGED)
SCI 03/04/2007 Dividend 8.50
Polaris 04/04/2007 Dividend 1.25
Ranbaxy 04/04/2007 Dividend 6.00
Corp.Bank 09/04/2007 Dividend 4.00

FII Activity on 30-MAR

Buy Sell Open Interest |
Contracts|Value(Rs Cr)|Contracts|Value(Rs Cr)| NET(Rs) |Contracts| Values (Cr.)
Index Futures 28022 532.41 50494 960.31] -427.89] 749452 14247.30
Index Options 27602 536.19 14217 283.02] 253.18] 205273 3922.31
Stock Futures 13347 334.60 11155 283.91 50.69] 514695 13043.26
Stock Options 0 0.00 202 4.72 -4.72 242 5.49
-128.75
FII OI
Date \ Index Future \ Index Option Stock Future Stock Option
30-Mar 749452 205273 514695 242
29-Mar 708240 185254 497979 40

Cumulative FII positions as a percentage of total gross market position in the derivative segment, as

on Mar 29, 2007 is 41.69%.
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SECTOR WATCH
% Cg in futures \ % Cg in \l \ % Cg in futures = % Cg in
oI . price | oI Price

AUTO METAL
Amtek Auto 16 -0.18| Jindal Steel 8 1.63
Bajaj Auto 9 0.26| |Nalco 13 0.86
Hero Honda 9 1.80] |SAIL 8 1.92
Maruti 26 0.95| |Sesa Goa 6 -2.24
Banking/Finance Oil/Gas
Corporation 8 -0.24| HPCL 7 -0.56
Federal 9 -0.30] |ONGC 13 0.69
HDFC 9 -1.17| |Reliance 6 0.97
ICICI 10 -0.23
I0B 22 -0.44| |Pharma
J&K 34 -2.29| [Cipla 16 0.17
LIC Housing 8 0.07| |Orchid 9 5.01
Rel.Cap 11 1.02| |Wockhardt 21 3.12
Syndincate 8 1.83| |IPOWER

CESC 16 3.34
CEMENT NTPC 13 3.26
ACC 13 0.07| [Tata Power 12 -0.26
GACL 9 2.11

SUGAR
CONST/INFRA Bajaj Hind 21 7.20
GMR 5 1.14| |Balrampur 13 1.70
JP Associate 6 2.29| |Renuka 42 9.06
Lanco 6 -2.01

TECH
ENGINEERING I-Flex 11 4.03
BEML 27 4.05| |Satyam 6 2.01
BHEL 10 -0.72| [TCS 9 -1.16
Cromp Greaves -10 2.86| [Wipro 11 -1.15
Voltas 9 -0.35

TELECOM
FMCG Bharti 9 0.05
Dabur 7 4.80] |VSNL 6 -0.01
HLL 7 0.10
ITC 5 2.86| |OTHERS

GE Shipping 21 0.59
MEDIA JET 11 -2.61
NDTV 6 2.66
ZEE 10 -0.28
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Across the Atlantic

U.S. stocks ended Friday on a mixed note as stocks first rose on favourable economic data and then
tumbled as trade sanctions were imposed on China. The markets recovered towards the end to close in
neutral territory.

The Dow Jones Industrial Average inched 5.60 points higher at 12,354.35, the S&P 500 slipped
1.67 points to 1420.86. The Nasdaq Composite rose 3.76 points to 2421.64.

For the quarter, the Dow ended down 0.9%, while the Nasdaq and S&P were both stagnant.

Earlier in the day, the Dow had jumped as many as 65 points after the Chicago purchasing
managers' index showed a greater-than-expected rise. The index climbed to a reading of 61.7 in
March from 47.9 the previous month. Economists expected a reading of 50.0. Though the survey is
regional in nature, it’s finding are often taken true for the rest of the country as well.

The markets the Commerce Department approved sanctions against paper imports from China.
The government's move is the first duty law against China in 23 years. Following the news, the dollar
fell against the world's major currencies.

Elsewhere, the Census Bureau said construction spending unexpectedly rose 0.3% in February,
compared with a 0.8% decline in January. Spending was believed to have probably fallen 0.5% last
month.

The University of Michigan's reading on consumer sentiment was revised down to 88.4, slightly
below the previous reading of 88.8. Economists had expected no change.

Excluding food and energy, the personal consumption expenditure price index is now higher by
2.4% over the past year, outside of the Federal Reserve's comfort zone range of 1% to 2%.

Next week will bring more economic and inflation data, including the closely watched employment
report for March, as well as the Institute for Supply Management's manufacturing and service indices,
among others.

Following the prior close, news from one of the world's top PC makers dampened the mood. Dell said
it has found evidence of misconduct and several accounting errors. The computer giant also will have
to delay its annual report, and its shares lost 0.8% to finish at $23.21.

As for commodities, oil was slightly lower, breaking a seven-session rise after gaining nearly 6% this
week. The front-month May contract was off by 16 cents to finish the week at $65.87 a barrel.

Other parts of the energy complex were mixed. Among precious metals, gold futures added $1.50 to
$663 an ounce, and silver gained 11 cents to $13.45 an ounce
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Support-Resistance Levels for April 02, 2007

THE INDICATOR

Close Support 1 | Support 2 | Resist. 1 | Resist. 2 BHT;:s 3 I\:I_:::
SENSEX 13072.00f 12890.00; 12700.00/ 13150.00( 13265.00, 14723.88| 12316.10
NIFTY 3821.00 3760.00 3710.00 3841.00 3873.00 4245.30 3554.50
ACC 735.00 723.00 706.00 745.00 765.00 1128.00 701.65
ALBK 73.00 71.00 69.00 74.00 77.50 93.90 71.00
ANDHRABANK 76.00 75.00 74.00 77.00 78.00 92.90 72.20
BAJAJAUTO 2428.00 2400.00 2350.00 2465.00 2520.00 3375.20 2405.00
BANKBARODA 215.00 208.00 203.00 219.00 226.00 260.00 188.50
BANKINDIA 168.00 163.00 158.00 171.00 177.00 225.00 131.75
BHARTI 764.00 748.00 731.00 777.00 792.00 829.00 588.00
BHEL 2261.00 2210.00 2165.00 2325.00 2410.00 2649.00 1938.00
BPCL 303.00 297.00 292.00 311.00 319.00 374.80 281.85
CANBK 195.00 190.00 187.00 198.00 204.00 291.90 174.15
CENTURYTEX 546.00 535.00 523.00 558.00 573.00 780.00 432.10
COLGATE 333.00 326.00 320.00 337.00 342.00 404.90 291.00
ESSAROIL 52.00 51.00 50.00 53.00 54.00 67.20 46.00
ESTL 37.00 36.00 35.00 38.00 39.00 54.90 31.75
GAIL 265.00 257.00 251.00 273.00 280.00 311.00 247.25
GNFC 93.00 92.00 91.00 96.00 97.00 116.90 88.50
GUJAMBCEM 107.00 104.00 101.00 112.00 116.00 153.00 99.60
HEROHONDA 689.00 670.00 660.00 715.00 735.00 807.20 611.00
HINDLEVER 205.00 199.00 192.00 212.00 218.00 225.80 165.05
HINDPETRO 248.00 242.00 227.00 256.00 263.00 334.90 238.25
ICICIBANK 853.00 836.00 820.00 870.00 885.00 1010.00 793.25
INDHOTEL 146.00 140.00 136.00 149.00 154.00 163.80 121.55
INDIACEM 162.00 156.00 149.00 167.00 172.00 254.95 140.30
INFOSYSTCH 2019.00 1998.00 1970.00 2040.00 2080.00 2415.00 2000.00
10B 103.00 100.00 98.00 107.00 111.00 122.00 91.00
10C 400.00 395.00 389.00 410.00 416.00 514.95 395.10
IPCL 271.00 266.00 262.00 277.00 284.00 298.00 226.00
ITC 151.00 146.00 143.00 156.00 160.00 181.00 130.00
IVRCLINFRA 293.00 287.00 279.00 308.00 318.00 439.90 248.40
LT 1620.00 1585.00 1560.00 1643.00 1695.00 1775.90 1375.00
M&M 780.00 760.00 745.00 792.00 813.00 1001.00 693.30
MARUTI 820.00 794.00 780.00 838.00 855.00 984.90 755.05
MATRIXLABS 175.00 170.00 165.00 180.00 187.00 237.70 148.60
MTNL 147.00 145.00 143.00 151.00 154.00 175.85 128.25
NDTV 311.00 301.00 290.00 318.00 329.00 354.10 203.50
NTPC 150.00 146.50 144.00 153.00 157.00 147.30 129.00
ONGC 881.00 858.00 835.00 902.00 920.00 936.80 726.50
ORCHIDCHEM 262.00 253.00 247.00 272.00 279.00 271.90 190.00
ORIENTBANK 188.00 182.00 176.00 196.00 202.00 239.90 156.10
PNB 474.00 463.00 455.00 486.00 495.00 544.80 380.35
POLARIS 181.00 175.00 170.00 186.00 191.00 237.25 152.00
RANBAXY 352.00 342.00 337.00 362.00 372.00 444,90 304.50
RELIANCE 1370.00 1350.00 1335.00 1395.00 1430.00 1444.40 1243.10
SAIL 114.00 111.00 108.00 118.00 120.00 121.00 80.80
SATYAMCOMP 470.00 463.00 455.00 475.00 490.00 550.00 405.10
SBIN 994.00 972.00 959.00 1010.00 1040.00 1350.00 898.10
SIEMENS 1091.00 1070.00 1050.00 1110.00 1140.00 1245.00 967.05
SUZLON 1001.00 980.00 950.00 1035.00 1065.00 1338.00 951.00
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Close Support 1 | Support 2 | Resist. 1 | Resist. 2 BHF;I;:::S 3 I\;I_:::
SYNDIBANK 62.00 62.00 60.00 66.00 68.00 82.00 62.10
TATACHEM 208.00 205.00 201.00 211.00 213.00 243.00 187.00
TATAMOTORS 728.00 705.00 690.00 736.00 768.00 988.40 708.75
TATAPOWER 509.00 500.00 490.00 520.00 527.00 640.00 472.35
TATASTEEL 450.00 444.00 436.00 455.00 465.00 539.00 399.15
TATATEA 607.00 600.00 594.00 615.00 623.00 830.05 555.30
TCS 1234.00 1220.00 1205.00 1260.00 1278.00 1388.95 1111.00
UNIONBANK 104.00 101.00 98.00 108.00 111.00 125.75 84.00
WIPRO 559.00 550.00 543.00 569.00 580.00 691.00 527.15
ZEETELE 251.00 245.00 240.00 260.00 265.00 372.95 210.00

Anagram Research is also available on Bloomberg < Code ANGM > and ISI Emerging Markets.
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