
BHARTIAIRTEL ;Rs638.20 FY 07 ,PE 44

CASH CARD
India'stelecom sector is on a fast track, and Airtel is a leading
stock, unlikelyto sell at a discount in the near future

- -- SAlIC5.

II

- ..,.-
Face value: Rs 10; Market capitalisation: Rs 1,20,867 crore; Beta: 0.86%
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H
aving crossed Rs 600 on 20
November, Bharti Airtel is now
the fourth most valued company
on the stockmarkets, replacing

NTPC.The stock gained 25 per cent in the
past one month, the highest growth
among Sensex stocks. Does the scrip have

more steam left?

Overthe last fiveyears. telecom growth in
India has been explosive.Yet,tete-density is
stillonly 15.44 per 100 people (September
2006) compared to USA's60 and China's
23. With the economy growing at over
eight per cent per annum, there's clearly

room for many more phones. Airtel has
emerged the clear winner in the race, with
over 21.4 per cent market share. It is well
placed to cash in on its leadership.
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COMPANY PROFILE
Airtel has 27.24 million customers,

mostly GSM cell phone users. Its 35,000-
km high-speed optic fibre network covers
all our major cities; two landing stations in
Chennai connect clients to the rest of the
world through submarine cable systems-
i2i to Singapore and SEA-ME-WE-4 to
Europe. It recently announced a tie-up
with Microsoft to offer Windows Mobile
5.0 technology, targeted at four million
small and medium enterprises. It is also
investing over $100 million to deliver inno-
vative products and services, including
games on demand for broadband users.

FINANCIALS

Bharti Airtel's second quarter numbers
beat expectations. Revenue was up 61 per
cent at Rs 4,357 crore (year-on-year), and
profit after tax was up 79 per cent at
Rs 934 crore, Clearly, the company was
able to reap higher margins. This points to
a business model which scales up efficient-
ly, and makes it expensive for competition
to undercut its pricing. Currently priced at
44 times earnings. Bharti Airtel is more
expensive than the Sensex. which trades at
PE of 22.37. However, look at other lead-
ing stocks in the BSETECKindex (compris-
ing telecom, IT and media stocks). Reliance
Communications is priced at 117 times
earnings, Zee at almost 300, and TV18 at
187 times. Compared to them, Bharti
Airtel seems to have a lot of upside. II
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