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Mmm Domestic automobile sales have exhibited strong growth in Q2 FY11. Passenger

AarRaEatenesl 205 207 Accumuiate  vehicles have grown 9.8% on g-o0-q basis, commercial vehicles have grown 10.3% on
q-0-q basis. Similarly, two wheelers have grown 5.5% on g-0-q basis. High domestic

Motherson Sumi 186 177 Hold

Systems growth will lead to better capacity utilization for auto ancillary companies deriving
Amtek Auto 165 200 gy  majority of their revenues from the domestic market. Hence we expect, improvement
Apollo Tyres 78 89 Accumuate 1D Margins on g-o-q basis for these companies.

We expect domestic market sales to continue robust growth going forward which
would provide operating leverage benefit. However, we expect overseas market sales
to remain sluggish going forward.

In September 2010 quarter, we expect increase in revenues for auto ancillary
companies under our coverage, on q-o-q basis . We expect operating profit margins
to improve on q-o0-q basis due to strong domestic market sales leading to better
capacity utilization (except for Amtek Auto due to exposure to European car market
and Apollo Tyres due to lockout at Perambara).

September 2010 quarter estimates for companies under our coverage
Pariculors W) | Sep-10E | Sep09 | Vo¥Chg% | hnf0 [0vCig%]  Conmems |

Amara Raja Batteries

Revenue 47328 36117 31.0 44674 5.9 Strong automotive sales and increase in lead prices leading to 6%
Operating Profit 709.9 851.3 -16.6 620.5 14.4 revenue growth on g-0-q basis.Telecom segment continues to put
OPM Margin (%) 15.0 23.6 13.9 drag on the overall revenues. Expect pricing pressure in telecom to
Net Profit 384.0 479.0 -19.8 357.3 7.5 continue putting strain on margins.

Net Profit Margin (%) 8.1 13.3 8.0

Motherson Sumi Systems

Revenue 20,125.7 16,391.4 22.8 19,048.9 5.7 Revenue to grow on basis of strong sales in the domestic market.
Operating Profit 2,262.0 1,259.8 796  1,899.3 19.1 Expect operating margins to improve on account of 40 basis point
OPM Margin (%) 11.2 7.7 10.0 increase in domestic market and 150 basis point increase in SMR
Net Profit 799.5 149.6 4344 595.5 34.3 margins on g-0-q basis

Net Profit Margin (%) 4.0 0.9 3.1

Amtek Auto

Revenue 10,196.6  8,202.8 243 19,9479 2.5 Expect revenues to grow on account of strong sales in the domestic
EBIDTA 2,528.8 1,868.0 354 25414 -0.5 car market. Expect slugishness in sales in the European car market
EBIDTA Margin (%) 24.8 22.8 25.5 to impact revenues going forward.EBIDTA Margins to decline 70
Net Profit 736.6 405.3 81.7 594.4 23.9 basis points on g-0-q basis on account of lower capacity utilisation
Net Profit Margin (%) 7.2 4.9 6.0 in overseas subsidiaries

Apollo Tyres (Standalone)

Revenue 11,265.3 12,203.3 -7.7 11,2127 0.5 Expectrevenues to remain flattish on g-0-q basis primarily on account
Operating Profit 1,137.8  2,000.6 -43.1  1,168.7 -2.6  of strike in the perambara plant; this is compensated by ramp up atthe
OPM Margin (%) 10.1 16.4 104 Chennai plant.Expect operating profit to decline slightly on account of
Net Profit 440.5 10211 -56.9 406.1 8.5 lower capacity utilisation due to lockout.

Net Profit Margin (%) 3.9 8.4 3.6

Source: Company, ACMIIL Research
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FY10 FY11E FY12E FY10 FY11E FY12E FY10 FY11E FY12E  FY10 FY11E FY12E

Amara Raja Batteries 14,8223 16,7611 19,799.8 3,0435 26818 3,1443 16703 13394 16111 196 157 189
Motherson Sumi Systems ~ 70,352.5 80,010.1 100,677.4  6,602.1 87241 12,1524 2,336.3 3,088.4 4,7414 6.2 80 122
Amtek Auto 36,884.7 413276 47,0671 9,0354 10,0013 11,4373 24618 31393 42200 11.8 148 20.0
Apollo Tyres 81,4212 90,248.8 103,300.6 11,9626 104016 12,6268 5659.8 39478 4,990.7 112 7.8 9.9

Source: Company, ACMIIL Research

Domestic Passenger Vehicle Sales Domestic Commercial Vehicle Sales
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Domestic Two Wheeler sales
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