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Editorial
Market To Remain Jittery
The markets plunged quite drastically during the last few trading sessions, in line with other global markets. Marc Faber - a leading investor - was quoted in business news channel as saying that one can expect severe correction among majors assets classes worldwide in next couple of months. In fact, the crude has already started plunging and so is the case with some of the industrial commodities. Taking cue, major global indices didn't do quite well in the first week of this new year. Keeping in line with other major indices worldwide, the domestic indices too have plunged quite drastically and steeply in the last couple of days. As far as the domestic scenario is concerned, the foreign institutional investors sold pretty heavily (to the tune Rs 3,129 crore) last week. However, some market experts believe that the quantum of FII selling may not be so huge on account of several FIIs tendering shares for the i-flex open offer. Thus, the overall global sentiment is becoming a bit dicey which makes it difficult to predict the market behaviour in the near term. But, nonetheless, Indian markets in the past have displayed a tremendous capacity to bounce back even after a sharp slump and, hence, there is no need to worry. Thus, it would be prudent for investors to tone down their expectations about returns from the Indian markets in 2007, unlike in the last few years. In the year 2006, making money from the stock market was not that easy and in the current year it may prove to be even more difficult. The only strategy that would work in such a scenario would be to increase the investment horizon (time period). Gone are the days when finding a scrip with good potential of generating returns was quite easy. Today, such an exercise is becoming an onerous task and success in this endeavour would certainly separate the men from the boys.

Earnings seasons kicks off

Infosys results, as expected by a couple of leading IT analysts, fell marginally below the street expectations. The company's operating margins were negatively impacted by almost 200 basis points on account of the rupee appreciating against all the major currencies during the last quarter. However, V Balakrishnan, CFO of Infosys, claimed that despite the appreciation in rupee, the company had managed to maintain its margins. Some of the highlights of the Infosys numbers are given below: 

Consolidated results for the quarter ended December 31, 2006. 

· Income stood Rs 3,655 crore for the Q3, registering a growth of 44.4 per cent year-on-year. 

· Net profit after tax stood at Rs 983 crore, registering a growth of 51.5 per cent. 

· While the earnings per share (adjusted for bonus shares) increased to Rs 17.64 from Rs 11.85 reported in the corresponding period last year, registering a growth of 48.9 per cent. 

· The company, including its subsidiary, added 43 new clients in Q3.

· Gross addition during the quarter stood at 6,062 employees (3,282 net) including its subsidiaries, while the total staff strength as on December 31, 2006 stood at 69,432. 

Outlook for fiscal ending March, 31, 2006.      

· Income is expected to be in the range of Rs 13,910-13,919 crore representing an annual growth of 46.1-46.2 per cent. 

· Earnings per share before exceptional items are expected to be Rs 66.63, representing a growth of 48 per cent. 

What should the readers do now 

Considering the guidance of the management, we feel the company should easily trade in the region of Rs 2500 - 2600 by the end of the current fiscal year. Therefore, we would advise our readers to start accumulating this counter, which has been a real wealth creator since last so many years and would continue to do so in future too.
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Vietnam
VN
844.9
14.0
16.7

China
Shcomp
2807.8
6.3
28.8

Pakistan
Kse100
10405.2
2.5
-1.7

Chile
Ipsa
2735.2
1.7
5.0

Malaysia
KLCI
1119.0
-0.1
1.6

Philippines
Pcomp
2972.3
-0.2
4.6

Isreal
Ta-100
935.0
-0.9
-1.0

Sri Lanka
Cseall
2719.9
-0.9
-1.3

Mexico
Mexbol
26281.6
-1.4
1.8

Prague
PX
1593.8
-1.5
-1.7

Taiwan
Twse
7790.0
-1.7
2.3

Thailand
Set
616.8
-1.8
-9.3

Hong Kong
Hang Seng
19898.1
-2.0
5.1

S Africa
Jalsh
24590.8
-2.2
3.7

India
Sensex
13566.3
-2.7
1.2

Turkey
Xu100
37318.5
-2.9
-5.4

Indonesia
JCI
1780.9
-3.0
1.2

Argentina
Merval
2070.5
-3.2
5.0

Korea
Kospi
1374.3
-4.2
-1.2

Poland
Wig20
3201.4
-4.4
-5.5

Hungary
Bux
23645.3
-4.7
-0.4

Brazil
Bovespa
42811.7
-5.7
-1.1















Recommendations
HPCL               Face Value - Rs 10            Buy
Rs 291
Ticker: 500104
 Equity: Rs 338.94 crore
H/L: Rs 361/206
· The global fall in the crude prices during the last couple of weeks, has made the investment fraternity quite bullish on oil marketing and refining companies, owing to favourable oil recoveries from retail petrol prices

· Amidst this drastic fall, the global crude price from the highs of $79 bbl (prevailing during June-July 2006) to current trading price range of $55-56 bbl, has boosted positive sentiments towards HPCL. Further, despite such substantial fall of close to $ 8bbl (in the last couple of weeks), the massive mutual/pension/hedge fund buying was quite conspicuous by their absence which clearly indicates that it is unlikely so as to the crude price to shoot up in near term basis 

· Thus, we feel HPCL, is a safe contra bet to have in ones portfolio, as the downfall is quite limited, from the very fact that the counter is available at a price to book of one. However, we feel, investors would gain decent returns if they have the patience to hold this counter for a long-term perspective of another two to three years

Mold-Tek Technologies   Face Value - Rs 10      Buy
Rs 94
Ticker: 526263
    Equity: Rs 10.46 crore
H/L: Rs 98/33
· Mold-Tek Technologies, achieved its full year 2006 profit in the first half of the current fiscal only. The company has reported a topline growth of 38 per cent during the first half of the current year to Rs50 crore as against Rs36 crore reported in its corresponding period last year. On the other hand, its bottomline grew exponentially by 176 per cent to Rs4.58 crore, as against Rs1.66 crore during the same period 

· Interestingly its operating margins expanded by almost 391 basis points, while its net margins expanded by 43.61 basis points, during the same period, largely driven by its exponential growth registered by its KPO division, wherein the margins are pretty high

· Couple of positive triggers for this company, is the merger of its subsidiary (operating into packaging) and a possible acquisition of a BPO/KPO in engineering structural space, wherein the management would be able to further consolidate its US presence



HCC                     Face Value - Re 1       Buy
Rs 156
Ticker: 500185
  Equity: Rs 25.63 crore
H/L: Rs 196/83
· HCC has a strong order backlog of over Rs 9670 crore, that is 4.8 times its FY06 topline. This robust order book position would translate into a higher topline, in the next couple of years and would fuel the EPS growth of the company.The investors with long-term horizon of more than two years can enter in a staggering manner

· Its real estate foray would expand the operation of the company and would support future financials. It is developing a township of 12500 acres at Lavasa hill near Pune, in which it has 60 per cent stake, with the investment of 125 crore as equity. In fact, unconfirmed sources have valued the total expected revenue from this project to be huge, in excess of Rs 20,000 crore, however, it would take another three to four years for completion of this projects. This probably is going to be the real trigger for this company, in long-term basis    

· In Q2FY07, the company performed well at operating level but the net profit was lower, due to higher provisioning for depreciation and interest. We expect decent performance from the company in the Q3FY07
ANG Auto           Face Value - Rs 10        Buy
Rs 303
Ticker: 530721
    Equity: Rs 10.83 crore
H/L: Rs 414/171
· ANG Auto, witnessed exponential earnings growth during the first half of the current fiscal. The company registered a revenue growth of 273 per cent to Rs 53 crore as against Rs 14 crore, reported in its previous corresponding year. On the other hand, its bottomline grew exponentially by almost six times to Rs 11 crore from merely Rs 1.58 crore

· The operating margins too expanded quite significantly from 19.35 per cent to 27.54 per cent during the above-mentioned period, while the net margins expanded from 11 per cent to 21 per cent

· Being one of the leading manufacturer of fully dressed dummy axles, suspension systems, landing gear, brake assemblies and related components etc; It also, is supplying to some of the most leading auto majors of the world, such as: Bosch group, ArvinMeritor, Axle Alliance Company, Mack Truck etc. The future outlook of the company appears to be reasonably buoyant and hence the earnings momentum can sustain albeit the growth rate may decelerate a bit. Thus by looking at the buoyant outlook of its end users industries, we feel the company has decent chance of appreciation on  a long-term basis of not less than six to eight quarters    




Technicals
Adopt A Scrip Specific Approach
Sensex has finally run into a virtual roadblock at the 14000+ level and despite multiple attempts, hasn't been able to overcome it. Sensex seems to have entered a corrective phase while the 13500 level has already been breached while the 13200 level is expected to provide the necessary cushion for a recovery to materialise. It would be better to adopt a scrip specific approach for the time being until a clear picture emerges on Sensex front - it still seems like an opportunity to invest selectively.
Trend (Index): Sideways
Last Index Closing: 13362.16

Support: 13296, 13135
Resistance: 13390, 13461

55 WEEK EMA: 11557.56
100 WEEK EMA: 10166.47

MACD: SELL MODE
RMI: BUY MODE

ROC: SELL MODE
RSI: SELL MODE 

STOCHASTIC: SELL MODE





Cosco (India)
Buy
Rs 41.80
Cosco (India) bottomed out by posting an intra-day low of Rs 18.50 on 8.04.05, moved sideways for quite a few trading sessions while continuous support came in the form of the 19 level (support area) and continuous resistance came in the form of the 55-day EMA. The scrip finally posted an intra-day low of Rs 18.25 on 2.05.05 and these levels have not been seen since. Cosco (India) commenced an intermediate uptrend from here (there wasn't enough clarity on the long term front), struggled but overcame the 55-day EMA, posted a series of progressively higher tops and bottoms, started moving within the confines of an upward sloping channel, almost gave a throwover from this channel and finally peaked at an intra-day high of Rs 40 on 25.05.05. The scrip almost gave a downward key reversal from here, couldn't sustain these levels for long, entered a corrective phase, declined to post an intra-day low of Rs 22.10 on 15.07.05, rebounded smartly from here, posted a good but unsustainable rally to post a high of Rs 42.10 on 13.09.05 only for the scrip to enter a sharp correction. Currently Cosco (India) seems to be on the verge of entering an intermediate uptrend, has overcome the 55-day EMA and with the oscillators looking positive indicating the possibility of a further upside from here.
Trading Pointers

Indicators:  MACD-Buy    RMI-Buy    Stochastic-Buy    ROC-Buy    RSI-Buy

Support: 34.00, 21.00
Resistance: 42.00, 61.00

Targets: 1st Target: 48.00    2nd Target: 52.00
BSE Code: 530545

Stoploss: 034.00 (cls)
55 Day EMA: 027.60



Tulip IT Services
Buy
Rs 592.80
Tulip IT Services peaked by posting an intra-day high of Rs 405 on 7.04.06, but couldn't sustain these levels for long and finally declined to bottom out by posting an intra-day low of Rs 162.10 on 8.06.06 where strong support prevented further downside. The scrip finally posted an intra-day low of Rs 180 on 14.06.06 and these levels have not been seen since. Tulip IT Services commenced an intermediate uptrend from here (this time around there was distinct clarity on the long term front), struggled but eventually took support on the 55-day EMA, posted a series of progressively higher tops and bottoms, started moving within the confines of an upward sloping channel, almost gave a throwover from this channel and finally peaked at an intra-day high of Rs 342.50 on 27.09.06. The scrip almost gave a downward key reversal from here, couldn't sustain these levels for long, entered a corrective phase, declined to post an intra-day low of Rs 316.35 on 18.10.06, rebounded smartly from here, posted a smart but slightly unsustainable rally to post a high of Rs 485.80 on 1.12.06 only for the scrip to post a fresh higher bottom. Currently Tulip IT Services is in the midst of an intermediate uptrend, while it needs to sustain above the 550 level to confirm the aforesaid bullish view and with the mechanical indicators looking positive, a further upside from these levels cannot be ruled out.
Trading Pointers

Indicators:  MACD-Buy    RMI-Buy    Stochastic-Buy    ROC-Buy    RSI-Buy

Support: 543, 486
Resistance: 600, 650   

Targets:  1st Target:   618        2nd Target: 627
BSE Code: 532691

Stoploss: 552.00 (cls)
55 Day EMA: 453.29



Street Talk
Bullish On Oil & Gas
If the market grapevine is to be supposed than the counter of Micro Ink-(CMP: Rs 355) the market leader in ink segment, besides being the fourth largest global player, is likely to witness an increased momentum in next few months.

Value Pick
Patel Engineering (CMP: Rs 445) looks a decent pick in the construction space, thinks a leading Mumbai based broker and the counter is expected to generate decent returns in the next one year.
Bonus declared in last few days
Company Name
Ratio
XBonus 



Date
Bihar Tubes Ltd. 
1:1
NA

HCL Technologies Ltd. 
1:1
NA

Orient Ceramics and Industries Ltd. 
5:4
15-Jan-07

Pondy Oxides & Chemicals Ltd. 
1:10
15-Jan-07

Zandu Pharmaceutical Works Ltd. 
1:3
18-Jan-07

Bombay Swadeshi Stores Ltd. 
1:3
NA

KPIT Cummins Infosystems Limited 
1:1
4-Jan-07

Chamatkar.net (India) Ltd. 
1:2
8-Jan-07

Dabur India Ltd. 
1:2
25-Jan-07

Dolphin Offshore Enterprises (India) Ltd. 
3:5
11-Jan-07

Nandan Exim Ltd. 
1:1
18-Jan-07

Apar Industries Ltd. 
1:3
11-Jan-07

Balaji Amines Ltd. 
1:1
NA

Gupta Synthetics Ltd. 
2:1
5-Jan-07

Alchemist Limited 
1:1
NA

Crompton Greaves Ltd. 
2:5
14-Dec-06










3:1 means, 3 additional shares for every one held
Dividends declared in last few days

Company Name
Percent
XDividend Date
KM Sugar Mills Ltd. 
15
NA

Union Bank of India 
15
11/1/2007

Plethico Pharmaceuticals Ltd. 
25
NA

Bajaj Hindustan Ltd. 
60
NA

Arihant Foundations & Housing Ltd. 
20
NA

Ugar Sugar Works Ltd. 
20
NA

Bharat Petroleum Corporation Ltd. 
60
15/1/2007

MRF Ltd. 
140
NA

Glenmark Pharmaceuticals Ltd. 
40
4/1/2007

Gillanders Arbuthnot & Company Ltd. 
22.5
22/12/2006

Sumeet Industries Ltd. 
10
3/1/2007

India Nippon Electricals Ltd. 
45
3/1/2007

Mayur Uniquoters Ltd. 
10
28/12/2006

Karuturi Networks Ltd. 
10
27/12/2006

Oil & Natural Gas Corporation Ltd. 
180
27/12/2006

Hindustan Petroleum Corporation Ltd. 
60
27/12/2006

Indian Oil Corporation Ltd. 
60
26/12/2006

Oricon Enterprises Ltd. 
10
NA

GAIL India Ltd. 
55
27/12/2006

Bayer Diagnostics India Ltd. 
970
21/12/2006

Ushdev International Ltd. 
15
28/12/2006

Yashraj Containeurs Ltd 
15
NA

Pioneer Embroideries Ltd. 
15
21/12/2006

Shriram Transport Finance Company Ltd. 
10
13/12/2006
















Splits declared in last few days

Company Name
Ratio*
XSplit Date

Bombay Swadeshi Stores Ltd. 
10:2
NA

Pondy Oxides & Chemicals Ltd. 
2:10
NA

Classic Diamonds (India) Ltd. 
10:2
NA

KPIT Cummins Infosystems Limited 
5:2
NA

JIK Industries Ltd. 
1:10
NA

Graphite India Ltd. 
10:2
11/12/2006

Gokaldas Exports Ltd. 
10:5
NA

Lakshmi Energy & Foods Ltd. 
10:2
15/12/2006

Paramount Communications Ltd. 
10:2
NA

HT Media Ltd. 
10:2
NA









 (*10:2 means old FV Rs 10 & New FV of Rs 2) 





























