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CMP   RATING  

Rs 167  BUY  

Company Data  

Market cap (Rs mn) 139,400 

Outstanding equity shares (mn) 850 

Free float (%) 

 

54 

0.30.000 Dividend yield (%) 0.6 

52-week high/low (Rs) 170.90/88.25 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Exide Industries Ltd 

Business model to strengthen, earnings to soar 

Exide Industries is a leading producer of storage batteries in India. It 

manufactures a wide range of storage batteries ranging from 2.5 Ah to 

20,400 Ah capacities, covering a broad spectrum of applications. Exide 

has ~70% market share in both the OEM and (organised) replacement 

automotive segment and enjoys a firm footing in the industrial segment 

as well. 

Expect 21% revenue CAGR in FY10-FY12: Exide is a play on 

India’s underpenetrated automobile industry that is set to record 

double-digit CAGR going forward. Surging OEM demand and strong 

sales in the past decade (replacement demand) are set to drive 22% 

revenue CAGR in the company’s automotive division over FY10-

FY12. Also, increasing usage of inverters, higher penetration of 

computers (leading to higher UPS demand) and addition of telecom 

towers (replacement demand) would lead to 20% revenue CAGR in its 

industrial division. 

Pricing power, higher sourcing from smelters to help sustain 

margins: Exide’s current margins, at ~23% (higher 700 bps over last 

year), are sustainable because of two reasons: (a) Even after the 

correction in lead prices, the price hikes taken in the replacement 

market have not been rolled back; (b) Sourcing of lead from the 

smelters is set to increase to 70% of total requirement (from 40% in 

FY10) aiding in more stable and cheaper procurement of lead. 

Growth outlook: The company’s strong pricing power and brand 

recall enables it to easily pass on any increase in lead prices to its end 

users. Through its ~41,000 retail outlets, the company now repurchases 

used batteries, thus cutting-off lead supplies from the unorganised 

market and reducing volatility in lead procurement. Recommend it for 

investment purpose. Buy. 
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Disclaimer 

This document has been prepared by Religare Broking Research (Religare). is a part of Religare Securities Limited. 
We are not soliciting any action based upon this material. This report is not to be construed as an offer to sell or a solicitation 
of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general 
information of recipients. It does not constitute a recommendation or take into account the particular investment objectives,  
financial situations, or needs of individual recipients. Not all recipients may receive this report at the same time. Religare 
will not treat recipients as customers/ clients by virtue of their receiving this report. We have reviewed the report, and in  so 
far as it includes current or historical information, it is believed to be reliable. It should be noted that the information 
contained herein is from publicly available data or other sources believed to be reliable. Neither Religare, nor any person 

connected with it, accepts any liability arising from the use of this document. 
This document is prepared for assistance only and is not intended to be and must not be taken as the basis for any investment 
decision. The investment discussed or views expressed may not be suitable for all investors. The user assumes the entire risk 
of any use made of this information. The recipients of this material should rely on their own investigations and take their 
own professional advice. Each recipient of this document should make such investigations as it deems necessary to arrive at 
an independent evaluation of an investment referred to in this document (including the merits and risks involved), and should 
consult its own advisors to determine the merits and risks of such an investment. Price and value of the investments referred 
to in this material may go up or down. Past performance is not a guide for future performance. Certain transactions -

including those involving futures, options and other derivatives as well as securities - involve substantial risk and are not 
suitable for all investors. Reports based on technical analysis centres on studying charts of price movement and trading 
volume, as opposed to focusing on fundamentals and as such, may not match with a report based on fundamentals. 
Opinions expressed are our current opinions as of the date appearing on this material only. We do not undertake to advise 
you as to any change of our views expressed in this document. While we would endeavour to update the information herein 
on a reasonable basis, Religare, its affiliates, subsidiaries and associated companies, their directors and employees are under 
no obligation to update or keep the information current. Also there may be regulatory, compliance, or other reasons that may 
prevent Religare and affiliates from doing so. Prospective investors and others are cautioned that any forward-looking 

statements are not predictions and may be subject to change without notice. This report is not directed or intended for 
distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would 
subject Religare and affiliates to any registration or licensing requirement within such jurisdiction. The investments 
described herein may or may not be eligible for sale in all jurisdictions or to certain category of persons. Persons in whose 
possession this document may come are required to ascertain themselves of and to observe such restriction. 
Religare and its affiliates, officers, directors, and employees may: (a) from time to time, have long or short positions in, and 
buy or sell the investments in / securities of company (ies) mentioned herein or (b) be engaged in any other transaction 
involving such investments / securities and earn brokerage or other compensation or act as a market maker in the financial 

instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have other 
potential conflict of interest with respect to any recommendation and related information and opinions. Without limiting any 
of the foregoing, in no event shall Religare, any of its affiliates or any third party involved in, or related to, computing or 
compiling the information have any liability for any damages of any kind. Copyright in this document vests exclusively with 
Religare. This information should not be reproduced or redistributed or passed on directly or indirectly in any form to any 
other person or published, copied, in whole or in part, for any purpose, without prior written permission from Religare. We 
do not guarantee the integrity of any emails or attached files and are not responsible for any changes made to them by any 
other person. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her 

personal views about the subject company or companies and its or their securities, and no part of his or her compensation 
was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report. 


