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The Q4FY07 results update

• The net sales of the company grew by 72.7% from Rs. 3.4 bn to Rs.
5.6 bn. This was on the back of a 17% growth in volumes from 15081
tonnes to around 17600 tonnes. Increase in copper prices contributed
to balance growth in revenues.

• The lower growth in the operating profit at 16.1% from Rs. 331.6 mn
to Rs. 385 mn, was due to the fluctuation in prices of copper in the
third and fourth quarter of FY07, due to which the company has  taken
a hit of Rs. 80 mn. The other expenditure included start up cost of new
plant of approximately Rs. 10 – 12.5 mn, bank charges of around Rs.
5.5 mn and consultancy charges to the tune of Rs. 2.5 mn.

• Interest cost stood at Rs. 52.6 mn. This was on account of term loan
taken by the company to fund its expansion plans as well as fully
convertible debentures issued by the company.

• The depreciation of the company also increased from Rs. 46.4 mn to
Rs. 75.1 mn.

• Due to lower operating margins and higher interest and depreciation,
net profits of the company showed a decline of 7.1% from Rs. 180.6
mn to Rs. 167.8 mn.

Particulars(Rs. Mn.) FY07 FY06 y-o-y%

Net Sales 5855.5 3391.5 72.7%

PAT 167.8 180.6 -7.1%

EPS 16.0 17.3 -7.1%
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Other points to note

The company is expanding its capacities by 4000 tonnes in the next twelve months. Of this
around 1200 tonnes capacity is for round wires which would be operational by the end of July
07, 1700 tonnes is for round wires which would be operational by March 08 and 1200 tonnes
is for flat wire products which would be operational by the month March 08. The total capex
required for the above expansion would be around Rs. 130 mn. The company will borrow Rs.
100 mn for the same and the balance would be funded through internal accruals.

The company is also planning to hedge its copper requirement on LME at an approximate
cost of around Rs. 5 mn in FY08.

Currently the proportion of job work done by the company accounts to 21% of the total revenues.
This is expected to increase to 25% in FY08 and to 33% in FY09.

We believe that the company will grow at 20% in volume terms for the next two years.

Conclusion

With a 20% growth in the volumes for the next two years, we believe that the company will be
in the position to post a 20 – 25 % growth in the bottomline going forward. We expect the
company to post net profit of around Rs. 210 mn in FY08. The EPS on diluted equity would be
around Rs. 18. The stock currently trades at 8.4 x FY08 E earnings.
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This document has been prepared and compiled from reliable sources. While utmost care has been taken to ensure that the facts stated are accurate and opinions given are
fair and reasonable, neither the Company nor any of its Directors, Officers or Employees shall in any way be responsible for the contents. The Company, its Directors, Officers
or Employees may have a position or may otherwise be  interested in the investment referred in this document. This is not an offer or solicitation to buy, sell or dispose off
any securities mentioned in this document.

For Further details contact : Mr. Milind Karmarkar / Mr. Chirag Shah / Ms. Hiral Sanghvi / Mr. Umang Shah
508, Maker Chambers V, 221 Nariman Point, Mumbai 400 021        Tel: 91-22- 2282 2992, 2287 6173, (D) 6630 8667     Fax: 91-22-2287 0092    E-mail: dbvs@vsnl.com

Particulars FY07 FY06 y-o-y

Net Sales 5855.5 3391.5 72.7%

Other Income 7.6 9.1 -16.5%

Total Income 5863.1 3400.6 72.4%

Increase/ (Decrease) in stock in trade (66.8) 110.4 -160.5%

Raw Materials (5050.4) (2872.0) 75.9%

Staff Cost (68.8) (55.6) 23.8%

other expenditure (292.1) (251.8) 16.0%

Expenditure (5478.2) (3069.0) 78.5%

Operating Profit 385.0 331.6 16.1%

Interest (52.6) (15.1) 248.0%

Gross Profit 332.4 316.5 5.0%

Depreciation (75.1) (46.4) 62.0%

Profit before Tax 257.3 270.2 -4.8%

Tax (86.7) (81.9) 5.9%

Profit after Tax 170.5 188.2 -9.4%

Extraordinary Items (2.8) (7.6) -63.9%

Net Profit 167.8 180.6 -7.1%

Equity Capital 104.6 104.6 0.0%

EPS 16.0 17.3 -7.1%

OPM 6.4% 9.5% -32.2%

NPM 2.9% 5.3% -46.1%


