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 The domestic sectors have a yield advantage of 42% higher than the exporters 
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 Domestics Still the Place to Be, Avoid the Exporters 
 

 Asia: We continue to overweight the domestic sectors — Domestic sectors (banks, 
consumers, telecoms and utilities) continue to benefit from higher margins than 
exporters and with much less margin risk. Export prices are still down in US$ terms 
yet given the appreciation of Asian currencies, export prices should be up. Export 
margins and earnings remain under downside risk. Domestic free cash flows and 
dividends remain superior to those of exporters. Domestics continue to be 
attractively valued vs. exporters. Page 6 

 China: Economy firing on all cylinders — China is enjoying one of its fastest 
economic growth rates. Fixed-asset investment, trade and consumption are picking 
up pace. Most Chinese companies reported strong profit growth in FY06, and are 
optimistic about FY07. For the Hong Kong-listed China shares, we forecast 20% 
EPS growth for FY07E and +22% for FY08E. China domestic funds are likely to flow 
to the Hong Kong market through QDIIs. Cyclical sectors such as Construction 
Materials and Transportation should continue to outperform the broad market. 
Page 16 

 Fun with flows: Record inflows to Singapore country funds — At US$226m, last 
week's inflows to Singapore funds made up nearly half of the new money that 
flowed into Asia. Total net inflows to all Asia-dedicated equity funds rose at a 
compound rate of 27% WoW in the past two weeks, whereas those to Singapore 
soared at a compound rate of 192% WoW. The outperformance of Chinese equity 
prices over the past five weeks was undoubtedly the driver behind this resurgence 
of strong inflows. Page 22 
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Asia Pacific Strategy Overview 

FRESH MONEY IDEAS  Model Portfolio (Asia/Pacific ex-Japan ex-Pakistan) Percentage Weighting 
Over / Under MSCI Benchmark* 

 Bloomberg 
code 

 
Rating 

Price 
20-Arp-07 

Target 
Price 

ETR 
(%) 

Buy      

Hyundai Mobis 012330 KS 1L W79,500.00 W134,000.00 70.4 

Noble Group NOBL SP 1H S$1.65 S$2.28 39.6 

Xingda Intl 1899 HK 1M HK$4.18 HK$6.00 45.6 

Ping An 2318 HK 1L HK$41.75 HK$50.56 22.1 

Wharf Holdings 4 HK 1L HK$28.90 HK$31.00 10.0 

Sell      
Cathay Pacific 293 HK 3L HK$20.20 HK$19.00 -2.0 

Cosco Corp COS SP 3L S$2.82 S$2.58 -6.7 

CapitaLand CAPL SP 3L S$8.30 S$7.00 -14.7 

Giordano Intl 709 HK 3L HK$3.86 HK$3.00 -15.5 

Sino Land 83 HK 3L HK$16.50 HK$10.68 -32.9 

Source: Citigroup Investment Research   
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 * Numbers in brackets show neutral weights within MSCI AC Asia Pacific ex Japan and Pakistan US$ Index as at 9 Feb 2007 
Consumer Staples includes food & staples retailing, food beverage & tobacco, household products, health care equipment & services, and pharmaceutical & 
biotechnology. 
Industrials include capital goods, commercial services & supplies and transportation. 
Information Technology includes technology hardware & equipment, semiconductors and semiconductor equipment, software & services. 
Other Financials include diversified financials and insurance 
Source: MSCI and Citigroup Investment Research. 
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Asia Pacific Market Intelligence  

Country 

 Mkt Cap P/E (X) EPS Growth (%) Yield (%) PBV ROE (%) US$ Performance 
20 April 2007 USD bil 2006 2007 2008 2006 2007 2008 2007 (X) 2006 2007 2008 1W 1M YTD 
Asia Pacific ex Japan 2577.8 16.7 14.9 13.6 9.7 10.2 11.5 3.1 2.6 14.6 15.5 15.5 0.9 7.9 8.4 
Asia ex Japan 1717.2 16.4 14.4 13.1 7.5 9.7 13.4 2.8 2.4 12.7 14.4 14.5 0.5 6.9 5.0 
Australia 838.8 18.3 16.4 15.3 22.6 13.7 7.0 3.7 3.1 19.9 18.6 18.3 1.7 10.0 16.2 
China 296.8 18.5 16.9 14.4 17.0 9.8 15.6 2.2 3.3 17.7 15.7 16.5 0.5 9.4 2.8 
Hong Kong 235.7 17.5 14.5 17.0 11.2 -5.3 10.0 3.5 2.0 10.7 12.3 9.9 -0.1 5.1 2.6 
India 166.0 19.1 18.0 15.5 22.7 15.6 17.0 1.4 5.0 25.1 20.3 20.2 5.0 13.3 5.9 
Indonesia 41.5 18.4 13.8 11.7 21.4 24.0 17.8 3.0 4.3 23.5 25.4 25.7 0.9 12.0 5.4 
Korea 397.5 12.7 11.8 10.4 -4.1 7.1 12.6 2.0 1.8 12.9 13.5 13.8 0.3 6.3 6.9 
Malaysia 79.3 19.5 17.4 15.4 15.2 13.1 11.8 3.3 2.5 12.8 13.6 14.1 1.0 12.0 25.4 
New Zealand 21.7 15.8 15.7 15.4 -2.4 0.2 2.2 4.7 3.0 22.1 18.9 18.1 1.8 9.9 6.3 
Philippines 13.8 17.5 16.9 14.7 15.9 5.3 15.2 2.6 2.8 15.4 14.5 15.1 1.3 9.2 11.4 
Singapore 141.1 18.3 17.9 16.0 26.9 2.6 10.6 3.0 2.4 12.7 12.4 12.8 -0.1 8.9 15.1 
Taiwan 302.9 18.7 13.6 11.8 11.7 26.6 14.1 3.9 2.1 11.3 14.6 15.6 -1.1 1.9 -2.8 
Thailand 36.6 10.3 10.2 9.1 -19.2 1.1 11.6 4.5 1.9 17.7 16.6 16.7 -0.6 -2.6 5.9 

Source: Source: IBES Aggregate, MSCI, FactSet, and Citigroup Investment Research estimates 

*MSCI Asia Free Ex Japan universe does not cover Australia and New Zealand 

 
Sector 

 Mkt Cap P/E (X) EPS Growth (%) Yield (%) PBV ROE (%) US$ Performance 
20 April 2007 USD bil 2006 2007 2008 2006 2007 2008 2007 (X) 2006 2007 2008 1W 1M YTD 
Energy 155.8 12.4 12.3 11.4 3.7 0.5 7.2 3.1 3.0 22.9 19.3 18.3 2.2 11.3 6.0 
Materials 299.5 12.0 10.9 10.7 13.8 11.1 3.5 3.0 3.0 24.2 23.6 21.1 1.4 9.9 18.0 
Capital Goods 167.8 19.1 14.7 14.8 38.2 2.6 22.8 2.3 2.5 12.1 15.0 13.4 2.6 14.5 17.4 
Comm Serv & Supplies 20.4 24.3 23.0 20.0 35.0 -1.5 15.0 2.1 5.6 26.6 28.5 28.7 -0.7 4.2 9.1 
Transportation 96.8 17.2 15.5 15.4 -11.4 13.9 -5.1 3.4 2.0 10.6 11.3 10.8 0.0 8.8 16.9 
Auto & Components 39.9 13.6 11.5 9.7 -30.1 18.5 17.2 2.1 1.6 10.4 12.4 13.2 -1.4 0.9 -5.7 
Consumer Durables 27.2 19.1 14.5 10.7 -17.2 27.8 38.4 3.3 2.1 11.7 14.0 16.9 -0.5 4.7 4.0 
Consumer Services 37.9 21.8 19.9 17.6 17.4 9.0 13.3 3.2 3.1 14.5 14.6 15.5 0.1 7.0 11.9 
Media 21.6 20.7 19.8 17.5 15.3 2.0 13.8 4.1 3.2 14.3 14.0 15.6 0.4 7.4 6.9 
Retailing 36.8 22.7 19.8 17.6 5.6 14.0 17.0 2.7 4.2 17.0 18.0 18.1 2.2 8.1 11.0 
Food & Staples Retailing 57.7 27.5 23.8 20.6 14.5 15.4 17.3 2.3 6.0 22.4 24.1 25.3 1.8 10.7 23.6 
Food Bev & Tobacco 64.2 19.1 17.4 15.4 17.3 9.3 13.3 3.0 3.0 15.1 15.3 16.1 1.7 12.3 11.7 
Household Products 9.1 24.3 20.9 19.3 -4.8 42.5 15.6 2.4 6.5 14.2 28.6 33.8 2.9 15.2 -0.2 
Health Care Equip & Serv 12.5 26.4 23.6 20.4 56.4 7.0 15.9 2.8 4.7 17.9 17.7 19.1 -2.2 6.3 6.9 
Pharma Biotech & Life Sciences 24.1 29.9 23.1 18.9 37.2 28.0 21.3 1.2 6.2 20.5 20.9 21.5 1.8 11.4 17.7 
Banks 493.4 17.7 14.5 13.2 11.6 16.6 10.4 3.7 2.6 14.5 16.4 16.6 1.6 7.7 8.8 
Diversified Financials 83.3 21.6 18.4 16.4 8.0 12.6 7.6 2.9 3.0 13.7 14.8 15.2 0.7 11.9 13.5 
Insurance 126.1 21.3 19.1 17.3 14.2 15.5 11.6 2.9 3.8 15.0 16.9 17.2 0.8 8.5 2.9 
Real Estate 223.1 19.7 17.9 17.6 0.9 -2.1 12.9 3.5 1.6 7.5 8.3 8.1 0.4 7.4 8.5 
Software & Services 45.8 35.7 23.9 19.4 55.3 33.4 25.7 0.8 11.3 24.6 30.5 28.7 1.4 6.3 5.6 
Technology Hardware & Equip 120.0 22.6 15.8 12.0 12.5 43.7 32.2 2.4 2.3 9.4 13.3 15.8 -1.5 1.9 -6.0 
Semi & Semi Equipment 168.9 12.5 13.5 11.5 24.8 -0.7 13.5 2.5 2.4 16.2 15.5 16.4 -3.0 0.4 -2.7 
Telecom 161.7 15.8 15.4 13.7 3.2 6.9 11.6 4.5 3.2 20.2 17.7 18.2 2.0 6.7 4.9 
Utilities 84.1 15.4 14.2 13.2 5.5 5.5 7.6 3.4 1.7 10.5 10.8 10.9 0.8 7.4 6.4 

Note: The above data are compiled based on the MSCI Asia Pacific Free-ex-Japan universe of stocks. The market capitalization for the countries, sectors and the region 

are free-float adjusted. Also the P/E and EPS Growth are taken from IBES Aggregate estimates for MSCI country, sector and regional indices. P/BV represents 12-

months trailing P/BV calculated by MSCI for MSCI country, sector and regional indices. ROE is calculated as trailing P/BV divided by forward P/E estimates for 

respective fiscal year. With the exception of Australia and New Zealand whose fiscal year ends in June, (ie, 2005E refers to June 2005E), fiscal year for all countries, 

sectors and the region ends in December. NM = Not Meaningful; NA = Not Available.  

Source: IBES Aggregate, MSCI, FactSet, and Citigroup Investment Research estimates 
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Asia Pacific Model Portfolio by Country 
  Price YTD   Analyst's MSCI Portfolio FY07E FY07E EPS FY07E Div FY07E FY07E Up/Downside 
Name 20 Apr 07 Perf (%) Ticker Rating Wght (%) Wght (%) PE (x) Gwth (%) Yield (%) P/BV (x) ROE (%) to Target (%) 
Australia/New Zealand (-234 bps Underweight)    31.3 29.0       
Aust & NZ Banking 31.2 10.6 ANZ.AX 1L  6.0 14.9 10.8            4.5 2.8 18.5 1.1 
Brambles 13.3 3.8 BXB.AX NR  5.0 28.5 -9.5 1.2 9.7 33.8 NA 
Rio Tinto Ltd 83.4 12.3 RIO.AX 1M  3.0 11.3 13.5            1.8 3.5 31.2 12.7 
Tabcorp Hld 17.2 2.0 TAH.AX 2M  3.0 16.9 -2.7            5.2 2.7 15.8 -4.0 
Telecom NZ 4.9 0.8 TEL.NZ 2M  5.0 12.0 -2.9            6.7 8.2 68.5 5.1 
Telstra 4.8 15.7 TLS.AX 2M  5.0 16.8 -1.3            5.8 4.7 27.9 -11.3 
Woodside Pet 39.1 2.7 WPL.AX 2M  2.0 18.4 0.3            3.3 4.3 23.2 5.1 
China (-783 bps Underweight)     11.8 4.0       
China Netcom 19.8 -5.2 0906.HK 2L  1.0 11.6 5.6            3.0 1.6 13.5 14.9 
China Tel 3.9 -8.2 0728.HK 1L  2.0 13.9 1.8            2.6 1.4 10.2 22.8 
CNOOC 6.8 -8.5 0883.HK 1L  1.0 11.5 -20.2            2.6 2.4 20.4 18.8 
Hong Kong (+503 bps Overweight)     10.0 15.0       
Cathay Pacific 20.6 7.1 0293.HK 3L  2.0 17.1 8.7            2.3 1.7 10.2 -7.5 
Guoco 111.2 15.8 0053.HK 1L  1.0 12.8 -46.8            3.6 0.9 7.3 1.6 
Hong Kong & China Gas 18.6 6.2 0003.HK 1L  3.0 12.9 35.2            2.0 3.8 29.8 7.6 
Henderson Land 47.8 9.8 0012.HK 1L  2.0 16.2 -7.8            2.3 1.0 6.2 15.9 
HSBC 144.6 1.4 0005.HK 2M  6.0 11.8 4.1            5.0 1.8 15.5 5.8 
Li and Fung 25.4 4.8 0494.HK 1L  1.0 31.1 20.7            2.6 10.5 33.7 22.3 
India (-288 bps Underweight)     6.9 4.0       
Bharti Airtel 845.6 34.5 BRTI.BO 1L  1.0 26.5 45.9            0.6 8.9 33.7 13.5 
State Bank of India 1,074.6 -13.7 SBI.BO 1L  1.0 11.3 17.4            1.5 1.6 14.4 14.9 
Wipro 570.8 -5.6 WIPR.BO 1L  2.0 22.8 28.2            1.8 7.1 31.3 27.9 
Indonesia (-52 bps Underweight)     1.5 1.0       
PT Telkom 10,400.0 3.0 TLKM.JK 1L  1.0 16.7 12.7            3.3 5.9 35.2 15.4 
Korea (+455 bps Overweight)     15.4 20.0       
KEPCO 38,400.0 -9.4 015760.KS NR  3.0 9.6 23.6 3.1 0.5 5.7 NA 
Kookmin Bank 85,300.0 13.9 060000.KS 2L  5.0 9.6 20.5            3.9 1.7 18.1 9.0 
Samsung Elec 573,000.0 -6.5 005930.KS 1L  5.0 10.4 2.2            1.0 1.7 16.0 30.9 
Shinhan Financial 54,900.0 15.6 055550.KS 2L  4.0 11.7 1.1            1.8 1.3 11.6 11.1 
Shinsegae 599,000.0 3.3 004170.KS 2L  3.0 20.3 18.2            0.2 3.3 16.5 -6.5 
Malaysia (+297 bps Overweight)     3.0 6.0       
DiGi.com 18.4 21.1 DSOM.KL 2L  2.0 15.4 11.0            6.5 6.9 44.5 8.7 
IJM Corp 8.8 19.7 IJMS.KL NR  1.0 18.0 23.5 1.9 1.8 9.8 NA 
Public Bank 9.3 20.0 PUBM.KL 3L  1.0 17.1 5.1            5.4 3.4 19.6 -18.0 
TA Enterprise 1.9 140.3 TAES.KL 1L  1.0 15.9 56.7            4.5 1.3 8.0 44.0 
Tenaga 12.0 10.1 TENA.KL 1L  1.0 14.1 94.7            3.8 2.2 15.9 15.0 
Philippines (-57 bps Underweight)     0.6 0.0       
Singapore (+552 bps Overweight)     5.5 11.0       
ComfortDelGro 2.3 44.7 CMDG.SI 1L  2.0 20.3 14.6            3.3 3.2 15.5 -2.6 
DBS 21.9 -3.1 DBSM.SI 3L  3.0 14.7 8.1            2.9 1.7 11.3 5.0 
Parkway 3.7 17.8 PARM.SI 3L  1.0 32.5 30.1            2.9 5.9 18.0 -17.8 
StarHub 2.9 11.8 STAR.SI 1L  2.0 14.8 43.5            5.1 34.7 234.0 12.2 
SPH 4.5 4.2 SPRM.SI 1L  3.0 15.7 24.0            5.6 3.9 25.1 20.0 
Taiwan (-535 bps Underweight)     12.3 7.0       
Chinatrust 26.1 -4.2 2891.TW 3L  2.0 13.3 253.3              - 1.9 14.2 -0.4 
Taishin 16.5 -13.9 2887.TW 1L  3.0 19.7 202.2              - 1.1 5.6 21.6 
Taiwan Mobile 36.0 6.4 3045.TW 2L  2.0 12.5 -11.7            7.2 2.0 15.7 -8.2 
Thailand (-58 bps Underweight)     1.6 1.0       
Thai Airways 47.3 6.8 THAI.BK 1M  1.0 10.1 -12.0            3.1 1.1 11.2 27.0 
Cash (+200 bps Overweight)     0.0 2.0       
Total     100.0 100.0 14.4 16.5 3.3      2.2      15.2  

Neutral weight as of Feb 9, 2007 

Source: Citigroup Investment Research and IBES estimates 
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Asia Pacific Model Portfolio by Sector 
  Price YTD   MSCI Portfolio FY07E FY07E EPS FY07E Div FY07E FY07E Up/Downside 
Name 20 Apr 07 Perf (%) Country Wght (%) Wght (%) PE (x) Gwth (%) Yield (%) P/BV (x) ROE (%) to Target (%) 
Banks (+1162 bps Overweight)    19.4 31.0       
Aust & NZ Banking 31.2 10.6 AU  6.0 14.9 10.8 4.5 2.8 18.5 1.1 
Chinatrust 26.1 -4.2 TW  2.0 13.3 253.3 0.0 1.9 14.2 -0.4 
DBS 21.9 -3.1 SG  3.0 14.7 8.1 2.9 1.7 11.3 5.0 
HSBC 144.6 1.4 GB  6.0 11.8 4.1 5.0 1.8 15.5 5.8 
Kookmin Bank 85,300.0 13.9 KR  5.0 9.6 20.5 3.9 1.7 18.1 9.0 
Public Bank 9.3 20.0 MY  1.0 17.1 5.1 5.4 3.4 19.6 -18.0 
Shinhan Financial 54,900.0 15.6 KR  4.0 11.7 1.1 1.8 1.3 11.6 11.1 
State Bank of India 1,074.6 -13.7 IN  1.0 11.3 17.4 1.5 1.6 14.4 14.9 
Taishin 16.5 -13.9 TW  3.0 19.7 202.2 0.0 1.1 5.6 21.6 
Consumer Discre. (+337 bps Overweight)    6.6 10.0       
Li and Fung 25.4 4.8 HK  1.0 31.1 20.7 2.6 10.5 33.7 22.3 
Shinsegae 599,000.0 3.3 KR  3.0 20.3 18.2 0.2 3.3 16.5 -6.5 
SPH 4.5 4.2 SG  3.0 15.7 24.0 5.6 3.9 25.1 20.0 
Tabcorp Hld 17.2 2.0 AU  3.0 16.9 -2.7 5.2 2.7 15.8 -4.0 
Consumer Staples (-512 bps Underweight)    6.1 1.0       
Parkway 3.7 17.8 SG  1.0 32.5 30.1 2.9 5.9 18.0 -17.8 
Energy (-290 bps Underweight)    5.9 3.0       
CNOOC 6.8 -8.5 HK  1.0 11.5 -20.2 2.6 2.4 20.4 18.8 
Woodside Pet 39.1 2.7 AU  2.0 18.4 0.3 3.3 4.3 23.2 5.1 
Financials , Others (-588 bps Underweight)    7.9 2.0       
Guoco 111.2 15.8 HK  1.0 12.8 -46.8 3.6 0.9 7.3 1.6 
TA Enterprise 1.9 140.3 MY  1.0 15.9 56.7 4.5 1.3 8.0 44.0 
Industrials (+26 bps Overweight)    10.7 11.0       
Brambles 13.3 3.8 AU  5.0 28.5 -9.5 1.2 9.7 33.8 NA 
Cathay Pacific 20.6 7.1 HK  2.0 17.1 8.7 2.3 1.7 10.2 -7.5 
ComfortDelGro 2.3 44.7 SG  2.0 20.3 14.6 3.3 3.2 15.5 -2.6 
IJM Corp 8.8 19.7 MY  1.0 18.0 23.5 1.9 1.8 9.8 NA 
Thai Airways 47.3 6.8 TH  1.0 10.1 -12.0 3.1 1.1 11.2 27.0 
Information Technology (-665 bps Underweight)    13.6 7.0       
Samsung Elec 573,000.0 -6.5 KR  5.0 10.4 2.2 1.0 1.7 16.0 30.9 
Wipro 570.8 -5.6 IN  2.0 22.8 28.2 1.8 7.1 31.3 27.9 
Materials (-793 bps Underweight)    10.9 3.0       
Rio Tinto Ltd 83.4 12.3 AU  3.0 11.3 13.5 1.8 3.5 31.2 12.7 
Real Estate (-687 bps Underweight)    8.9 2.0       
Henderson Land 47.8 9.8 HK  2.0 16.2 -7.8 2.3 1.0 6.2 15.9 
Telecommunications (+1445 bps Overweight)    6.5 21.0       
Bharti Airtel 845.6 34.5 IN  1.0 26.5 45.9 0.6 8.9 33.7 13.5 
China Netcom 19.8 -5.2 HK  1.0 11.6 5.6 3.0 1.6 13.5 14.9 
China Tel 3.9 -8.2 CN  2.0 13.9 1.8 2.6 1.4 10.2 22.8 
DiGi.com 18.4 21.1 MY  2.0 15.4 11.0 6.5 6.9 44.5 8.7 
PT Telkom 10,400.0 3.0 ID  1.0 16.7 12.7 3.3 5.9 35.2 15.4 
StarHub 2.9 11.8 SG  2.0 14.8 43.5 5.1 34.7 234.0 12.2 
Taiwan Mobile 36.0 6.4 TW  2.0 12.5 -11.7 7.2 2.0 15.7 -8.2 
Telecom NZ 4.9 0.8 NZ  5.0 12.0 -2.9 6.7 8.2 68.5 5.1 
Telstra 4.8 15.7 AU  5.0 16.8 -1.3 5.8 4.7 27.9 -11.3 
Utilities (+365 bps Overweight)    3.4 7.0       
Hong Kong & China Gas 18.6 6.2 HK  3.0 12.9 35.2 2.0 3.8 29.8 7.6 
KEPCO 38,400.0 -9.4 KR  3.0 9.6 23.6 3.1 0.5 5.7 NA 
Tenaga 12.0 10.1 MY  1.0 14.1 94.7 3.8 2.2 15.9 15.0 
Cash (+200 bps Overweight)    0.0 2.0       
Total    100.0 100.0 14.4 16.5 3.3 2.2 15.2  

Neutral weight as of Feb 9, 2007 

Source: Citigroup Investment Research and IBES estimates 
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Asia ex Strategy 
Domestics Still the Place to Be, Avoid the Exporters 
 We continue to overweight the domestic sectors — Domestic sectors (banks, 

consumers, telecoms and utilities) continue to benefit from higher margins 
than exporters and with much less margin risk. Export prices are still down in 
US$ terms yet given the appreciation of Asian currencies, export prices 
should be up. Export margins and earnings remain under downside risk.  

 Domestic free cash flows and dividends remain superior to those of exporters 
— Higher margins allow for better free cash flow, which is exactly what is 
occurring. More free cash allows for higher dividend payouts. High free cash 
flow companies have outperformed by 4.9% since 2000 and high dividend 
yield by 9.3% since 2000. These two ratios can walk, talk and chew gum at 
the same time! 

 Domestics continue to be attractively valued vs. exporters — Domestics enjoy 
a 41.5% yield premium and trade below historic relative value on P/BV. 
Added to which, banks, consumers, telecoms and utilities are consensus 
underweights. In Asia ex, it pays to go against the consensus. Avoid real 
estate; it is over owned, P/BV is 1 standard deviation above the mean and 
enjoys poor risk rewards from these levels. 

Domestics still the place to be, avoid the exporters 
We have been overweight the domestic economy and sectors for a number of 
years now and against this underweight the export sector. We continue to 
believe that this is the right strategy to outperform. 

The domestic sectors continue to benefit from pricing power – or at least don’t 
suffer from price erosion – and thus generate better margins and higher free 
cash flows, all of which make them more rewarding for shareholders. Hence, 
they should continue to be an outperforming asset class until the terms of trade 
for Asia ex begin to improve. This doesn’t look to be happening anytime soon. 
Add on that the consensus is underweight much of the domestic space, and we 
have an enticing cocktail for outperformance. One domestic sector is both 
expensive with valuations at 1 standard deviation above the mean as well as a 
consensus overweight, that is real estate in Asia ex. We remain underweight. 
Our preference has been for financials, telecoms, consumers and utilities. From 
a country perspective, this has meant overweights in Singapore, Malaysia, Hong 
Kong and Korea. 

The domestic story, better than you think 
The terms of trade have deteriorated for Asia ex since 1999 and have tumbled 
since 2002. As all the input cost for the region have risen (oil, iron ore, coal etc) 
Asian corporates have found it difficult to pass on these higher costs to the end 
consumer domestically (little sign of domestic inflation), nor have they been 
able to pass on the higher input costs to consumers overseas. The net effect is a 
phenomenal underperformance of export prices vs. pretty much any commodity 
price index, see Figure 1. Since 1999, Asian export prices have underperformed 
commodity prices by 258.7% and since 2002 by 187.2%. While commodity 
prices are not the only cost item companies are faced with, it has been the rapid 
rise of both the cost side and the appreciation of Asian currencies vs. others 
that has helped push down Asian profit margins, see the thinner of the two lines 
in Figure 1.  

Markus Rosgen 
+852-2501-2752 
markus.rosgen@citigroup.com 

Chris W Leung, CFA 
+852-2501-2741 
chris.w.leung@citigroup.com 

Elaine Chu 
+852-2501-2768 
elaine.chu@citigroup.com 

 

Domestics don’t suffer from export 
pricing pressure or FX translation 
losses. Overweight banks, 
consumers, telecoms and utilities. 
Underweight industrials, base 
commodities and tech. 
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Figure 1. Since 1999, Asian export prices have underperformed commodity prices by 258.7% 
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Source: Bloomberg, CEIC, Citigroup Investment Research 

 

Despite the poor terms of trade, Asian ROEs have done exceedingly well and are 
at present running at 14.4%, which is 1 standard deviation above their 16-year 
mean. In the absence of margins as the driver, asset turn on the back of strong 
volume growth has taken over the baton. And as we have highlighted previously 
in Asia ex, there is a strong relationship between export prices and export 
volume growth. Strong growth leads to firm export pricing while slowing export 
growth leads to a rise in discounting and hence weak export prices. 

Exporters not passing on effect of stronger currencies, hence weaker margins 
On the topic of export prices, there is good news and not so good news. The 
latest data (end March) on export prices from the newly industrialized (NICs) 
part of Asia ex to the US shows a decline of 0.1% on a year-on-year basis in US 
$ terms. For the whole of the Pacific Rim, export prices continue to decline by 
0.4% yoy, for China the decline is 0.6% yoy. Now, a decline of 0.1% for the 
NICs may not sound like much, but this is in US $ terms and over the course of 
the last 12 months, Asian currencies have risen by 3.5% vs. the US$. As per 
Figure 2, Asian export prices if all that were undertaken was currency 
appreciation pass-through should be the upper of the three lines not the middle 
of the three. So as things stand, export margins are being squeezed further 
every time the US $ depreciated relative to Asian currencies. Upon translation, 
the profit growth of the exporters also continues to suffer as their home 
currencies continue to appreciate vs. the US $ in particular. 

Poor terms of trade hurt the exporters 
driving down margins leaving asset 
turn to do the lifting.  

Asian export prices are down 0.1% in 
US$ terms, they should be up 3.5% 
just based on the currency pass-
through. 
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Figure 2. Asian export prices are still negative yoy in both US$ and Asian currency terms 
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Given the margin squeeze, exporters' margins are not only lower than those of 
the domestic sectors, but they have also suffered from a declining trend over the 
course of the last 16 years. Whereas the domestic sectors see their EBIT 
margins oscillate around a stationary mean, the exporters sadly have to face 
lower highs and lower lows, see Figure 3.  

Figure 3. Exporters margins are lower than those of the domestic sectors over the last 16 years 
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Source: Worldscope, Citigroup Investment Research 

 
Lower margins with exporters means less free cash flow and fewer dividends 
Margin pressure has a direct knock-on effect on free cash flow generation. 
Figure 4 highlights the relative free cash flow generation of domestic stocks vs. 
the exporters. The only time, free cash flow generation among exporters has 
been higher was the TnT bubble period where free cash flow among the tech 
sector was exceedingly strong. Since then, the domestic sectors have again had 
the upper hand when it comes to free cash flow generation and over the course 
of the last couple of years, the gap has actually widened in favor of the domestic 
sectors. Free cash flow yields among the exporters are now the lowest we have 
seen since 2005. 

Domestic sectors enjoy superior and 
more stable margins than exporters.  



The Asia Investigator 
23 April 2007 

 

Citigroup Global Markets | Equity Research 9 

Figure 4. Relative free cash flow generation of domestic stocks vs. the exporters 
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Source: Worldscope, Citigroup Investment Research 

 

Why all this talk regarding free cash flow? Very simply, free cash flow investing is 
a winner in Asia ex; since 2000 a free cash flow-based investment strategy 
(equal weighted, US$ with annual rebalancing ) would have outperformed the 
markets by 4.9% p.a. (top free cash flow generators) while buying low free cash 
flow stocks would have led to -7.4% return. As investors, we can do one better 
than free cash flow and that is to focus on where the free cash flow goes. If it 
goes to shareholders via dividends then this is an even better strategy with 
which to outperform. Since 2000, the “boring” high-yield strategy has 
outperformed the region by a full 9.3% while no/low-yield stocks have only given 
investors -15.1% returns. 

Figure 5. Since 2000 high free cash flow strategy would have outperformed the markets by 4.9% p.a. 
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Higher margins equal more free cash 
flow which equals more 
outperformance. 
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Figure 6. Since 2000 high-yield strategy would have outperformed the markets by 9.3% p.a. 
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High free cash flow and dividend stocks outperform 
Guess what? Only those who generate free cash flow can pay out cash to 
shareholders as per Figure 7, the domestic sectors have a yield advantage vs. 
the exporters with the domestics generating some 42% higher dividend yield. In 
other words, be long the domestics, which are protected from the vagaries of 
stronger Asian currencies, the anticipated mid-cycle slowdown in US growth, 
are a beneficiary from the reflation of the domestic economies and at the same 
time enjoy stronger fundamentals and a much higher chance of 
outperformance. 

Figure 7.  The domestic sectors have a yield advantage of 42% higher than the exporters 
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Consensus still underweight banks, utilities and telecoms 
Given all of these positives, surely investors are overweight the domestics vs. 
exporters. Surprisingly, they are not. Where investors are very overweight is real 
estate, more on that in a second. Figure 8 highlights the key weighting from Asia 
ex investors as per Emerging Portfolio.com. Aside from energy and 
semiconductors, the next three big underweights by the consensus are banks, 

More free cash flow equals more 
dividends, which allows for even 
greater outperformance. 

Domestics still underweight by 
consensus, going against the 
consensus has historically been 
rewarded in Asia ex. 
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telecoms and utilities. Clearly we – as in Citigroup – disagree with the consensus 
as banks, telecoms and utilities are all part of our sectoral overweights. As we 
highlighted in our report “Being Consensus is a guarantee of being wrong,” 
dated 9 January 2007, being aligned with the consensus is a sure way to 
underperform Asian equity markets. The two best strategies have historically 
been to either do the opposite to the consensus i.e., where the consensus is 
long, be short and vice versa, or better still just focus on where the consensus is 
underweight and go long those underweights. The first strategy (do the opposite 
of the consensus) has shown excess returns over the MSCI AC Far East free ex 
of 1.7% p.a. with annual rebalancing. The second strategy, only focusing on 
where the consensus is underweight and going overweight, has yielded returns 
of 2.1% p.a. 

Figure 8. Sector Over/under-weights relative to MSCI AC Asia ex Japan benchmark 
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Source: EmergingPortfolio.com Fund Research, Citigroup Investment Research 

 

Underweight real estate, it’s over owned and expensive 
What does the consensus own? The biggest overweights are diversified financials 
(read stock exchanges, brokerages and consumer finance), real estate followed 
by hotels and leisure. In other words, investors are well and truly long the real 
estate theme and as we highlighted earlier, it pays to be different to the herd. 
Furthermore, it is not as if real estate as a sector is good value or even cheap. In 
Figure 10, we show P/BV for the real estate sector. Now P/BV is not RNAV and 
many investors much prefer to use the latter than the former. The below table, is 
from Paul Chanin’s publication, “Asian Drivers-Sector Focus,” dated 24 
November 2006. The factor that showed the biggest outperformance over the 
course of the last 5 years within the real-estate sector was P/BV with a 20.5% 
spread between the cheapest quintile vs. the most expensive quintile. The 
second best is Price to Sales at 18.5% and price momentum (11 of 12 months) 
ranks 3rd at 15.8%. P/cash flow is 4th at 15.6%. Ladies and gents, when it 
comes to valuing real estate stocks, P/BV works, and P/cash flow is not that bad 
either. 

It was right to own real estate in 
2003, but not anymore. 1 standard 
deviation above mean P/BV and with 
more downside than upside risk. 
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Figure 9. Performance Spread b/w High (Top 20%) and Low (Bottom 20%) Factor Regional Portfolios 

 5y Returns 
Price/Book 20.5 
Price/Sales 18.5 
First 11 of Last 12M 15.8 
Price/Cash Flow 15.6 
Composite Momentum Score 15.2 
Dividend Yield 12.7 
% Price Change (12M) 10.8 
Composite Score 10.1 
% Price Change (6M) 7.3 
Earnings Revisions Ratio 6.9 

Source: FactSet, I/B/E/S, WorldScope, Citigroup Investment Research 

 

Now for the bad news, Figure 10 shows P/BV for the real estate sector in Asia ex 
since 1990. Based on the time series since 1990, the real estate sector has only 
been more expensive in 1993-94 and then briefly in 1997. The sector itself is 
now trading at more than 1 standard deviation above the mean. Back in 2003 
when we highlighted the “Asian reflation trade,” Asian real estate stocks traded 
at 1 standard deviation below the mean. At this stage, we don’t believe that the 
risk reward of owning the sector is attractive with the real estate sector at 1 
standard deviation above the mean. In this regard, Figure 11 is instructive. 
What it shows is the current P/BV for the real estate sector, the peak since 1990 
and then the probability of negative/positive returns over 3, 6, 9, 12 months and 
what the returns have been in each case. 

Figure 10. Trailing P/BV for the real estate sector is now more than 1 sd above average since 1990 

0.4

0.9

1.4

1.9

2.4

2.9

1990 1992 1994 1996 1998 2000 2002 2004 2006

2007E = 1.5

 

Source: MSCI, Citigroup Investment Research 

 

Over the course of the next 3 months, the probability of a positive/negative 
return in the real estate sector is 50/50. However, the downside at -14.5% on 
average is higher than the upside at + 13.8%. The probability of negative 
returns over a 6-month period stands at 67%, on a 9-month and 12-month 
basis, the probability stands at 75% and 79%, respectively. In all cases, the 
potential loss exceeds the potential gain. Much better to be long the telecoms or 
utilities sector where the upside probability and potential is above 50%. 

Negative returns outweigh positive 
returns for real estate, better to look 
at telecoms and utilities. 
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Figure 11. Subsequent market returns from current levels of P/BV 

 Real Estate 
Current PBV 1.6 
Peak valuation 2.6 
Probability of a negative 3-mth return 50% 
Probability of a negative 6-mth return 67% 
Probability of a negative 9-mth return 75% 
Probability of a negative 12-mth return 79% 
  average 3-month fwd. return (%) -14.5 
  average 6-month fwd. return (%) -17.8 
  average 9-month fwd. return (%) -22.5 
  average 12-month fwd. return (%) -30.8 
Probability of a positive 3-mth return 50% 
Probability of a positive 6-mth return 33% 
Probability of a positive 9-mth return 25% 
Probability of a positive 12-mth return 21% 
  average 3-month fwd. return (%) 13.8 
  average 6-month fwd. return (%) 14.3 
  average 9-month fwd. return (%) 19.1 
  average 12-month fwd. return (%) 19.2 
Potential downside less upside (3-month) -1.1 
Potential downside less upside (6-month) -1.2 
Potential downside less upside (9-month) -1.2 
Potential downside less upside (12-month) -1.6 

Source: MSCI, Citigroup Investment Research 

 

Below is a list of Asia’s top domestic plays with high free cash flow and dividend 
yields. 

Figure 12. Buy-rated domestic plays with high dividend yield 

Name Rating Price (local curr. Apr 19) 2007E Dividend Yield 
Shin Corp. 1H 24.8 9.5
BAT 1L 47.25 7.7
SingTel 1L 3.32 7.1
Chunghwa Telecom 1L 63.7 6.4
Maybank 1L 12.6 5.8
Bursa Malaysia 1L 10.7 5.4
StarHub 1L 2.95 5.1
Hang Seng Bank 1L 110.8 5.0
PLDT 1L 2500 4.9
BOC Hong Kong 1L 19.1 4.7
Tanjong 1L 16.4 4.7
Telekom Malaysia 1L 10.2 4.5
PCCW 1M 4.83 4.4
Ratchaburi Electricity  1L 47.5 4.3
ICBC (Asia) 1L 17.74 4.2
SP Setia 1L 8 4.1
Astra Agro Lestari 1M 14050 4.1
Cheung Kong Infrastructure 1L 28.8 4.0
Industrial Bank of Korea 1M 18950 3.9
Dah Sing Banking Group 1L 17.8 3.9

Source: Citigroup Investment Research 
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Figure 13. Buy-rated domestic plays with high FCF yield 

Name Rating Price (local curr. Apr 19) 2007E FCF Yield 
Jardine Strategic 1L 13.1 15.0
PCCW 1M 4.83 12.7
Ratchaburi Electricity  1L 47.5 10.6
Tanjong 1L 16.4 10.4
LG TeleCom 1M 10000 9.8
China Telecom 1L 3.96 9.2
Chunghwa Telecom 1L 63.7 9.1
Reliance Energy 1H 505.35 8.6
Uni-President Enterprises 1M 32.8 8.5
PLDT 1L 2500 8.4
StarHub 1L 2.95 6.8
CJ Corp 1L 96000 6.7
Bursa Malaysia 1L 10.7 6.6
China Unicom 1L 11.32 6.5
PT Telkom 1L 10000 6.1
BAT 1L 47.25 6.0
Tenaga 1L 11.8 5.7
Colgate Palmolive (India) 1L 350.4 5.4
Wharf 1L 28.9 5.3
SingTel 1L 3.32 4.7

Source: Citigroup Investment Research 

 

Below is a list of Asia’s sell-rated exporter plays with low free cash flow and 
dividend yields. 

Figure 14. Sell-rated domestic plays with low dividend yield 

Name Rating Price (local curr. Apr 19) 2007E Dividend Yield 
Hanjin Shipping 3H 37050 0.0
Evergreen Marine 3M 21.8 0.0
Yang Ming Marine 3H 23.9 0.0
China Shipping Container 3M 3.6 0.0
AirAsia 3H 1.79 0.0
LG.Philips LCD 3M 35100 0.0
Via Technologies 3M 33.1 0.0
HannStar 3H 6.39 0.0
Baidu.com 3H 96.94 0.0
NetEase.com 3H 18.57 0.0
I-Flex Solutions 3M 2435.15 0.1
Pantaloon 3H 406.3 0.1
Punj Lloyd 3M 184.85 0.1
Jet Airways 3H 640.8 0.3
ORION 3M 260000 0.7
Huabao International 3S 4.33 1.5
Beijing Enterprises 3L 20.6 1.5
Cheng Uei Precision Industry 3L 94 1.6
Hyundai Development 3H 55000 1.6
Epistar 3H 107 1.6

Source: Citigroup Investment Research 
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Figure 15. Sell-rated domestic plays with low FCF yield 

Name Rating Price (local curr. Apr 19) 2007E FCF Yield 
Yang Ming Marine 3H 23.9 -14.4
Hanjin Shipping 3H 37050 -12.9
Jet Airways 3H 640.8 -11.9
Evergreen Marine 3M 21.8 -11.6
HannStar 3H 6.39 -10.0
NOL 3M 3.44 -7.5
Pantaloon 3H 406.3 -4.5
Cosco Pacific 3L 18.62 -4.0
Epistar 3H 107 -3.4
TPV Technology 3M 5.2 -2.8
Shanghai Industrial 3L 20.3 -2.6
Orient Overseas 3H 67.3 -1.8
Singapore Airlines 3M 17.6 -0.8
I-Flex Solutions 3M 2435.15 -0.2
MISC 3L 9.5 -0.2
Cheng Uei Precision Industry 3L 94 -0.1
China Merchants Holdings 3L 35.2 -0.1
China Resources Enterprise 3L 29.9 0.4
Johnson Electric 3L 5.01 0.4
ORION 3M 260000 0.6

Source: Citigroup Investment Research 

 



The Asia Investigator 
23 April 2007 

 

Citigroup Global Markets | Equity Research 16

China Equity Strategy 
Reasons to Remain Bullish on China 
 Economy firing on all cylinders — China is enjoying one of its fastest 

economic growth rates. Fixed-asset investment, trade and consumption are 
picking up pace. 

 Real interest rates likely to remain negative — China’s apparent reluctance to 
let the renminbi appreciate rapidly is constraining the government's monetary 
policy. Real interest rates are therefore likely to remain negative and divert 
funds from banks to physical assets.  

 Robust earnings momentum — Most Chinese companies reported strong 
profit growth in FY06, and are optimistic about FY07. For the Hong Kong-
listed China shares, we forecast 20% EPS growth for FY07E and +22% for 
FY08E.  

 China domestic funds likely to flow to the Hong Kong market — With A shares 
continuing to command hefty premiums over H shares, we expect increased 
flow of domestic funds to the Hong Kong market through QDIIs.  

 Investment strategy — Amid robust economic growth, cyclical sectors such as 
Construction Materials and Transportation should continue to outperform the 
broad market. A breakout in consumption momentum should keep broadly 
defined consumption stocks as core holdings in China portfolios. Sectors 
such as Power and Insurance have lagged but have begun to post above-
consensus earnings. 

Figure 1. China — Strategist’s Top Picks (HK Dollars) 

Company 16 Apr Price Target Price  Company 16 Apr Price Target Price 
Air China 5.53 8.00  Dongfeng Auto 4.34 5.33 
BCIA 8.01 10.30  Focus Media (US$) 38.42 50.00 
Bank of China 4.02 5.00  Huaneng Power 7.99 9.00 
China Constn Bank 4.71 5.50  Li Ning 16.20 18.50 
China Comm Constn 10.18 12.84  PICC 5.29 5.24 
China Life 25.70 25.30  Shimao Property 18.92 18.33 
China Telecom 4.06 4.80  Sina (US$) 34.39 40.00 
China Unicom 11.80 13.90  Tianjin Port (Rmb) 17.11 19.60 
China Comm Serv 5.26 6.16  ZTE 39.95 40.00 
CNOOC 6.92 8.03     

Source: Citigroup Investment Research  

 

Economy Firing on All Cylinders  
China’s economy is growing at one of its fastest rates ever. In the first two 
months of 2007, fixed-asset investment (FAI) grew 23.4% yoy, up sharply from 
13.8% in December 2006. Bank lending was close to Rmb1trn, about one-third 
the total lending in 2006. Trade surplus reached US$39.6bn, ballooning 230% 
yoy. More important, consumption growth is breaking out: retail sales grew 
14.7% yoy, compared with 13.8% growth in 2006. 
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FAI grew 23.4% yoy in the first two 
months of 2007 
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Flush with liquidity  
The key reason for the liquidity flow in the Chinese system is the negative real 
interest rates. Despite the recent rate hikes, rising inflation continues to keep 
real interest rates in negative territory. As a result, diversion of funds from the 
banking sector to the property and stock markets is unlikely to reverse in the 
foreseeable future.  

Individual deposits in the Chinese banking sector currently total around 
US$2trn, having grown at more than 18% per annum over the past few years. 
Annual liquidity flow from individuals to the banking sector is around 
US$360bn.  

China’s current stock market capitalization is around US$1.8trn, with free float 
accounting for around 40%, or less than US$800bn. If 20% of annual savings 
growth flows to the stock market rather than the banking sector, free-float 
valuations could rise 10%. 

More important, we believe the government has no intention of arresting the 
liquidity flow. After two months of suspension, new fund launches were resumed 
before Chinese New Year. Also, the press has been reporting that discussions 
are ongoing at senior policy-making levels to allow insurance companies raise 
their direct equity market investment ratio from the current 5% to 10%. 

Earnings Continue to Show Upward Momentum 
Most Chinese companies are reporting satisfactory FY06 results.  

Momentum likely to extend into 2007E 
We expect the strong earnings momentum to extend through 2007. In the first 
two months of 2007, industrial profitability growth was encouraging across the 
economic segments.  

A-share Market Takes the Lead 
After short-lived corrections at end-February 2007 and the beginning of March, 
the domestic A-share market has not only recouped all the losses, but it has 
also gone on to hit new highs. On 9 April 2007, the total market capitalization of 
Shanghai and Shenzhen A shares reached Rmb13,768bn (US$1.78trn), 
exceeding Hong Kong’s Rmb13,698bn (HK$13,847.6bn @ an exchange rate of 
0.9892). 

Such strong performance in the domestic market is underpinned by the 
following factors: 

 Unprecedented enthusiasm of individual investors — In 1Q07, total new 
stock trading accounts opened reached 4.8m, exceeding the 3.1m new 
accounts opened in 2006. 

 Strong earnings momentum — So far the comparable 680 A-share companies 
that have reported FY06 earnings have shown 42% yoy growth. 

Convergence of the A and H markets 
The prolonged bear market in A shares in 2001-05 pushed China's biggest, best 
and most profitable companies to list in Hong Kong. Of the 15 biggest China 
stocks (by market cap) listed in Hong Kong, 10 were listed after 2000. As a 
result, the total H share market cap has jumped over the past four years. More 

Real interest rates remain in negative 
territory 

Individual deposits in the Chinese 
banking sector = US$2trn 

The A-share market has recovered, 
and is hitting new highs 



The Asia Investigator 
23 April 2007 

 

Citigroup Global Markets | Equity Research 18

important, these new IPOs were of leading corporates in their respective 
industries, which appear to be a better representation of China's overall growth 
picture. As such, global fund managers have started to build exposure in the 
China market. In the past four years, all new IPOs outperformed their respective 
broad markets on an annual basis. 

We believe that the A-share market is at the beginning of a similar trend. After 
the successful listings of Air China, Bank of China, ICBC and China Life, PingAn 
Insurance, China COSCO, Beijing International Airport, Chalco, Bank of 
Communications, China Oilfield Services, Guangshen Railway and Weichai 
Power have all given near-term timetables for their A-share listings.  

In addition, we believe China Mobile, China Telecom, CNOOC and PetroChina 
are all exploring the possibilities of A-share listings as well. As such, we could 
see significant growth in the domestic A-share market cap.  

Revolution at the domestic A-share fund-management industry  
The quantum leap in the size of new IPOs has also brought fundamental 
changes to how the domestic fund-management industry works. Currently there 
are more than 50 fund-management houses in China, of which 20 are JV funds. 
The total equity-related assets under management had grown from less than 
Rmb100bn at end-2001 to close to Rmb500bn at end-2006. It is interesting to 
note that almost half of the Rmb500bn asset size was generated in 2006. 

Imminent Fund Flows From China  
As the A-share market has been enjoying a good run-up, their premiums over H 
shares have been rising substantially over the past few months. As a result, on a 
relative basis, H shares have started to look appealing to domestic funds.  

China launched the QDII system in April 2006. Up until end-Feb 2007, the total 
outstanding quota was US$14.7bn. However, the initial response was rather 
muted, mainly due to the restriction on investment products.  

Initially, QDII was allowed to invest only in low-return bonds and fixed-income- 
related products. Because of the booming domestic A-share market and RMB 
appreciation, initial QDII products were significantly under-subscribed. Only 3% 
of the QDII quota issued to banks has been invested since the launch of the 
program. 

Under these circumstances, we expect the government to change the restriction 
on investment alternatives and allow half of the QDII quota to be invested in 
equity funds authorized by the HK SFC. It would be the first time that banks 
would be allowed to invest QDII funds in stocks.  

The new rules would likely apply to new quota and unused existing quotas. We 
could see around US$6.3bn of funds going into equity investments, with the 
current unused existing quotas at around US$12.6bn. 

An MOU was signed between China Banking Regulatory Commission (CBRC) 
and HK SFC on 9 April 2007. We could soon see mainland funds being allowed 
to invest in the 1,829 funds authorized by SFC.  

More HK-listed China shares to seek 
A-share listing 
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Investment Strategy 
Over the next few months, we expect the market to focus on the following 
factors: 

 Macro austerity measures and their impact: While the government is likely to 
continue tightening liquidity, we believe there is limited scope.  

 Earnings momentum: Sustainability of earnings growth is the key to carrying 
current market valuations higher. 

 Corporate restructuring: Telecoms restructuring will be the key to deciding 
the industry's direction. Other corporates are also likely to deliver 
restructuring/asset-injection-driven growth. We believe asset quality and 
execution capability are the key factors to watch.  

Forecasting 20% EPS growth for FY07E and 22% for FY08E 
For our China Universe, we forecast 20% EPS growth for FY07E and +22% for 
FY08E. The market is trading at 20x FY07E P/E and 16x FY08E P/E, with slightly 
over 2% yield for both years. Market valuations are not attractively cheap, but 
they are not over-stretched either. Also, we see potential upside earnings 
surprises from Banks, Insurance, Cyclicals and Transportation.  

Corporate Restructuring 
A major trend for Chinese corporates this year is further privatization of large 
group-level SOEs. In the past IPO cycles, many SOEs listed only part of their 
assets due to restructuring difficulties or the lack of profitability in other 
businesses. Listing priority was usually given to those parts of businesses that 
were profitable and/or had more urgent need to raise funds for capex.  

However, over the past few years, due to robust economic growth and 
streamlining of unlisted businesses, we are seeing much cleaner and profitable 
group structures that are ready to be part of listed vehicles. As a result, using 
existing listing arms for asset injection would be a major option for many large 
SOEs to list entire group assets.  

The market so far has liked ideas that are focused on: (1) injecting related 
businesses to reduce related transactions; and (2) building a stronger and more 
comprehensive listing company.  

Companies that have announced or completed such restructuring and asset 
injection plans include: Angang New Steel, Beijing Enterprises, China 
Merchants, China Shipping Development, China Shipping Container Lines 
(CSCL), China COSCO, CITIC Resources, COFCO, and Dongfang Electric.  

Other companies have indicated asset injection potential and have core-
business-related assets to inject: China Travel (0308.HK) and CATIC (0232.HK).  

However, note that all asset injection stories do not have happy endings. In the 
1996-97 red-chip rally, many conglomerates bought into assets that eventually 
failed to deliver the anticipated results due to deteriorating economic 
fundamentals, the lack of management expertise and the lack of asset-quality 
control. 
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Investment ideas 
In the current robust economic growth scenario, we believe that cyclical sectors 
such as Construction, Materials and Transportation will continue to outperform 
the broad market. Banks have the best earnings visibility over the next two 
years, in our view. For the sector, we forecast 13-14% loan growth for 2007, a 
10bp improvement in net interest margin and 35-40% non-interest income 
growth. Besides, the sector would benefit significantly for the tax rate unification 
in FY08E.  

We are positive on insurance companies, and in particular see China Life 
catching up. We expect the company to continue to deliver robust earnings 
growth, driven by a pick-up in the core business and high investment return. 
Also, the stock has been one of the most under-owned large-market-cap China 
stocks since Jan 2007.  

The telecoms sector could see industry-wide restructuring over the next 6 
months. Convergence of mobile and fix-line operations seems an inevitable 
trend going forward. Although CMHK should retain its industry leading position 
in the long run, in the interim we could see better performances in China 
Telecom (as an emerging power play) and China Unicom (restructuring value). 
Also, we remain keen on leading service and equipment providers for the new 
3G era.  

The energy sector has underperformed the broad China market due to a volatile 
oil price trend. However, we see value in CNOOC as one of the few oil 
companies in the world that is likely to deliver around 20% volume growth in 
2007E-08E. 

With a breakout in consumption momentum, broadly defined consumption 
stocks should remain core holdings in China portfolios. However, we believe 
many consumer names have rich valuations and thus have limited scope for a 
re-rating. We see better performances in quasi-consumption plays, such as 
advertising, auto and travel-related companies. 

The power sector has underperformed over the past few years due to rising coal 
prices and in anticipation of massive supplies coming on stream. However, 
developments such as above-estimate demand for electricity and stabilizing 
(even declining) coal prices should have a positive impact on the sector. We 
therefore see rotational buying into selective stocks. 

Property remains one of our favorite sectors as we continue to forecast 50% EPS 
growth for FY07E and 42% growth for FY08E. We believe both price and volume 
will continue to hold up due to strong underlying demand. We prefer companies 
that have large diversified landbanks. 

Cyclical sectors such as Construction, 
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China Market Intelligence  

 Mkt Cap P/E (X) EPS Growth (%) Yield (%) PBV ROE (%) US$ Performance 
4/20/2007 USD bil 2006 2007 2008 2006 2007 2008 2007 (X) 2006 2007 2008 1W 1M YTD
China 296.8 18.5 16.9 14.4 17.0 9.8 15.6 2.2 3.3 17.7 15.7 16.5 0.5 9.4 2.8 
Energy 52.0 10.7 10.3 9.8 15.4 3.1 5.5 3.4 2.8 25.8 26.6 28.1 -1.2 8.8 -11.0 
Materials 19.1 15.9 14.7 14.2 62.2 8.1 3.4 2.4 3.4 21.6 23.4 24.2 -0.6 16.2 23.8 
Capital Goods 16.0 16.1 21.7 18.6 62.8 -25.8 16.5 2.0 2.3 14.1 10.5 12.2 0.9 10.5 18.8 
Transportation 21.2 24.3 20.1 16.6 -20.7 20.9 21.0 2.2 2.7 11.1 13.5 16.3 -2.9 10.0 17.6 
Auto & Components 4.1 15.0 12.3 10.4 34.7 22.2 18.1 2.2 2.2 14.7 18.0 21.3 -1.6 3.5 9.4 
Consumer Durables 2.1 24.0 20.0 16.3 -1.1 19.8 22.6 1.9 3.5 14.5 17.3 21.3 0.0 17.5 26.3 
Consumer Services 1.9 34.6 25.2 18.9 -10.0 37.7 33.3 1.5 2.5 7.3 10.0 13.3 -2.8 3.9 27.0 
Retailing 5.9 30.2 31.6 27.3 2.2 -4.5 16.1 1.7 4.5 14.9 14.3 16.6 7.8 24.9 41.2 
Food Bev & Tobacco 6.5 24.5 19.6 16.0 11.8 24.9 22.3 1.2 3.6 14.6 18.3 22.3 1.3 17.7 25.2 
Banks 49.4 24.4 20.9 16.6 -1.6 16.8 25.5 2.1 3.5 14.3 16.7 21.0 2.0 5.2 -7.3 
Diversified Financials 0.9 39.9 49.5 NA 32.7 -19.3 NA 0.3 2.9 7.4 6.0 NA 0.0 45.2 9.6 
Insurance 31.5 35.5 34.9 28.7 95.1 1.8 21.7 0.8 6.6 18.7 19.0 23.2 -2.7 14.1 -5.1 
Real Estate 15.9 23.8 17.7 12.9 -4.1 34.6 37.5 1.9 4.1 17.1 23.0 31.6 -0.2 17.8 5.8 
Software & Services 0.5 21.9 18.9 16.4 0.7 16.1 14.7 2.0 3.2 14.7 17.1 19.6 -0.7 -2.4 12.1 
Technology Hardware & Equip 2.8 17.2 12.4 10.3 -7.6 38.7 20.8 2.4 2.2 13.0 18.0 21.8 -1.9 1.8 -1.0 
Semi & Semi Equipment 1.7 -17.1 15.5 3.1 NA NA NA 0.0 0.9 -5.2 5.7 28.7 2.7 20.0 12.3 
Telecom 54.7 20.6 17.7 15.3 12.9 16.5 15.8 2.4 4.0 19.4 22.6 26.1 4.2 3.6 8.0 
Utilities 10.5 18.5 16.1 14.1 5.8 14.8 13.8 2.8 2.5 13.3 15.2 17.3 -0.1 12.6 15.1 

Note: The above data are compiled based on the MSCI Asia Pacific Free-ex-Japan universe of stocks. The market capitalization for the countries, sectors and the region 

are free-float adjusted. Also the P/E and EPS Growth are taken from IBES Aggregate estimates for MSCI country, sector and regional indices. P/BV represents 12-

months trailing P/BV calculated by MSCI for MSCI country, sector and regional indices. ROE is calculated as trailing P/BV divided by forward P/E estimates for 

respective fiscal year. With the exception of Australia and New Zealand whose fiscal year ends in June, (ie, 2005E refers to June 2005E), fiscal year for all countries, 

sectors and the region ends in December. NM = Not Meaningful; NA = Not Available.  

Source: IBES Aggregate, MSCI, FactSet and Citigroup Investment Research estimates 
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Fun With Flows 
Singapore Stands Out Amid Gradual Increase in Inflows to Asia 
 Record inflows to Singapore country funds — At US$226m, last week's 

inflows to Singapore funds made up nearly half of the new money that flowed 
into Asia.  Total net inflows to all Asia-dedicated equity funds rose at a 
compound rate of 27% WoW in the past two weeks, whereas those to 
Singapore soared at a compound rate of 192% WoW.  

 Inflows to Greater China funds surpass US$118m — The outperformance of 
Chinese equity prices over the past five weeks was undoubtedly the driver 
behind this resurgence of strong inflows. However, flows to the country funds 
were just US$23m, compared with US$253m on average for the weeks 
between November and January. Foreign investors seem to be concerned 
about China's overheating economy and at the same time do not want to miss 
the rally. 

 Inflows to India country funds losing momentum — Contrasting the gradual 
pickup in inflows to Asian funds, new money to India funds has been 
decelerating. Inflows were US$194m four weeks ago, then fell to US$64m 
before declining to US$28m last week. Year-to-date, net outflows from this 
category are the biggest of all Asian country funds. 

 More money going to well-diversified funds in a period of directionless 
markets — Inflows to Global Equity funds mounted to US$2.1bn, up 1.7x 
WoW, and took YTD net inflows to US$20bn compared with US$2.3bn and 
US$261m to Asian and GEM funds respectively. During the same period in 
2006, inflows to Asian and GEM funds totaled US$20bn, versus US$16.6bn 
to Global funds. 

Figure 1. Weekly Flows to Country Funds 

US$mn 4/18/2007 Past 4-wk Total YTW Total Same period in '06 
China 22.6 337.7 -405.6 3,071.4 
Hong Kong 5.8 9.6 -228.9 576.6 
India 28.5 350.9 -588.6 2,000.3 
Indonesia -1.1 -2.8 -16.3 37.3 
Korea (South) 55.5 29.5 69.1 592.6 
Malaysia 57.2 111.8 393.4 119.6 
Philippines -0.8 3.2 8.5 4.5 
Singapore 225.9 406.4 938.1 171.7 
Taiwan 2.1 -6.6 266.5 670.2 
Thailand -4.3 -12.3 -155.4 173.2  

Source: EmergingPortfolio.com Fund Research and Citigroup Investment Research 
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Sentiment Indicators 
Singapore not only stands out amid gradual increases in foreign fund inflows to 
Asia, but market sentiment there also seems the most euphoric of all Asian 
markets. Korea is another market where investors seem optimistic about the 
market. In Hong Kong and Malaysia as well investment sentiment has improved. 
. 

Figure 1. Asia Pac (incl. Australia) ex-Japan Risk-Love Indicator  Figure 2. Asia ex-Japan Risk-Love Indicator 
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Source: CEIC, Datastream, Citigroup Investment Research  Source: CEIC, Datastream, Citigroup Investment Research 

Figure 3. Australia Risk-Love Indicator  Figure 4. Hong Kong Risk-Love Indicator 
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Figure 5. India Risk-Love Indicator  Figure 6. Korea Risk-Love Indicator 
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Source: CEIC, Datastream, Citigroup Investment Research  Source: CEIC, Datastream, Citigroup Investment Research 

Figure 7. Malaysia Risk-Love Indicator  Figure 8. Singapore Risk-Love Indicator 
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Figure 9. Taiwan Risk-Love Indicator   
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# Date Rating
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Price

1: 31 May 04 1M *350,000.00 263,500.00
2: 22 Feb 05 *1L *370,000.00 302,500.00
3: 19 May 05 1L *450,000.00 320,500.00
4: 1 Apr 06 *2L *456,000.00 450,000.00
5: 8 Nov 06 2L *560,000.00 534,000.00

*Indicates change.

Shinsegae (004170.KS)
Ratings and Target Price History - Fundamental Research
Analyst: Ally Park (covered since June 1 2004) KRW

Covered
Not covered
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# Date Rating
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Price

Closing
Price

1: 28 May 04 1M *9,650.00 7,520.00
2: 5 Nov 04 1M *8,900.00 7,550.00
3: 3 Dec 04 *3M *7,940.00 7,430.00
4: 12 May 06 *1M *23,000.00 17,900.00
5: 17 Oct 06 1M *21,800.00 15,950.00
6: 27 Feb 07 1M *27,000.00 19,350.00

*Indicates change.

Industrial Bank of Korea (024110.KS)
Ratings and Target Price History - Fundamental Research
Analyst: Ellen Choi, CFA (covered since May 12 2006) KRW

Covered
Not covered

C
hart current as of 21 A

pril 2007
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1: 20 Sep 04 2H 24,000.00 20,300.00
2: 8 Dec 04 *3H 24,000.00 24,200.00
3: 4 Oct 05 3H *16,000.00 24,950.00

*Indicates change.

Hanjin Shipping (000700.KS)
Ratings and Target Price History - Fundamental Research
Analyst: Charles de Trenck (covered since September 20 2004) KRW

Covered
Not covered
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# Date Rating
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Closing
Price

1: 3 Sep 04 3H 38,000.00 33,500.00
2: 4 Oct 04 3H *35,000.00 37,100.00
3: 11 Oct 04 3H *33,000.00 36,000.00
4: 27 Oct 04 3H *29,000.00 31,200.00
5: 6 Apr 05 *1H *60,000.00 46,400.00
6: 21 Jun 06 1H *44,000.00 28,500.00
7: 11 Jul 06 1H *42,000.00 31,800.00
8: 13 Sep 06 *1M 42,000.00 35,100.00
9: 25 Sep 06 *3M *25,000.00 32,000.00

10: 16 Jan 07 3M *23,000.00 29,200.00
11: 12 Apr 07 3M *31,000.00 35,650.00
*Indicates change.

LG.Philips LCD (034220.KS)
Ratings and Target Price History - Fundamental Research
Analyst: Sean Kim (covered since January 26 2006) KRW

Covered
Not covered
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# Date Rating
Target
Price

Closing
Price

1: 22 Nov 04 *1M *125,000.00 96,800.00
2: 22 Feb 05 1M *142,000.00 115,000.00
3: 15 Aug 05 *1L *175,000.00 NA
4: 13 Oct 05 1L *210,000.00 183,500.00
5: 31 Mar 06 *3L 210,000.00 287,000.00
6: 7 Sep 06 *3M *230,000.00 211,000.00

*Indicates change.

Orion (001800.KS)
Ratings and Target Price History - Fundamental Research
Analyst: Ally Park KRW

Covered
Not covered

C
hart current as of 21 A
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# Date Rating
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Price

1: 12 Jul 05 *3M *23,500.00 23,450.00
2: 3 Aug 05 3M *29,000.00 31,000.00
3: 19 Oct 06 *3H *38,400.00 42,600.00
4: 20 Nov 06 3H *47,000.00 52,800.00

*Indicates change.

Hyundai Development (012630.KS)
Ratings and Target Price History - Fundamental Research
Analyst: Brian Cho (covered since October 16 2006) KRW

Covered
Not covered
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# Date Rating
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Price

Closing
Price

1: 6 Aug 04 *2S *4,500.00 3,290.00
2: 29 Oct 04 *1M *5,200.00 4,150.00
3: 11 Jul 05 1M *6,000.00 4,415.00
4: 4 Aug 05 1M *6,300.00 4,795.00
5: 12 Oct 05 1M *7,700.00 5,670.00
6: 5 Jan 06 1M *9,100.00 7,050.00
7: 26 Jan 06 1M *10,200.00 7,080.00
8: 26 Apr 06 1M *14,200.00 10,450.00
9: 18 Aug 06 1M *13,000.00 10,100.00

10: 10 Nov 06 1M *12,600.00 10,800.00
11: 14 Mar 07 1M *12,900.00 10,950.00
*Indicates change.

LG TeleCom (032640.KQ)
Ratings and Target Price History - Fundamental Research
Analyst: Anand Ramachandran, CFA (covered since August 19 2006) KRW

Covered
Not covered
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1: 12 Oct 05 1L 95,000.00 75,000.00
2: 24 Jan 06 1L *154,000.00 120,000.00
3: 31 Mar 06 1L *144,000.00 112,500.00
4: 5 Dec 06 1L *149,000.00 106,500.00

*Indicates change.

CJ Corp (001040.KS)
Ratings and Target Price History - Fundamental Research
Analyst: Ally Park (covered since October 13 2005) KRW

Covered
Not covered

C
hart current as of 21 A

pril 2007

 

Customers of the Firm in the United States can receive independent, third-party research on the company or companies covered in this report, at no cost to them, where 
such research is available.  Customers can access this independent research at http://www.smithbarney.com (for retail clients) or http://www.citigroupgeo.com (for 
institutional clients) or can call (866) 836-9542 to request a copy of this research. 

Jit Soon Lim, CFA holds a long position in the shares of DBS Group, Singapore Airlines and SingTel. 

A member of Jit Soon Lim, CFA's team holds a long position in the shares of Singapore Press. 

A member of Markus Rosgen's team holds a long position in the shares of HSBC. 

A member of Jit Soon Lim, CFA's household holds a long position in the shares of DBS Group and Singapore Airlines. 
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A member of Ratnesh Kumar's household holds a long position in the shares of Reliance Energy and State Bank of India. 

A household member of a member of Jit Soon Lim, CFA's team holds a long position in the shares of Public Bank and Singapore Press. 

A household member of a member of Markus Rosgen's team holds a long position in the shares of China Telecom, Hang Seng Bank, Hong Kong & China Gas and HSBC. 

A director of Li & Fung Group, serves as a director on Citigroup's International Advisory Board. 

An employee of Citigroup Global Markets Inc or its affiliates is a director of Shanghai Industrial. 

Citigroup Global Markets Inc is acting as advisor to Hannstar Display in the sale of its Generation 3 TDT LCD fab to Wintek. 

Citigroup Global Markets Inc. is acting as an advisor to CNAC's proposed disposal of its stake in Dragonair. 

Citigroup Global Markets Inc. is acting as buyside advisor in the purchase of PCCW shares. 

Citigroup is advising the Telecom Corporation of New Zealand Limited in its acquisition of PowerTel Limited 

Citigroup Global Markets Inc. or its affiliates beneficially owns 1% or more of any class of common equity securities of Baidu.com, Beijing Enterprises, Bharti Airtel, 
Brambles Ltd, CapitaLand, China Telecom, Chinatrust FHC, Chunghwa Telecom, CJ Corp, CNOOC, COSCO Pacific, Guoco, Hang Seng Bank, Hanjin Shipping, Hong Kong & 
China Gas, HSBC, Hyundai Development, Hyundai Mobis, Jet Airways, KEPCO, LG.Philips LCD, Noble Group, Pantaloon, Punj Lloyd, Reliance Energy, Samsung Electronics, 
Shinhan Financial, State Bank of India, Tabcorp Holdings Ltd, Telekom Malaysia, Telstra Corporation Ltd and Woodside Petroleum Ltd. This position reflects information 
available as of the prior business day. 

Within the past 12 months, Citigroup Global Markets Inc. or its affiliates has acted as manager or co-manager of an offering of securities of ANZ Banking Group Ltd, 
Cathay Pacific, Guoco, HSBC, Kookmin Bank, Li & Fung, PLDT, Punj Lloyd, Shinhan Financial and Telstra Corporation Ltd. 

Citigroup Global Markets Inc. or its affiliates has received compensation for investment banking services provided within the past 12 months from ANZ Banking Group Ltd, 
Astra Agro Lestari, BOC Hong Kong, Brambles Ltd, CapitaLand, Cheung Kong Infrastructure Holdings, China Merchants Holdings, China Netcom, China Resources 
Enterprise, China Shipping Container Lines, China Telecom, China Unicom, CNOOC, Colgate Palmolive (India), Cosco Corporation (Singapore), COSCO Pacific, DiGi.Com, 
Hang Seng Bank, HannStar, Henderson Land, Hong Kong & China Gas, HSBC, Hyundai Development, I-Flex Solutions, ICBC (Asia), Industrial Bank of Korea, Johnson Electric, 
KEPCO, Kookmin Bank, Li & Fung, Ping An Insurance, PT Telkom, Punj Lloyd, Shinhan Financial, Singapore Airlines, SingTel, State Bank of India, Taishin FHC, Telecom Corp 
Of NZ Ltd, Telstra Corporation Ltd, Thai Airways International and Woodside Petroleum Ltd. 

Citigroup Global Markets Inc. or its affiliates expects to receive or intends to seek, within the next three months, compensation for investment banking services from ANZ 
Banking Group Ltd, BOC Hong Kong, CapitaLand, China Merchants Holdings, China Netcom, China Resources Enterprise, China Shipping Container Lines, China Telecom, 
China Unicom, CNOOC, Cosco Corporation (Singapore), COSCO Pacific, DiGi.Com, ICBC (Asia), Li & Fung, Ping An Insurance, Singapore Airlines, State Bank of India and 
Telecom Corp Of NZ Ltd. 

Citigroup Global Markets Inc. or an affiliate received compensation for products and services other than investment banking services from AirAsia, ANZ Banking Group Ltd, 
Astra Agro Lestari, Baidu.com, BAT, Bharti Airtel, BOC Hong Kong, Brambles Ltd, Bursa Malaysia, CapitaLand, Cathay Pacific, Cheng Uei Precision Industry, Cheung Kong 
Infrastructure Holdings, China Merchants Holdings, China Netcom, China Resources Enterprise, China Shipping Container Lines, China Telecom, China Unicom, Chinatrust 
FHC, Chunghwa Telecom, CJ Corp, CNOOC, Colgate Palmolive (India), ComfortDelgGro, Cosco Corporation (Singapore), COSCO Pacific, Dah Sing Banking Group, DBS Group, 
DiGi.Com, Epistar, Evergreen Marine, Giordano International, Guoco, Hang Seng Bank, Hanjin Shipping, HannStar, Henderson Land, Hong Kong & China Gas, HSBC, Hyundai 
Development, Hyundai Mobis, I-Flex Solutions, ICBC (Asia), IJM CORP. BHD, Industrial Bank of Korea, Jardine Strategic, Jet Airways, Johnson Electric, KEPCO, Kookmin Bank, 
LG TeleCom, LG.Philips LCD, Li & Fung, MayBank, MISC, NetEase.com, Noble Group, NOL, Orient Overseas, Orion, Pantaloon, Parkway, PCCW, Ping An Insurance, PLDT, PT 
Telkom, Public Bank, Punj Lloyd, Reliance Energy, Rio Tinto Ltd, Samsung Electronics, Shanghai Industrial, Shin Corp., Shinhan Financial, Shinsegae, Singapore Airlines, 
Singapore Press, SingTel, Sino Land, StarHub, State Bank of India, TA Enterprise, Taishin FHC, Taiwan Mobile, Telecom Corp Of NZ Ltd, Telekom Malaysia, Telstra 
Corporation Ltd, Tenaga, Thai Airways International, Uni-President Enterprises, VIA Technologies, Wharf, Wipro, Woodside Petroleum Ltd and Yang Ming Marine in the past 
12 months. 

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following company(ies) as investment banking client(s): ANZ Banking Group Ltd, Astra 
Agro Lestari, BOC Hong Kong, Brambles Ltd, CapitaLand, Cheung Kong Infrastructure Holdings, China Merchants Holdings, China Netcom, China Resources Enterprise, 
China Shipping Container Lines, China Telecom, China Unicom, CNOOC, Colgate Palmolive (India), Cosco Corporation (Singapore), COSCO Pacific, DiGi.Com, Hang Seng 
Bank, HannStar, Henderson Land, Hong Kong & China Gas, HSBC, Hyundai Development, I-Flex Solutions, ICBC (Asia), Industrial Bank of Korea, Jet Airways, Johnson 
Electric, KEPCO, Kookmin Bank, Li & Fung, Noble Group, Ping An Insurance, PT Telkom, Punj Lloyd, Shinhan Financial, Singapore Airlines, SingTel, State Bank of India, 
Taishin FHC, Telecom Corp Of NZ Ltd, Telstra Corporation Ltd, Thai Airways International and Woodside Petroleum Ltd. 

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following company(ies) as clients, and the services provided were 
non-investment-banking, securities-related: AirAsia, ANZ Banking Group Ltd, Astra Agro Lestari, Baidu.com, BAT, Bharti Airtel, BOC Hong Kong, Brambles Ltd, CapitaLand, 
Cathay Pacific, Cheng Uei Precision Industry, Cheung Kong Infrastructure Holdings, China Merchants Holdings, China Netcom, China Resources Enterprise, China Shipping 
Container Lines, China Telecom, China Unicom, Chinatrust FHC, CJ Corp, CNOOC, ComfortDelgGro, Cosco Corporation (Singapore), Dah Sing Banking Group, DBS Group, 
DiGi.Com, Evergreen Marine, Guoco, Hang Seng Bank, Hanjin Shipping, HannStar, Henderson Land, Hong Kong & China Gas, HSBC, Hyundai Mobis, I-Flex Solutions, ICBC 
(Asia), Industrial Bank of Korea, Jardine Strategic, Jet Airways, Johnson Electric, KEPCO, Kookmin Bank, LG TeleCom, LG.Philips LCD, Li & Fung, MayBank, MISC, Noble 
Group, NOL, Orient Overseas, Orion, Parkway, PCCW, Ping An Insurance, PLDT, PT Telkom, Public Bank, Punj Lloyd, Reliance Energy, Rio Tinto Ltd, Samsung Electronics, 
Shanghai Industrial, Shin Corp., Shinhan Financial, Shinsegae, Singapore Airlines, Singapore Press, SingTel, StarHub, State Bank of India, TA Enterprise, Taishin FHC, 
Taiwan Mobile, Telecom Corp Of NZ Ltd, Telekom Malaysia, Telstra Corporation Ltd, Tenaga, Thai Airways International, Uni-President Enterprises, VIA Technologies, Wharf, 
Wipro, Woodside Petroleum Ltd and Yang Ming Marine. 

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following company(ies) as clients, and the services provided were 
non-investment-banking, non-securities-related: AirAsia, ANZ Banking Group Ltd, Astra Agro Lestari, Baidu.com, BAT, Bharti Airtel, BOC Hong Kong, Brambles Ltd, Bursa 
Malaysia, CapitaLand, Cathay Pacific, Cheng Uei Precision Industry, Cheung Kong Infrastructure Holdings, China Merchants Holdings, China Netcom, China Resources 
Enterprise, China Shipping Container Lines, China Telecom, China Unicom, Chinatrust FHC, Chunghwa Telecom, CJ Corp, CNOOC, Colgate Palmolive (India), 
ComfortDelgGro, Cosco Corporation (Singapore), COSCO Pacific, Dah Sing Banking Group, DBS Group, DiGi.Com, Epistar, Evergreen Marine, Giordano International, Guoco, 
Hang Seng Bank, Hanjin Shipping, HannStar, Henderson Land, Hong Kong & China Gas, HSBC, Hyundai Development, Hyundai Mobis, I-Flex Solutions, ICBC (Asia), IJM 
CORP. BHD, Industrial Bank of Korea, Jardine Strategic, Jet Airways, Johnson Electric, KEPCO, Kookmin Bank, LG.Philips LCD, Li & Fung, MayBank, MISC, NetEase.com, Noble 
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Group, NOL, Orient Overseas, Orion, Pantaloon, Parkway, PCCW, Ping An Insurance, PLDT, PT Telkom, Public Bank, Punj Lloyd, Reliance Energy, Rio Tinto Ltd, Samsung 
Electronics, Shanghai Industrial, Shin Corp., Shinhan Financial, Shinsegae, Singapore Airlines, Singapore Press, SingTel, Sino Land, StarHub, State Bank of India, TA 
Enterprise, Taishin FHC, Taiwan Mobile, Telecom Corp Of NZ Ltd, Telekom Malaysia, Telstra Corporation Ltd, Tenaga, Thai Airways International, Uni-President Enterprises, 
VIA Technologies, Wharf, Wipro, Woodside Petroleum Ltd and Yang Ming Marine. 

Citigroup Global Markets Inc. or an affiliate received compensation in the past 12 months from ANZ Banking Group Ltd, Li & Fung, Shinhan Financial and Telstra 
Corporation Ltd. 

Analysts' compensation is determined based upon activities and services intended to benefit the investor clients of Citigroup Global Markets Inc. and its affiliates ("the 
Firm"). Like all Firm employees, analysts receive compensation that is impacted by overall firm profitability, which includes revenues from, among other business units, the 
Private Client Division, Institutional Sales and Trading, and Investment Banking. 

The Firm is a market maker in the publicly traded equity securities of Baidu.com, Cathay Pacific, Chunghwa Telecom, CNOOC, DBS Group, Henderson Land, Hong Kong & 
China Gas, HSBC, Johnson Electric, KEPCO, Kookmin Bank, NetEase.com, NOL, PLDT, PT Telkom, Rio Tinto Ltd, SingTel, Sino Land and Wipro. 

For important disclosures (including copies of historical disclosures) regarding the companies that are the subject of this Citigroup Investment Research product ("the 
Product"), please contact Citigroup Investment Research, 388 Greenwich Street, 29th Floor, New York, NY, 10013, Attention: Legal/Compliance. In addition, the same 
important disclosures, with the exception of the Valuation and Risk assessments and historical disclosures, are contained on the Firm's disclosure website at 
www.citigroupgeo.com. Private Client Division clients should refer to www.smithbarney.com/research.  Valuation and Risk assessments can be found in the text of the most 
recent research note/report regarding the subject company.  Historical disclosures (for up to the past three years) will be provided upon request. 

Citigroup Investment Research Ratings Distribution    
Data current as of 31 March 2007 Buy Hold Sell
Citigroup Investment Research Global Fundamental Coverage (3215) 45% 40% 15%

% of companies in each rating category that are investment banking clients 45% 42% 32%
Banks -- Australia/New Zealand (8) 50% 50% 0%

% of companies in each rating category that are investment banking clients 100% 25% 0%
China -- Asia Pacific (88) 72% 15% 14%

% of companies in each rating category that are investment banking clients 44% 46% 42%
Exploration & Production -- Australia/New Zealand (4) 75% 25% 0%

% of companies in each rating category that are investment banking clients 33% 0% 0%
Gaming -- Australia/New Zealand (5) 0% 100% 0%

% of companies in each rating category that are investment banking clients 0% 0% 0%
Hong Kong -- Asia Pacific (99) 58% 13% 29%

% of companies in each rating category that are investment banking clients 42% 38% 38%
India -- Asia Pacific (130) 58% 14% 28%

% of companies in each rating category that are investment banking clients 42% 50% 42%
Indonesia -- Asia Pacific (22) 50% 9% 41%

% of companies in each rating category that are investment banking clients 64% 100% 22%
Malaysia -- Asia Pacific (40) 68% 5% 28%

% of companies in each rating category that are investment banking clients 22% 0% 18%
Mining--Diversified -- Australia/New Zealand (4) 75% 25% 0%

% of companies in each rating category that are investment banking clients 33% 0% 0%
Philippines -- Asia Pacific (2) 50% 50% 0%

% of companies in each rating category that are investment banking clients 0% 0% 0%
Singapore -- Asia Pacific (48) 50% 17% 33%

% of companies in each rating category that are investment banking clients 54% 25% 19%
South Korea -- Asia Pacific (75) 48% 27% 25%

% of companies in each rating category that are investment banking clients 14% 25% 5%
Taiwan -- Asia Pacific (91) 66% 20% 14%

% of companies in each rating category that are investment banking clients 17% 6% 23%
Telecommunications Services -- Australia/New Zealand (4) 25% 75% 0%

% of companies in each rating category that are investment banking clients 0% 100% 0%
Thailand -- Asia Pacific (41) 49% 20% 32%

% of companies in each rating category that are investment banking clients 20% 25% 23%
Transportation--General -- Australia/New Zealand (2) 50% 50% 0%

% of companies in each rating category that are investment banking clients 0% 0% 0%
Guide to Fundamental Research Investment Ratings: 
Citigroup Investment Research's stock recommendations include a risk rating and an investment rating. 
Risk ratings, which take into account both price volatility and fundamental criteria, are: Low (L), Medium (M), High (H), and Speculative (S). 
Investment ratings are a function of Citigroup Investment Research's expectation of total return (forecast price appreciation and dividend yield within the next 12 months) 
and risk rating. 
For securities in developed markets (US, UK, Europe, Japan, and Australia/New Zealand), investment ratings are: Buy (1) (expected total return of 10% or more for Low-Risk 
stocks, 15% or more for Medium-Risk stocks, 20% or more for High-Risk stocks, and 35% or more for Speculative stocks); Hold (2) (0%-10% for Low-Risk stocks, 0%-15% 
for Medium-Risk stocks, 0%-20% for High-Risk stocks, and 0%-35% for Speculative stocks); and Sell (3) (negative total return). 
For securities in emerging markets (Asia Pacific, Emerging Europe/Middle East/Africa, and Latin America), investment ratings are: Buy (1) (expected total return of 15% or 
more for Low-Risk stocks, 20% or more for Medium-Risk stocks, 30% or more for High-Risk stocks, and 40% or more for Speculative stocks); Hold (2) (5%-15% for 
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Low-Risk stocks, 10%-20% for Medium-Risk stocks, 15%-30% for High-Risk stocks, and 20%-40% for Speculative stocks); and Sell (3) (5% or less for Low-Risk stocks, 
10% or less for Medium-Risk stocks, 15% or less for High-Risk stocks, and 20% or less for Speculative stocks). 
Investment ratings are determined by the ranges described above at the time of initiation of coverage, a change in investment and/or risk rating, or a change in target 
price (subject to limited management discretion). At other times, the expected total returns may fall outside of these ranges because of market price movements and/or 
other short-term volatility or trading patterns. Such interim deviations from specified ranges will be permitted but will become subject to review by Research Management. 
Your decision to buy or sell a security should be based upon your personal investment objectives and should be made only after evaluating the stock's expected 
performance and risk. 
 

Guide to Corporate Bond Research Credit Opinions and Investment Ratings: 
Citigroup Investment Research's corporate bond research issuer publications include a fundamental credit opinion of Improving, Stable or Deteriorating and a 
complementary risk rating of Low (L), Medium (M), High (H) or Speculative (S) regarding the credit risk of the company featured in the report. The fundamental credit 
opinion reflects the CIR analyst's opinion of the direction of credit fundamentals of the issuer without respect to securities market vagaries. The fundamental credit opinion 
is not geared to, but should be viewed in the context of debt ratings issued by major public debt ratings companies such as Moody's Investors Service, Standard and Poor's, 
and Fitch Ratings. 
 
CBR risk ratings are approximately equivalent to the following matrix: 
 
Low Risk -- Triple A to Low Double A 
Low to Medium Risk -- High Single A through High Triple B 
Medium to High Risk -- Mid Triple B through High Double B 
High to Speculative Risk -- Mid Double B and Below 
 
The risk rating element illustrates the analyst's opinion of the relative likelihood of loss of principal when a fixed-income security issued by a company is held to maturity, 
based upon both fundamental and market risk factors. Certain reports published by Citigroup Investment Research will also include investment ratings on specific issues 
of companies under coverage which have been assigned fundamental credit opinions and risk ratings. Investment ratings are a function of Citigroup Investment 
Research's expectations for total return, relative return (to publicly available Citigroup bond indices performance), and risk rating. These investment ratings are: 
Buy/Overweight -- the bond is expected to outperform the relevant Citigroup bond market sector index (Broad Investment Grade, High Yield Market or Emerging Market), 
performances of which are updated monthly and can be viewed at http://www.sd.ny.ssmb.com/ using the "Indexes" tab; Hold/Neutral Weight -- the bond is expected to 
perform in line with the relevant Citigroup bond market sector index; or Sell/Underweight -- the bond is expected to underperform the relevant sector of the Citigroup 
indexes. 

OTHER DISCLOSURES 
Within the past 5 years, Citigroup Global Markets Inc. or its affiliates has acted as manager or co manager of an offering of equity securities of ANZ Banking Group Ltd, 
CapitaLand, ComfortDelgGro, HSBC, I-Flex Solutions, Kookmin Bank, LG.Philips LCD, Li & Fung, Ping An Insurance, Punj Lloyd, Shinhan Financial, Taishin FHC and Telstra 
Corporation Ltd. 

Within the past 5 years, Citigroup Global Markets Inc. or its affiliates has acted as manager or co manager of an offering of fixed income securities of ANZ Banking Group 
Ltd, CapitaLand, Cathay Pacific, DBS Group, Evergreen Marine, Guoco, HSBC, Kookmin Bank, MayBank, Parkway, PLDT, Reliance Energy, Shinhan Financial, Singapore 
Airlines, Taishin FHC, Taiwan Mobile and Wharf. 

Citigroup Global Markets Inc. and/or its affiliates has a significant financial interest in relation to ANZ Banking Group Ltd, Cathay Pacific, China Unicom, Chinatrust FHC, 
CNOOC, DBS Group, HSBC, Hyundai Mobis, Industrial Bank of Korea, KEPCO, Kookmin Bank, Ping An Insurance, Reliance Energy, Rio Tinto Ltd, Samsung Electronics, 
Shinhan Financial, Shinsegae, Singapore Airlines, SingTel, Tabcorp Holdings Ltd, Telstra Corporation Ltd and Wipro. (For an explanation of the determination of significant 
financial interest, please refer to the policy for managing conflicts of interest which can be found at www.citigroupgeo.com.) 

Citigroup Global Markets Inc. or its affiliates beneficially owns 2% or more of any class of common equity securities of Baidu.com, Beijing Enterprises, CapitaLand, CJ Corp, 
COSCO Pacific, Hong Kong & China Gas, Noble Group, Telekom Malaysia and Telstra Corporation Ltd. 

Citigroup Global Markets Inc. or its affiliates beneficially owns 5% or more of any class of common equity securities of Brambles Ltd, China Telecom, Chinatrust FHC, 
Chunghwa Telecom, CNOOC, Hang Seng Bank, Hanjin Shipping, HSBC, Hyundai Development, LG.Philips LCD, Pantaloon, Punj Lloyd, Reliance Energy, Samsung Electronics, 
Tabcorp Holdings Ltd and Woodside Petroleum Ltd. 

Citigroup Global Markets Inc. or its affiliates holds a long position in any class of common equity securities of ANZ Banking Group Ltd, BAT, Bharti Airtel, BOC Hong Kong, 
Cathay Pacific, Cheng Uei Precision Industry, Cheung Kong Infrastructure Holdings, China Merchants Holdings, China Netcom, China Resources Enterprise, China Shipping 
Container Lines, China Telecom, China Unicom, Chinatrust FHC, Chunghwa Telecom, CJ Corp, CNOOC, Colgate Palmolive (India), ComfortDelgGro, COSCO Pacific, DBS 
Group, DiGi.Com, Epistar, Evergreen Marine, Giordano International, Guoco, Hang Seng Bank, Hanjin Shipping, HannStar, Henderson Land, HSBC, Hyundai Development, 
Hyundai Mobis, I-Flex Solutions, Industrial Bank of Korea, Jardine Strategic, Jet Airways, Johnson Electric, KEPCO, Kookmin Bank, LG.Philips LCD, Li & Fung, MayBank, MISC, 
Noble Group, NOL, Orient Overseas, Orion, Parkway, PCCW, Ping An Insurance, PLDT, PT Telkom, Public Bank, Punj Lloyd, Reliance Energy, Rio Tinto Ltd, Samsung 
Electronics, Shinhan Financial, Singapore Airlines, Singapore Press, Sino Land, SP Setia, State Bank of India, Tabcorp Holdings Ltd, Taishin FHC, Taiwan Mobile, Telekom 
Malaysia, Tenaga, Thai Airways International, TPV Technology, Uni-President Enterprises, VIA Technologies, Wharf, Wipro and Yang Ming Marine. 

For securities recommended in the Product in which the Firm is not a market maker, the Firm is a liquidity provider in the issuers' financial instruments and may act as 
principal in connection with such transactions. The Firm is a regular issuer of traded financial instruments linked to securities that may have been recommended in the 
Product. The Firm regularly trades in the securities of the subject company(ies) discussed in the Product. The Firm may engage in securities transactions in a manner 
inconsistent with the Product and, with respect to securities covered by the Product, will buy or sell from customers on a principal basis. 

Securities recommended, offered, or sold by the Firm: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other obligations of any 
insured depository institution (including Citibank); and (iii) are subject to investment risks, including the possible loss of the principal amount invested. Although 
information has been obtained from and is based upon sources that the Firm believes to be reliable, we do not guarantee its accuracy and it may be incomplete and 
condensed. Note, however, that the Firm has taken all reasonable steps to determine the accuracy and completeness of the disclosures made in the Important Disclosures 
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section of the Product. The Firm's research department has received assistance from the subject company(ies) referred to in this Product including, but not limited to, 
discussions with management of the subject company(ies). Firm policy prohibits research analysts from sending draft research to subject companies.  However, it should 
be presumed that the author of the Product has had discussions with the subject company to ensure factual accuracy prior to publication.  All opinions, projections and 
estimates constitute the judgment of the author as of the date of the Product and these, plus any other information contained in the Product, are subject to change without 
notice. Prices and availability of financial instruments also are subject to change without notice.  Notwithstanding other departments within the Firm advising the 
companies discussed in this Product, information obtained in such role is not used in the preparation of the Product.  Although Citigroup Investment Research does not set 
a predetermined frequency for publication, if the Product is a fundamental research report, it is the intention of Citigroup Investment Research to provide research coverage 
of the/those issuer(s) mentioned therein, including in response to news affecting this issuer, subject to applicable quiet periods and capacity constraints. The Product is for 
informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in the 
Product must take into account existing public information on such security or any registered prospectus. 

Investing in non-U.S. securities, including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to the reporting 
requirements of the U.S. Securities and Exchange Commission. There may be limited information available on foreign securities. Foreign companies are generally not 
subject to uniform audit and reporting standards, practices and requirements comparable to those in the U.S. Securities of some foreign companies may be less liquid and 
their prices more volatile than securities of comparable U.S. companies. In addition, exchange rate movements may have an adverse effect on the value of an investment in 
a foreign stock and its corresponding dividend payment for U.S. investors. Net dividends to ADR investors are estimated, using withholding tax rates conventions, deemed 
accurate, but investors are urged to consult their tax advisor for exact dividend computations. Investors who have received the Product from the Firm may be prohibited in 
certain states or other jurisdictions from purchasing securities mentioned in the Product from the Firm. Please ask your Financial Consultant for additional details.  
Citigroup Global Markets Inc. takes responsibility for the Product in the United States. Any orders by US investors resulting from the information contained in the Product 
may be placed only through Citigroup Global Markets Inc. 

The Citigroup legal entity that takes responsibility for the production of the Product is the legal entity which the first named author is employed by.  The Product is made 
available in Australia to wholesale clients through Citigroup Global Markets Australia Pty Ltd. (ABN 64 003 114 832 and AFSL No. 240992) and to retail clients through 
Citigroup Wealth Advisors Pty Ltd. (ABN 19 009 145 555 and AFSL No. 240813), Participants of the ASX Group and regulated by the Australian Securities & Investments 
Commission.  Citigroup Centre, 2 Park Street, Sydney, NSW 2000.  The Product is made available in Australia to Private Banking wholesale clients through Citigroup Pty 
Limited (ABN 88 004 325 080 and AFSL 238098). Citigroup Pty Limited provides all financial product advice to Australian Private Banking wholesale clients through 
bankers and relationship managers.  If there is any doubt about the suitability of investments held in Citigroup Private Bank accounts, investors should contact the 
Citigroup Private Bank in Australia.  Citigroup companies may compensate affiliates and their representatives for providing products and services to clients.  If the Product 
is being made available in certain provinces of Canada by Citigroup Global Markets (Canada) Inc. (“CGM Canada”), CGM Canada has approved the Product.  Citigroup 
Place, 123 Front Street West, Suite 1100, Toronto, Ontario M5J 2M3.  The Product may not be distributed to private clients in Germany. The Product is distributed in Germany 
by Citigroup Global Markets Deutschland AG & Co. KGaA, which is regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin).  Frankfurt am Main, Reuterweg 
16, 60323 Frankfurt am Main.  If the Product is made available in Hong Kong by, or on behalf of, Citigroup Global Markets Asia Ltd., it is attributable to Citigroup Global 
Markets Asia Ltd., Citibank Tower, Citibank Plaza, 3 Garden Road, Hong Kong.  Citigroup Global Markets Asia Ltd. is regulated by Hong Kong Securities and Futures 
Commission.  If the Product is made available in Hong Kong by The Citigroup Private Bank to its clients, it is attributable to Citibank N.A., Citibank Tower, Citibank Plaza, 3 
Garden Road, Hong Kong.  The Citigroup Private Bank and Citibank N.A. is regulated by the Hong Kong Monetary Authority.  The Product is made available in India by 
Citigroup Global Markets India Private Limited, which is regulated by Securities and Exchange Board of India.  Bakhtawar, Nariman Point, Mumbai 400-021.  If the Product 
was prepared by Citigroup Investment Research and distributed in Japan by Nikko Citigroup Ltd., it is being so distributed under license.  Nikko Citigroup Limited is 
regulated by Financial Services Agency, Securities and Exchange Surveillance Commission, Japan Securities Dealers Association, Tokyo Stock Exchange and Osaka 
Securities Exchange.  Akasaka Park Building, 2-20, Akasaka 5-chome, Minato-ku, Tokyo 107-6122.  The Product is made available in Korea by Citigroup Global Markets 
Korea Securities Ltd., which is regulated by Financial Supervisory Commission and the Financial Supervisory Service.  Hungkuk Life Insurance Building, 226 Shinmunno 
1-GA, Jongno-Gu, Seoul, 110-061.  The Product is made available in Malaysia by Citigroup Global Markets Malaysia Sdn Bhd, which is regulated by Malaysia Securities 
Commission.  Menara Citibank, 165 Jalan Ampang, Kuala Lumpur, 50450.  The Product is made available in Mexico by Acciones y Valores Banamex, S.A. De C. V., Casa de 
Bolsa, which is regulated by Comision Nacional Bancaria y de Valores.  Reforma 398, Col. Juarez, 06600 Mexico, D.F.  In New Zealand the Product is made available through 
Citigroup Global Markets New Zealand Ltd., a Participant of the New Zealand Exchange Limited and regulated by the New Zealand Securities Commission.  Level 19, Mobile 
on the Park, 157 lambton Quay, Wellington.  The Product is made available in Poland by Dom Maklerski Banku Handlowego SA an indirect subsidiary of Citigroup Inc., which 
is regulated by Komisja Papierów Wartosciowych i Gield.  Bank Handlowy w Warszawie S.A. ul. Senatorska 16, 00-923 Warszawa.  The Product is made available in the 
Russian Federation through ZAO Citibank, which is licensed to carry out banking activities in the Russian Federation in accordance with the general banking license issued 
by the Central Bank of the Russian Federation and brokerage activities in accordance with the license issued by the Federal Service for Financial Markets.  Neither the 
Product nor any information contained in the Product shall be considered as advertising the securities mentioned in this report within the territory of the Russian Federation 
or outside the Russian Federation.  The Product does not constitute an appraisal within the meaning of the Federal Law of the Russian Federation of 29 July 1998 No. 
135-FZ (as amended) On Appraisal Activities in the Russian Federation.  8-10 Gasheka Street, 125047 Moscow.  The Product is made available in Singapore through 
Citigroup Global Markets Singapore Pte. Ltd., a Capital Markets Services Licence holder, and regulated by Monetary Authority of Singapore.  1 Temasek Avenue, #39-02 
Millenia Tower, Singapore 039192.    The Product is made available by The Citigroup Private Bank in Singapore through Citibank, N.A., Singapore branch, a licensed bank in 
Singapore that is regulated by Monetary Authority of Singapore.  Citigroup Global Markets (Pty) Ltd. is incorporated in the Republic of South Africa (company registration 
number 2000/025866/07) and its registered office is at 145 West Street, Sandton, 2196, Saxonwold. Citigroup Global Markets (Pty) Ltd. is regulated by JSE Securities 
Exchange South Africa, South African Reserve Bank and the Financial Services Board.  The investments and services contained herein are not available to private 
customers in South Africa.  The Product is made available in Taiwan through Citigroup Global Markets Inc. (Taipei Branch), which is regulated by Securities & Futures 
Bureau.  No portion of the report may be reproduced or quoted in Taiwan by the press or any other person.  No. 8 Manhattan Building, Hsin Yi Road, Section 5, Taipei 100, 
Taiwan.  The Product is made available in Thailand through Citicorp Securities (Thailand) Ltd., which is regulated by the Securities and Exchange Commission of Thailand.  
18/F, 22/F and 29/F, 82 North Sathorn Road, Silom, Bangrak, Bangkok 10500, Thailand. The Product is made available in United Kingdom by Citigroup Global Markets 
Limited, which is authorised and regulated by Financial Services Authority.  This material may relate to investments or services of a person outside of the UK or to other 
matters which are not regulated by the FSA and further details as to where this may be the case are available upon request in respect of this material.  Citigroup Centre, 
Canada Square, Canary Wharf, London, E14 5LB.  The Product is made available in United States by Citigroup Global Markets Inc, which is regulated by NASD, NYSE and 
the US Securities and Exchange Commission.  388 Greenwich Street, New York, NY 10013.  Unless specified to the contrary, within EU Member States, the Product is made 
available by Citigroup Global Markets Limited, which is regulated by Financial Services Authority.  Many European regulators require that a firm must establish, implement 
and make available a policy for managing conflicts of interest arising as a result of publication or distribution of investment research. The policy applicable to Citigroup 
Investment Research's Products can be found at www.citigroupgeo.com.  Compensation of equity research analysts is determined by equity research management and 
Citigroup's senior management and is not linked to specific transactions or recommendations.  The Product may have been distributed simultaneously, in multiple formats, 
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to the Firm's worldwide institutional and retail customers.  The Product is not to be construed as providing investment services in any jurisdiction where the provision of 
such services would be illegal. Subject to the nature and contents of the Product, the investments described therein are subject to fluctuations in price and/or value and 
investors may get back less than originally invested. Certain high-volatility investments can be subject to sudden and large falls in value that could equal or exceed the 
amount invested. Certain investments contained in the Product may have tax implications for private customers whereby levels and basis of taxation may be subject to 
change. If in doubt, investors should seek advice from a tax adviser.  Advice in the Product has been prepared without taking account of the objectives, financial situation 
or needs of any particular investor. Accordingly, investors should, before acting on the advice, consider the appropriateness of the advice, having regard to their objectives, 
financial situation and needs. 

© 2007 Citigroup Global Markets Inc. Citigroup Investment Research is a division and service mark of Citigroup Global Markets Inc. and its affiliates and is used and 
registered throughout the world. Citigroup and the Umbrella Device are trademarks and service marks of Citigroup or its affiliates and are used and registered throughout 
the world. Nikko is a registered trademark of Nikko Cordial Corporation. All rights reserved. Any unauthorized use, duplication, redistribution or disclosure is prohibited by 
law and will result in prosecution. The information contained in the Product is intended solely for the recipient and may not be further distributed by the recipient. The Firm 
accepts no liability whatsoever for the actions of third parties. The Product may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which 
the Product refers to website material of the Firm, the Firm has not reviewed the linked site. Equally, except to the extent to which the Product refers to website material of 
the Firm, the Firm takes no responsibility for, and makes no representations or warranties whatsoever as to, the data and information contained therein.  Such address or 
hyperlink (including addresses or hyperlinks to website material of the Firm) is provided solely for your convenience and information and the content of the linked site does 
not in anyway form part of this document.  Accessing such website or following such link through the Product or the website of the Firm shall be at your own risk and the 
Firm shall have no liability arising out of, or in connection with, any such referenced website. 

ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST 
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