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C.M.P: Target Price: k
Rs.397.30 Rs.457.00 SYNOPSIS
@ Birla Corporation (BCL), a flagship company
m Year Comparative Graph \ of M P Bi.rla Gro.up, operates four divisif)n
cement, jute, vinoleum and auto trim
division.
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220 “ The cement division has seven plants. The
190 total installed capacity of these plants is 57.8
:Z: lakh tones. The cement is marketed under
100 AT N ] Base 100 the brand names of Birla Cement Samrat,
70 Birla Ccement Khajuraho, Birla Cement
Mar 09 Jun 09 Aug 09 Oct09 Dec 09 Mar 10 Chetak,Birla Cement and Birla Premium
IR'-A CORPORATION | BSE SENSEX Cement, bringing the product under the
common brand of Birla Cement.
@ To maintain the growth momentum the
Sector Cement Company is in the process of implementing
Face Value 10.00 §everal capacity enhanc'ement and
infrastructure development projects.
52 wk. High/Low (Rs. 404.40/171.55 -
£ (Rs.) / @ The revenue of the company for the quarter
Volume (2 wk. Avg.) 17000 ended on Dec 31t increased 24 % YoY while
BSE Code 500335 profit increased 38%.
Market Cap 30596.07 “ The Company recorded the highest ever
) cement dispatch at 1.5 million tones in the R
Share Holding Pattern third quarter of 2009-10.
@ The topline of the company are expected to E
mlromoterofiihe grow at a CAGR of 12% over 2008A to
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Net sales 5640.8 4562.4 24
Net profit 1122.9 813.8 38

14.58 10.57 38
EPS

%W The Company recorded the
highest ever cement dispatch
at 1.5 million tones in the third

quarter of 2009-10.

# To maintain the growth
momentum the Company is in
the process of implementing
several capacity enhancement
and infrastructure development
projects.

&

The company could economize
on the power and fuel costs on
account of effective use of
Captive Thermal Plant coupled
with softening fuel prices. On
the basis of the strong
performance, the Company
retains its place amongst the
best performing cement
companies in India.

Investment Rationale

At Satna, replacement of the age-old cement ball mills
with a 330 TPH roller press, along with installation of a
coal washery and 35 MW captive power plant, has been
undertaken. Also, a 22.5 MW WHR plant is in an advanced
stage of implementation at Satna. At Chanderia(
Rajasthan)a, 1.2 million ton-brown field plant, along with
power generation from Waste Heat Recovery and 35 MW
captive power plant, is being set up. Work is on to increase
the grinding capacity at Durgapur by 0.6 million tons per
annum along with the installation of a 17.5M W captive
power plant. After expansion the effective annual capacity

of the Cement Division will stand at about 9 million tons.

Birla Corporation has received 'P1+' rating from CRISIL for
Rs 125-crore short term debt programme, including
commercial paper programme. The rating indicates that
the degree of safety with regard to timely payment of

interest and principal on the instrument is very strong.

Valuation
= At the current market price of Rs.397.30, the stock trades at

a P/E of 5.65x and 5.19x for FY10E and FY11E respectively.
On the basis of EV/EBDITA, the stock trades at 4.06x and
4.03x for FY10E and FY11E respectively. Price to Book Value
of the stock is expected to be at 1.68 and 1.27 respectively
for FY10E and FY11E.EPS of the company is expected to be
at Rs.70.29 and Rs. 76.55 for the earnings of FY10E and
FY11E respectively. The Net sales of the company are
expected to grow at a CAGR of 12% over 2008 to 2011E.We
expect that the company will keep its growth story in the
coming quarters also. We recommend BUY’ in this
particular scrip with a target price of Rs.457.00. for Medium

to Long Term Gains.
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Disclaimer:

This document prepared by our research analysts does not constitute an offer or solicitation
for the purchase or sale of any financial instrument or as an official confirmation of any
transaction. The information contained herein is from publicly available data or other
sources believed to be reliable but do not represent that it is accurate or complete and it
should not be relied on as such. Firstcall India Equity Advisors Pvt. Ltd. or any of it’s
affiliates shall not be in any way responsible for any loss or damage that may arise to any
person from any inadvertent error in the information contained in this report. This document
is provide for assistance only and is not intended to be and must not alone be taken as the
basis for an investment decision.
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Firstcall India also provides
Firstcall India Equity Advisors Pvt.Ltd focuses on, IPO’s, QIP’s, F.P.O’s, Takeover

Offers, Offer for Sale and Buy Back Offerings.

Corporate Finance Offerings include Foreign Currency Loan Syndications,
Placement of Equity / Debt with multilateral organizations, Short Term Funds
Management Debt & Equity, Working Capital Limits, Equity & Debt
Syndications and Structured Deals.

Corporate Advisory Offerings include Mergers & Acquisitions(domestic and
cross-border), divestitures, spin-offs, valuation of business, corporate
restructuring-Capital and Debt, Turnkey Corporate Revival — Planning &
Execution, Project Financing, Venture capital, Private Equity and Financial
Joint Ventures

Firstcall India also provides Financial Advisory services with respect to raising
of capital through FCCBs, GDRs, ADRs and listing of the same on International
Stock Exchanges namely AIMs, Luxembourg, Singapore Stock Exchanges and
other international stock exchanges.
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