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November 15, 2007

MRPL: Buy in the Rs.96 to Rs.107 band for a target of Rs.155 in 3 months. Stop Loss = Rs.89 on a daily

closing basis.
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Monthly Analysis:

MRPL made a high of Rs.70 in September 1994. Thereafter, the stock slid down sharply and relentlessly to Rs.5 in
September 2001. This downmove took about 84 months and MRPL made a higher bottom of Rs.8 in April 2003. If this level
is considered as the bottom, then the entire downmove from Rs.70 to Rs.8 took about 103 months. This entire move was
retraced very briskly in 1/3" of the time i.e. 28 months when the stock price touched Rs.70 in January 2004.

After retracing the entire downmove, MRPL made a similar top at Rs.70 and consolidated for a while. Soon after, the stock
dipped to Rs.30 in June 2006 and found support at those levels 2-3 times in the subsequent months. Recently, the stock
made a brisk recovery and shot up and retraced the entire downmove lasting for 44 months in a matter of 1 month. MRPL
has broken out of the Rs.70 levels and is currently trading at Rs.105.
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Daily Analysis:

In October 2007, MRPL made a high of Rs.82 on October 31, 2007. Subsequently, the stock dipped and found support at
Rs.53-54 thrice. Thereafter, the stock started rising and hovered around Rs.82 for 5-6 sessions, which was acting as a
strong resistance level. Finally, MRPL managed to breakout of the Rs.82 level, took support at those very levels and moved
up sharply to make a high of Rs.107 on November 14, 2007 before closing at Rs.105. MRPL thus validated the “Change of
Polarity” Principle i.e. Rs.82 which was acting as a strong resistance level became the new support for MRPL.
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If we project the further upmove using 3-point Fibonacci projection, on a conservative basis, we get a target of Rs.155
over the next 3 months.

Analyst: Adwait Sapre (adwait.sapre@hdfcsec.com)

HDFC Securities Limited, Trade World, C. Wing, 1st Floor, Kamala Mills Compound, Senapati Bapat Marg,
Lower Parel, Mumbai 400 013 Phone: (022) 66611700 Fax: (022) 2496 5066

Disclaimer: This document has been prepared by HDFC Securities Limited and is meant for sole use by the recipient and not for circulation. This document
is not to be reported or copied or made available to others. It should not be considered to be taken as an offer to sell or a solicitation to buy any security. The
information contained herein is from sources believed reliable. We do not represent that it is accurate or complete and it should not be relied upon as such.
We may have from time to time positions or options on, and buy and sell securities referred to herein. We may from time to time solicit from, or perform
investment banking, or other services for, any company mentioned in this document. This report is intended for Retail Clients only and not for any other
category of clients, including, but not limited to, Institutional Clients

Retail Research



