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Daily

Precot Mills - Results Review

Market performer - Target Price Rs 309

Precot Mills Limited (PML) 2QFY07 results were in line with our
estimates except that the revenues were slightly below our expectation.
During FY06, Precot Mills Limited merged with its group company,
Meridian Industries Limited (MIL) effective from 1st April, 06. The figures
for 2QFY07 represent merged entity figures whereas the same for 2QFY06
are for Precot Mills Limited, prior to merger. Hence 2QFY07 numbers
are not strictly comparable to that of 2QFY06.

The company reported revenues of Rs864mn for 2QFY07 as against
1QFY07 revenues of Rs738mn. However, the revenues were lower then
our expectation of Rs913mn primarily due to lower yarn sales during
the quarter. Operating profit for the quarter was Rs 156mn as compared
to our estimates of Rs160mn. The operating margins of the company
declined from 18.6% in 1QFY07 to 18.1% because of higher raw material
cost for the stock sold during the quarter under review.

Precot Mills reported net profit of Rs66mn as against our estimate of
65mn. For the quarter the company reported an EPS of Rs9.4.

We maintain our full year EPS of Rs28.3 for FY07E and Rs41.7 for FY08E.
At the current price of Rs272, the stock trades at an adjusted PE of 9.1x
FY07E and 6.1x FY08E. We maintain our Market Performer rating for the
stock with a price target of Rs309.

Arun Agarwal
arun@karvy.com

Source: Company and Karvy Estimates

Indices %Change

29-Nov-06 1mth 3mth 6mth

Sensex 13,617 0.8 13.7 36.2

Nifty 3,928 1.9 13.2 37.3

CNX Midcap 5,728 2.3 29.7 71.7

Banking 7,088 3.3 32.8 66.7

Capital Goods 8,945 1.3 14.6 40.5

IT 5,038 1.0 19.3 53.4

Healthcare 3,721 (2.1) 5.6 25.4

NASDAQ 2,466 1.5 11.3 17.9

Dow Jones 12,227 (0.6) 6.1 13.0

Net Inflows

Rsbn 28-Nov-06 27-Nov-06 MTD YTD

FII 4 9.9 97.8 406.1

Mutual Fund (3) 0 (0.5) 137.3

FII - F&O (57.5) (80.6) 145.9 186.4

Turnover

Commodity & Currency % Change

29-Nov-06 1mth 3mth 6mth

Crude (US$/barrel) 62.2 5.9 (1.6) (10.0)

Gold (US$/Oz) 637.9 1.9 4.4 4.0

US$ 44.7 (1.5) (3.5) (3.0)

Euro 59.0 1.6 0.4 2.0

Debt

% 29-Nov-06 1mth 3mth 6mth

RBI Reverse Repo 6.0 6.0 6.0 5.8

10 yr G-Sec yld 7.4 7.6 8.0 7.6

Spread 1 & 10 yr G-Sec 0.5 0.6 1.1 1.2

US 10 yr treasury 4.5 4.6 4.8 5.0

Surplus liquidity (Rsbn) 119.3 122.7 407.5 599.3

 YoY  QoQ 

 Rsmn  2QFY06 *  1QFY07**  2QFY07 **  % Growth  % Growth 

 Net Sales 608         738          864          42            17            

 Cost  491         601          707          44            18            

 EBITDA 117         137          156          34            14            

 EBITDA Margin (%) 19           19            18             -  - 

 Other Income 19           9             12            (39)           35            

 Interest 3            22            20            513           - 

 Depreciation 45           59            59            32            -           

 Profit before Tax 88           65            89            2             37            

 Tax 31           17            24            (23)           43            

 Tax rate (%) 35           26            27             -  - 

 Net Profit 57           48            65            15            35            

Precot Mills Limited Particulars FY2004 FY2005 FY2006 FY2007E FY2008E

Reuters/Bloomberg code PREC.BO/PRTM@IN Net sales 2,305 2,387 2,299 3,357 4,387

Market cap. (Rsbn) 1.9 EBITDA 285 283 346 588 772

Market cap. (US$mn) 41.1 Net Profit 77 81 150 196 290

Shares outstanding (mn) 7 EPS (Rs) 14.1 14.9 27.6 28.3 41.7

52-week High/Low (Rs) 494/120 CEPS 45.8 48.1 61.7 68.3 87.6

EPS growth (%) 3.5 5.2 85.5 2.6 47.6

Major shareholders(%) EBITDA margin (%) 12.3 11.8 15.1 17.5 17.6

Promoter/Majority 54.4 PER 19.3 18.3 9.9 9.6 6.5

FIIs 0 P/BV (x) 1.6 1.5 1.3 1.3 1.1

Banks/FIs/MFs 7.9 EV/EBITDA 9.7 9 6.9 6.4 4.8

Others 5.3 RoCE (%) 6.8 6.9 8.1 10.7 11.4

Public 32.4 RoE (%) 8.4 8.3 14.2 15.4 18.8

* Pre merger ** Post merger Note: 2QFY07 numbers not comparable with 2QFY06 numbers.
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BULK DEALS ON NSE - 29 Nov 2006
Symbol Scrip Name Client Name Buy/Sell Quantity Traded Price
INDOTECH INDO TECH TRANSFORM LTD. MANSUKH SECURITIES & FINANCE LT BUY 54,954  230
SIMPLEXINF SIMPLEX INFRASTRUCTURES L TEMPLETON MUTUAL FUND BUY 3,241,350  405
AMAR AMAR REMEDIES LTD. KHANDWALA INTEGRATED FINANCIAL BUY 151,653  69
IFCI IFCI LTD JAYPEE CAPITAL SERVICES LTD. BUY 5,657,966  13
MANGALAM MANGALAM DRUG & CHEM LTD POONAWALLA INV.& IND.Pvt.Ltd. BUY 129,232  26
AMAR AMAR REMEDIES LTD. INDUS PORTFOLIO (P) LTD. BUY 197,942  69
INDOTECH INDO TECH TRANSFORM LTD. ASIT C MEHTA INVESTMENT INTERRM BUY 103,186  233
HANUNG HANUNG TOYS & TEX LTD ASIT C MEHTA INVESTMENT INTERRM BUY 160,517  139
ACE ACTION CONST EQUIP LTD ASIT C MEHTA INVESTMENT INTERRM BUY 190,152  292
MICROTECH MICRO TECH. (IND) LTD PASSPORT INDIA INV MAU LTD BUY 70,035  251
FCSSOFT FCS SOFTWARE SOLN. LTD. YOKE SECURITIES LIMITED BUY 86,177  97
PIONEEREMB PIONEER EMBROIDERIES LTD KESHAV KUMAR SARAF BUY 87,644  109
FCSSOFT FCS SOFTWARE SOLN. LTD. GEMINI SECURITIES BUY 34,986  112
LIQUIDBEES LIQUID BENCHMARK ETS BENCHMARK MUTUAL FUND BUY 17,117  1,000
ACE ACTION CONST EQUIP LTD FIN BRAINS SECURITIES (INDIA) L BUY 114,754  303
INDOTECH INDO TECH TRANSFORM LTD. MANSUKH SECURITIES & FINANCE LT SELL 54,954  231
ASTRAMICRO ASTRA MICROWAVE LTD Emerging Markets Management LLC SELL 276,891  158
SIMPLEXINF SIMPLEX INFRASTRUCTURES L BEETHOVEN LIMITED SELL 3,212,500  405
AMAR AMAR REMEDIES LTD. KHANDWALA INTEGRATED FINANCIAL SELL 151,653  69
IFCI IFCI LTD JAYPEE CAPITAL SERVICES LTD. SELL 5,497,163  13
RKFORGE RAMKRISHNA FORGINGS LTD SWEETY TRADE AND AGENCY (P) LTD SELL 100,000  110
FCSSOFT FCS SOFTWARE SOLN. LTD. TEJAS PATEL SELL 190,380  99
FCSSOFT FCS SOFTWARE SOLN. LTD. JHAVERI TRADING AND INVESTMENT SELL 495,000  100
MANGALAM MANGALAM DRUG & CHEM LTD SERUM INSTITUTE OF INDIA LTD SELL 129,232  26
AMAR AMAR REMEDIES LTD. INDUS PORTFOLIO (P) LTD. SELL 197,942  69
INDOTECH INDO TECH TRANSFORM LTD. ASIT C MEHTA INVESTMENT INTERRM SELL 109,186  232
HANUNG HANUNG TOYS & TEX LTD ASIT C MEHTA INVESTMENT INTERRM SELL 160,517  140
ACE ACTION CONST EQUIP LTD ASIT C MEHTA INVESTMENT INTERRM SELL 190,152  295
PEARLPOLY PEARL POLYMERS LTD SAROJDEVI NAHATA SELL 90,500  27
FCSSOFT FCS SOFTWARE SOLN. LTD. YOKE SECURITIES LIMITED SELL 75,077  94
PIONEEREMB PIONEER EMBROIDERIES LTD KESHAV KUMAR SARAF SELL 88,947  109
FCSSOFT FCS SOFTWARE SOLN. LTD. GEMINI SECURITIES SELL 76,526  110
ACE ACTION CONST EQUIP LTD FIN BRAINS SECURITIES (INDIA) L SELL 114,762  303
Source: NSE

BULK DEALS ON BSE - 29 Nov 2006
Symbol Scrip Name Client Name Buy/Sell Quantity Traded Price
530833 ABEE INFO CO ARUNA RAMNIWAS MALANI B 50,000  3
530833 ABEE INFO CO PURSHOTTAM KHANDELWAL S 87,442  3
532762 ACTION CONST OPG SECURITIES PVT LTD B 354,868  308
532762 ACTION CONST H.J.SECURITIES PVT.LTD. B 420,722  308
532762 ACTION CONST OPG SECURITIES PVT LTD S 354,868  309
532762 ACTION CONST H.J.SECURITIES PVT.LTD. S 420,723  309
531400 ALLIANZ SECU RAJASTHAN GLOBAL SEC LTD S 1,500,000  33
532664 AMAR REMEDIE AKG STOCK BROKER PVT LTD B 234,657  70
532664 AMAR REMEDIE V AND U CAPLEASE PVT LTD B 200,000  72
532664 AMAR REMEDIE H.J.SECURITIES PVT.LTD. B 255,967  71
532664 AMAR REMEDIE AMU SHARES AND SEC LTD B 149,409  71
532664 AMAR REMEDIE AKG STOCK BROKER PVT LTD S 237,157  70
532664 AMAR REMEDIE H.J.SECURITIES PVT.LTD. S 255,967  71
532664 AMAR REMEDIE AMU SHARES AND SEC LTD S 149,409  71
517096 APLAB LTD DJS STOCK AND SHARES LTD B 44,958  130
517096 APLAB LTD DJS STOCK AND SHARES LTD S 44,958  130
530843 CUPID LTD YOGESH AMBEKAR B 49,725  36
530843 CUPID LTD MUKESH JITENDRA VORA B 37,819  36
530843 CUPID LTD YOGESH AMBEKAR S 38,000  36
530843 CUPID LTD MUKESH JITENDRA VORA S 39,726  36
526504 DOLPH MED SE PURSHOTTAM KHANDELWAL S 93,336  9
532666 FCS SOFTWARE AYODHYAPATI INVESTMENT PV B 75,103  101
532666 FCS SOFTWARE GEMINI SECURITIES B 102,455  112
532666 FCS SOFTWARE DEVEN PATEL S 156,776  93
532666 FCS SOFTWARE AYODHYAPATI INVESTMENT PV S 75,103  100
532666 FCS SOFTWARE GEMINI SECURITIES S 102,455  100
532767 GAYATRI PROJ BIRLA ADV FUND B 100,000  328
532767 GAYATRI PROJ KUVERA FUND LTD S 100,000  328
517372 GUJ.INTRUX DJS STOCK AND SHARES LTD B 87,202  55
517372 GUJ.INTRUX DJS STOCK AND SHARES LTD S 87,202  54
524184 GULSHA SUG C DHARMENDRA J MADHANI B 45,000  64
524184 GULSHA SUG C DHARMENDRA J MADHANI S 45,000  64
532770 HANUNG TOYS OPG SECURITIES PVT LTD B 349,681  141
532770 HANUNG TOYS H.J.SECURITIES PVT.LTD. B 247,814  142
532770 HANUNG TOYS OPG SECURITIES PVT LTD S 349,681  142
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532770 HANUNG TOYS H.J.SECURITIES PVT.LTD. S 249,314  142
532467 HAZOOR MEDIA BAKLIWAL FIN S I PVT LTD B 155,071  31
532467 HAZOOR MEDIA BAKLIWAL FIN S I PVT LTD S 78,129  31
532777 INFO EDGE OPG SECURITIES PVT LTD B 245,415  620
532777 INFO EDGE OPG SECURITIES PVT LTD S 245,415  620
526185 INTL HOMETEX SONIA CHAND B 100,000  17
526185 INTL HOMETEX MACQUARIE BANK LIMITED B 500,000  17
526185 INTL HOMETEX MORGAN STANLEY DEAN WITTE B 800,000  17
526185 INTL HOMETEX PRISM IMPEX PVT LTD S 89,772  17
526185 INTL HOMETEX PILOT CONSULTANTS LTD S 110,228  17
526185 INTL HOMETEX VINEET AGARWAL S 860,000  17
513456 KANISHK ST. NADENDRA B GOHIL B 100,000  86
532778 LANCO INFRA H.J.SECURITIES PVT.LTD. B 1,224,594  258
532778 LANCO INFRA H.J.SECURITIES PVT.LTD. S 1,224,594  258
523248 MACHINO PLA KAPILKUMAR AGARWAL HUF B 34,767  63
501209 MAST MEDI SY KAPILKUMAR AGARWAL HUF S 45,632  28
511276 MEFCOM AGR I COSMO CORP SERVICES LTD B 31,517  56
511276 MEFCOM AGR I COSMO CORP SERVICES LTD S 36,517  56
532494 MICRO TECHN V.N.DOSHI B 48,226  261
532494 MICRO TECHN PASSPORT INDIA INVESTMENT B 164,113  253
532494 MICRO TECHN IMTIYAZ IBRAHIMBHAI DESAI S 60,175  235
507621 MILKFOOD SHIV MUSKAN INVESTMENTS P B 110,000  386
507621 MILKFOOD DHANVANI INVESTMENTS PVT B 182,652  386
507621 MILKFOOD VIVEK MEHROTRA B 35,000  398
507621 MILKFOOD BNP ASSET MANAGEMENT U.K. S 292,652  386
507621 MILKFOOD HSBC FINANCIAL SERVICES M S 50,769  393
531453 MOHIT INDUST IMTIYAZ IBRAHIMBHAI DESAI B 100,000  61
531453 MOHIT INDUST SHAISHIL TUSHAR JHAVERI S 100,330  61
512449 PACE ELEC(P) AMITA AGRAWAL S 116,000  33
523260 PEARL POLYM SAROJDEVI NAHATA S 85,000  27
514300 PIONER EMBRO KESHAV KUMAR SARAF B 89,918  106
514300 PIONER EMBRO UBS SECURITIES ASAI LTD. B 224,978  109
514300 PIONER EMBRO KESHAV KUMAR SARAF S 89,918  109
514300 PIONER EMBRO RAJKUMAR SEKHANI S 225,000  109
530331 PREMCO GLOBA NIRMAL INVESMENTS B 23,349  13
530331 PREMCO GLOBA KATAYUN MAHIYAR DASTOOR S 20,000  13
526109 PRICOL LTD TEMPLETON MUTUAL FUND A C B 4,115,448  37
526109 PRICOL LTD TEMPLETON MUTUAL FUND A C S 4,115,448  37
504614 RAIPUR ALL S RELIANCE MUTUAL FUND LONG B 1,258,184  100
517522 RAJ GLO WIR DJS STOCK AND SHARES LTD B 26,546  113
517522 RAJ GLO WIR DJS STOCK AND SHARES LTD S 26,546  113
526861 RISHI LASE C KAPILKUMAR AGARWAL HUF B 31,615  80
526861 RISHI LASE C KAPILKUMAR AGARWAL HUF S 31,615  82
524194 ROCK HARD PE HARESH S JHAVERI B 150,000  10
524194 ROCK HARD PE JAYESHKUMAR SONI S 50,000  9
590029 RPG TRANSM KARNAVATI DYE CHEM PVT LT B 66,589  171
590029 RPG TRANSM KARNAVATI DYE CHEM PVT LT S 62,489  169
512634 SAVERA HOTEL VOLGA INTERNATIONAL LTD B 37,320  76
512634 SAVERA HOTEL VOLGA INTERNATIONAL LTD S 32,320  79
531240 SHAMROCK IND BHAWARLAL MAHESHWARI B 28,378  5
531240 SHAMROCK IND BHAWARLAL MAHESHWARI S 28,378  6
532323 SHIVA CEMENT PURSHOTTAM KHANDELWAL B 745,887  5
532323 SHIVA CEMENT PURSHOTTAM KHANDELWAL S 715,887  5
526981 SHRI BAJRANG JAYA TALAKSHI CHHEDA S 16,000  192
523606 SIKA INTERP HITESH JHAVERI B 20,069  104
523606 SIKA INTERP DJS STOCK AND SHARES LTD B 28,805  101
523606 SIKA INTERP DJS STOCK AND SHARES LTD S 28,805  103
532725 SOLAR EXPL JF INDIA FUND B 500,000  136
532725 SOLAR EXPL JF INDIA FUND S 500,000  131
502465 SPECIALITY GLOBAL FILM AND BORD CAST B 20,000  35
502465 SPECIALITY TRILOK C. KOTHARI S 21,230  35
523756 SREI INFRA JPMSL AC COPTHALL MAURITU B 914,967  50
523756 SREI INFRA MORGAN STANLEY AND CO INT S 914,967  50
531102 SURANA CORPR MICRO MANAGEMENT LTD B 25,086  26
532738 TANTIA CONS APOORVA EXTRUSION PVT. LT S 89,500  152
500422 TRANSCHEM LT BAYSWATER ENTERPRISES LIM B 80,595  21
531675 TRICOM INDIA VOLGA INTERNATIONAL LTD S 65,008  124
531675 TRICOM INDIA SUPERLINE TRADING COMPANY S 60,452  123
521226 UNIRO TEXT I HITESH JHAVERI B 45,000  7
531845 ZENITH BIRLA AYODHYAPATI INVESTMENT P B 284,268  41
531845 ZENITH BIRLA KARNAVATI DYE CHEM PVT B 478,130  43
531845 ZENITH BIRLA BKM INVESTMENT SERVICES B 408,219  42
531845 ZENITH BIRLA AYODHYAPATI INVESTMENT S 421,091  41
531845 ZENITH BIRLA KARNAVATI DYE CHME PVT S 540,330  42
531845 ZENITH BIRLA DIAMANT INVESTMENT AND FI S 201,215  41
Source: BSE



4

Stock Ratings Absolute Returns Stock Ratings Absolute Returns
Buy : > 25% Market Performer : 0 - 15%
Out Performer : 16 - 25% Under Performer : < 0%

Disclaimer
The information and views presented in this report are prepared by Karvy Stock Broking Limited. The information contained herein is based on our analysis and up on
sources that we consider reliable.  We, however, do not vouch for the accuracy or the completeness thereof. This material is for personal information and we are not
responsible for any loss incurred based upon it.
The investments discussed or recommended in this report may not be suitable for all investors. Investors must make their own investment decisions based on their specific
investment objectives and financial position and using such independent advice, as they believe necessary. While acting upon any information or analysis mentioned in this
report, investors may please note that neither Karvy nor any person connected with any associated companies of Karvy accepts any liability arising from the use of this
information and views mentioned in this document.

The author, directors and other employees of Karvy and its affiliates may hold long or short positions in the above-mentioned companies from time to time. Every employee of
Karvy and its associated companies are required to disclose their individual stock holdings and details of trades, if any, that they undertake.  The team rendering corporate
analysis and investment recommendations are restricted in purchasing/selling of shares or other securities till such a time this recommendation has either been displayed or has
been forwarded to clients of Karvy.  All employees are further restricted to place orders only through Karvy Stock Broking Ltd.

Karvy Stock Broking Limited
Regd Off : 46, Road No 4, Street No 1, Banjara Hills, Hyderabad – 500 034. Tel: 040-23351988, 23354283.

Research Desk (Tel: 91-22-22895000)
Hemindra Hazari Head of Research hemindra.hazari@karvy.com


