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Rating Accumulate 

Price Rs218 

Target Price Rs237 

Implied Upside 8.9% 

Sensex 16,741 

(Prices as on October 26, 2009) 

Trading Data 

Market Cap. (Rs bn) 76.1 

Shares o/s (m) 349.4 

Free Float 62.5% 

3M Avg. Daily Vol (‘000) 1,501.0 

3M Avg. Daily Value (Rs m) 380.9 

 

Major Shareholders 

Promoters 37.5% 

Foreign 19.2% 

Domestic Inst. 23.8% 

Public & Others 19.5% 

 

Stock Performance 

(%) 1M 6M 12M 

Absolute (16.0) 87.5 44.9 

Relative (16.3) 39.7 (47.5) 

 

Price Performance (RIC: PUJL.BO, BB: PUNJ IN) 
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Source: Bloomberg

Punj Lloyd 
Another setback… 

 Revenues below our expectations: Punj Lloyd’s (PLL’s) consolidated 
revenue registered de-growth of 1.7% YoY on account of lower revenue 
booking on existing projects and absence of revenues from Libyan 
projects.    

 Bottom line plummets on account of loss on Simon Carves project: 
PLL’s PAT plunged by 63.3% (YoY) at Rs529m on account of loss booked 
on a bio-ethanol plant project in UK by Simon Carves. The company had 
to bear a cost overrun on account of poor quality and delays by sub 
contractor. On account of this the EBITDA margins also de-grew by 
177bps to 7.5%. Adjusted to this event the EBITDA and PAT would stand 
at Rs3.2bn (11 % margins) and Rs1.5bn respectively.  

 Order inflow: PLL’s current order book stands at Rs268bn. Order inflow 
for Q2FY10 was rather slow at Rs15bn.  

 Valuations: The company has guided for revenue inflow from Libyan 
orders (30% of the overall order book) from Q3FY10 which is expected to 
support the future performance. However EBIDTA margins on standalone 
basis also registered a 280bps reduction to 8.2% in Q2FY10 which 
indicates some concern on the overall quality and execution of the order 
book. We have also toned down the EBITDA margins for FY10E & FY11E. 
Thus, our revised EPS on account of margin reduction and dilution comes 
to Rs12.5 for FY10E and Rs13.9 for FY11E from our earlier estimates of 
Rs15.7 and Rs 17.4 respectively. At CMP of Rs218, the stock discounts 
FY010 earnings by 17.4x and FY11E earnings by 15.7x. We maintain our 
‘Accumulate’ rating with a revised target price of Rs237. 

 

Key financials (Y/e March) FY08 FY09 FY10E FY11E 

Revenues (Rs m) 77,529   119,861   135,054   159,258 
     Growth (%) 51.2   54.6   12.7   17.9 
EBITDA (Rs m) 6,922   3,834   11,874   14,231 
PAT (Rs m) 3,584   (2,251)  4,375   4,846 
EPS (Rs) 11.8   (7.4)  12.5   13.9 
     Growth (%) 56.7 - -  10.8 
Net DPS (Rs) 0.4   0.3   0.4   0.4 

Source: Company Data; PL Research 

Profitability & valuation FY08 FY09 FY10E FY11E 

EBITDA margin (%) 8.9   3.2   8.8   8.9 
RoE (%) 17.8   (8.6)  14.2   12.4 
RoCE (%) 13.2   (695.6)  9.4   8.7 
EV / sales (x) 1.0   0.8   0.8   0.8 
EV / EBITDA (x) 10.9   24.4   9.6   8.9 
PE (x) 18.4   (29.3)  17.4   15.7 
P / BV (x) 2.4   2.7   2.1   1.8 
Net dividend yield (%) 0.2   0.1   0.2   0.2 

Source: Company Data; PL Research 

Rupa Shah 
RupaShah@PLIndia.com 
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Q2FY10 Result Overview (Rs m) 

Y/e March Q2FY10 Q2FY09 YoY gr. (%) Q1FY10 H1FY10 H1FY09 YoY gr. (%) 

Net Sales  28,764   29,261   (1.7)  29,551   58,316   55,748   4.6  

Expenditure        

Contractor Charges  7,954   8,420   (5.5)  9,346   17,300   17,010   1.7  

% of Net Sales  27.7   28.8    31.6   29.7   30.5   

Material Consumed  11,053   10,470   5.6   8,960   20,013   17,951   11.5  

% of Net Sales  38.4   35.8    30.3   34.3   32.2   

Other Expenditure  4,456   4,959   (10.1)  5,090   9,546   9,983   (4.4) 

% of Net Sales  15.5   16.9    17.2   16.4   17.9   

Personnel Cost  3,133   2,687   16.6   3,239   6,371   5,963   6.8  

% of Net Sales  10.9   9.2    11.0   10.9   10.7   

Total Expenditure  26,596   26,536   0.2   26,635   53,230   50,907   4.6  

EBIDTA  2,168   2,725   (20.4)  2,916   5,086   4,841   5.1  

Margin (%)  7.5   9.3   (177.4)  9.9   8.7   8.7   3.8  

Depreciation  514   439   17.1   541   1,055   830   27.0  

EBIT  1,654   2,286   (27.6)  2,375   4,031   4,010   0.5  

Interest  796   490   62.3   744   1,539   859   79.3  

Other Income  (43)  280   (115.3)  239   196   375   

PBT  816   2,076   (60.7)  1,872   2,688   3,526   

Tax  301   647   (53.4)  622   923   1,177   (21.6) 

Tax Rate (%)  36.9   31.1    33.2   -   -    

Recurring Pat  515   1,429   (64.0)  1,250   1,765   2,556   (31.0) 

Minority Interests  (13.8)  (12.3)   (21.6)  35.4   2.9   

PAT  529   1,442   (63.3)  1,272   1,800   2,559   (29.7) 

Adjusted PAT  1,555   1,442   7.8  1,272  1,800   2,349   (23.4) 
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Highlights  

Order book break-up 

Pipeline business
21%

Tankages
2%

Process Plant & 
Others

20%
Infrastructure

57%

 
Source: Company Data, PL Research 

H1FY10 Revenue break-up 

Pipeline 
50%

Tankages
2%Process Plant

29%

Infrastructure
19%

 
Source: Company Data, PL Research 

By Geographies… 

South East Asia 
(India)

17%

SE Asia & Asia 
Pacific
25%

Africa
37%

Middle East
17%

Europe & ROW
4%

 
Source: Company Data, PL Research 
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Prabhudas Lilladher Pvt. Ltd. 

3rd Floor, Sadhana House, 570, P. B. Marg, Worli, Mumbai-400 018, India 
Tel: (91 22) 6632 2222 Fax: (91 22) 6632 2209 

Rating Distribution of Research Coverage 
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PL’s Recommendation Nomenclature 

BUY  : Over 15% Outperformance to Sensex over 12-months Accumulate : Outperformance to Sensex over 12-months 

Reduce : Underperformance to Sensex over 12-months Sell : Over 15% underperformance to Sensex over 12-months 

Trading Buy : Over 10% absolute upside in 1-month Trading Sell : Over 10% absolute decline in 1-month 

Not Rated (NR) : No specific call on the stock Under Review (UR) : Rating likely to change shortly 

This document has been prepared by the Research Division of Prabhudas Lilladher Pvt. Ltd. Mumbai, India (PL) and is meant for use by the recipient 

only as information and is not for circulation.  This document is not to be reported or copied or made available to others without prior permission of 

PL. It should not be considered or taken as an offer to sell or a solicitation to buy or sell any security.   

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not independently 

verified the accuracy or completeness of the same. Neither PL nor any of its affiliates, its directors or its employees accept any responsibility of 

whatsoever nature for the information, statements and opinion given, made available or expressed herein or for any omission therein.  

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go 

down as well. The suitability or otherwise of any investments will depend upon the recipient's particular circumstances and, in case of doubt, advice 

should be sought from an independent expert/advisor.  

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make market, act 

as principal or engage in transactions of securities of companies referred to in this report and they may have used the research material prior to 

publication.  

We may from time to time solicit or perform investment banking or other services for any company mentioned in this document.  

For Clients / Recipients in United States of America:  

All materials are furnished courtesy of Direct Access Partners LLC ("DAP") and produced by Prabhudas Lilladher Pvt. Ltd. ("PLI"). This is material is for 

informational purposes only and provided to Qualified and Accredited Investors. You are under no obligation to DAP or PLI for the information 

provided herein unless agreed to by all of the parties, Additionally you are prohibited from using the information for any reason or purpose outside 

its intended use. Any questions should be directed to Gerard Visci at DAP at 212.850.8888. 


