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Ideas create, values protect

New Bina refinery started

July 2, 2010

As per Media reports, BPCL's Bina refinery has begun crude processing at its 120,000

bpd (6 MTPA) refinery from 29 June 2010 (Tuesday).
Reuters: BPCL.BO Bloomberg: BPCL IN

This was reported to be indicated by Mr. U.N. Joshi (MD of Bharat Oman Refineries -

BORL). EDELWEISS 4D RATINGS

Absolute Rating REDUCE
BORL, is a company promoted by BPCL with equity participation from Oman Oil Rating Relative to Sector Underperformer
Company Limited (OOCL) having a 26% stake. Risk Rating Relative to Sector Medium

Sector Relative to Market Overweight
Mr. Joshi expects full scale commissioning to take some time, possibly by end Note:

Please refer last page of the report for rating explanation

September 2010. The first batch of kerosene and LPG has already been sold to BPCL.

MARKET DATA
m QOutlook and valuations: Bina refinery start-up positive; maintain ‘REDUCE’

CMP : INR 660
The start-up of the Bina refinery is positive as it will ease BPCL’s products 52-week range (INR) : 678/ 416
purchase from imports/other refiners. Further, it will also add to its refining Share in issue (mn) : 361.5

i H BPCL lid d ; | d M cap (INR bn/USD mn) : 239 /5,129
segment earnings. owever, our consolidated estimates already Avg. Daily Vol. BSE/NSE (‘000): 960.9

incorporate contribution (—~INR 5/share EPS) from this refinery assuming a

- . — . SHARE HOLDING PATTERN (%)
similar mid-year start-up. Hence, we maintain our estimates on the company

and our ‘REDUCE’ rating on the stock. At a CMP of INR 660/share, the stock Promoters™ : 54.9
trades at a P/E of 11.0x and EV/EBITDA of 6.2x our FY12E earnings. MFs, Fls & Banks : 20.4
Flls : 8.0
Others : 16.7
* Promoters pledged shares NIL
(% of share in issue)

PRICE PERFORMANCE (%)
Stock Nifty EWO &G
Index
1 month 12.7 3.7 8.2
3 months 20.6 (0.9) 9.1
12 months 50.9 19.7 18.3

Financials

Year to March FYO9 FY10 FY11E FY12E

Net revenues (INR mn) 1,365,571 1,238,167 1,349,345 1,485,946

Revenue growth (%0) 1.8 0.9 1.2 1.1

EBITDA (INR mn) 33,733 29,761 40,238 50,375
§ Niraj Mansingka, CFA

Net profit (INR mn) 7,326 17,200 16,968 22,776
. +91 22 6623 3315

Share outstanding (mn) 362 362 362 362
niraj.mansingka@edelcap.com

EPS (INR) 17.8 45.1 44.1 60.1
EPS growth (%0) (60.7) 154.2 (2.2) 36.2 Ruchi Vora
P/E (X) 37.2 14.6 14.9 11.0 +91 22 6623 3365
EV/EBITDA (x) 9.3 10.3 8.7 6.2 ruchi.vora@edelcap.com

ROE (%0) 4.9 11.6 10.4 13.1
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This document has been prepared by Edelweiss Securities Limited (Edelweiss). Edelweiss, its holding company and associate companies are a full service, integrated
investment banking, portfolio management and brokerage group. Our research analysts and sales persons provide important input into our investment banking
activities. This document does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any
transaction. The information contained herein is from publicly available data or other sources believed to be reliable, but we do not represent that it is accurate or
complete and it should not be relied on as such. Edelweiss or any of its affiliates/ group companies shall not be in any way responsible for any loss or damage that
may arise to any person from any inadvertent error in the information contained in this report. This document is provided for assistance only and is not intended to
be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this
document should make such investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in
this document (including the merits and risks involved), and should consult his own advisors to determine the merits and risks of such investment. The investment
discussed or views expressed may not be suitable for all investors. We and our affiliates, group companies, officers, directors, and employees may: (a) from time to
time, have long or short positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving
such securities and earn brokerage or other compensation or act as advisor or lender/borrower to such company (ies) or have other potential conflict of interest with
respect to any recommendation and related information and opinions. This information is strictly confidential and is being furnished to you solely for your
information. This information should not be reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in
whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in
any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject
Edelweiss and affiliates/ group companies to any registration or licensing requirements within such jurisdiction. The distribution of this document in certain
jurisdictions may be restricted by law, and persons in whose possession this document comes, should inform themselves about and observe, any such restrictions.
The information given in this document is as of the date of this report and there can be no assurance that future results or events will be consistent with this
information. This information is subject to change without any prior notice. Edelweiss reserves the right to make modifications and alterations to this statement as
may be required from time to time. However, Edelweiss is under no obligation to update or keep the information current. Nevertheless, Edelweiss is committed to
providing independent and transparent recommendation to its client and would be happy to provide any information in response to specific client queries. Neither
Edelweiss nor any of its affiliates, group companies, directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special
or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. Past performance is not necessarily a
guide to future performance. The disclosures of interest statements incorporated in this document are provided solely to enhance the transparency and should not be
treated as endorsement of the views expressed in the report. Edelweiss Securities Limited generally prohibits its analysts, persons reporting to analysts and their
family members from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. The analyst for this report certifies
that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities, and no
part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report. Analyst holding in the
stock: no.
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