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IPO STATISTICS                                                                        

 

Issue Open Date           13th Dec  2010   
 
Issue Close Date           16th Dec 2010 
 
Price Band          Rs 113-120* per Share 
 
Face Value          Rs 10 per Share 
 
Bid Lot           50 Equity Shares  
 
Issue Size                                              4, 00, 00,000 Shares 
 
Pre Issue Equity Capital         Rs 1830.56 Million  
 
Post Issue Equity Capital                  Rs 2230.56 Million 

 
Note *: 5% discount to retail investor                        

 

SHAREHOLDING PATTERN (%) 

             Pre Issue      Post Issue 

Promoter (GOI)                       100.00        --- 

 
  
Public                  0.00                    ---  
 

 

ISSUE STRUCTURE 

    

QIB         1,90,00,000  Eq Shares  
 
NON-INSTITUTIONAL        57,00,000   Eq Shares 
 
RETAIL        1,33,00,000 Eq Shares 
 
EMPLOYEE RESERVATION          20,00,000 Eq Shares 
 

 

OTHER SPECIFICS  
 
Lead Manager               SBI Capital Markets Ltd , 

              Enam Securities Pvt  Ltd 
 
Registrar                                 Link Intime India Pvt  Ltd 

 
 
 
For Private Circulation Only                                1                                   Hem Research 

Bank Snapshot 

 

Punjab & Sind Bank is a GoI undertaking, incorporated in June 1908 in Amrit-

sar. Bank was one of the six banks nationalized by the GoI in April 1980, and 

today, it is one of 19 nationalized banks in India. In the annual Business Today-

KPMG survey of Best Banks in India 2008, it  was ranked number one on the list 

of ‘Small  Sized Best Banks in India’ (i.e. banks with a then balance sheet size of 

less than ` 24,000 crore). 

 

Objects of Issue 

 
  
Augment bank’s capital base to meet the capital adequacy norms for future 
capital requirements and the growth in its assets, primarily its loan and in-
vestment portfolio due to the growth of the Indian economy, and for other 
general corporate purposes 
 
As bank is engaged in the business of banking, it is seeking to strengthen its 
capital base to support the future growth in its assets and comply with the capi-
tal adequacy requirements applicable to bank. Other general corporate purpos-
es would include development of infrastructure to support its  business growth 
and service its customers. 
 
 

Achieve the benefits of listing on the Stock Exchanges 
 
Bank believe that equity capital markets is an ideal source for meeting long 
term capital adequacy requirements of a growing bank like Punjab & Sind 
Bank. In addition, the listing of its Equity Shares will, among other things, en-
hance its visibility and brand name among its existing and potential customers. 
As a listed entity it would be able to attract high quality and talented personnel. 
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       Industry Overview 
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We expect the banking industry to continue to record brisk PAT growth in 

the December 2010 quarter. The industry’s net profit is expected to rise by 

17.7 per cent during the quarter, after having grown by over 20 per cent in 

the previous two quarters. We expect interest income to rise by 16.8 per 

cent, aided by a 20 per cent rise in core interest income. Growth in interest 

cost will continue to lag income growth, aiding the healthy growth in PAT. 

Growth in income from advances will be mainly driven by a strong y-o-y 

growth in bank credit. Average lending rates are expected to be only mar-

ginally higher than the year-ago levels. Interest expenses will grow at a rel-

atively slower pace, as deposit growth continues to lag credit growth. Be-

sides, deposit rates had declined at a sharper pace compared to lending 

rates in the first half of 2009-10. Therefore, in spite of the recent hikes in de-

posit rates, average cost of deposit is expected to be lower than that a year 

ago 

In over 100 years of operation, bank have significantly grown its branch net-

work with a presence predominantly in north India. As on October 31, 2010, 

bank’s network comprised of 926 branches and 63 ATMs across India. It also 

sponsor one regional rural bank, Sutlej Gramin Bank, in collaboration with 

the GoI and the state Government of Punjab. As on September 30, 2010, it had 

a total of 8,047 employees, serving over 0.66 crore customers.Bank’s primary 

business is taking deposits, and making advances and investments, and is 

principally divided into retail banking, corporate banking, priority sector 

banking, treasury operations and other banking services such as agency func-

tions for insurance, distribution of mutual funds and pension and tax collec-

tion services. Bank have various deposit products, such as current, savings 

and term deposits for its customers. In retail banking, it provide loans and 

advances for housing, trade, automobiles, consumer durables, education and 

personal loans. Bank provide commercial banking products and services to 

corporate customers, including mid-sized and small businesses and govern-

ment entities. In corporate banking, its loan products include term loans to 

finance capital expenditure of assets across various industries as well as 

short-term loans, cash and export credit and other working capital financing 

and bill discounting facilities. Bank also provide credit substitutes, such as 

letters of credit and guarantee. Bank also engage in syndication of loans pro-

vided by other financial institutions and other fee-based services such as cash 

management and remittance services. In the priority sector, it offer direct fi-

nancing to farmers for production, as well as indirect financing for infrastruc-

ture development and credit to suppliers of agricultural inputs. Bank  also 

offer a wide range of general banking services to its customers including 

ATM cards, cash management, remittance services and collection services. 
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                                                                           Investment Rationale 

 

 

Wide Distribution Network 

 

 

 
 

 

 

 

High Experience 

 

 

       Concerns 

 

                                                                                  

Negative Cash Flows 

 

 

 

 

 
 

Priority Sector Lending 
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Bank deliver its products and services through a wide variety of chan-
nels ranging from bank branches and ATMs. It have branch presence 
across India, with a presence predominantly in north India, a region 
which bank believe is rich in resources and offer great opportunity for 
resource mobilization. As on October 31, 2010, bank’s  network com-
prised of 926 branches and 63 ATMs across India. Out of these 926 
branches, bank  have 49 specialized branches including specialised 
agriculture branches, personal banking branches and MSME branches 
and one locker branch to cater to its customers from varied sectors in-
cluding its priority sector customers. 
 
 
 
With banking experience of over 100 years including over 30 years as a 
public sector bank, it have built strong relationships with the central 
and state governments as well as public sector enterprises, which has 
been one of the drivers of its growth . 

Bank has incurred negative cash flows from operating activities for 
fiscal 2006, fiscal 2009 and for the half year ended September 30, 2010, 
amounting to ` 0.91 crore, ` 376.63 crore and ` 187.09 crore, respective-
ly. Further, bank  have incurred negative cash flow from its investing 
activities for fiscal 2006, 2007, 2008, 2009, 2010 and for the half year 
ended September 30, 2010, amounting to ` 5.90 crore, ` 4.26 crore, ` 
11.74 crore, ` 21.51 crore, ` 13.75 crore and ` 10.01 crore, respectively. 
Bank had also incurred negative cash flow from the financing activi-
ties for fiscal 2008 and for the half year ended September 30, 2010, 
amounting to ` 30.75 crore and ` 71.49 crore, respectively.  
 
 
 
Bank  have substantial exposure to the priority sector and its business 
could be materially and adversely affected by market and other fac-
tors that impact the priority sector. In addition, regulations relating to 
priority sector lending could have a material adverse impact on 
bank’s financial condition and results of operations. As of September 
30, 2010, priority sector credit constituted 31.57% of its adjusted net 
bank credit. Further, loans to agricultural and micro and small enter-
prises borrowers constituted 12.48% and 12.28%, respectively, of its 
adjusted net bank credit, as of September 30, 2010. Bank is  required 
to extend at least 18% of the adjusted net bank credit to the agricul-
ture sector. 
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  Annual  Financial Matrix                                     

                                                                                                                                                                         

              Rs Cr          

Particulars FY08 FY09 FY10 H1FY11 

Net Interest Income 785.79 1011.86 1183.94 780.60 

Growth% --- 28.77 17.01 --- 

Other Income 309.14 383.54 392.13 216.33 

Net Income 1094.93 1395.40 1576.07 996.93 

Growth% ---- 27.44 12.95 ---- 

Operating Expenditure 577.30 667.31 708.07 484.35 

Pre Provision profit 517.63 728.09 868.00 512.58 

Growth% ---- 40.66 19.22 ---- 

Provisions 79.74 82.88 211.10 112.91 

PBT 
 

437.89 645.21 656.90 399.67 

Tax 48.32 210.80 156.46 123.29 

Adjusted PAT 389.57 434.41 500.44 276.38 

Growth% --- 11.51 15.20 --- 

E/O Items 0.00 0.00 0.69 0.00 

Reported PAT 389.57 434.41 501.13 276.38 

Equity Capital 743.06 183.06 183.06 183.06 

Net Worth 1546.05 1417.15 1906.58 2182.07 

                                                                                                                                  

      Yield Analysis 

     

Ratios (%) FY08 FY09 FY10 H1FY11* 

Yield on Advances 8.31 10.07 8.41 9.20 

Yield on Invst 6.99 5.45 6.12 7.28 

Yield on Assets 7.30 7.96 7.01 7.91 

      * : Figures has been annualized 
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                                                                            Cost Ratios 

     

Ratios (%) FY08 FY09 FY10 H1FY11* 

Cost of Deposits 5.77 6.45 5.60 5.76 

Cost of Funds 4.72 5.48 4.90 5.23 

Cost to Income Ratio 52.72 47.82 44.93 48.58 

             * : Figures has been annualized 

        Return ratios 

 

Ratios (%) FY08 FY09 FY10 H1FY11* 

NIM 2.59 2.48 2.11 2.68 

Return on Equity 25.20 30.65 26.25 20.76 

Return on Assets 1.28 1.07 0.89 0.95 

             * : Figures has been annualized 

       Investment ratios 

 

Ratios  FY08 FY09 FY10 H1FY11 

EPS  5.24 23.73 27.34 15.10 

Book Value 20.81 77.41 104.15 119.20 

 

             Other Ratios 

Ratios FY08 FY09 FY10 H1FY11 

NNPA% 0.37 0.32 0.36 0.44 

GNPA% 0.74 0.65 0.63 0.92 

CD Ratio 74.14 71.23 66.60 67.80 

CASA Ratio 36.34 27.76 25.04 25.14 

CRAR % 11.79 11.81 11.67 11.82 

Tier I 8.25 6.92 6.82 7.23 

Tier II 3.53 4.89 4.85 4.59 
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The bank is bringing the issue at price band of Rs 112-120 at 

p/e multiple of 4.56-4.84 on post issue eps of Rs 24.78 (Basis 

Annualized PAT for H1FY’11). 

The bank has shown strong performance in its financials. Also, 

bank outperformed its group average of the public sector banks 

as well as all banks’ average for fiscal 2010 on several financial 

and risk management parameters like  return on advances as 

adjusted to cost of funds, (ii) return on assets, (iii) net NPA ra-

tio and (iv) business per employee, despite currently being 

much smaller in size than many of the public sector and other 

banks with which it compete. Therefore, looking at the valua-

tions and all above , we find issue a very attractive destination 

to deploy the funds. Hence we recommend investor to “Sub-

scribe” the issue. 
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HEM SECURITIES LIMITED 

MEMBER-BSE,CDSL 

 

                    MUMBAI OFFICE: 14/15, KHATAU BLDG., IST FLOOR, 40, BANK STREET, FORT, MUMBAI-400001 

                                                 PHONE- 0091 22 2267 1000                                            FAX- 0091 22 2262 5991 
 
 

                     
                     JAIPUR OFFICE:: 203-204, JAIPUR TOWERS, M I ROAD, JAIPUR-302001 
                          
                                                         PHONE- 0091 141 405 1000                                             FAX- 0091 141 510 1757 

 
 
 
 

GROUP COMPANIES 
 

HEM FINLEASE PRIVATE LIMITED 
MEMBER-NSE 

HEM MULTI COMMODITIES PRIVATE LIMITED 
MEMBER-NCDEX, MCX 

HEM FINANCIAL SERVICES LIMITED 
SEBI REGISTERED CATEGORY I MERCHANT BANKER 

 

 
 
 

 
 

 

 

Disclaimer: This document is prepared on the basis of publicly available information and other sources believed to be reliable. Whilst we are not soliciting any action based on 

this information, all care has been taken to ensure that the facts are accurate and opinions given fair and reasonable. This information is not intended as an offer or solicitation 

for the purchase or sell of any financial instrument. Hem Securities Limited, Hem Finlease Private Limited, Hem Multi  Commodities Pvt. Limited and any of its employees 

shall not be responsible for the content. The companies and its affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this 

material may from time to time, have long or short positions in, and buy or sell the securities there of, company (ies) mentioned here in and the same have acted upon or used 

the information prior to, or immediately following the publication 
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