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Bulls cautious near 200-Day SMA

Sensex (17563) / Nifty (5284)

On Monday, markets opened on a quiet note and registered a

weekly high of 17702 / 5360. As stated in our previous report,

indices faced resistance near to 200-Day SMA resistance of

18020 / 5410 level. Further, as expected, indices corrected

during the week after the violation of 17671 / 5322 (low of

October 28, 2011) and filled the downside gap area of 17671

to 17350 / 5322 to 5219 created on October 28, 2011. Friday's

session began on an optimistic note, but then markets lost their

early gains as the day progressed and closed marginally below

the 17600 / 5300 mark. On the sectoral front, the Auto, Metal

and Oil & Gas sectors remained under pressure, whereas the

FMCG and Midcap sectors closed marginally in the positive

territory. The Sensex ended with a nominal loss of 1.36%,

whereas the Nifty lost 1.43%, vis-à-vis the previous week.

Pattern Formation

On the Weekly chart, the "Downward Sloping Trend Line"

is now placed around the 18100 / 545018100 / 545018100 / 545018100 / 545018100 / 5450 level

The Daily "200 SMA" is placed at 18000 / 540018000 / 540018000 / 540018000 / 540018000 / 5400 level

The "20 EMA" on the Daily and Weekly chart is placed at

17165 / 5165 17165 / 5165 17165 / 5165 17165 / 5165 17165 / 5165 and 17300 / 520017300 / 520017300 / 520017300 / 520017300 / 5200, respectively.

The positive crossover in the Weekly ADX (9) indicator is

still intact.

Future Outlook

Going forward, indices are likely to face resistance near the

"Downward Sloping Trend Line" level of 18100 / 545018100 / 545018100 / 545018100 / 545018100 / 5450 and

"200-Day SMA" which is placed at 18000 / 540018000 / 540018000 / 540018000 / 540018000 / 5400 level. However,

the impact of positive crossover in the Weekly ADX (9) indicator

would come into action if indices manage to break the 1810018100181001810018100

/ 5450/ 5450/ 5450/ 5450/ 5450 level. In this scenario, we may witness a strong buying

interest, which would push indices higher to test the next

resistance level of 18300 - 18440 / 5500 - 555018300 - 18440 / 5500 - 555018300 - 18440 / 5500 - 555018300 - 18440 / 5500 - 555018300 - 18440 / 5500 - 5550. On the

downside, our benchmark indices have a decent support in the

range of 17300 - 17165 / 5200 - 516017300 - 17165 / 5200 - 516017300 - 17165 / 5200 - 516017300 - 17165 / 5200 - 516017300 - 17165 / 5200 - 5160.  These levels coincide

with the "20 EMA" on the Weekly as well as Daily chart. A breach

of 17165 / 516017165 / 516017165 / 516017165 / 516017165 / 5160 level may attract selling pressure, which may

then drag indices lower to test crucial support levels of 1690016900169001690016900

- 16669 / 5085 - 5011- 16669 / 5085 - 5011- 16669 / 5085 - 5011- 16669 / 5085 - 5011- 16669 / 5085 - 5011. Broadly speaking, indices are trading

in the range of 18100 to 17165 / 5450 to 516018100 to 17165 / 5450 to 516018100 to 17165 / 5450 to 516018100 to 17165 / 5450 to 516018100 to 17165 / 5450 to 5160. A breakout

from this range on either side would set the direction for our

benchmark indices.

Therefore, we reiterate our view that traders should stay lightTherefore, we reiterate our view that traders should stay lightTherefore, we reiterate our view that traders should stay lightTherefore, we reiterate our view that traders should stay lightTherefore, we reiterate our view that traders should stay light

on positions and continue to adopt a stock - specific approach.on positions and continue to adopt a stock - specific approach.on positions and continue to adopt a stock - specific approach.on positions and continue to adopt a stock - specific approach.on positions and continue to adopt a stock - specific approach.

Source: Falcon

Exhibit 2: Sensex daily chart

Source: Falcon

Exhibit 1: Sensex weekly chart
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Technical Research Team

Weekly Pivot Levels For Nifty 50 Stocks
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Current pause seems to be consolidation; carry longs.

Nifty spot closed at 5284.20 this week, against a close of 5360.70 last week. The Put-Call Ratio decreased from 1.41 to 1.37 levels

and the annualized Cost of Carry is positive 11.28%. The Open Interest of Nifty Futures decreased by 2.39%.

Put-Call Ratio Analysis Implied Volatility Analysis

PCR-OI has decreased from 1.41 levels to 1.37 levels last week.

As market consolidates in narrow range and growing global

concerns, call writers have become active in out-of-money strikes

ranging from 5300 to 5600. However the quantum is not very

significant. Same sort of activity is witnessed in puts ranging

from 5000 to 5200. Statistically as of now it seems advisable

to carry long positions.

Implied Volatility (IV) has being increased from 19.05% to

20.52%. HV for BANKNIFTY is trading at 33.89%. Liquid

counters having very high Historical Volatility are IVRCLINFRA,

DCHL, JUBLFOOD, JSWSTEEL and KFA. Stocks where HV are

on lower side are VIDEOIND, PIRHEALTH, ULTRACEMCO,

POWERGRID and IOC.

Nifty futures closed at a Premium of 32.65 points against the

Premium of 24.80 points to its spot. Next month future is trading

with premium of 57.55 points. Counters where CoC is high

are TTML, JSWISPAT, TATACOMM, RUCHISOYA and UNITECH.

Stocks with negative CoC are BRFL, PNB, SUNTV, RPOWER and

ASHOKLEY.

Total open interest of market has increased from ̀ . 1,09,626.90

crores to `. 1,22,441.20 crores. Stock futures open interest

has increased from `. 31,415/- crores to `. 33,043/- crores.

Frontline counters which added considerable open interest are

BANKBARODA, COALINDIA, HINDUNILVR, MARUTI and ITC.

Open interest was shed in some liquid counters like JSWSTEEL,

UNIONBANK, CENTURYTEX, JPASSOCIAT and AMBUJACEM.

Open Interest Analysis Cost-of-Carry Analysis

Scrip : MARUTIScrip : MARUTIScrip : MARUTIScrip : MARUTIScrip : MARUTI CMP : CMP : CMP : CMP : CMP : `1122.251122.251122.251122.251122.25 LLLLLot Size : 250ot Size : 250ot Size : 250ot Size : 250ot Size : 250        Exercise Date (F & O) :       Exercise Date (F & O) :       Exercise Date (F & O) :       Exercise Date (F & O) :       Exercise Date (F & O) :
         24th Nov, 2011

Expected PayoffView: Mildly Bearish

1200

1150

1100

1050

1000

950

BEPBEPBEPBEPBEP: : : : : `10801080108010801080

Max. Risk: Max. Risk: Max. Risk: Max. Risk: Max. Risk: `5000 /- Max. PMax. PMax. PMax. PMax. Profit: rofit: rofit: rofit: rofit: Unlimited
If MARUTI closes on or above the strike price. If MARUTI continues to move below BEP.

NONONONONOTETETETETE::::: Profit can be booked before expiry if MARUTI moves in the favorable direction.

Strategy: Long Put

Buy/SellBuy/SellBuy/SellBuy/SellBuy/Sell QtyQtyQtyQtyQty ScripScripScripScripScrip StrikeStrikeStrikeStrikeStrike SeriesSeriesSeriesSeriesSeries OptionOptionOptionOptionOption Buy RateBuy RateBuy RateBuy RateBuy Rate
PPPPPricericericericerice TTTTTypeypeypeypeype (((((`̀̀̀̀)))))

Buy 250 MARUTI 1100 NOV PUT 20.00

Closing PClosing PClosing PClosing PClosing Pricericericericerice ExpectedExpectedExpectedExpectedExpected
PPPPProfit/Lrofit/Lrofit/Lrofit/Lrofit/Lossossossossoss

(`20.00)

(`20.00)

(`20.00)

`30.00

`80.00

`130.00

Derivative Strategy
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Buy (> 15%) Accumulate (5% to 15%) Neutral (-5 to 5%)
Reduce (-5% to -15%) Sell (< -15%)

Ratings (Returns) :

Disclaimer

This document is solely for the personal information of the recipient, and must not be singularly used as the basis of any investment decision.
Nothing in this document should be construed as investment or financial advice. Each recipient of this document should make such investigations
as they deem necessary to arrive at an independent evaluation of an investment in the securities of the companies referred to in this document
(including the merits and risks involved), and should consult their own advisors to determine the merits and risks of such an investment.

Angel Broking Limited, its affiliates, directors, its proprietary trading and investment businesses may, from time to time, make investment
decisions that are inconsistent with or contradictory to the recommendations expressed herein. The views contained in this document are
those of the analyst, and the company may or may not subscribe to all the views expressed within.

Reports based on technical and derivative analysis center on studying charts of a stock's price movement, outstanding positions and trading
volume, as opposed to focusing on a company's fundamentals and, as such, may not match with a report on a company's fundamentals.

The information in this document has been printed on the basis of publicly available information, internal data and other reliable sources
believed to be true, but we do not represent that it is accurate or complete and it should not be relied on as such, as this document is for
general guidance only. Angel Broking Limited or any of its affiliates/ group companies shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report. Angel Broking Limited has not
independently verified all the information contained within this document. Accordingly, we cannot testify, nor make any representation or
warranty, express or implied, to the accuracy, contents or data contained within this document. While Angel Broking Limited endeavours to
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that prevent
us from doing so.

This document is being supplied to you solely for your information, and its contents, information or data may not be reproduced, redistributed
or passed on, directly or indirectly.

Angel Broking Limited and its affiliates may seek to provide or have engaged in providing corporate finance, investment banking or other
advisory services in a merger or specific transaction to the companies referred to in this report, as on the date of this report or in the past.

Neither Angel Broking Limited, nor its directors, employees or affiliates shall be liable for any loss or damage that may arise from or in
connection with the use of this information.

Note: Please refer to the important Note: Please refer to the important Note: Please refer to the important Note: Please refer to the important Note: Please refer to the important ‘‘‘‘‘Stock Holding Disclosure' report on the Angel website (Research Section). Also, please refer to the latestStock Holding Disclosure' report on the Angel website (Research Section). Also, please refer to the latestStock Holding Disclosure' report on the Angel website (Research Section). Also, please refer to the latestStock Holding Disclosure' report on the Angel website (Research Section). Also, please refer to the latestStock Holding Disclosure' report on the Angel website (Research Section). Also, please refer to the latest
update on respective stocks for the disclosure status in respect of those stocks. Angel Broking Limited and its affiliates may have investmentupdate on respective stocks for the disclosure status in respect of those stocks. Angel Broking Limited and its affiliates may have investmentupdate on respective stocks for the disclosure status in respect of those stocks. Angel Broking Limited and its affiliates may have investmentupdate on respective stocks for the disclosure status in respect of those stocks. Angel Broking Limited and its affiliates may have investmentupdate on respective stocks for the disclosure status in respect of those stocks. Angel Broking Limited and its affiliates may have investment
positions in the stocks recommended in this report.positions in the stocks recommended in this report.positions in the stocks recommended in this report.positions in the stocks recommended in this report.positions in the stocks recommended in this report.
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