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What’s New? Target Rating Estimates 

 

CMP TARGET RATING RISK 

Rs 1,402 Rs 1,347 HOLD MEDIUM 

 

BSE NSE BLOOMBERG 

531344 CONCOR CCRI IN 

Company data 

Market cap (Rs mn / US$ mn) 182,260 / 4,096 

Outstanding equity shares (mn) 130 

Free float (%) 36.9 

Dividend yield (%) 1.0 

52-week high/low (Rs) 1500 / 755 

 2-month average daily volume             66,741 

Stock performance 

Returns (%) CMP 1-mth 3-mth 6-mth 

Concor 1,402 9.8 15.1 27.5 

Sensex 17,691 0.3 8.6 8.2 
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Valuation matrix 

(x) FY09 FY10E FY11E FY12E 

P/E @ CMP 23.0 23.4 18.8 16.0 

P/E @ Target 22.1 22.5 18.1 15.4 

EV/EBITDA @ CMP 17.7 16.9 13.5 11.5 

 
 

 

 

 

 

Container Corporation Of India Ltd. 
Exim margins play a spoilsport once again 

Though the growth in Concor’s revenues, at 14% YoY, was in line with our 
estimates, the performance at the margins and net profit front was rather muted 
(an 8% YoY drop) in Q4FY10.  We maintain our cautious view on the company 
and expect the stock to correct post this below-expected performance. We 
believe that a 7-8% correction in the stock could offer an attractive entry point 
to investors. Maintain Hold.  

Revenues grow 14.3% YoY – in line with estimates: Concor recorded 14.3% 
YoY and 8.6% sequential growth to Rs. 9.6bn, which was in line with our 
expectation of Rs.9.5bn in Q4FY10. Exim revenues grew by 14.1% YoY and 8% 
sequentially to Rs. 7.3bn, while Domestic revenues grew by ~10% YoY and 
5.8% sequentially to Rs. 2.3bn in the quarter. 

Exim margins play a spoilsport once again: Exim EBIT margin once again played 
a spoilsport for the company, leading to a drop of 360bps YoY and 590bps QoQ 
in the company’s EBITDA margin to 22.9% in Q4FY10. Exim EBIT margin for the 
quarter dropped 480bps YoY and 630bps sequentially to 22.1%, while its 
domestic EBIT margin was steady YoY at 16.1% in Q4FY10. Such drop in Exim 
EBIT margin could be primarily due to greater empties in the quarter, however 
we will have a better clarity on the same post the company’s concall tomorrow. 

Net profit drops 8% YoY: On account of the company’s lacklustre operating 
performance, the company recorded 8% YoY and 13.7% sequential drop to Rs. 
1.7bn, as against our expectation of Rs 2.1bn in the quarter. 

The company will be holding a concall tomorrow (Apr 28th, 1100 hrs – 022-
30650129 / 66290349), post which we will revise our estimates. 

Result Variance – Q4FY10 

YE Mar, Rs mn  Actual Estimated  % Variance  

Revenue 9,605 9,506 1.0 

EBITDA 2,201 2,705 (18.6) 

Net Profit 1,732 2,112 (18.0) 

Source: RHH, Company 

Quarterly Performance 

YE Mar (Rs mn) Q4FY10 Q4FY09 % YoY growth Q3FY10 % QoQ growth

Net Revenues 9,605 8,406 14.3 8,845 8.6

EBITDA 2,201 2,229 (1.3) 2,550 (13.7)

Net Profit 1,732 1,882 (8.0) 2,006 (13.7)

EBITDA Margin (%) 22.9 26.5 (360bps) 28.8 (590bps)

Net Profit margin (%) 18.0 22.4 (440bps) 22.7 (470bps)

Revenue Mix (%)     

EXIM 7,257 6,360 14.1 6,718 8.0

Domestic 2,249 2,046 9.9 2,126 5.8

EBIT Margin (%)     

EXIM 22.1 26.9 (480bps) 28.4 (630bps)

Domestic 16.1 15.9 20bps 18.5 240bps

Source: RHH, Company 
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Coverage Profile 
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Recommendation interpretation 

Recommendation Expected absolute returns (%) over 12 months 

Buy More than 15% 

Hold Between 15% and –5% 

Sell Less than –5% 

Recommendation structure changed with effect from March 1, 2009 

 

 

Expected absolute returns are based on share price at market close unless otherwise stated. Stock recommendations are based on absolute upside (downside) and have a  
12-month horizon. Our target price represents the fair value of the stock based upon the analyst’s discretion. We note that future price fluctuations could lead to a temporary 

mismatch between upside/downside for a stock and our recommendation.  
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Disclaimer 

This document is NOT addressed to or intended for distribution to retail clients (as defined by the FSA). 
This document is issued by Religare Hichens, Harrison & Co Plc (“Hichens”) in the UK, which is authorised and regulated by the Financial Services Authority in connection 
with its UK distribution. Hichens is a member of the London Stock Exchange. 

This material should not be construed as an offer or recommendation to buy or sell or solicitation of any offer to buy any security or other financial instrument, nor shall it, or 
the fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating to such action or any other matter. The material in this report is based 
on information that we consider reliable and accurate at, and share prices are given as at close of business on, the date of this report but we do not warrant or represent 
(expressly or impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended and it should not be relied upon as such. Any opinion 
expressed (including estimates and forecasts) is given as of the date of this report and may be subject to change without notice.  

Hichens, and any of its connected or affiliated companies or their directors or employees, may have a position in any of the securities or may have provided corporate finance 
advice, other investment services in relation to any of the securities or related investments referred to in this document. Our asset management area, our proprietary trading 
desks and investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this briefing note. 

Hichens accepts no liability whatsoever for any direct, indirect or consequential loss or damage of any kind arising out of the use of or reliance upon all or any of this material 
howsoever arising.  Investors should make their own investment decisions based upon their own financial objectives and financial resources and it should be noted that 
investment involves risk, including the risk of capital loss. 

This document is confidential and is supplied to you for information purposes only. It may not (directly or indirectly) be reproduced, further distributed to any person or 
published, in whole or in part, for any purpose whatsoever. Neither this document, nor any copy of it, may be taken or transmitted into the United States, Canada, Australia, 
Ireland, South Africa or Japan or into any jurisdiction where it would be unlawful to do so. Any failure to comply with this restriction may constitute a violation of relevant 
local securities laws. If you have received this document in error please telephone Nicholas Malins-Smith on +44 (0) 20 7382 4479. 

 


