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FII Stake in 75 Companies at 5¾-year low
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Ownership Data for 1Q09: Ownership Continues to Shift Home from Abroad 
• FIIs reduced their stake in our sample of 75 companies for a seventh quarter running to a 5¾-year low during the quarter 

ended Mar-09.  

• Controlling stakeholders have now raised their stake by 200bp in three quarters to its highest level since March-01.  

• Domestic institutions were net buyers for an eighth quarter running. 

• Based on our estimates, FIIs were net sellers of stocks outside our sample of 75 for a second straight quarter. 

• FII portfolio churn increased QoQ in the QE Mar-08, although gross activity to total portfolio value remained below the 
historical average.  The average sector position fell from a three-year high in the previous quarter to 146bp.

• The largest change in sector position was for Financials and Telecoms, which experienced falls of 102bp and 101bp, 
respectively, in their overweight positions, followed by a 79bp rise in the underweight position in Utilities. The three sectors
with biggest overweight positions continue to be Telecoms, Financials, and Consumer Discretionary, whereas the biggest 
underweight sectors are Energy, Utilities, Materials, Industrials, and Consumer Staples. 

• Domestic mutual funds appear to be overweight Consumer Staples, Materials, and Telecoms in their portfolios. 
Underweight positions in Technology, Financials, and Energy are funding these overweight positions. Overall institutions 
appear to be underweight Energy, Technology, and Utilities, whereas they are overweight Telecoms, Consumer Staples, 
and Financials.

Activity 
during QE 
Mar-09

No of 
Stocks 
Bought 

No of 
Stocks 
Sold

Stocks bought 
where stake 
move > 1% 
point

Stocks 
soldwhere 
stake move 
> 1% point

Biggest 
Purchase in 
terms of Stake 
Change

Biggest Stock 
Sold in terms of 
Stake Change

FII 27 46 9 19 Maruti Satyam Computer
DMF 37 36 3 7 United Spirits Satyam Computer
FI 39 30 9 3 Hindalco Industries Satyam Computer
Public 41 32 9 7 Satyam Computer Hindalco Industries
Promoter 10 17 1 3 M&M Unitech

• The top 20 stocks accounted for 77.2% of the 
average FII portfolio. More details on stocks and 
sector positions follow.

Source BSE, NSE, Morgan Stanley Research
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FIIs reduced their stake in our sample of 75 companies (including the largest and widely held companies) for a seventh 
quarter running to a 5¾-year low, this time by 85bp (now 5.7ppt off the Sep-05 high) during the quarter-ended Mar-09 
whereas domestic investors (institutions, mutual funds, and households) upped stakes by 35bp. Domestic institutions (mutual 
funds + financial institutions) have been buyers for eight quarters running.  Controlling stakeholders were also buyers for a 
third straight quarter and have raised stakes by 200bp since Jun-08 to its highest since this data series started in Mar-01 .  
Based on our estimates, FIIs were net sellers (to the tune of US$215 million) of stocks outside these 75 stocks for a second 
successive quarter. 

FIIs Continue to Sell While Domestic Institutions Continue to Buy 

Source: SEBI, BSE, NSE,  Morgan Stanley Research

FII Outflows Outside Our Sample of 75 Companies 
for a Second Successive Quarter
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Churn at Individual Stock Level Falls

FII portfolio churn increased marginally QoQ in the QE Mar-09 although gross activity to total portfolio value remained below 
the historical average.  FIIs moved their sector positions by 282bp (historical quarterly average of 385bp) – slightly less than 
the move in the previous quarter.  The sector churn fell and was a bit inconsistent with the marginal rise in stock level churn.
The average sector position fell after rising for four successive quarters and from a three-year high to146bp (historical average 
of 130bp). 

FII Portfolios: Marginal Shifts in Churn and Sector Positions

Source Morgan Stanley Research

Sector Churn and Sector Position Size Rise
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FIIs: Position Size in Top 20 Stocks

The largest change in sector position was for Financials and Telecoms, which experienced falls of 102bp and 101bp, 
respectively, in their overweight positions followed by a 79bp rise in the underweight position in utilities. The three sectors with 
biggest overweight positions continue to be Telecoms, Financials, and Consumer Discretionary, whereas the biggest 
underweight sectors are Energy, Utilities, Materials, Industrials, and Consumer Staples. Technology has moved from a slight 
underweight to a slight overweight.  The positions in the top 20 stocks rose QoQ to 340bp.  These stocks accounted for 77.2% 
of the average FII portfolio.

FII Portfolios: Selling Financials and Telecoms, Buying Consumer Discretionary and 
Technology

Please note Bharti is not part of the MSCI Index. Source: BSE, NSE, MSCI, Morgan Stanley Research

FII Sector Positions: Financials, Telecoms, Energy, 
and Materials Are the Big Calls

Holding Size
Current 
Weight

MSCI 
Weight Mar-09 Dec-08

Perf for the 
Quarter

Telecom 8.9% 2.4% 648           609           -18.6%

Financials 26.2% 19.9% 635           620           -15.5%

Consumer Discretionary 5.2% 4.0% 128           105           25.1%

Technology 14.5% 14.1% 44             18             6.3%

Healthcare 3.2% 3.9% (70)            (87)            -3.2%

Consumer Staples 6.2% 7.8% (157)         (147)         -1.9%

Industrials 7.2% 8.7% (157)         (142)         0.6%

Materials 6.6% 8.2% (164)         (110)         18.5%

Utilities 4.3% 7.5% (322)         (193)         -0.2%

Energy 18.0% 23.5% (546)         (600)         19.7%

Chg in MSCI
Position as at Dec-08 Mar-09 Position Weight Mar-09 Dec-08
Reliance Industries 10.3% 13.3% 3.0% 16.9% -3.6% -4.2%
Infosys Technologies 9.2% 11.7% 2.5% 10.7% 1.0% 0.0%
Bharti 8.3% 7.0% -1.2% 7.0% 8.3%
HDFC 6.9% 6.9% 0.0% 5.2% 1.6% 1.3%
ICICI Bank 8.8% 6.6% -2.2% 4.6% 2.0% 2.5%
HDFC Bank 5.3% 5.3% -0.1% 4.7% 0.5% 0.4%
Bharat Heavy Electricals 3.0% 3.6% 0.6% 3.1% 0.5% 0.1%
I T C 2.6% 2.8% 0.2% 3.6% -0.7% -0.8%
ONGC 2.2% 2.6% 0.4% 3.8% -1.2% -1.1%
SBI 3.3% 2.4% -1.0% 1.2% 1.2% 1.9%
Hindustan Unilever 2.2% 2.1% -0.1% 3.6% -1.5% -1.7%
Larsen & Toubro 2.1% 1.7% -0.5% 2.4% -0.7% -0.6%
Hero Honda 1.1% 1.6% 0.5% 1.5% 0.1% -0.1%
NTPC 1.7% 1.5% -0.2% 2.6% -1.1% -1.0%
TCS 1.4% 1.5% 0.1% 1.9% -0.3% -0.3%
Grasim Industries 1.0% 1.4% 0.4% 1.0% 0.4% 0.2%
Sterlite Industries (India) Limited 1.0% 1.4% 0.4% 1.6% -0.2% -0.2%
AXIS Bank 1.7% 1.3% -0.3% 1.4% -0.1% -0.1%
Gas Authority 1.1% 1.3% 0.1% 1.6% -0.4% -0.3%
Maruti 0.6% 1.2% 0.6% 1.0% 0.3% -0.1%

Stake Size
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FII Portfolios: Key Stock Moves

Source: Morgan Stanley Research.

Position Sep-05 Dec-05 Mar-06 Jun-06 Sep-06 Dec-06 Mar-07 Jun-07 Sep-07 Dec-07 Mar-08 Jun-08 Sep-08 Dec-08 Mar-09

Consumer Discretionary (42)         (5)           (33)         7            9            5            (58)         8            15          88          127        118        105        59          128        

Consumer Staples (339)       (326)       (346)       (350)       (305)       (242)       (233)       (180)       (150)       (79)         (94)         (118)       (147)       (186)       (157)       

Energy (439)       (427)       (175)       (222)       (236)       (280)       (323)       (377)       (386)       (412)       (558)       (594)       (600)       (566)       (546)       

Financials 906        681        656        576        655        567        516        436        428        381        360        465        620        737        635        

Healthcare (203)       (174)       (164)       (99)         (160)       (181)       (201)       (165)       (145)       (98)         (84)         (92)         (87)         (99)         (70)         

Industrials (332)       (154)       (138)       (186)       (169)       (171)       (209)       (220)       (220)       (144)       (135)       (85)         (142)       (180)       (157)       

Materials (52)         (31)         14          98          49          50          23          131        183        113        20          (87)         (110)       (182)       (164)       

Technology (250)       (150)       (195)       (255)       (242)       (178)       (205)       (203)       (181)       (48)         18          57          18          (19)         44          

Telecom 646        479        297        321        317        390        625        515        443        387        495        546        609        749        648        

FIIs: Sector Positions Over Time

Among the top 20 holdings, Reliance Industries, Hindustan Unilever, and ONGC are the stocks with the biggest underweight 
positions. Conversely, Bharti, ICICI Bank, and HDFC are the biggest overweight positions. The stocks that topped the fall in 
ownership over the past quarter from among the top 20 holdings were ICICI Bank, Bharti, and SBI. On the other hand, the 
stocks experiencing the biggest rise in ownership among the top 20 holdings were Reliance Industries, Infosys, and Maruti
(see table on previous page). From the entire sample of 75 stocks – Satyam, Suzlon Energy, and Reliance Capital have 
experienced the highest QoQ fall in FII stake whereas Maruti, Hero Honda, and Unitech have seen the highest rise in the FII 
stake.
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FII Portfolio Moves by Sector
• Autos: FIIs increased their stakes in Maruti and Hero Honda by 5ppt and 2.3ppt, respectively (both were among the best stocks for 

the quarter) while they sold a 2ppt stake in Tata Motors. M&M was the only company in our sample that saw a greater than 1ppt rise 
in controlling stakeholder interest. 

• Banks: FII selling was widespread, the largest being in Reliance Capital (FII stake fell 4.3ppt).  Reliance Capital was among the 
worst-performing stocks during the quarter ended Mar-09. FIIs were net buyers in HDFC and Kotak. 

• Real Estate: FIIs were net buyers of Unitech (2.3ppt) but net sellers of DLF, which was the second worst-performing stock among the 
75 in our sample for the quarter. 

• Materials: FIIs were net buyers of Grasim (1.9ppt) while they sold 1ppt in Ambuja Cements

• Healthcare: FIIs sold Sun Pharma and Ranbaxy. 

• Technology: FIIs increased stake in Infosys by 1.9ppt whereas Satyam was sold down heavily. 

• Utilities: FII stake in Reliance Infrastructure and Gail reduced by 2ppt and 1.2ppt, respectively

• Industrials: FII reduced stake in Suzlon and L&T by 4.4ppt and 2.3ppt, respectively, while they made net purchases in Jaiprakash. 
Suzlon was the second most heavily sold name among the 75 in our sample.  

• Telecoms: FIIs sold Idea (1.4ppt) and Bharti (1.3ppt)

• Consumer staples: FII sold 3.3ppt in United Spirits.

• In value terms, SBI followed by Bharti experienced the most outflows while Infosys followed by Maruti had the highest inflows from our 
sample of 75 companies. The overall FII holding of our sample of 75 companies at US$70 billion is off 69% from its Dec-07 high.
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Consumer Disc.

FII Portfolios: Sector Positions – Absolute and Relative Over Time

Source:  FactSet, MSCI, BSE, NSE, Morgan Stanley Research
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DMFs Have Reduced Positions in Financials and 
Increased Positions in Energy and Consumer Staples*

Domestic mutual funds appear to be overweight Consumer Staples, Materials, and Telecoms in their portfolios. Underweight 
positions in Technology, Financials, and Energy are funding these overweight positions. 

Domestic Mutual Funds Are Buying Energy and Consumer Staples, Selling Financials

Source: BSE, NSE, Morgan Stanley Research, * This table represents the average domestic mutual fund portfolio

Companies with Significant Changes in Controlling 
Stakeholders’ Stakes

Changes in Promoter Stake increase (QoQ)

M&M 2.7%

GMR Infrastructure Ltd. 0.8%

HCL Technologies 0.6%

Changes in Promoter Stake decrease (QoQ)

Bajaj Auto -0.7%

Satyam Computer -2.2%

Cairn India Ltd. -2.7%

Unitech -2.9%

Dec-08 Mar-09
QoQ 

change
Perf for the 

Quarter

Energy 14% 16% 2.2% 20%

Consumer Staples 18% 20% 2.1% -2%

Utilities 4% 5% 0.9% 0%

Materials 5% 6% 0.8% 19%

Healthcare 3% 4% 0.3% -3%

Technology 6% 6% 0.0% 6%

Consumer Discretionary 4% 4% -0.1% 25%

Telecom 7% 6% -0.7% -19%

Industrials 16% 15% -0.8% 1%

Financials 23% 18% -4.6% -16%
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Consumer Disc.

Domestic Institutional Portfolios: Sector Positions – Absolute and Relative Over Time

Source:  FactSet, MSCI, BSE, NSE, Morgan Stanley Research
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Overall Institutional Portfolios: Overweight Telecoms, Underweight Energy

Source: Morgan Stanley Research. * We use MSCI India Index as proxy benchmark

FIIs
Domestic 

Institutions
Domestic Mutual 

Funds
Institutional 

Holdings MSCI Weight* Position

Consumer Discretio 5% 6% 4% 5% 4% 1.4%

Consumer Staples 6% 14% 20% 10% 8% 2.4%

Energy 18% 19% 16% 18% 23% -5.6%

Financials 26% 15% 18% 22% 20% 2.1%

Healthcare 3% 4% 4% 3% 4% -0.5%

Industrials 7% 10% 15% 9% 9% 0.3%

Materials 7% 12% 6% 8% 8% -0.1%

Technology 15% 4% 6% 10% 14% -3.7%

Telecom 9% 7% 6% 8% 2% 5.5%

Utilities 4% 9% 5% 6% 8% -1.8%

Overall Institutional Sector Positions Based on Ownership Data as March 31,  2009

Overall institutions appear to be underweight Energy, Technology, and Utilities whereas they are overweight Telecoms, 
Consumer Staples, and Financials.
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FII +ADR/GDR Stake in Key Companies
Quarter Mar-06 Jun-06 Sep-06 Dec-06 Mar-07 Jun-07 Sep-07 Dec-07 Mar-08 Jun-08 Sep-08 Dec-08 Mar-09 YoY QoQ

Maruti 15.5% 14.4% 15.2% 15.3% 12.6% 12.9% 14.1% 15.8% 15.7% 14.8% 15.7% 14.4% 19.4% 3.7% 5.0%

Hero Honda 26.9% 24.2% 25.8% 26.0% 27.8% 26.9% 28.0% 27.4% 24.6% 24.3% 22.8% 24.7% 27.0% 2.4% 2.3%

Unitech 3.8% 4.9% 6.3% 6.6% 7.4% 7.7% 6.8% 7.3% 6.6% 5.4% 5.3% 6.0% 8.2% 1.7% 2.3%

Grasim Industries 32.6% 30.8% 30.8% 33.9% 34.3% 33.8% 34.5% 33.7% 33.8% 33.6% 33.0% 32.0% 33.9% 0.1% 1.9%

Infosys Technologies 51.9% 49.4% 50.2% 53.2% 51.7% 50.9% 51.9% 52.4% 52.5% 52.7% 51.7% 52.1% 54.0% 1.5% 1.9%

Jaiprakash Associates Limited 19.5% 19.4% 16.8% 19.0% 23.1% 25.9% 27.0% 26.1% 25.5% 24.4% 21.7% 22.3% 23.8% -1.7% 1.5%

Zee Telefilms 31.5% 28.7% 33.4% 31.9% 30.2% 30.3% 31.0% 29.5% 27.4% 26.0% 25.9% 28.1% 29.5% 2.1% 1.4%

Bharat Heavy Electricals 22.4% 21.3% 21.9% 21.7% 20.0% 19.5% 19.9% 19.5% 18.1% 16.0% 16.6% 16.0% 17.0% -1.0% 1.0%

HDFC 79.2% 78.5% 79.3% 79.8% 79.3% 78.7% 63.6% 61.7% 60.6% 59.1% 60.4% 58.9% 59.9% -0.8% 1.0%

Colgate-Palmolive India 10.1% 9.9% 10.6% 11.4% 11.9% 11.8% 10.9% 8.2% 7.8% 7.9% 8.2% 9.1% 10.1% 2.3% 1.0%

GMR Infrastructure Ltd. 7.0% 8.5% 7.7% 7.7% 8.2% 11.7% 10.3% 9.0% 8.5% 8.5% 9.2% -1.1% 0.7%

VSNL 15.7% 13.3% 9.3% 10.1% 9.0% 8.1% 7.9% 8.4% 7.4% 7.8% 8.2% 9.6% 10.2% 2.8% 0.6%

BPCL 17.5% 17.2% 17.2% 13.2% 13.1% 12.1% 11.4% 9.9% 10.1% 10.6% 8.1% 7.8% 8.4% -1.7% 0.6%

Associated Cement 24.2% 21.9% 23.5% 24.4% 20.2% 16.1% 19.3% 18.9% 15.8% 9.9% 9.6% 10.1% 10.7% -5.2% 0.5%

Nestle India 8.2% 8.7% 8.6% 9.1% 8.9% 8.3% 7.9% 7.9% 8.1% 8.0% 7.8% 7.5% 8.0% -0.1% 0.5%

Kotak Mahindra Bank 20.8% 24.5% 24.2% 24.2% 23.6% 21.7% 22.7% 26.3% 26.1% 25.6% 26.0% 27.9% 28.4% 2.2% 0.5%

Jindal Steel & Pow er 20.2% 19.9% 20.1% 22.1% 23.1% 23.3% 23.8% 23.6% 22.9% 22.7% 21.7% 18.1% 18.6% -4.3% 0.5%

Sterlite Industries (India) Limited 6.5% 5.8% 5.8% 7.4% 7.4% 27.4% 27.5% 24.0% 23.3% 24.4% 21.2% 18.9% 19.3% -4.0% 0.4%

Reliance Petroleum Limited 3.0% 3.0% 2.0% 2.6% 3.1% 2.3% 2.4% 1.8% 1.5% 1.4% 1.3% 1.6% -0.2% 0.3%

Tata Iron & Steel 22.5% 22.9% 21.5% 18.1% 17.4% 22.7% 21.4% 20.5% 19.5% 19.8% 17.7% 13.0% 13.2% -6.3% 0.2%

ABB 16.7% 16.1% 16.6% 17.2% 16.7% 17.7% 17.8% 17.4% 15.8% 14.4% 11.6% 12.4% 12.6% -3.2% 0.2%

Bajaj Auto 21.7% 21.1% 21.5% 20.8% 21.5% 21.7% 20.2% 22.0% 21.8% 13.8% 12.6% 13.8% 13.9% -7.9% 0.2%

Reliance Industries 25.8% 23.8% 24.0% 23.5% 23.1% 23.6% 24.1% 22.5% 21.5% 21.0% 21.1% 19.2% 19.4% -2.1% 0.2%

Wipro 6.2% 6.2% 6.4% 6.5% 6.7% 6.8% 6.7% 7.6% 6.8% 9.1% 9.1% 7.4% 7.5% 0.7% 0.1%

I-Flex 18.3% 4.1% 15.0% 0.0% 0.2% 1.3% 0.6% 1.2% 0.2% 0.2% 0.3% 0.4% 0.5% 0.2% 0.1%

SmithKline Beecham Consumer 8.0% 5.2% 4.1% 4.1% 4.1% 3.6% 4.2% 3.9% 1.3% 1.2% 1.6% 2.7% 2.8% 1.5% 0.1%

Tata Tea 18.2% 17.3% 12.2% 11.7% 18.2% 12.5% 12.7% 13.2% 13.0% 14.6% 14.5% 13.5% 13.5% 0.6% 0.0%

Steel Authority Of India 1.2% 5.5% 5.0% 5.6% 6.2% 6.4% 6.7% 6.2% 5.4% 4.0% 4.0% 3.6% 3.6% -1.8% 0.0%

Cipla 17.9% 17.3% 17.4% 17.6% 18.0% 16.8% 14.6% 17.4% 19.0% 18.4% 16.7% 14.5% 14.5% -4.6% 0.0%

Neyveli Lignite 0.8% 0.3% 0.2% 0.0% 0.2% 0.2% 0.7% 0.9% 0.5% 0.4% 0.3% 0.3% 0.3% -0.3% 0.0%

Tech Mahindra Limited 3.0% 2.0% 1.0% 1.3% 1.5% 1.9% 1.3% 1.5% 1.8% 1.4% 1.4% 0.1% 0.0%

Aditya Birla Nuv 20.3% 18.3% 16.6% 17.9% 18.6% 20.6% 20.4% 21.5% 21.4% 23.9% 23.4% 24.0% 24.0% 2.6% 0.0%

National Aluminium 2.9% 3.0% 1.6% 1.8% 2.2% 3.3% 3.8% 4.1% 4.1% 4.0% 4.1% 3.7% 3.6% -0.5% -0.1%

MTNL 20.3% 17.0% 17.0% 14.4% 14.5% 14.2% 13.7% 14.1% 12.1% 10.2% 10.9% 12.6% 12.5% 0.4% -0.1%

Glaxo India 15.6% 13.4% 14.0% 14.4% 14.9% 15.5% 15.6% 15.3% 14.4% 14.7% 14.9% 14.9% 14.8% 0.3% -0.1%

ONGC 8.4% 9.4% 9.3% 9.1% 8.7% 8.7% 8.6% 8.1% 7.6% 6.9% 6.4% 5.6% 5.4% -2.2% -0.2%

Pow er Finance Corporation 3.9% 4.9% 5.6% 6.3% 5.5% 4.2% 4.4% 4.2% 4.0% -1.5% -0.2%

Source: BSE,NSE, Morgan  Stanley Research
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FII +ADR/GDR Stake in Key Companies (Cont’d.)
Quarter Mar-06 Jun-06 Sep-06 Dec-06 Mar-07 Jun-07 Sep-07 Dec-07 Mar-08 Jun-08 Sep-08 Dec-08 Mar-09 YoY QoQ

Dr. Reddy's 48.6% 46.8% 46.1% 46.9% 44.1% 41.6% 41.5% 43.0% 41.6% 40.0% 38.3% 38.1% 37.9% -3.7% -0.2%

Indian Hotels 23.3% 22.1% 24.1% 23.1% 24.7% 24.2% 23.3% 22.9% 20.0% 19.3% 17.7% 17.8% 17.5% -2.5% -0.3%

I T C 16.2% 14.9% 14.9% 14.4% 14.3% 14.0% 14.3% 14.7% 14.7% 14.1% 14.2% 14.5% 14.2% -0.5% -0.3%

M&M 41.0% 40.8% 41.0% 41.0% 39.4% 36.4% 34.1% 33.9% 33.3% 32.1% 31.7% 31.1% 30.8% -2.6% -0.4%

Indian Oil 1.9% 1.9% 1.8% 1.8% 1.9% 2.1% 1.9% 1.9% 1.7% 1.7% 1.6% 1.4% 1.0% -0.7% -0.4%

NTPC 7.1% 6.8% 6.9% 6.8% 7.0% 6.9% 6.6% 5.7% 5.1% 4.1% 4.2% 4.1% 3.6% -1.5% -0.5%

TCS 7.3% 6.1% 6.0% 6.0% 7.1% 7.7% 8.1% 10.7% 10.8% 11.2% 11.1% 10.5% 10.0% -0.8% -0.5%

Hindustan Unilever 14.2% 13.6% 14.0% 12.9% 12.3% 12.3% 13.2% 14.3% 15.2% 14.4% 13.9% 14.9% 14.4% -0.8% -0.5%

Tata Pow er 21.4% 21.1% 20.5% 19.3% 19.0% 16.3% 17.3% 18.6% 20.7% 20.9% 20.0% 19.2% 18.6% -2.1% -0.6%

DLF Ltd 5.9% 7.3% 7.9% 7.6% 6.5% 6.8% 6.8% 6.2% -1.3% -0.6%

Hindustan Zinc 1.1% 1.2% 1.3% 2.0% 1.8% 2.0% 2.2% 2.5% 2.4% 2.3% 2.2% 2.0% 1.4% -1.0% -0.6%

Cairn India Ltd. 11.0% 11.1% 11.5% 10.9% 9.3% 10.5% 12.0% 9.4% 8.8% -0.5% -0.6%

Hindalco Industries 34.9% 31.4% 29.7% 29.9% 29.0% 25.8% 25.4% 25.5% 24.0% 22.9% 23.7% 21.1% 20.5% -3.5% -0.7%

HDFC Bank 53.0% 51.6% 53.2% 51.9% 51.3% 44.5% 48.2% 48.6% 47.5% 47.0% 46.0% 45.5% 44.8% -2.7% -0.7%

HPCL 23.2% 23.1% 17.8% 16.0% 15.6% 13.5% 14.0% 12.8% 13.2% 13.1% 12.4% 10.5% 9.8% -3.4% -0.7%

Reliance Communications Ltd. 25.1% 22.0% 13.5% 15.0% 14.7% 14.2% 13.0% 12.8% 12.5% 12.5% 11.8% 10.3% 9.6% -2.9% -0.8%

Siemens 12.3% 12.4% 12.3% 11.5% 9.1% 8.6% 8.4% 7.5% 5.9% 4.1% 3.5% 3.2% 2.3% -3.6% -0.9%

Adani Enterprise 0.0482 7.5% 7.9% 10.2% 12.2% 14.7% 10.1% 12.9% 13.9% 14.2% 14.2% 14.2% 13.2% -0.7% -0.9%

HCL Technologies 14.4% 14.1% 13.9% 13.9% 15.9% 16.6% 14.3% 15.6% 18.1% 18.9% 18.9% 17.8% 16.9% -1.2% -0.9%

Gujarat Ambuja 40.9% 38.9% 39.9% 38.0% 35.6% 30.7% 31.3% 26.9% 26.5% 24.9% 25.2% 25.2% 24.2% -2.3% -1.0%

Ranbaxy Laboratories 26.7% 26.8% 25.1% 23.4% 21.3% 19.9% 18.0% 16.9% 20.6% 19.4% 8.6% 5.9% 4.8% -15.8% -1.1%

ICICI Bank 73.4% 72.2% 72.6% 71.4% 71.5% 70.8% 70.2% 70.3% 68.9% 67.7% 64.9% 63.7% 62.6% -6.3% -1.1%

Gas Authority 23.6% 22.0% 21.7% 21.5% 21.9% 22.0% 22.0% 20.0% 18.5% 17.6% 15.8% 15.8% 14.6% -3.9% -1.2%

Bharti 25.6% 25.3% 25.6% 25.6% 25.4% 24.9% 24.5% 25.3% 25.0% 23.6% 22.6% 22.0% 20.7% -4.3% -1.3%

Idea Cellular Ltd. 7.6% 7.1% 6.7% 6.6% 7.7% 11.3% 9.4% 8.4% 6.9% -0.8% -1.4%

Sun Pharmaceuticals 15.8% 15.7% 16.0% 16.0% 15.8% 16.8% 17.0% 18.6% 20.0% 20.2% 20.5% 18.8% 17.1% -2.9% -1.7%

Reliance Energy 18.4% 16.4% 24.4% 25.3% 22.6% 23.4% 22.7% 22.3% 21.1% 19.6% 19.5% 18.4% 16.4% -4.7% -2.0%

IDFC 44.4% 43.2% 45.6% 50.3% 48.1% 50.1% 53.8% 49.0% 46.7% 44.0% 39.9% 41.5% 39.5% -7.2% -2.0%

Tata Motors 33.2% 32.2% 32.7% 31.6% 30.8% 32.9% 30.2% 29.9% 29.7% 29.7% 29.8% 22.3% 20.2% -9.4% -2.1%

AXIS Bank 42.1% 41.7% 41.5% 40.7% 41.7% 39.8% 38.8% 37.3% 37.5% 35.0% 31.8% 33.2% 31.2% -6.4% -2.1%

Larsen & Toubro 24.3% 21.7% 20.3% 20.6% 20.7% 20.4% 21.6% 23.2% 20.7% 18.3% 18.4% 17.1% 14.8% -5.9% -2.3%

SBI 19.8% 19.8% 19.8% 19.8% 19.8% 19.8% 19.8% 19.8% 19.6% 19.1% 18.2% 14.8% 12.2% -7.3% -2.5%

United Spirits 34.3% 31.7% 33.4% 28.5% 29.6% 30.0% 33.2% 34.1% 34.3% 33.9% 35.8% 33.9% 30.6% -3.8% -3.3%

PNB 20.2% 20.1% 20.0% 20.1% 20.1% 20.1% 20.1% 20.1% 20.0% 19.8% 18.6% 18.3% 14.9% -5.2% -3.4%

Bank of Baroda 20.1% 20.1% 20.1% 20.1% 20.1% 20.1% 20.1% 19.8% 19.8% 19.6% 18.9% 17.4% 13.5% -6.2% -3.9%

Reliance Capital 21.2% 24.3% 31.8% 32.7% 31.0% 30.3% 30.2% 31.2% 27.1% 23.8% 24.9% 24.7% 20.4% -6.6% -4.3%

Suzlon Energy 22.1% 21.6% 21.6% 21.4% 21.3% 22.5% 21.3% 22.5% 21.4% 21.7% 21.0% 13.1% 8.7% -12.7% -4.4%

Satyam Computer 72.4% 65.9% 66.5% 67.9% 66.7% 67.4% 66.1% 68.4% 67.7% 67.1% 66.3% 64.2% 28.7% -39.0% -35.5%

Source: BSE,NSE, Morgan  Stanley Research
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STOCK RATINGS
Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions below). Morgan Stanley does not assign ratings of 
Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold and sell.  Investors should carefully read the definitions 
of all ratings used in Morgan Stanley Research. In addition, since Morgan Stanley Research contains more complete information concerning the analyst's views, investors should carefully 
read Morgan Stanley Research, in its entirety, and not infer the contents from the rating alone.  In any case, ratings (or research) should not be used or relied upon as investment advice.  
An investor's decision to buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.
Global Stock Ratings Distribution
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Analyst Stock Ratings
Overweight (O or Over) - The stock's total return is expected to exceed the total return of the relevant country MSCI Index, on a risk-adjusted basis over the next 12-18 months.
Equal-weight (E or Equal) - The stock's total return is expected to be in line with the total return of the relevant country MSCI Index, on a risk-adjusted basis over the next 12-18 months.
Not-Rated (NR) - Currently the analyst does not have adequate conviction about the stock's total return relative to the relevant country MSCI Index on a risk-adjusted basis, over the next 12-18 
months.
Underweight (U or Under) - The stock's total return is expected to be below the total return of the relevant country MSCI Index, on a risk-adjusted basis, over the next 12-18 months.
Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.
Analyst Industry Views
Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated 
below.
In-Line (I): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia -
relevant MSCI country index.
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Disclosures (cont.)
Other Important Disclosures
Morgan Stanley produces a research product called a "Tactical Idea." Views contained in a "Tactical Idea" on a particular stock may be contrary to the recommendations or views 
expressed in this or other research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For all research available on a 
particular stock, please contact your sales representative or go to Client Link at www.morganstanley.com.
For a discussion, if applicable, of the valuation methods used to determine the price targets included in this summary and the risks related to achieving these targets, please refer to the 
latest relevant published research on these stocks.
Morgan Stanley Research does not provide individually tailored investment advice.  Morgan Stanley Research has been prepared without regard to the individual financial circumstances 
and objectives of persons who receive it.  The securities/instruments discussed in Morgan Stanley Research may not be suitable for all investors. Morgan Stanley recommends that 
investors independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial adviser.  The appropriateness of a particular 
investment or strategy will depend on an investor's individual circumstances and objectives. The securities, instruments, or strategies discussed in Morgan Stanley Research may not be 
suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them.
Morgan Stanley Research is not an offer to buy or sell or the solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy.  The "Important 
US Regulatory Disclosures on Subject Companies" section in Morgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% or more of a class of common 
securities of the companies.  For all other companies mentioned in Morgan Stanley Research, Morgan Stanley may have an investment of less than 1% in securities or derivatives of 
securities of companies and may trade them in ways different from those discussed in  Morgan Stanley Research. Employees of Morgan Stanley not involved in the preparation of 
Morgan Stanley Research may have investments in securities or derivatives of securities of companies mentioned and may trade them in ways different from those discussed in  Morgan 
Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons
Morgan Stanley and its affiliate companies do business that relates to companies/instruments covered in Morgan Stanley Research, including market making and specialized trading, risk 
arbitrage and other proprietary trading, fund management, commercial banking, extension of credit, investment services and investment banking. Morgan Stanley sells to and buys from 
customers the securities/instruments of companies covered in Morgan Stanley Research on a principal basis.
With the exception of information regarding Morgan Stanley, research prepared by Morgan Stanley Research personnel are based on public information. Morgan Stanley makes every 
effort to use reliable, comprehensive information, but we make no representation that it is accurate or complete.  We have no obligation to tell you when opinions or information in Morgan 
Stanley Research change apart from when we intend to discontinue research coverage of a subject company. Facts and views presented in Morgan Stanley Research have not been 
reviewed by, and may not reflect information known to, professionals in other Morgan Stanley business areas, including investment banking personnel.
Morgan Stanley Research personnel conduct site visits from time to time but are prohibited from accepting payment or reimbursement by the company of travel expenses for such visits.
The value of and income from your investments may vary because of changes in interest rates or foreign exchange rates, securities prices or market indexes, operational or financial 
conditions of companies or other factors.  There may be time limitations on the exercise of options or other rights in your securities transactions.  Past performance is not necessarily a 
guide to future performance.  Estimates of future performance are based on assumptions that may not be realized. Unless otherwise stated, the cover page provides the closing price on 
the primary exchange for the subject company's securities/instruments.
To our readers in Taiwan:  Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited ("MSTL"). Such information is for your reference 
only.  Information on any securities/instruments issued by a company owned by the government of or incorporated in the PRC and listed in on the Stock Exchange of Hong Kong 
("SEHK"), namely the H-shares, including the component company stocks of the Stock Exchange of Hong Kong ("SEHK")'s Hang Seng China Enterprise Index; or any 
securities/instruments issued by a company that is 30% or more directly- or indirectly-owned by the government of or a company incorporated in the PRC and traded on an exchange in 
Hong Kong or Macau, namely SEHK's Red Chip shares, including the component company of the SEHK's China-affiliated Corp Index is distributed only to Taiwan Securities Investment 
Trust Enterprises ("SITE"). The reader should independently evaluate the investment risks and is solely responsible for their investment decisions. Morgan Stanley Research may not be 
distributed to the public media or quoted or used by the public media without the express written consent of Morgan Stanley.  Information on securities/instruments that do not trade in 
Taiwan is for informational purposes only and is not to be construed as a recommendation or a solicitation to trade in such securities/instruments. MSTL may not execute transactions for 
clients in these securities/instruments.
To our readers in Hong Kong: Information is distributed in Hong Kong by and on behalf of, and is attributable to, Morgan Stanley Asia Limited as part of its regulated activities in Hong 
Kong. If you have any queries concerning Morgan Stanley Research, please contact our Hong Kong sales representatives.
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Disclosures (cont.)
Certain information in Morgan Stanley Research was sourced by employees of the Shanghai Representative Office of Morgan Stanley Asia Limited for the use of Morgan Stanley Asia 
Limited.
Morgan Stanley Research is disseminated in Japan by Morgan Stanley Japan Securities Co., Ltd.; in Hong Kong by Morgan Stanley Asia Limited (which accepts responsibility for its 
contents); in Singapore by Morgan Stanley Asia (Singapore) Pte. (Registration number 199206298Z) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 
200008434H), regulated by the Monetary Authority of Singapore, which accepts responsibility for its contents; in Australia by Morgan Stanley Australia Limited A.B.N. 67 003 734 576, 
holder of Australian financial services licence No. 233742, which accepts responsibility for its contents; in Korea by Morgan Stanley & Co International plc, Seoul Branch; in India by 
Morgan Stanley India Company Private Limited; in Canada by Morgan Stanley Canada Limited, which has approved of, and has agreed to take responsibility for, the contents of Morgan 
Stanley Research in Canada; in Germany by Morgan Stanley Bank AG, Frankfurt am Main, regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin); in Spain by Morgan 
Stanley, S.V., S.A., a Morgan Stanley group company, which is supervised by the Spanish Securities Markets Commission (CNMV) and states that Morgan Stanley Research has been 
written and distributed in accordance with the rules of conduct applicable to financial research as established under Spanish regulations; in the United States by Morgan Stanley & Co. 
Incorporated, which accepts responsibility for its contents.  Morgan Stanley & Co. International plc, authorized and regulated by Financial Services Authority, disseminates in the UK 
research that it has prepared, and approves solely for the purposes of section 21 of the Financial Services and Markets Act 2000, research which has been prepared by any of its 
affiliates.  Private U.K. investors should obtain the advice of their Morgan Stanley & Co. International plc representative about the investments concerned. In Australia, Morgan Stanley 
Research, and any access to it, is intended only for "wholesale clients" within the meaning of the Australian Corporations Act. RMB Morgan Stanley (Proprietary) Limited is a member of 
the JSE Limited and regulated by the Financial Services Board in South Africa.   RMB Morgan Stanley (Proprietary) Limited is a joint venture owned equally by Morgan Stanley 
International Holdings Inc. and RMB Investment Advisory (Proprietary) Limited, which is wholly owned by FirstRand Limited.
The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (DIFC Branch), regulated by the Dubai Financial Services Authority (the 
DFSA), and is directed at wholesale customers only, as defined by the DFSA. This research will only be made available to a wholesale customer who we are satisfied meets the 
regulatory criteria to be a client.
The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (QFC Branch), regulated by the Qatar Financial Centre Regulatory 
Authority (the QFCRA), and is directed at business customers and market counterparties only and is not intended for Retail Customers as defined by the QFCRA.
As required by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of investment advisory activity. 
Investment advisory service is provided in accordance with a contract of engagement on investment advisory concluded between brokerage houses, portfolio management companies, 
non-deposit banks and clients. Comments and recommendations stated here rely on the individual opinions of the ones providing these comments and recommendations. These opinions 
may not fit to your financial status, risk and return preferences. For this reason, to make an investment decision by relying solely to this information stated here may not bring about 
outcomes that fit your expectations.
The trademarks and service marks contained in Morgan Stanley Research are the property of their respective owners. Third-party data providers make no warranties or representations 
of any kind relating to the accuracy, completeness, or timeliness of the data they provide and shall not have liability for any damages of any kind relating to such data.  The Global 
Industry Classification Standard ("GICS") was developed by and is the exclusive property of MSCI and S&P.
Morgan Stanley has based its projections, opinions, forecasts and trading strategies regarding the MSCI Country Index Series solely on publicly available information. MSCI has not 
reviewed, approved or endorsed the projections, opinions, forecasts and trading strategies contained herein. Morgan Stanley has no influence on or control over MSCI's index compilation 
decisions.
Morgan Stanley Research, or any portion hereof may not be reprinted, sold or redistributed without the written consent of Morgan Stanley.
Morgan Stanley Research is disseminated and available primarily electronically, and, in some cases, in printed form.
Additional information on recommended securities/instruments is available on request. H4582R
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