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The DoT overall completed 58 rounds of 3G auctions at the end of Day 10. The price 

at the end of Day 10 increased c4.4% to USD6.0bn as compared to USD5.8bn on Day 9. 

This price (USD6.0bn) is c89% higher than the reserve price of USD3.2bn and c20% 

lower than our fair value estimate of USD7.5bn. 

We believe at least an average of c3.4 operators remain in contention for pan-India 

bidding, compared to seven players at the start of the auctions. Per our computation, the 

total points carried forward by all the telecom operators to Round 59 (on Day 11) is 

c1,176, which means c1,265 eligibility points have been lost out of the initial 2,441, due 

to lower bidding by the operators. 

Delhi witnessed the highest bids on Day 10 of the 3G auctions, with the bid amount 

closing at USD171m, which is c141% higher than the reserve price. Separately, Mumbai, 

Maharashtra, Tamil Nadu, U.P. (East), U.P. (West), and Rajasthan stand with an increase 

of over 100% over the bid price at the end of Day 10. The number of circles with negative 

demand increased to 13 from 11 on Day 9. Our analysis suggests bids are getting 

aggressive, with the bid amount exceeding the annualized revenues of the 5th operator in 

five markets (see table 4). 

We estimate the fair value for the pan-India 3G spectrum at cUSD7.5bn, using a 

bottom-up approach, and a hurdle rate of 11%. In our view, a higher-than-estimated 

payout by the operators will be significantly negative for the sector. 
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Indian Telecoms

3G update Day 10: Pan-India 3G collections cross USD6bn

 Pan-India collections at cUSD6.0bn at the end of Day 10, 
c89% higher than the reserve price of cUSD3.2bn  

 Payout for pan-India 3G spectrum per operator reaches 
cUSD1.48bn 

 Delhi stands with the highest bid at USD171m  

Table 1: Estimates of 3G players still in hunt 

Particulars Day 10 Day 9 Day 1 Day 8 vs Day 7 Day 8 vs Day 1

Aggregate initial points assigned to all operators 2,441 2,441 2,441 
Initial implied pan-India players 7 7 7 
Total eligibility points 945 942 1,153 0% -18%
Points carried forward for next round 1,176 1,178 1,441 0% -18%
Points lost by the operators 1,265 1,264 1,000 1 265
Implied pan-India players 3.4 3.4 4.1 
Reserve points that can be reintroduced 235 236 288 0% -18%
Total points for telecos after introduction of reserve points 1,412 1,413 1,730 -2 -318
Implied operators if reserve points are introduced 4.0 4.0 4.9 

Source: HSBC estimates, DoT 

http://www.research.hsbc.com/
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Table 2: 3G progress Day 10 

 
 
 
Circles 

 
 
 

Category 

 
Reserve 

price 
(USDm) 

HSBC 
estimate of 

fair value 
(USDm) 

Actual bid 
price Day10 

(USDm)

Actual 
multiple to 

bid price 
(Day 10)

Actual bid 
price Day 9 

(USDm)

Actual 
multiple to 

bid price 
(Day 9)

Price 
increase 

(Day 10 vs 
Day 9)

 
Aggregate 

demand 
Day 10 

 
Excess 

demand 
Day 10 

Andhra Pradesh A 71 178 131 1.84x 124 1.74x 6.1% 3 0 
Gujarat A 71 124 127 1.79x 125 1.75x 2.0% 3 0 
Karnataka A 71 249 135 1.90x 127 1.79x 6.1% 3 0 
Maharashtra A 71 249 147 2.07x 139 1.95x 6.1% 3 0 
Tamil Nadu A 71 249 152 2.13x 143 2.01x 6.1% 3 0 
Haryana B 27 27 47 1.75x 46 1.71x 2.0% 2 -1 
Kerala B 27 27 52 1.95x 50 1.88x 4.1% 2 -1 
Madhya Pradesh B 27 27 50 1.89x 50 1.87x 1.0% 2 -1 
Punjab B 27 27 31 1.16x 30 1.14x 2.0% 2 -2 
Rajasthan B 27 35 53 2.01x 53 2.01x 0.0% 2 -1 
U.P. (East) B 27 27 55 2.06x 53 2.00x 3.0% 4 1 
U.P. (West) B 27 27 58 2.18x 56 2.12x 3.0% 2 -1 
West Bengal B 27 27 28 1.04x 28 1.04x 0.0% 1 -3 
Assam C 7 7 7 1.01x 7 1.01x 0.0% 0 -3 
Bihar C 7 7 7 1.11x 7 1.10x 1.0% 3 -1 
Himachal Pradesh C 7 7 7 1.01x 7 1.01x 0.0% 2 -2 
J&K C 7 7 7 1.01x 7 1.01x 0.0% 0 -4 
North East C 7 7 7 1.02x 7 1.02x 0.0% 2 -1 
Orissa  C 7 7 7 1.01x 7 1.01x 0.0% 0 -3 
Delhi Metro 71 213 171 2.41x 163 2.29x 5.1% 3 0 
Kolkata Metro 27 36 45 1.68x 42 1.57x 7.1% 4 1 
Mumbai Metro 71 249 158 2.22x 148 2.09x 6.1% 3 0 
Total  778 1,808 1,482 1.91x 1,419 1.82x 4.4%   

Source: DoT, HSBC 

Table 3: 3G circle-wise demand at the end of auction days 

   __________________________________ Demand ___________________________________ Max 
Circles Category Points Day 10 Day 9 Day 8 Day 7 Day 6 Day 5 Day 4 Day 3 Day 2 Day 1 demand 

Andhra Pradesh A 32 3 3 4 4 2 3 3 3 4 4 4 
Gujarat A 32 3 3 3 1 4 3 4 5 5 4 5 
Karnataka A 32 3 3 3 4 3 4 4 3 3 3 4 
Maharashtra A 32 3 3 4 5 2 3 3 3 3 4 5 
Tamil Nadu A 32 3 3 3 5 4 4 4 4 3 4 5 
Haryana B 12 2 2 1 5 3 3 2 2 1 2 5 
Kerala B 12 2 3 3 5 3 4 3 4 3 3 5 
Madhya 
Pradesh 

B 12 2 0 0 4 4 4 3 3 3 3 4 

Punjab B 12 2 4 2 4 2 0 1 3 1 4 4 
Rajasthan B 12 2 2 2 6 3 4 3 5 3 2 6 
U.P. (East) B 12 4 3 3 4 3 3 4 6 3 3 6 
U.P. (West) B 12 2 2 3 5 4 3 3 4 3 3 5 
West Bengal B 12 1 1 1 1 0 0 0 0 4 3 4 
Assam C 3 0 0 0 0 0 0 0 0 0 0 0 
Bihar C 3 3 3 3 3 3 2 4 3 3 1 4 
Himachal 
Pradesh 

C 3 2 2 2 2 1 1 1 1 1 1 2 

J&K C 3 0 0 0 0 0 0 0 0 0 0 0 
North East C 3 2 1 1 1 1 1 1 1 1 1 2 
Orissa  C 3 0 0 0 0 0 0 0 0 0 0 0 
Delhi Metro 32 3 3 4 5 4 4 3 4 4 3 5 
Kolkata Metro 12 4 4 3 4 2 4 2 3 3 3 4 
Mumbai Metro 32 3 3 3 4 4 4 4 4 3 4 4 

Source: DoT 
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Table 4: 3G Day 10 auction price circle wise compared to the respective circles annualized revenues (USDm) 

  _____________ Operators’ revenue market share rank _______________ 3G bids 
Circles Category Rank 1 Rank 2 Rank 3 Rank 4 Rank 5 Day 10 

Andhra Pradesh A 758 324 235 189 184 131 
Gujarat A 540 286 251 135 76 127 
Karnataka A 875 257 161 156 118 135 
Maharashtra A 522 392 355 213 183 147 
Tamil Nadu A 719 440 431 213 168 152 
Haryana B 120 101 97 95 53 47 
Kerala B 306 230 204 149 103 52 
Madhya Pradesh B 301 289 225 135 59 50 
Punjab B 380 173 164 115 62 31 
Rajasthan B 498 254 112 96 79 53 
U.P. (East) B 415 386 198 173 136 55 
U.P. (West) B 280 227 183 124 97 58 
West Bengal B 249 193 98 69 46 28 
Assam C 126 95 72 61 20 7 
Bihar C 478 194 87 76 72 7 
Himachal Pradesh C 81 36 35 12 7 7 
J&K C 85 49 44 8 7 7 
North East C 92 74 52 15 14 7 
Orissa  C 179 87 82 43 36 7 
Delhi Metro 768 484 278 207 169 171 
Kolkata Metro 200 185 113 57 40 45 
Mumbai Metro 565 360 296 265 147 158 
Total   1,482 

Source:DoT 
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