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Stock Performance 

(%) 1M 6M 12M 

Absolute 9.2 49.2 431.0 

Relative 7.6 42.3 344.0 

 

Price Performance (RIC: TAMO.BO, BB: TTMT IN) 
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Source: Bloomberg

Tata Motors 
JLR turns profitable at net level 

 Q3FY10 consolidated results: Tata Motors posted 81.8% YoY growth in the automotive 

segment revenues, whereas JLR reported 31.8% YoY growth in its revenues. This led to an 

overall 47.1% YoY growth in the company’s consolidated topline to Rs260bn. Due to higher 

operating leverage and tight control over fixed other expenditure, the company reported 

EBITDA of Rs30.5bn, translating into EBITDA margin of 11.7%. Adjusted for one-time forex, 

the profit stood at Rs8.8bn in Q3FY10 compared to a loss of Rs17.5bn in Q3FY09 (Rs1.3bn 

loss in Q2FY10).  

 Volumes stage 28% QoQ improvement led by Land Rover sales: Jaguar and Land Rover 

(JLR) reported 28% QoQ growth in wholesale volumes for October–December 2009 period at 

56,726 units. The improvement was mainly influenced by a 34.2% QoQ growth in sales of 

Land Rover at ~43,600 units on account of a pick up in demand for New Land Rover models 

across the markets, including North America, Russia and China. Jaguar reported an 

improvement of 11.5% QoQ, led by strong growth of the XF model. 

 JLR turns EBITDA positive led by volume growth and better product mix JLR reported 

revenue of Rs156bn (₤1,961m) and an EBITDA profit of Rs15.3bn (₤192m) for Q3FY10. 

Improvement in volumes, better product mix, coupled with various cost-cutting measures, 

led to a better-than-expected performance from JLR. At the same time, introduction of 

models such as the upgraded Range Rover and Range Rover Sport that have higher margins 

also helped the company make profits in the quarter. Due to higher depreciation and 

interest expenses, the company reported PAT of Rs4.4bn (compared to a loss of Rs3.6bn in 

Q2FY10).  

 Outlook: With signs of recovery in some of the key markets and aggressive cost-cutting 

measures, we have built-in a 19.5% volume growth at ~2.3 lac units in FY11E and an EBITDA 

margin of 8.8% at JLR. We value JLR at 4x FY11E EV/EBITDA multiple at Rs221/share. We 

have valued the standalone business at 18x FY11E EPS and other subsidiaries at Rs95/share, 

thereby arriving at a target price of Rs915/share on SOTP basis. At our target price, the 

stock would trade at ~15.0x FY11E consolidated EPS. We believe that an improvement in 

the core Commercial Vehicle (CV) business, coupled with recovery at the JLR front would 

lead to better stock price performance. We maintain ‘Accumulate’ on the stock. 
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Key financials (Y/e March) FY09 FY10E FY11E FY12E 

Revenues (Rs m) 709,389 869,790 1,091,022 1,225,599 
     Growth (%) 98.9% 22.6% 25.4% 12.3% 
EBITDA (Rs m) 21,965 79,451 114,635 127,260 
PAT (Rs m) (21,658) 9,670  33,596  39,798 
EPS (Rs) N.A. 17.6  61.3  72.6 
     Growth (%) N.A. N.A. 247.4% 18.5% 
Net DPS (Rs) 6.0 10.0 15.0 20.0 

Source: Company Data; PL Research   

Profitability & valuation FY09 FY10E FY11E FY12E 

EBITDA margin (%) 3.1 9.1 10.5 10.4 
RoE (%) N.A. 12.5 32.3 32.1 
RoCE (%) N.A. 1.1 2.1 1.9 
EV / sales (x) 1.0 0.9 0.8 0.9 
EV / EBITDA (x) 30.7 9.6 8.0 8.2 
PER (x) N.A. 40.3 11.6 9.8 
P / BV (x) 6.2 4.1 3.4 2.9 
Net dividend yield (%) 0.8 1.4 2.1 2.8 

Source: Company Data; PL Research   

Surjit Arora 
SurjitArora@PLIndia.com 
+91-22-6632 2235 
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Q3FY10 Result Overview (Consolidated) (Rs m) 

Y/e March Q3FY10 Q3FY09 YoY gr. (%) Q2FY10 9MFY10 9MFY09 YoY gr. (%) 

Net Sales 260,443 177,033  47.1  211,002 635,415 551,849  15.1  

Raw Materials 174,368 116,186  50.1  140,499 427,464 368,884  15.9  

     % of Net Sales  67.0   65.6    66.6   67.3   66.8   

Personnel 22,751 20,421  11.4  22,976 66,164 54,434  21.5  

     % of Net Sales 9.8  11.5    10.9   10.4   9.9   

Mfgr & Other Ex. 32,749 46,125  (29.0) 31,612 89,336 102,351  (12.7) 

     % of Net Sales  12.6   26.1    15.0   14.1   18.5   

Total Expenditure 229,868 182,732  25.8  195,086 582,964 525,670  10.9  

EBITDA 30,575 -5,699  LTP  15,916 52,450 26,179  100.4  

     EBITDA Margin (%)  11.7   (3.2)   7.5   8.3   4.7   

Amortisation of DRE 857 724  18.5  858 2,645 1,709  54.7  

Depreciation 13,072 6,522  100.4  8,479 29,994 16,580  80.9  

EBIT 16,646 (12,944) LTP 6,579 19,812 7,890  151.1  

Net Interest 5,458 7,142  (23.6) 5,590 16,883 16,338  3.3  

Adj. other  income (2,295) (7,239) LTP 4,067 4,983 (475) LTP 

PBT 8,893 (27,326) LTP 2,873 9,067 (27,101) LTP 

Tax - Total 2,429 (1,187) LTP 2,894 5,966 811 636.0 

Reported PAT (After MI) 6,503 (25,988) LTP 218 3,433 (28,209) LTP 

Adjusted PAT 8,845 (17,543) LTP (1,318) 17 (24,495) LTP 
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JLR Performance (£ m) 

 9MFY10 Q3FY10 Q2FY10 Q1FY10 

Volumes (Nos.) 136,927 56,726 44,301 35,900 

Jaguar 36,526 13,126 11800 11600 

Land Rover 100,400 43,600 32500 24300 

     

Net Sales 4,506 1961 1420 1125 

per unit 32,908 34,570 32,054 31,337 

     

Raw Material 3,139 1338 987 814 

% of net sales 69.7% 68.2 69.5 72.4 

per unit 22,925 23,587 22,280 22,674 

     

Employee cost 555 192 187 176 

% of net sales 12.3% 9.8 13.2 15.6 

     

Other operating expenses 614 239 205 170 

% of net sales 13.6% 12.2 14.4 15.1 

per unit 4,484 4,213 4,627 4,735 

     

Total Expenditure 4,308 1,769 1,379 1,160 

     

EBITDA 198 192  41   (35) 

% of net sales 4.4% 9.8 2.9 -3.1 

     

Product Development expenditure 28 8 9 11 

     

Depreciation 245 118 58 69 

     

EBIT (75) 66  (26)  (115) 

     

Interest charges 34 11 10 13 

     

Profit Before Tax (109)  55  (36)  (128) 

Income Tax Charge 13 2 9 2 

Profit / Loss  (122)  53  (45)  (130) 

Reported profit (71)  55  (61)  (65) 
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Prabhudas Lilladher Pvt. Ltd. 

3rd Floor, Sadhana House, 570, P. B. Marg, Worli, Mumbai-400 018, India 
Tel: (91 22) 6632 2222 Fax: (91 22) 6632 2209 
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PL’s Recommendation Nomenclature 

BUY  : Over 15% Outperformance to Sensex over 12-months Accumulate : Outperformance to Sensex over 12-months 

Reduce : Underperformance to Sensex over 12-months Sell : Over 15% underperformance to Sensex over 12-months 

Trading Buy : Over 10% absolute upside in 1-month Trading Sell : Over 10% absolute decline in 1-month 

Not Rated (NR) : No specific call on the stock Under Review (UR) : Rating likely to change shortly 

This document has been prepared by the Research Division of Prabhudas Lilladher Pvt. Ltd. Mumbai, India (PL) and is meant for use by the recipient 

only as information and is not for circulation.  This document is not to be reported or copied or made available to others without prior permission of 

PL. It should not be considered or taken as an offer to sell or a solicitation to buy or sell any security.   

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not independently 

verified the accuracy or completeness of the same. Neither PL nor any of its affiliates, its directors or its employees accept any responsibility of 

whatsoever nature for the information, statements and opinion given, made available or expressed herein or for any omission therein.  

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go 

down as well. The suitability or otherwise of any investments will depend upon the recipient's particular circumstances and, in case of doubt, advice 

should be sought from an independent expert/advisor.  

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make market, act 

as principal or engage in transactions of securities of companies referred to in this report and they may have used the research material prior to 

publication.  

We may from time to time solicit or perform investment banking or other services for any company mentioned in this document.  

For Clients / Recipients in United States of America:  

All materials are furnished courtesy of Direct Access Partners LLC ("DAP") and produced by Prabhudas Lilladher Pvt. Ltd. ("PLI"). This is material is for 

informational purposes only and provided to Qualified and Accredited Investors. You are under no obligation to DAP or PLI for the information 

provided herein unless agreed to by all of the parties, Additionally you are prohibited from using the information for any reason or purpose outside 

its intended use. Any questions should be directed to Gerard Visci at DAP at 212.850.8888. 


