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In February 2008, our cement index outperformed the Sensex. The BSE Sensex fell by 1%

against a rise of 0.1% in our cement index. The top gainers were Sagar Cements and Sanghi

Cement up by 18.3% and 10.0% respectively. The top losers were Jaiprakash Associates and

Orient Paper Industries down by 27.7% and 20.6% respectively.

Chart 1: BSE vs cement indexChart 1: BSE vs cement indexChart 1: BSE vs cement indexChart 1: BSE vs cement indexChart 1: BSE vs cement index

Chart 2: Top 5 gainers for the monthChart 2: Top 5 gainers for the monthChart 2: Top 5 gainers for the monthChart 2: Top 5 gainers for the monthChart 2: Top 5 gainers for the month

Chart 3: Top 5 losers for the monthChart 3: Top 5 losers for the monthChart 3: Top 5 losers for the monthChart 3: Top 5 losers for the monthChart 3: Top 5 losers for the month

Note: Our cement index comprises 13 companies (~51% of the total industry capacity)
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BSE SENSEX ^BSESN 17,579 12,455 20,873 41.1 (0.4) 26.7 x

S&P CNX NIFTY ^NSEI 5,224 3,634 6,288 43.8 1.7 24.8 x

Capacities > 5 mtpaCapacities > 5 mtpaCapacities > 5 mtpaCapacities > 5 mtpaCapacities > 5 mtpa

ACC ACC IN 793 615 1,315 12.5 1.3 3,680 22.7 151,688 6,202 68,780 1,702 7.8 14,386 7.9 76.7 20.3 165 45.8 10.3 x 35.0

Ambuja cements ACEM IN 121 100 161 16.5 1.1 4,555 18.3 189,004 3,781 57,048 1,411 15.9 17,691 9.4 11.6 (97.6) 256 50.7 10.4 40.0

Birla Corp BJUT IN* 227 175 386 21.0 (1.2) 432 5.8 19,928 344 16,801 416 9.9 4,082 3.3 53.0 11.8 85 61.3 4.3 23.0

Century Textiles CENT IN* 803 433 1,275 59.4 (7.7) 1,848 6.3 86,318 1,392 33,255 823 9.9 3,467 14.1 37.3 114.6 339 32.3 21.5 26.0

Grasim GRASIM IN^* 2,888 1,927 4,074 40.6 (2.0) 6,551 14.3 309,835 3,692 165,008 4,082 9.7 30,298 6.2 330.5 27.4 NM 45.6 8.7 53.0

India Cements ICEM IN 210 145 333 36.4 1.0 1,463 9.4 77,422 2,302 27,760 687 (3.1) 6,729 7.7 23.9 59.3 204 30.5 8.8 52.0

Jaiprakash Associates JPA IN* 262 93 510 145.8 (27.7) 7,532 8.5 345,304 14,298 35,750 884 4.4 5,310 36.5 4.6 52.9 NM 18.5 57.3 36.0

Madras Cements MC IN 3,640 2,441 5,040 39.6 (6.9) 1,088 7.0 50,166 566 19,169 474 2.4 4,030 7.0 333.7 62.4 178 60.5 10.9 25.0

Shree Cement SRCM IN 1,216 851 1,695 33.6 (5.7) 1,048 7.5 45,586 6,081 17,941 444 12.3 2,821 6.0 81.0 (66.4) 150 56.0 15.0 14.0

UltraTech UTCEM IN 911 662 1,165 26.2 5.9 2,807 17.5 128,341 896 53,863 1,333 17.8 9,563 7.8 76.8 31.5 181 54.2 11.9 16.0

Median :Median :Median :Median :Median : 35.035.035.035.035.0 (1.6)(1.6)(1.6)(1.6)(1.6) 9.89.89.89.89.8 7.87.87.87.87.8 29.529.529.529.529.5 179.8179.8179.8179.8179.8 48.248.248.248.248.2 10.7 x10.7 x10.7 x10.7 x10.7 x

Capacities =< 5mtpa > 1 mtpaCapacities =< 5mtpa > 1 mtpaCapacities =< 5mtpa > 1 mtpaCapacities =< 5mtpa > 1 mtpaCapacities =< 5mtpa > 1 mtpa

Andhra Cement ANDC IN 31 20 60 43.0 (9.3) 95 1.7 4,996 74 3,087 76 26.9 534 8.2 4.2 468.2 71 209.7 7.2 19.0

Binani cement BINC IN 82 59 130 NA (8.1) 412 3.3 23,248 477 8,081 200 9.3 1,699 8.3 8.4 257.0 174 56.4 9.8 3.0

Chettinad Cement CHCM IN 470 333 524 11.6 6.7 343 1.8 15,898 283 8,594 213 1.1 1,543 5.0 52.3 64.7 219 58.6 9.0 7.0

Dalmia Cements DCB IN 365 296 620 1.7 (17.2) 386 3.5 24,715 1,038 13,642 338 2.4 3,390 6.7 79.3 73.6 175 45.0 4.6 11.0

Gujarat Sidhee Cement GSCL IN 24 16 45 46.2 (1.6) 87 1.2 5,256 298 4,009 99 5.7 529 8.2 3.7 (199.1) 108 NA 6.6 -

JK Cement JKCE IN 168 125 257 16.0 (2.6) 290 4.1 15,378 1,925 14,393 356 9.4 2,668 3.6 38.2 59.8 92 32.5 4.4 20.0

Kesoram Industries KSI IN* 405 296 675 20.9 (17.5) 459 4.6 26,989 272 27,655 684 14.4 3,576 4.6 78.2 64.3 147 54.6 5.2 54.0

Mysore Cement MYC IN 40 32 70 2.8 1.3 155 2.1 5,620 653 5,946 147 (9.7) 976 5.6 6.2 NA 66 36.1 6.4 8.0
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1) TTM: trailing twelve months with most recent quarter
as December 2007

2) Enterprise Value is defined as market cap. plus debt
minus cash. Debt and Cash as per latest available
Balance Sheet. Cash does not include liquid
investments, if any.

3)  ~ @INR 40.42/USD

4) Negative multiples / unavailable data / very large data
are designated NA

5) YTD calculated from April 02, 2007

6) Cash, Debt and Shareholders' Fund (for calculaton of
ROE) as onFY07

7) # Balance Sheet Parameters as on FY06

8) ^ Indicates consolidated numbers

9) All P&L and Balance Sheet data from Capitaline

10) * Indicates diversified players
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11) ! PAT for ACEM & ACC after adjusting for E/O, prior
period items stands at 3,245 mn and 2,419 mn
respectively.

OCL India OSC IN 221 126 384 56.7 (6.7) 243 1.8 13,165 908 8,454 209 1.3 1,115 6.6 25.0 73.5 181 30.3 8.8 -

Orient Paper Inds OPI IN* 49 35 85 28.1 (20.6) 236 2.6 12,614 171 12,568 311 6.1 2,044 3.8 10.6 46.2 120 117.5 4.7 31.0

Prism Cement PRSC IN 48 29 80 55.7 (5.2) 357 2.5 14,310 110 8,385 207 18.1 2,368 3.9 7.9 28.7 141 57.6 6.1 5.0

Sanghi Cement SNGI IN 84 46 107 61.3 10.0 457 2.6 27,426 815 8,654 214 8.2 1,349 9.4 6.1 (9.9) 261 23.3 13.7 27.0

Saurashtra Cement SRC IN 40 35 79 (9.0) (14.0) 51 1.2 4,608 1,388 4,383 108 21.5 241 7.6 4.7 (96.7) 98 114.1 8.5 3.0

JK Lakshmi JKLC IN 137 97 221 32.0 (0.3) 193 3.4 13,583 1,507 10,796 267 5.5 2,639 3.9 46.2 11.0 99 64.4 3.0 25.0

Median :Median :Median :Median :Median : 28.128.128.128.128.1 (5.9)(5.9)(5.9)(5.9)(5.9) 7.17.17.17.17.1 6.16.16.16.16.1 59.859.859.859.859.8 130.5130.5130.5130.5130.5 56.456.456.456.456.4 6.5 x6.5 x6.5 x6.5 x6.5 x

Capacities =< 1 mtpaCapacities =< 1 mtpaCapacities =< 1 mtpaCapacities =< 1 mtpaCapacities =< 1 mtpa

Deccan Cements DECM IN 314 117 464 147.6 1.5 54 0.8 2,033 433 2,026 50 (15.2) 450 2.8 64.3 46.8 63 48.0 4.9 -

KCP NKCPL IN 520 186 889 140.7 (12.3) 166 0.7 7,186 225 3,293 81 8.4 721 6.5 55.9 46.5 269 50.5 9.3 4.0

Mangalam Cement MGC IN 138 107 243 4.9 2.4 97 1.0 4,418 251 5,011 124 (10.7) 1,009 2.9 35.7 26.0 109 68.3 3.9 24.0

Sagar Cements SGC IN 346 111 460 178.7 18.3 114 0.7 4,699 159 2,016 50 9.6 309 8.7 23.2 38.0 179 42.6 14.9 15.0

Median :Median :Median :Median :Median : 144.2144.2144.2144.2144.2 2.02.02.02.02.0 (1.1)(1.1)(1.1)(1.1)(1.1) 4.74.74.74.74.7 42.342.342.342.342.3 144.1144.1144.1144.1144.1 49.349.349.349.349.3 7.1 x7.1 x7.1 x7.1 x7.1 x



This document has been prepared by Edelweiss Securities Limited (Edelweiss). Edelweiss, its holding company and associate companies are a full service, integrated
investment banking, portfolio management and brokerage group. Our research analysts and sales persons provide important input into our investment banking
activities. This document does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction.
The information contained herein is from publicly available data or other sources believed to be reliable, but we do not represent that it is accurate or complete and
it should not be relied on as such. Edelweiss or any of its affiliates/ group companies shall not be in any way responsible for any loss or damage that may arise to any
person from any inadvertent error in the information contained in this report. This document is provided for assistance only and is not intended to be and must not
alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this document should
make such investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document
(including the merits and risks involved), and should consult his own advisors to determine the merits and risks of such investment. The investment discussed or views
expressed may not be suitable for all investors. We and our affiliates, group companies, officers, directors, and employees may: (a) from time to time, have long or short
positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn
brokerage or other compensation or act as advisor or lender/borrower to such company (ies) or have other potential conflict of interest with respect to any
recommendation and related information and opinions. This information is strictly confidential and is being furnished to you solely for your information. This information
should not be reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose.
This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Edelweiss and affiliates/ group
companies to any registration or licensing requirements within such jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law,
and persons in whose possession this document comes, should inform themselves about and observe, any such restrictions. The information given in this document
is as of the date of this report and there can be no assurance that future results or events will be consistent with this information. This information is subject to change
without any prior notice. Edelweiss reserves the right to make modifications and alterations to this statement as may be required from time to time. However,
Edelweiss is under no obligation to update or keep the information current. Nevertheless, Edelweiss is committed to providing independent and transparent
recommendation to its client and would be happy to provide any information in response to specific client queries. Neither Edelweiss nor any of its affiliates, group
companies, directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential including lost revenue
or lost profits that may arise from or in connection with the use of the information. Past performance is not necessarily a guide to future performance. The disclosures
of interest statements incorporated in this document are provided solely to enhance the transparency and should not be treated as endorsement of the views
expressed in the report. Edelweiss Securities Limited generally prohibits its analysts, persons reporting to analysts and their family members from maintaining a
financial interest in the securities or derivatives of any companies that the analysts cover. The analyst for this report certifies that all of the views expressed in this
report accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was,
is or will be, directly or indirectly related to specific recommendations or views expressed in this report. Copyright 2007 Edelweiss Research (Edelweiss Securities Ltd).
All rights reserved. Analyst holding stock: no.
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Recent ResearchRecent ResearchRecent ResearchRecent ResearchRecent Research

DateDateDateDateDate CompanyCompanyCompanyCompanyCompany ReportsReportsReportsReportsReports PricePricePricePricePrice RecosRecosRecosRecosRecos

28-Feb-08 CementCementCementCementCement Playing the wait-and-watch

MonthlyMonthlyMonthlyMonthlyMonthly game; Monthly Update

18-Feb-08 CementCementCementCementCement Fact Sheet

01-Feb-08 AmbujaAmbujaAmbujaAmbujaAmbuja Soft outlook remains; 119 Reduce
CementsCementsCementsCementsCements Result Update

31-Jan-08 ACCACCACCACCACC Operating costs take a toll; 783 Reduce
Result Update

Rating InterpretationRating InterpretationRating InterpretationRating InterpretationRating Interpretation

RatingRatingRatingRatingRating Expected toExpected toExpected toExpected toExpected to

BuyBuyBuyBuyBuy appreciate more than 20% over a 12-month period

AccumulateAccumulateAccumulateAccumulateAccumulate appreciate up to 20% over a 12-month period

ReduceReduceReduceReduceReduce depreciate up to 10% over a 12-month period

SellSellSellSellSell depreciate more than 10% over a 12-month period

Distribution of Ratings / Market CapDistribution of Ratings / Market CapDistribution of Ratings / Market CapDistribution of Ratings / Market CapDistribution of Ratings / Market Cap

Edelweiss Research Coverage UniverseEdelweiss Research Coverage UniverseEdelweiss Research Coverage UniverseEdelweiss Research Coverage UniverseEdelweiss Research Coverage Universe

BuyBuyBuyBuyBuy AccumulateAccumulateAccumulateAccumulateAccumulate ReduceReduceReduceReduceReduce SellSellSellSellSell TotalTotalTotalTotalTotal

Rating Distribution* 110 49 10 1 190

* 14 Stocks under review/ 6 rating withheld

> 50bn> 50bn> 50bn> 50bn> 50bn Between 10bn and 50 bnBetween 10bn and 50 bnBetween 10bn and 50 bnBetween 10bn and 50 bnBetween 10bn and 50 bn < 10bn< 10bn< 10bn< 10bn< 10bn

Market Cap (INR) 96 70 24


