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RESULT UPDATE
GMR Infrastructure

Maintain Underperformer

LARGE Car
Share Data Price: Rs 54 BSE Index: 16,023 25 May 2010
Reuters code GMRLBO  4QFY10 Result — Subdued performance
Bloomberg code GMRIIN GMR Infrastructure’s 4QFY10 performance at PBT level was subdued but
Market cap. (US$ mn) 4,433 recognition of deferred tax asset cushioned the bottom-line. Net sales for the quarter

6M avg. daily turnover (US$ mn) 6.9 of Rs 11.25 bn were in line with expectation. YoY de-growth of 15% is attributed
Issued shares (mn) 3,892 mainly to relocation of its 235 MW barrage-mounted power plant to Kakinada (to be
run on natural gas in future). EBITDA margin for the quarter were 28%, compared
t0 32.4% in 3QFY10 and 21.6% in 4QFY09. Despite a substantially high other income

of Rs 1,071 mn, PBT declined by 42% to Rs 348 mn on account of high interest and

Target price (Rs) 54

Performance (%) 1M 3M 12M

Absolute (12) 2G4 depreciation. MAT credit entitlement of Rs 44 mn and deferred tax of Rs (749) mn,
Relative (3) 5 (43 cushioned the bottom-line, which stood at Rs 731 mn.
Valuation ratios GMR has emerged as a leading infrastructure company by creating a large portfolio of large
Yr to 31 Mar FY11E FY12E infrastructure projects, which it is expanding further aggressively. However, these projects are
EPS (Rs) 0.7 0.9 long-term projects and earnings growth will be back ended. The stock is trading at 2.2x FY10E
and 2.0x FY11E Price/ Book Value. We maintain our Underperformer call on the stock.
+/- (%) 51.0 39.4
PER (x) 83.2 507  Highlights
° 1 3 0 o0
PBV 9.0 L9 Revenue in the airport segment grew by 57% (due to traffic growth) and road 97% (due to
new projects and traffic growth), while power segment revenues de-grew by 34% (due to
EV/Sales (x) 6.9 6.6 . . ,
relocation of its barrage-mounted power plant to Kakinada).
EV/EBITDA (x) 18.6 17.0 . o .
* The company has raised Rs 14 bn through a QIP issue in April 2010. The company also
Major shareholders (%) entered into an agreement with Temasek for issue of convertible preference share of Rs
Promoters 74 9.3 bnin GMR Energy. Also, Rs 5 bn is raised through issuance of NCDs. The company
FITs 9 has further taken an approval from board to raise up to Rs 50 bn through issue of equity.
MTFs 1 *  Due to a favourable order from Tamil Nadu Electricity Board (TNEB) for claims in its
BFST's 8 Chennai power project, the company has written-back provision of Rs 303 mn. Also,
there are claims worth Rs 4 bn, which are yet not recognised in the financial statements
Public & Others 8 .
due to pending acceptance of TNEB.
Financial highlights
(Rs mn) 4QFY09 4QFY10 YoY (%) FY09 FYI0 YoY(%) FYIIE YoY(%) FYI2E YoY (%)
Net sales 13,278 11,250 (15.3) 40,192 45,665 13.6 52,031 13.9 56,645 8.9
EBITDA 2,864 3,146 9.8 10,668 13,643 27.9 19,192 40.7 22,165 15.5
EBITDA margin (%) 21.6 28.0 - 26.5 29.9 - 36.9 - 39.1 -
Other income 9) 1,071 - 214 1,634 664.6 550 (66.3) 776 41.2
Tnterest 1,152 9,297 93.3 3,682 7,223 96.2 9,529 31.9 9,148 (4.0)
Depreciation 1,105 1,642 486 3,898 6,122 571 6,741 10.1 7,312 8.5
PBT 598 348 (41.8) 3,301 1,931 (41.5) 3,471 79.7 6,482 86.7
Tax 186 (761) - 530 (322) ~ 1,810 ~ 2807 55.1
PAT 412 1,109 169.3 2,771 2,253 (18.7) 1,661 (26.3) 3,674 121.2
Minority interest (121) 378 - 23) 669 - (878 - 136 -
Adjusted PAT 532 731 37.2 2,795 1,584 (43.3) 2,539 60.3 3,539 39.4

EPS (Rs) 0.1 0.2 36.2 0.8 0.4 (43.7) 0.7 51.0 0.9 39.4
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Segment results

May 2010

(Rs mn) 40QFY09 4QFY10 YoY (%) FYO09 FY10 YoY (%)
Segment revenue

Airports 3,923.1 6,092.9 553 16,632.1  20,455.3 23.0
Less: Revenue share 1,156.0 1,757.7 52.1 4,569.7 5,569.1 21.9
Net Airport revenue 2,767.1 4,335.2 56.7  12,062.4  14,886.2 23.4
Power 6,492.4 4,287.7 (34.0) 21,387.1  20,394.7 (4.6)
Roads 460.4 909.0 97.4 1,519.0 3,460.7 127.8
EPC 3,041.7 175.8 (94.2) 3,041.7 4,098.5 34.7
Others 712.2 1,668.2 134.2 2,521.5 3,307.9 31.2
Total 13,473.8 11,375.9 (15.6) 40,531.7 46,148.0 13.9
Less: Inter-segment 195.9 126.3 (35.5) 339.5 482.9 42.2
Netsegmentrevenue 13,277.9 11,249.6 (15.3) 40,192.2 45,665.1 13.6
EBIT

Airports (127.0) 948.4 - 140.0 2,401.2  1,615.1
Power 740.4 780.4 54  4,107.8 2,598.3 (36.7)
Roads 222.4 370.4 66.5 710.2 1,609.2 126.6
EPC 814.6 330.5 (59.4) 814.6 1,444.4 77.3
Others 85.2 376.0 341.3 1,232.2 1,333.5 8.2
Total 1,735.6 2,805.7 61.7 7,004.8 9,386.6 34.0
Less: Inter-segment (14.3) 231.1 - 21.5 232.0 979.1
Net segment result 1,749.9 2,574.6 47.1 6,983.3 9,154.6 31.1
Less: Interest 1,152.3 2,226.9 93.3 3,682.0 7,223.3 96.2
PBT 597.6 347.7 (46.1) 3,301.3 1,931.3 (65.1)




B&K RESEARCH

May 2010

Income Statement

Cash Flow Statement

Yrend 31 Mar (Rsmn) FY09 FY10P FY11E FYI12E Yrend31 Mar (Rsmn) FY09 FYI0P FY11E FY12E
Net sales 40,192 45,665 52,031 56,645 | | Pre-tax profit 3,301 1,031 3471 6,482
Growth (%) 75.1 13.6 13.9 8.9 Depreciation 3,592 6,122 6,741 7,512
Operating expenses (29,524)  (32,022) (32,839) (34,480) | | Chg in working capital (9,216) 12,649 16,194 18,561
Operating profit 10,668 13,643 19,192 22,165 Total tax paid (764) 322 (1,810) (2,807)
EBITDA 10,668 13,643 19,192 22,165 | | Cashflow fromoper. (a) (3,087) 21,025 24,597 29,548
Growth (%) 78.2 27.9 #0.7 15.51 | Capital expenditure (65,252)  (52,257) (54,252)  (49,676)
Depreciation (3,898)  (6,122)  (6,741)  (7.312)| | Chg in investments 35,887 (29,693) 10,191 -
Otherincome 214 1634 530 7761 | Cash flow from inv. (b) (29,365) (81,950) (44,061) (49,676)
EBIT 6,983 9,155 13,001 15,630 | g .0 cashflow (a+h) (32,452) (60,926) (19,464) (20,128)
Interest paid (3,682) (7,223)  (9,529) (9,148) Equity raised/ (repaid) 0 1497 14,000 B
Pre-tax profit 3,301 93l 3,471 64821 | Chg in minorities 6,959 2,722 454 795
. ) o
(before non-recurring items) Debt raised/ (repaid) 40,469 46,145 12,983 15211
Pre-tax profit 3,301 1,931 3,471 6,482 . L
Other financing activities 745 0 0 0
(after non-recurring items)
Cash flow from fin. (c) 48,172 50,364 27,437 16,005
Tax (current + deferred) (530) 322 (1,810) (2,807)
Net chg in cash (a+b+c) 15,720 (10,561) 7,973 (4,123)
Net profit 2,771 2,253 1,661 3,674
Adjusted net profit 2,795 1,584 2,539 3,539 Key Ratios
Crowih () 330 (#33  605 394 |Yrend31Mar (%)  FY09 FYI0P FY11E FYI12E
Minority interests 23 (669) 878 (136)
EPS (Rs) 0.8 0.4 0.7 0.9
Net 1 795 1,584 2,539 3,539
ct meome 2 i 2 ’ EPS growth 9246  (43.7) 51.0 39.4
EBITDA margin 26.5 29.9 36.9 39.1
Balance Sheet s
EBIT margin 17.4 20.0 25.0 27.6
Yrend31Mar (Rsmn) FY09 FY10P FY11E FY12E
RoCE 3.9 3.9 4.5 4.8
Current assets 45,383 38,890 54,453 533,111 Net debt/Equity 115.5 170.6 149.3 160.8
Investments 13,109 42,802 32,611 32,611
Net fixed assets 151,155 197,290 244,800 287,164 | | Valuations
Other non-current assets 13,271 3,981 1,194 358 Yr end 31 Mar (x) FY09 FYI10P FY11E FYI12E
PCE 29.5 25.8 22.8 19.5
Current liabilities 19,647 20,800 23,590 25,613 Price/Book 9.4 2.9 2.0 1.9
Total Debt 120,238 166,383 179,365 194,576 EV/Net sales 73 7.7 6.9 6.6
Other non-current liabilities 260 6,535 24,742 43,226 EV/EBITDA 27.6 25.8 18.6 17.0
Total liabilities 140,145 193,717 227,698 263,415
Du Pont Analysis — ROE
Share capital 3,641 3,667 3,892 3,892 Yr end 31 Mar (x) FY09 FY10P FY11E FYI12E
Reserves & surplus 61,070 64,125 80,439 83,978 Net margin (%) 7.0 3.5 4.9 6.2
Shareholders’ funds 64,711 67,793 84,331 87,870 Asset turnover 0.2 0.2 0.2 0.2
Minorities interests 18,061 21,453 21,029 21,959 Leverage factor 2.5 2.9 3.2 3.3
Total equity & liabilities 222,917 282,962 333,058 373,244 Return on equity (%) 3.6 1.8 2.6 3.3
GMR INFRASTRUCTURE 3
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Analyst Declaration: I, Gautam Bafna, hereby certify that the views expressed in this report accurately reflect my personal views about the subject securities
and issuers. I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendation or view expressed

in this report.

GMR INFRASTRUCTURE 4



B&K RESEARCH May 2010

B&K Securities is the trading name of Batlivala & Karani Securities India Pvt. Ltd.

B&K Investment Ratings:

1. BUY: Potential upside of > +25% (absolute returns)
2. OUTPERFORMER: 0 to +25%

3. UNDERPERFORMER: 0 to -25%
4

SELL: Potential downside of < -25% (absolute returns)

All rights reserved. No part of this publication may be reproduced, stored in a retrieval system, or transmitted, in any form or by any means, electronic,
mechanical, print, publishing, photocopying, recording or otherwise without the permission of Batlivala & Karani Securities India Pvt. Ltd. Any unauthorized
act in relation to all or any part of the material in this publication may call for appropriate statutory proceedings.

The information contained herein is confidential and is intended solely for the addressee(s). Any unauthorized access, use, reproduction, disclosure or
dissemination is prohibited. This information does not constitute or form part of and should not be construed as, any offer for sale or subscription of or any
invitation to offer to buy or subscribe for any securities. The information and opinions on which this communication is based have been complied or arrived
at from sources believed to be reliable and in good faith, but no representation or warranty, express or implied, is made as to their accuracy, correctness and
are subject to change without notice. Batlivala & Karani Securities India P Ltd and/ or its clients may have positions in or options on the securities mentioned
in this report or any related investments, may effect transactions or may buy, sell or offer to buy or sell such securities or any related investments. Recipient/s
should consider this report only for secondary market investments and as only a single factor in making their investment decision. The information enclosed
in the report has not been vetted by the compliance department due to the time sensitivity of the information/document. Some investments discussed in this
report have a high level of volatility. High volatility investments may experience sudden and large falls in their value causing losses when the investment is
realized. Those losses may equal your original investment. Some investments may not be readily realizable and it may be difficult to sell or realize those
investments, similarly it may prove difficult for you to obtain reliable information about the value, risks to which such an investment is exposed. Neither B&K
Securities nor any of its affiliates shall assume any legal liability or responsibility for any incorrect, misleading or altered information contained herein.

B & K SECURITIES INDIA PRIVATE LTD.
Equity Research Division: City Ice Bldg., 298, Ground/1st Floor, Perin Nariman Street, Behind RBI, Fort, Mumbai - 400 001, India. Tel.: 91-22-4031 7000, Fax: 91-22-2263 5020/30.
Registered Office: Room No. 3/4, 7 Lyons Range, Kolkata - 700 001. Tel.: 91-33-2243 7902.

B&K Research is also available on Bloomberg <BNKI>, Thomson First Call & Investext.
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