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Quarterly performance weak - long-term outlook intact 

Alstom Projects India Limited (APIL) reported subdued results with a  

22.7% yoy decline in net profit to Rs. 242 mn and margin by 561 bps on 

account of an unfavourable operating and non-operating performance. 

Though net profit declined, net sales surged 48.7% yoy to Rs. 4 bn. 

EBITDA remained flat in absolute terms while margin compressed by  

391 bps due to higher material and erection services costs.  
 

Alstom is moving ahead to capture the growing opportunities available in 

the Power and Transport business which is evident from its healthy order 

book position of 2x FY07 revenues. Despite below par operating 

performance in this quarter, we continue to be optimistic about the 

Company’s order booking and execution capability - considering the 

healthy balance sheet size and association with the parent company, 

Alstom SA. We hold a positive outlook on the sector and expect the 

Company to benefit from the emerging opportunities in the long run. We 

have revised our EBITDA margin estimate downward by 50 bps to 10.5% 

for FY08E, to reflect the increase in raw material cost. Currently, Alstom is 

trading at a P/E of 53.9x for FY08E. We feel that the stock incorporates all 

the positives and hence, we maintain our Hold rating on the stock. 

 

Result Highlights 
 

In Q2’08, net sales grew by 48.7% yoy to Rs. 4 bn, driven by a 48% 

increase in the Power segment revenue and a 64.4% growth in the 

Transport segment revenue.  

 

 

  

 

 

 

 

 

Alstom Projects India Ltd Hold

Key Figures (Standalone)
Quarterly data Q2'07 Q1'08 Q2'08 YoY% QoQ% H1'07 H2'08 YoY%
(Figures in Rs. mn, except per share data)

Net Sales 2,677 2,413 3,981   48.7% 65.0% 4,914   6,394   30.1%

EBITDA 322 246 323 0.3% 31.3% 412 569 38.1%

Net Profit 313 175 242 (22.7)% 38.3% 429 417 (2.8)%

Margins(%)

EBITDA 12.0% 10.2% 8.1% 8.4% 8.9%

NPM 11.7% 7.3% 6.1% 8.7% 6.5%

Per Share Data (Rs.)

Adjusted EPS 4.7 2.6 3.6 (22.7)% 38.3% 6.4 6.2 (2.8)%

RESULTS REVIEW

Share Data

Market Cap Rs. 64.0 bn

Price Rs. 955.65

BSE Sensex 19,162.57

Reuters ABBP.BO

Bloomberg ABBAP.IN

Avg. Volume (52 Week) 0.2 mn

52-Week High/Low Rs. 1,109 / 369

Shares Outstanding 67 mn

Valuation Ratios (Consolidated)

Year to 31 March 2008E 2009E

EPS (Rs.) 17.7 23.2

+/- (%) 6.7% 30.7%

PER (x) 53.9x 41.2x

EV/ Sales (x) 4.0x 3.2x

EV/ EBITDA (x) 37.7x 28.1x

Shareholding Pattern (%)

Promoters 66

FIIs 2

Institutions 14

Public & Others 18

Relative Performance
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EBITDA decreased 0.3% yoy to Rs. 323 mn while margin compressed by 

391 bps, owing to a substantial rise in material costs by 685 bps. The 

Company seems to be in the material procurement stage in the first half 

when overheads are higher as compared to the erection phase when 

margins tend to push up. Operating margin of the power business, which 

has been on a declining trend, is bringing down the Company’s overall 

margins. 

 

 

 

 

 

 

 

 

 

 

 

 

Net profit declined 22.7% yoy to Rs. 242 mn. Net profit margin for the 

quarter was down to 6.1% as compared to 11.7% in Q2’07 due to a 

significant decline in other income (112 bps yoy) and higher effective tax 

rate (35.5% vis-à-vis 19.1%).  

 

Outlook  

 

Alstom continues to move ahead in the power business, which is evident 

from the quarterly revenue growth of 48% yoy. Further, its smaller yet 

faster growing transport business is steadily increasing its contribution to 

the overall revenues.  

The order book position continues to be healthy at 2x FY07 revenue which 

provides good earnings visibility. We continue to be positive about the 

Company’s order booking and execution capability considering the healthy 

balance sheet size and association with the parent company, Alstom SA. 

Substantial increase in the 
cost of material and erection 
services 

Long-term growth story 

Unimpressive non-operating 
performance  

Source: Company data, Indiabulls research
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We have revised our EBITDA margin estimate downward by 50 bps to 

10.5% for FY08E to reflect the increase in raw material cost in this quarter. 

Currently, Alstom is trading at EV/EBITDA of 37.7x for FY08E and 28.1x for 

FY09E. At a P/E of 53.9x for FY08E, we feel that the stock fully 

incorporates all the positives and hence, we maintain our Hold rating on the 

stock. 

 

 

Key Figures (Consolidated)

Year to March FY05 FY06 FY07 FY08E FY09E CAGR (%)
(Figures in Rs. mn, except per share data) (FY07-09E)

Net Sales 8,260    9,456    12,215  15,441  19,345  25.8%
EBITDA 364 452 1,209 1,621 2,176 34.2%
Net Profit 510 479 1,115 1,189 1,555 18.1%

Margins(%)

EBITDA 4.4% 4.8% 9.9% 10.5% 11.3%
NPM 6.2% 5.1% 9.1% 7.7% 8.0%

Per Share Data (Rs.)
Adj EPS 5.4        7.0        16.6      17.7      23.2      18.1%
PER (x) 33.5x 52.5x 57.5x 53.9x 41.2x



Indiabulls (H.O.), Plot No- 448-451, Udyog Vihar, Phase - V, Gurgaon - 122 001, Haryana. Ph: (0124) 3989555, 3989666 
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Disclaimer 
 
This report is not for public distribution and is only for private circulation and use. The Report should not be reproduced 
or redistributed to any other person or person(s) in any form. No action is solicited on the basis of the contents of this 
report. 
 
This material is for the general information of the authorized recipient, and we are not soliciting any action based upon it. 
This report is not to be considered as an offer to sell or the solicitation of an offer to buy any stock or derivative in any 
jurisdiction where such an offer or solicitation would be illegal. It is for the general information of clients of Indiabulls 
Securities Limited. It does not constitute a personal recommendation or take into account the particular investment 
objectives, financial situations, or needs of individual clients. You are advised to independently evaluate the investments 
and strategies discussed herein and also seek the advice of your financial adviser. 
 
Past performance is not a guide for future performance. The value of, and income from investments may vary because of 
changes in the macro and micro economic conditions. Past performance is not necessarily a guide to future 
performance. 
 
This report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, 
and it should not be relied upon as such. Any opinions expressed here in reflect judgments at this date and are subject to 
change without notice. Indiabulls Securities Limited (ISL) and any/all of its group companies or directors or employees 
reserves its right to suspend the publication of this Report and are not under any obligation to tell you when opinions or 
information in this report change. In addition, ISL has no obligation to continue to publish reports on all the stocks 
currently under its coverage or to notify you in the event it terminates its coverage. Neither Indiabulls Securities Limited 
nor any of its affiliates, associates, directors or employees shall in any way be responsible for any loss or damage that 
may arise to any person from any error in the information contained in this report. 
 
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal 
views about the subject stock and no part of his or her compensation was, is or will be, directly or indirectly related to 
specific recommendations or views expressed in this report. No part of this material may be duplicated in any form 
and/or redistributed without Indiabulls Securities Limited prior written consent.  
 
The information given herein should be treated as only factor, while making investment decision. The report does not 
provide individually tailor-made investment advice. Indiabulls Securities Limited recommends that investors 
independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial 
adviser. Indiabulls Securities Limited shall not be responsible for any transaction conducted based on the information 
given in this report, which is in violation of rules and regulations of National Stock Exchange or Bombay Stock Exchange. 

 
 


