Derivative Strategy Group

DAILY MARKET CELL — CHART READING

BSE AUTO : Strong Corrective Rally

BSEAUTO [B999915] 4682.44. 4825.42. 4682.44. 4818.16, 221137648 2.94% Dally Chart
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Short Term Trend — Bullish
+  Five wave downward corrections ?appear over.

+  Oscillators are forming positive divergence at the bottom and subsequent breakout
has also happened.

+  Expect corrective rally to test 38.2 — 50 percentage retracement at 5050 — 5210
levels which is 5 — 8 per cent.

+  Heavy weight index stocks to look at i.e. Maruti, M&M and TELCO.
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MARUTI UDYOG : (CMP INR 773)

WMARUTIUDYOG [B532500] 768.00, 776.80, 759.20, 772.45, 149710 166% Dally Chart
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Short Term Trend — Bullish

+  Five wave downward correction appears over.
+  Ending diagonal triangle (wedge) pattern developing at the bottom.

*  High risk trader can initiate long position at current market price with stop of 735 and
low risk trader can wait for a break out at 785 levels.

+ The stock is expected to test 845-865 levels in this rally.
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M &M : (CMP INR 745)

MAH & MAH [E500520] 72500, 747.00, 717,00, 74460, 247408 3602 Daily Chart
Price Avg2(E.13.E.55) ACE
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Short Term Trend — Bullish

+  The stock was out-performer while rallying (out performed peers as well as BSE
Auto Index)

+  Strong support at earlier major top at 715. Tested twice and volumes decreased on
subsequent attempt.

*  Oscillators exiting oversold territory supporting a corrective rally.

+  The rally expected to test 810-825 levels.
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NTPC (CMP INR 157.5
NTPC EQ([N2884] 159,00, 161.70, 155.3)0, 16740, 18467604 -0.82% Weekly Chart
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Testing Times — Bullish if succeed

+  The stock outperformed the Indices as well as peers during last one month and
corrected almost nothing during recent decline in indices.

+ The stock is forming leading diagonal triangle pattern and if the break out (INR 168)
happens the stock would enter into a new bullish horizon with significant upside
potentials.

+  On the daily charts the stock is forming flag pattern which is a bullish continuation
pattern. It faces immediate upside resistance at 162.5 and if broken expect 168-170
levels as next target point.

+  The stock has strong support around 153-155 range.
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TECH MAHINDRA (CMP INR 1494)

TECH MAH [B532755] 1420.00, 1508.00, 1420.00, 1493.70, 562867 B.13% Dally Chart
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Breaking Resistance Lines - Bullish

+  The stock did not even test the earlier major top around 1200 and has broken
resistance at 1450 with high volumes.

+  The oscillators are showing positive sign and emerging out of oversold territory.

+ The stock has upside potentials to test 1660-1700 levels and on the down side
strong supports exists around 1430.
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